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The Governments of the Member States and the Commission of

the European Communities were represented as follows:

Belgium:

Mr Philippe MAYSTADT

Denmark:

Mr Hans DUBORG

Germany:

Mr Martin BANGEMANN

Greece:

Spain

Mr Luis Carlos CROISSIER
BATTISTA

France

Mr Frangois SCHEER

Ireland:

Mr Clelio DARIDA

Mr Giorgio SANTUZ
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Minister for Economic Affairs

State Secretary,
Ministry of Industry

Federal Minister for Economic
Affairs

State Secretary for Industry,
Energy and Technology

Minister for Industry and Energy

Ambassador,
Permanent Representation

Minister of State at the Department
of Industry and Commerce

Minister for State Holdings

State Secretary for Industry,
Trade and Craft Trades
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Luxembourg:

Mr Jacques POOS Minister for Economic Affairs

Mr Johny LAHURE State Secretary for Economic
Affairs

Netherlands:

Mr R.W. DE KORTE Minister for Economic Affairs

Portugal:

Mr Luis Manuel PEGO TODO-BOM State Secretary for Industry and
Energy

United Kingdom:

Mr Giles SHAW ' Minister of State for Industry
1]

[+] o

Commission:

Mr Karl-Heinz NARJES Vice-President

Mr Peter SUTHERLAND Member
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ORGANIZATION OF THE IRON AND STEEL MARKET IN 1987 - COUNCIL CONCLUSIONS

1. Restructuring

The Council has taken note of the Commission's report on the
initiative by the Eurofer undertakings and notes the progress which
has been made in the intended closures concerning, on the one hand,
reversing-mill plate, and on the other hand, wire rod and

commercial-quality steel.

However, the Council considers that overall, the proposed
closures and reductions remain substantially below the capacity

surpluses.

The Council appreciates the efforts made by Eurofer to
rationalize the market situation, although it intends that the
reduction in capacity should reach a level such that the objectives
for the current transitional period are met.

The Council therefore requests the Commission to clarify
within a brief period of time the questions which the Eurofer
consultant's report has left open, and in particular to seek with
Eurofer and the undertakings further capacity reductions for flat
products and heavy structural sections. In its consultations, the
Commission will take into account the level of profitability and
financial viability of the undertakings.

The Commission will contact the Governments particularly
concerned, as appropriate, to discuss with them the problems that
may arise from the proposed closures, so as to ensure in particular
that considerations not related to the future viability of the
undertakings do not impede the process of rationalization.

.l./...
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2. Aid code

The Council formally confirms the full compliance with the
rules of the aid code which are currently in force, which
constitutes a sine qua non for the pursuit of a rationalization

policy.

3. Social aspects

The Council is aware of the seriousness of the social
problems which may result from the proposed closures. It accepts,
as it did during the period 1981-1985, the need for social
protection for workers losing their jobs in the steel industry.

The Council has noted that the Commission will submit
proposals on the social aspects and on the way in which they

would be financed.

4, Article 58 arrangements

The Council, together with the Commission, notes the ever

greater difficulties in implementing the current quota system.
It has noted the Commission's intention of proposing a new

system of quotas drawn up on the basis of studies carried out in
conjunction with undertakings and associations of undertakings.
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After consulting the ECSC Consultative Committee, the Commission
will seek the Council's assent to this system for 1 June 1987
provided that it is convinced that the capacity reduction put
forward by the undertakings is sufficient.

The Council agrees to resume its examination of this matter
at its meeting on 1 June 1987 on the basis of a report from the
Commission. In the meantime the Permanent Representatives
Committee will continue examining developments in the situation in
order to assure the Commission and the undertakings concerned of
the Counc}l's desire to carry forward the necessary rationalization

of the sector.

PLAN FOR THE TRANSNATIONAL DEVELOPMENT OF THE SUPPORTING
INFRASTRUCTURE FOR INNOVATION AND TECHNOLOGY TRANSFER - "SPRINT"
PROGRAMME

Without prejudice to the Opinion of the European Parliament,
which is expected during the April part-session, the Council has
reached a consensus on the amount considered necessary to carry
out the revised "SPRINT" programme. The revision involves
extending the initial programme beyond the period 1984 to 1986
for a further two years (1987 and 1988) with extra funds which
the Council intends to set at 8,6 MECU.
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MISCELLANEOUS DECISIONS

Appointment

Acting on a proposal from the Netherlands Government,
the Council appointed Mr C.A. BIRKHOFF as a member of the Committee
of the European Social Fund in place of Mrs M.E. VAN RIJN-VAN DER TAS,
member, who has resigned, for the remainder of the latter's term

of office, which runs until 11 December 1987.
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Bruxelles, le 19 mars 1987.

NOTE BIO (87) 70 AUX BUREAUX NAT IONAUX ¢33
CC. AUX MEMBRES DU SERVICE DU PORTE-PAROLE '

Consel!l Industrie (W. HELIN)

Les ministres de |'industrie des Douze ont demande a la
Commission européenne de mener avec Eurofer et les entreprises
siderurgiques individuel lement une sérle de discussions qul
dolvent permettre de clarifler d‘Icl au tler Juln prochaln les
questions restées ouvertes dans le difficile dossler
sliderurglque.

1. En matiere de restructuration, les Douze partagent les vues de
la Commission, & savoir que "les fermetures et les réductlions de
capaclites proposées demeurent largement Inférleures aux excedents
de capacites".

Au cours de la discussion, le vice-Président NARJES a soul igne
une nouvelle fols que |‘'eévolution du-marche sldeérurgique a terme
est telle qu’a |'horizon de 1990 quelque 30 mililons de tonnes de
surcapaclites péseront sur le marché. A remarquer que ce chiffre
n‘a éte constesteé par personne autour de la table.

2. L'actlon soclalie

Dans les concluslons gqu’‘lls ont approuvees, les Douze soul ignent
étre "consclents de la graviteé des problémes sociaux qul peuvent
resulter des fermetures envisagées". En substance, comme le
demandalit M. NARJES, les ministres admettent le principe
suivant : 1l convient d’'accorder aux travallleurs qui perdront
leur emplol dans la sidérurgle le méme degreé de protection
soclale qu‘aux travallleurs de la sidérurglie qui ont perdu leur
emplol au cours de la période 1981/1985.

La Commission proposera d'icl au mois de Jjuin des solutions en
matlére sociale, y compris leur financement. A ce propos,

M. NARJES a Iindique & la presse que, comme par le passé, la
Commission estime que le flinancement des mesures socliales doit
non seulement provenir du budget de la CE, de la CECA et des
budgets natlionaux mais que les entreprises devraient supporter
une partie du coat de [|'opération.

3. Le régime des quotas

En resumé, le Conseil partage I'avis de la Commission & savolr
que le régime actuel des quotas de production devient de plus en
plus difficlle a4 gérer. L'on notera que dans son intervention

M. NARJES a soulligné que pas moins de 35 plaintes a |'egard du
systeéme de quotas actuels ont été Introduites par différentes
entreprises auprés de la Cour de justice europeéenne |



M. NARJES, et cela a éte approuvé par les Douze, proposera peur
le ler Juln 1987 un nouveau régime de quotas a la sulte de
dlscussions et d’'études qul seront falites avec les entreprises et
les associatlons d’entreprises sidérurgiques. Cela etant, la
Commission ne sera preéte a proposer un tel régime que si elle est
convaincue de ce que la réduction de capacltés présentées par les
entreprises est suffisante. Le vice-Président de la Commission a
clairement Indiqué au Conseil que ce "nouveau regime" ne
concernera que les produits pour lesquels |‘'effort de reéductlion
de capacltés futur Incombe essentlel lement aux grandes
entreprises intégrées (larges bandes a chaud, toles fortes et
proflles iourds). Dans une déclaration au proceés-verbal de la
réeunion, M. NARJES a d‘ailleurs falt acter que la Commission
européenne n‘avait aucune Intention de faire de nouvelles
propositlions de quota; pour les produlits dits longs.

4. Code des aldes
Enfin, les Douze ont confirmé formellement leur “respect Iintégral
des reglies du code des aldes actuellement en vigueur".

NB - Nous attirons |1'attentlon des bureaux sur les notes MEMO 27

du 12 mars 1987 et MEMO 30 du 18 mars 1987 quil contliennent

d‘amples informations sur le dossler“slidérurglique avant le
Consel |l .

Ami\R) és,

H. PAEMEN



