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The Governments of the Member States and the Commisslon of the
European Communities were represented as follows:

Esleigs:
Mr Louis TaIALTNIEL

Denmark:

Mr Anders ANDERSEN

9slsslv:
Mr Gerhard STOLTENBERG

Mr Hans îIETMEYER

Mr Otto SCHLECHT

Greece:

Mr Constantin SIMITfS

France:

Mr Pierre BEREGOVOY

Ireland:
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State Secretary
Ministry of Flnance

Minlster for Economlc Affalrs

Federal Mlnlster for Flnance
State Secretary,
Federal Mlnistry of Finance
State Secretary,
Mlnistry of Economlc Affalrs

Mlnlster for Economlc Affalrs and
Finance

Mlnlster for Economlc Affalrs,
Flnance and the Budget

Mr Alan DUKES Mlnlster for Flnance

Ilelv'
Mr Domenico SUSI State Secretary,

Ministrv of Finance

-Lglgg!gglg:
Mr Jacques SANTER Mlnlster for Finance
Mr Jacques F. Poos Mlnister for Economic Affairs
rur Jean-craude .]'UNCKER Minister responsible to the

Minister for Flnance
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Minlster for Flnance

Netherlands:

MT H. RUDING

9ei!e9-Susges:
Mr Nlgel LAIdSON

Commlssion:

Mr Jacques DELORS

LoTd COCKFIELD

Mr Alols PFEIFFER

Chancellor of the Exchequer

o

oo

Presldent
Vlce-Presldent
Member
o

The following were also present as observers:

lseil:
Mr Miguel Angel FERNANDEZ ORDONEZ State-Secretary,

Mlnistry of Economlc Affalrs

!grlgsel:
Mr Luis Octavio ROMA de

ALBUQUERQUE Deputy Head of Mlssion

The followông also took part ln the meeting:

Mr tlll.F. DUISENBERG Chalrman of the Commlttee of
Central Bank Governors

Mr R. hIEIDES Chairman of the Co-ordinatlng Group
for Economlc and Flnancla1 Policies

Mr Hans TIETMEYER Chairman of the Monetary Committee
Mr I. BYATT Chalrman of the Economlc Pollcy

Commlttee
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PREPARATIONS FOR THE EUROPEAN COUNCIL

The Councll proceeded wlth preparatlons for the economlc and
monetary ltems rlkely to be ralsed at the forthcomlng European
Council meeting (Luxemboupg, 2 and 3 December 1985), 1.e. ln
particular the questlon of the lncluslon of a monetary dlmensl-on ln
the EEC Treaty.

EURATOM LOANS

. The Councll reached a common approach on ralsing from
2 OOO MECU to 3 0OO MECU the total amount of EURATOM loans which
the Commlssion is empowered to contract for the purpose of
contributing to the flnanclng of nuclear porrtrer statlons.

The Councll will act flnally on thls proposal for a Declslon
after consulting the Spanlsh and Portuguese delegatlons.

REMOVAL OF FISCAL BARRIERS

As instructed by the European Councll at Ml1an, the Councll on
Economic and Flnancial Affalrs dlscussed in detalI, oD the basls of
the Commisslon whlte paper, the flscal measures needed lf the obJectlve
of the single Market is to be achleved and the posslble tlmetable
for the lmplementation of the measures.

Followlng thls dlscussion, the Presldent noted that the
Commission had sufficlent lnformatlon to be able to channel the
course of its own discussions. The future Presidency (trll,1 wlrl,
together wlth the Commission, propose an approprlate work programme.
The Council agreed to return to certaln aspects of the preparatlons
for these discussions at its meetlng on 9 December.
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COMMUNITY LOAN TO GREECE

The council agreed to the grantlng of a community roan of
I 75O MECU to the Hellenlc Republic under Regulation 682/81 on the
community loan mechanlsm to support the balance of payments of
Member States.

The loan is available to the Hellenic Republlc ln two equal and
consecutive instalments:

the first instalment, on concluslon of the loan transactlons;
the second instalment, withln a year of payment of the flrst
instalment and, ln any case, not before 1 January L9g7, the
second instalment being released in the light of the examlnatlon
of developments ln the economic sltuatlon of the beneficlary
Member state and of the results obtalned in lmprementlng the
economic recovery prografllme.

The loan is granted on the basls of the Greek decislon to
implement an economic recovery programme.

The'Commission, in collaboration with the Monetary Committee,
will examine at regular intervals developments ln the economlc
situation of Greece and progress in implementing the economlc recovery
programme.

The formal adoption of the Declsion on the grantlng of this
loan will take place as soon as possible after finallzation of
the text.
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UNDERTMINGS FOR COLLECTIVE INVESTMENT IN TRANSFERABLE SECURITIES

The Council approved (") two Directlves

on the co-ordination of laws, regulatlons and admlnistratlve
provlsions relating to UCITS;

- on the llberallzation of transactlons in units lssued by UCITS.

The adoption of these two Dlrectives ls an lmportant step towards
completing the internal market, ln partlcular the European capital
market, and thus meets the wlshes of those concerned.

The co-ordinatlon involved is lntended to establish minlmum

common rules concerni.ng the authorizatlon, supervislon, structure and

i-nvestment policy of UCITS whlch faII within the scope of the
Dlrective and concernlng the information which they must publish.

Thls co-ordination will ensure, flrstly, the same degree of
protection for investors throughout the Communlty; secondly, lt w111

harmonize the conditions of competition between the UCITS concerned.

These two aspects are intended to ensure that once a UCIT has
been authorized by the authorities of the Member State of orlgln, lt
may freely market its units throughout the Community without having
to request the authorization of the authority in the country of
marketing.

(") subject to consultation of the Spanlsh and Portuguese delegations.
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Thus, thls Directive is an example of applylng the princlple of
supervision by the country of orlgin.

The Dlrective concerns undertakings whlch, bÿ issuing units
bring together the capital of a number of investors and place thls
collected capital in accordance with precise criteria of rtsk-spreading.
These investments are made exclusively in shares, debt securities or
other instruments admitted to officlal listing on a stock exchange or
dealt in on any other market which operates regularry and is
recognized and open to the pubric. These securlties must be
transferable and their prices must be determlned with precislon
either at alr times or at agreed intervals. rn princlpre, these
undertakings ensure that no matter how small saversr lnvestments might
be, they will be dlversified and the aim will be to select and update
more strictry than could be achleved by the individuar saver.

The technique used, which enables small and inexperienced savers
to be approached, lmpries that a greater degree of protection is
needed for them. Economic circles wl11 have an effective instrument
on a European scale for promoting risk capital which wirr give a
significant boost to investment and innovation.

However, the scope of the Directive does not cover all UCITS,
and a number of them will continue to exist and operate as before,
subject only to non-harmonlzed natlonar rules, as they forlow an
investment policy which is at varlance with the rules laid down by
the Directive. rf it proves necessary, they wirr be co-ordinated
at a later stage.

The Dlrective liberalizing transactions ln unlts issued by these
undertakings will make it possible to abolish existing restrlctions
on the free movement of UCITS units, once laws and structures have
been harmonized.

10429 e/AS (Presse tT3) don/AHl1r



-8

ANNUAL ECONOMTC REPORT 1985/l-986

The Councll agreed to contlnue
Report t985/1986 at lts meetlng on 9

Oplnions of the Europeart Parliament
Commlttee with a view to adoptlng it

examlnlng the Annua1 Economlc

December ln the llght of the
and the Economtc and Socia1
followlng that examlnatlon.
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Bruxelles, le 19 novembrç 1985.
Note Bio (85)172 suite I et fin
cc. aux membres du Service du Ponte-Parole
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CoNSEIL EC0/FIN du l8 NOVEûIBRE 1985 (F. CTILASANTI)

Les traveux du Conseil EC0/ffru ont debute a llh. eous la
presidence de M. Santer, Ministre des Finances du Gnand-Duehe du
Luxembourg.

l. Propositions en matiere economique et nibnetalre a le

Conference intergouvernementale

Le Conseil a procede a une discussion des points
economiques et monetaires susceptibles dretre evogues lors de la
prochaine reunion du Conseil eunopeen (Z - ) decembre 1985) sun
la base des propositions que President Delord'avait avencees le
28 octobre dernier (voir note Bio (8r)147 du 20.10). La
discussion sur ce point a dure environ deux he0res et srest
deroulee dsns un eedre tres retreint. M. Santet dans sa
conference de presse finale a admis que des divergences
profondes etaient appÉrues, mais que Ia presldence
luxembourgeoise comptait neanmoins soumettre le point a
lrattention de la Conferenee intergouvernemenltaleg elle estime
en effetrqurune conference qui doit travailler dans les lignes
tracees par tre Comite Dooge et Adonnino ne peut pas falre
abstraction du volet monetaire.

2. Mesures grecques

Le Conseil a examine le plan de rednesgement mls en
oeuvpe par le Gouvernement grec eun La base dtune proposition
avancee par Ia Commisslon. Le Coneeil a en,perticulieD margue
son accord sur Itoctroi dtun pret communautalre (pret balance de
paiement) Ae t.750 millione d,ECUS en faveur de la Republique
hellenique,

Le pret est mis a le dieposltion de la Bepubligue
hellenique en deux trenches egales successivee :

- la premiece tranche des la conclusion des operations
d I emprunts;

- la seconde tranche dans le delai drun an apres le
versement de la premiere tranche et, en tout cae,
pas avont le ler Janvier 1987, la liberation de la
seconde tranche etant effectuee, au vu de Itexamen
de lrevolution de la situation'eeonomiquq de l'Etat
membre beneficiaire et des resultats obtenus dans la
realisation du progparune de redressement "economique
mis en oeuvre

Le pret est accorde en fonction de la decision prise pan
la Grece drappliquer un ppognamme de rednessement
economique qui stanticule autour de ctnq priorites :

i



- ralentissement de I I inflation et de la hausse
des couts salariaux;

- reduction Ou solde net a financer du secteur public;
- reduction de lrexpansion du credit interne; \.

- redressement de Ia balance des paiements courailts;
- renforcement des strüctures productives'

La Commission, en collaboration avec le Comite monetairet
examine a intervalles reguliers I'evolution de Ia situation
economique de la Gnece et Ia realisation du programme de

redressement mis en oeuvDe.

En ce qui concerne les mesuDes de sauvegarde deJa mises
en oeuvre par Ie Gouvernement grec - et que Ia Cormiseion doit
autoriser ou non - et pour les demandes grecques de prqrogeP

certaines dispositions de }a periode transitoire, un accond de

principe "rr itensemble du dossier a pu etre degage au terme

b,rn" iongru dlscusslon restreinte qui a dure Jusqu'a l8h. La

Conunissioi finalisera dans Ies prochains jours sa decision sur
Ies mesures de sauveqa'rde au sens de ltarticle 108.f et fera une

proposition au Conseil poup une prorogation de la date

d'application de la TVA en Grece.

l. Abolition des frontieres fiscales

conformement au -Eandat du conseil europeen de Milanr Ie
Conseil a procede, gur-Io 'base du Livre Blanc de la Commissiont

a un echange de vues appDofondi sur les mesures fiscales
necessairei afin dtatteindre I'objectif du marche unique et le
catenarier possible pour Itapplication de c€s lllêsurês. A

Irissue du debat, Ie President a constate que la Commission

disposait dtindications suffisantes pour pouvoir orienter ses

proir"s travaux. La Presidence future (NL)' en contact avec la
bonmlssion proposera un Prograrune de travail en la matiere' Le

conseil est convenu de revenir sur certains aspects de Ia
preparation de ces travaux lors de sa session du 9 decembre'

4. Rapport Economique Annuet 1985-1986

Le Conseil a decide de poursuivre 1'examen du rapport
economique annuel 1985/l?86 lors de sa session du 9 decembre a

la lumiere des avis du Parlement et du comite economique et
social, pour ltadopter a lrissue de cet examen'

5. Emprunts EURAÏ0M

Le Conseil a approuve le principe du relevement de 2 a I
milliards d'ECUS du montant total des emprunts que la Commlssion

est habilitee a contractep en vue drune contribution aux

financements des centrales nucleaires. La delegatin allemande a

rappele son opposition au principe d:une extension de lractivlte
d,bmprunt-p""L'de la Conmuneute et stest abstenue lors du vote'

Le Conseil approuvera definitivement oette propoeition aprea

consultation des delegations eapagnolea et portugaises.

6.0.P.c.v.M.

La delegation danoise ayant pu lever sa rèserve, Ie
Conseil a approuve definitivement les deux directives relatives
aux 0rganismes de Placement Collectif en Valeurs Mobilieres
(voir Àote bio (gr)}4r du 29 octobree).

Le Conseil a termine ses travaux vers 20.00.
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