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ENÎRY OF fiIE PESE|IA II{TO fiIE EUROPEATI I,TONETARY SYSIE{

--PRESS RELEASE ISSUE) AFTER rflE llEEtrIllG oF lTlB lloilErARY Colro{IÎÎEE

ON FRIDAY 16 JUT{E T989

Following a decision by the Spanish government to join the Exchange Rate.

Mechanism of the European Monetary System, Ministers and Central Bank Governors

of the Member States of the European Community have decided by mutual agreement,

in a common procedure involvin8 the Comnission and after consultation of the

Monetary Committee, on the terms on which the peseta will participate as of
19 June 1989.

The Ministers, the Governors and the Commission warmly welcome the participation
of the peseta in the D«change Rate Mechanism. They interpret today's decision as

a commitment to co-operate closely in securing convergence of economic

achievements tetithin the Corutunity. It also represents an important stage in the
process of bringing alI Communlty currencies fully into the Communityts present

monetary arrangements.

Based on the ecu central rate of 133,804 pesetas, the bilateral central rates of
the peseta, rounded to trro decimal places will be:
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German mark

Dutch guilder
Belgian francs ( 100)

Luxembourg francs ( 100)

Danish krone

French franc
Italian lire ( 1000)

Irish pound

65,00

57 ,69

31 5, 14

315,14

1? ,04
19, 38

90,19

1?4,13

Fluctuation margins of 6% trtill be observed around these central rates for a

transitional period. AIl other central rates and intervention rates within the

European Monetary System remain unchanged. The decision on the pesetars

participation has no agri-monetary consequences.

The precise neh, central rates and compulsory intervention points vis-à-vis the

other currencies in the exchange rate mechanism wiII be cornmunicated by the

central banks in time for the opening of foreign exchange markets on

19 June 1989.

'l'he Ministers and Governors agreed to review the issue of the currencies

currently availing themselves of wide fluctuation margins with a view to having

such margins reduced as soon as economic conditions permit.
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co{posllloil oF iltE EU - COInCIL SÎAÎEilEilÎ

In accordance with the provlslons adopted in the Resolutlon of the European
council of 5 December 19?8 on the establiÊhment of the European Monetary system
and in particular Artlcle 2.3 thereof whieh calls for a periodic re-examination
of the composition of the ecu, the Council, after having reviewed the development
of the weighta of the currencles that make lt up, has decided, upon a proposal
from the Comnission and after coneulting the Monetary Cormittee and the Board of
Governors of the European Monetary Co-operatlon Fund, to revise the composition
of the ecu.

The Spanish and Portuguese goverru[ents have taken this opportunity to request the
inclusion in the ecu of the peseta and of the escudo respectively, in application
of the provisions of the Accession Treaties. The Councll has agreed to this
request and note§ that as of 21 September all the currencies of the Community
wiII thus be included in the basket. the Council further notes that these th,o

countries will continue to follow policies oriented to the stability of their
currencies and that they wilt take any technical measures in the areas of the
money and the exchange markets necessary to ensure that the markets function
smoothly after these currencles Join the ecu. the Council welcomes these
decisions and underlines that the presence of the peseta and the escudo in the
ecu fits into the framework of a medium-term policy of greater convergence of
economic developments among connunlty member countries.

In order to enable the markets to adapt to the new composition of the ecu, the
Council has decided to take a decision today which will not have effect until
21 September of this year, the present definition of the ecu remaining in
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force until that date. In accordance with the abovementioned Article 2.3 the
revision to be implemented talces account of the underlying economic criteria.
Attention has also been paid to mlnimizing the impact of the revision on ecu
interest rates.

the amounts of the national currencies of the Member States included in the
composition of the ecu will be determined, with effect from 21 September 1989, by
using the following weighting coefficients:

DM

HFl

BFR

FLUX

DKR

FF

IRL

LIT

UKL

DRA

PTA

ESC

30, 1

9,4

7,6

0,3

2,45

19,0

1,1

10,15

13, 0

0,8

5,3

0,9

Pursuant to the present decision, the Commission wilI determine the amounts of
the currencies to be included in the ecu on the basis of these weighting
coefficients and of the rates of exchange of the ecu against each of these
currencies observed on the markets on 2O September 1gïg. The amounts thus
determined wilI conform to the provisions of the Resolution of 5 December 19?g
and in particular to the rule imposed therein that the value of the ecu be
preserved. Furthermore, this revision will have no effect either on the ecu
central rates of currencies partlclpating in the exchange rate mechanism or,
obviously, on bilateral paritles within the E.M.S. Similarly, this decision has
no agri-monetary impact.
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SECOND DIRECîIVE ON BANKING

The Councll reached agreement ln prlnciple on the adoption of a coruron position
on the 2nd Directive on the co-ordination of laws, regulations and administrative
provisions relating to the taking-up and pursuit of the business of credit
institutions.

This Directive establlshes the general framework for the co-ordination of banking
laws amplifying the first Directive adopted iî 197? and will have to serve as a

basis for the implementation of other more specialized instruments such as the
Directive recently adopted (on t7 April 1989) on the own funds of credit
institutions, the Directive on a Cornrunity solvency ratio (on this subject also,
agreement was reached on a cormon poeition at this meeting - see pages 8 and 9),
and the 1987 Recormendations on large exposures, and that introducing
deposit-guarantee schemes. In future, other provisions wilI be required, where

appropriate, to amplify Cormunity rules in this connection concerning liquidity,
market, interest-rate and exchange risks, or concerning the reorganization and

liquidation of credit institutions.

The aim of this set of measures is to create a homogenous structure for the
financial services market by the end of 1992 at the Iatest, eliminating natlonal
disparities in treatment and differences in the conditions of competition as far
as possible.

The licence Sranted by the competent authority of the Member State where the head

office of the institution is situated wilI be recognized throughout the Community

and will enable the credit institution concerned to establish itself in the
Community and to offer its services there without having to submit to any further
licensing procedure. The authorities of the State where the head office is
situated wiIl have to supervise the overall solvency of the institution, whatever
the range of its operation. Hosever, the institution wiII not be able to
establish its head office in a State on the grounds of expediency alone; it wiII
actually have to operate there. The role of the authorities in the countries
where branches are established and services offered, once they are informed of
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the arrival of the lnstltutlons in questlon, wiII be an ancillary one in that
they will have to see only that rules of general concern (in the precise meaning
of that term given by the Court of Justice), such as the protection of consumersr
savings, are ob6erved, and assume thelr responsibilities ln respect of monetary
policy.

The Dlrectlve lays down a series of conditions which wilt govern the licensing of
banks, such as the provisions prescribing a minimum initial capital of
EcU 5 million. However, it also provides for a set of precise adjustments to
these rules to a§sist small undertakings and those already in existence when

these standards are adopted, by lowering the timit to ECU I mirrion.

The Directive establishes the principle, subject to certain concessions, of a

Iimit on the participating interest that a credit institution may hold in a

non-financial undertaking. thus it lays down a maximum of 15t of oyn funds as
regards partlcipatlng intere8t in another undertaklng and 6Ot for thts type of
interest as a whole.

It also lays down rules regarding lnformation on the acquisition of holdings in
the capital of the credit instltution itself by natural or legal persons
enterinS, leaving or modifying their position in the body of shareholders.

It establishes opportunities for negotiations with third countries in order to
further the principles of freedom and equality of competition, and enables action
to be taken to counter certain types of treatment which, de facto or de jure, act
to the disadvantage of Community institutions in comparison with institutions
originating in countries which continue to practise such discriminatory treatment
even though the Community has given a sympathetic welcome to their nationals.
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governlng the professional secrecy

the Directive and which, in order to
pass information to one another for
the eredlt institutions concerned.

At the end of the dlecussions, the Council in8tructed the Permanent

Representatives Cormittee to flnallze the text ln accordance with the guidelines

evolved at the meeting, with I vier to enabling the Councll to approve it as its
common posltion at lts next ECOFIN meeting on 10 July, the text then being

forwarded to the European Parllament in the context of the co-operation

procedurei the objective was the formal adoption of the Directive before the end

of the year.

SOLVENCY RAÎIO

The Council reached agreement in subgtance on a eornmon position with a vierÿ to

adoption of the Directive on a solvency ratlo which is an essential counterpart

to the Directive on the own funds of credlt lnstitutlons adopted on

17 April 1989.

Thus all the essential elements are now present for mutual recognition of the

licences issued by national authorltlee on harmonized bases and for co-ordinated

supervision avoidlng any distortlons ln treatment.

The Directive provides for weighting of assets and off-balance-sheet items

according to the degree of credlt risk and for a ratio of 8t which will lead

institutions to reinforce their capital. the Cormunity is continuing its efforts
to achieve in the near future an extension of co-ordination to interest-rate and

exchange-rate risks, and to other market rlsks such as those resulting from open

positions.
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At this meeting, the Council resolved a number of specific problems, such as the

treatment to be given to discount houses, which fulfil an institutional function
by regulating the liquidity of the United Kingdom banking system. It also laid
down certain criteria applicable to Iiabilities in the property sector.

The Council instructed the Permanent Representatives Committee to finalize the

texts so that, at its next meeting on 10 JuIy, it could forrnally adopt a cotnmon

position to be forwarded to the European Parliament in the context of the

co-operat ion procedure.

INSIDER DEALING

The Council adopLed unarriniouuiy irr subsLance a cornmon posrtron h,rth a view to
adoption of the Directive co-ordinating regulations on insider dealing.

Markets in transferable securitles play a central role in a modern market economy

by ensuring that economic agents have available to them the sources of finance

which they require. It is therefore essential that these markets operate

smoothly. To that end, it is necessary to guarantee both that supply and demand

are as broad as possible and that all investors are placed on an equal footing.

tJith this in view, the purpose of the Directive on which a common position has

been adopted is to prohibit insider dealing which enables persons having inside
information from deriving advantage from it to t're detriment of other investors,
thus calling into question confldence ln equality of opportunity and prejudicing
the smooth operation of the market in transferable securities.
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this area arose from

provlsions prohibiting

t':r.YI.ü:,

the observation

insider
eonslderablythat d1d exlst differed

The text approved by the Council obllges Member State8 to prohibit mprimary

insidersrr from taking advantage of lnelde lnformatlon wtth full knowledge of the
facts by buylng or selllng transferable securities.

For the purposes of the Directive, lnslde informatlon is defined as being
information which has not been nade public of a precise nature relating to one or
more issuers of transferable securltiea whlch, if it were made publlc, would be

I ikely to have a slgnlflcant effect on the price of the transferable security or
securities in guestion.

tJithin the meaning of the text, a prrmary lnsider is any person who:

by vlrtue of hi8 memberehlp of the admlnlatratlon, management or supervisory
bodles of the lgsuer,

- by virtue of hls holding in the capital of the lssuer, or

- because he has access to such lnforuratlon by virtuc of his employment,
profession or duties,

possesses inside information.

The Directive prohiblts a prirnary lnstder from dlsclosing inside informatlon to
any third party who would thereby become a gecondary lnsider. F\rrthermore, a

secondary insider ls thereby prohlblted fron taklng advantage of the inside
information received.
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The text also rtlpulatc3 that l,leoÈcr Statêa shall lntroduce penalties nhich have

a deterrent effect sufficient to enlure colpllrnce wlth the prohibitlons.
Finally. lt is lald down that the competent authorities of the Member States
shall co-operate with one anothcr to ldentlfy and penallze lnelder dealing which,

by its nature, often trkêl place acrorr natlonrl borders.

The Member Stateo aleo hrvc thc optlon to rdopt provisions more stringent or
extenslve than those lald doun by thc Dlrectlve.

'l'he l,lember States are to talcc thc DGarurcr nGccsslry to comply rlth the Directive
by I June 1992.

{BOLTTION OF FISCA

The Council took stock of thc progrcas madc on ttAbolitlon of fiscal frontiers'r,
and instructed an ad hoc tlorklng Party to examine In more detail thc Corrnissionrs
nt:w approach; the ad hoc llorklng Party would algo exanlne in more detatl the
contributions already submltted by ronc delcgatlons or pos8tbly to be suhirtted
in future.

The ad hoc tJorking Party would bc chelred by the French Dlrector-Gencral for
Taxation ilatters and rould begln lta rork in early July; lt would report back to
the Perrnanent Reprecentatlves Comllttec before the Ecofin Council neeting on

9 October 1989.
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FISCAL I.{EASURES TO ENCOURAGE CO-OPERATION BEÎIJEEN UNDERTAKINGS IN DIFFERENT

MEMBER STAÎES

The Council held an exchange of views on a Presidency overall compromise

concerning the proposals for Directives on parent companies and their
subsidiaries and on mergers, divisions and contributions of assets, and the draft
Convention on arbitration procedure.

At the end of the dlscussion, the Council lnstructed the Permanent

Representatives Comnittee to continue its examination of this dossier.

18th VAT DIRECTIVE

the Council approved the 18th VAt Dlrective in substance. Under that Direetive,
a number of temporary derogations from the 6th VAT Directive Q?l338|EEC) wiII be

abolished as from 1 January,1990,1991, 1992 and 1993 respectively. these are

both derogations from the obllgation to tax and derogations from provisions

Iaying dohrn non-taxation as the rule.

With respect to the other derogations stilI existing under the 6th Directive, the

Council, on the basis of a report from the Commisslon, wiII review the situation
before 1 January 1991 and, acting on a Commission proposal, will decide whether

they shoulct be abolished, havlng regard to any distortions of competition which

have resulted from applying them or which might arise from measures to complete

the Internal Market.
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FRAUD AND IRREGULARIIIES AT fiIE EXPENSE oF lHE coHMUNITy BUDGET

When the statement by the Council and the Comnlsslon on the compaign against
fraud was adopted on 13 March, the Council stated lts intention of returning to
this matter; It did so at thls reetlng at the request of the United Kingdom

de Iegat 1on.

Uith a view to the discussion, the Cornmission had forwarded to the Council a note
on the action lt had taken in the meantime ln the fight against fraud, defintng
and updating the plan of qction whose broad outlines had been put before the
Council in March.

The discussion enabled }linisters to emphasize once again the importance they
attached to this matter and to give a firm stimulus to the work being carried out
by the Councilrs bodies on the Commlssion proposals that were already on the
table and at the same tlme to invlte the Cormission to submit other relevant
proposals as soon as possible.

The Council noted the recent adoptlon of the Regulation on ohrrr resources which
strengthens supervisory powers and, today, the adoption of the joint guideline on

the new Financial Regulation (see page 16) which lays down that each financial
memorandum accompanylng a legislative proponal must refer to the measures

envisaged to prevent fraud.

The Council also emphasized the importance of co-operation between the
authorities of the Member States and the Conmission, and welcomed the positive
work of the corunittee for the co-ordination of action against fraud.

I
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AMENDMENT OF lHE FINANCIAL REGUTATION

After a detailed discussion, the Councll reached agreement on a text amending the

Financial Regulatlon. this ls the last component of the reform of Community

finances decided on by the European Council in Brussels in February 1988.

The Council instructed the Presidency to finalize the draft joint guideline,
which it witl adopt formally at an early meeting.

This ioint guideline will then be the subject of conciliation with the European

Parliament.

The text resulting from the Councllfs discussions includes new provisions, aimed

essentially at ratlonalizing the presentation, management and conditlons for
implementing the general budget, emphasizing in particular the principles of
sound financlal management, including the concept of cost-effectiveness in
expenditure policy.

Other amendments concern the spheres of technological research and development

(TRD) and external aid.

In general, the adoption of this programre, in conciliation with the

European Parliament, wilI represent the completion of the financial reform of the

Communities and the modernlzatlon of the budget regulations.
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STAÎISÎICAL PROGRAI,IME OF TTIE EUROPEAN COMMUNIÎIES

The Council adopted:

- a Resolutlon on the implementation of a plan of priority actions in the field
of statistical informatlon:
Statlstical Programne of the E\rropean Comrunlties (1989-199211

- a Decislon establishing a Cotmlttee on the Statistical Prograrme of the
European Cormunities.

The purpose of the 1989-1992 Etatlrtlcal prograrme is to provide a comprehenslve

and coherent framework that will satlsfy Conmunlty requirements with regard to
statistical informatlon by ensuring the approximation of methods and a common

basis for concepts, definitlons and standards while taking account of the
specific nature of each natlonal ctatlstical system.

The programme also aims to meet the needs in the statistical field arising from

the creation of the internal rnarket as provided for in the Single European Act.

The prograrme organizes co-operatlon between the Cotrmission and the various
authorities in thê Hember States with a view to ite implementation at natlona,l
level.

Action to be undertaken in implementation of the prograrme must be financed by

the Community from appropriatione lncluded in the financial perspective
1988 to 1992 contained in the Interlnstitutional Agreement of 29 June 1988.

The Resolution lays down that the Statistical Prograrnme Conunittee created by the
Decision referred to above mu6t play an essential role in the inplementation of
the 1989-1992 statistical progra[De and in the preparation of future statistical
proSrarmes.
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The Commlttêe ls to aeslst the Conmlaslon ln
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19. YI .89

the general co-ordination of the
to ensure that the actions to be

upon in the national statistical
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MISCELLANEOUS DECIS IONS

^nt 
i -dumplng

the Council formally adopted Rcgulations:

- terminating the review of the a,ntl-dumping measures concerning imports of fibre
building board (hardboard) originating in Czechoslovalcia, PoIand and the Soviet
Union.

Pursuant to this Regulation:

= the definitive anti-dumplng duties currently in force concerning imports of
fibre bullcllng board (hardboard) origlnating in Czechoslovakia and Poland

shalI lapse;

= the definitive anti-dumplng duty currently in force concerning imports of
fibre building board (hardboard) originating in the USSR shall be repeated;

- imposing a deflnitive anti-dumping duty on lmports of VHS video cassettes -
CN code ex 85 23 13 00 - originatlng in the Republic of Korea and Hong Kong,

collecting definitively the provlsional duty and terminating the anti-dumping
proceeding with regard to the imports of video tape reels originating in the
Republic of Korea.

= The rate of the duty, applicable to the net free-at-Community-frontier price,
before duty, is set out as follows:
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(a) 3,8t for the video tape ln oaBlsttes orlglnatlng in the Republic of Korea,

uith the exoeption of tnporte of vldeo ca8settes whlch are manufactured and

sold for export to the Corrnurlty by the following eompanies. Such imports

shall be subiect to the rate of duty mentioned hereunder:

Goldstar Co 2,9t
Kolon Industrleg Inc 2,Ot

Saehan l.{edia Co l,9t;

(b) 21,9t for the video tape ln carsêttes orlginating in Hong Kong, uith the

exception of lmporta of vldeo cassettes which are manufactured and sold for
export to the Cornnunity by the following company as such imports shall be

subject to the rate of duty mentloned hereunder:

Hagnetic Enterprise 15,8t

Swire l,lagnetics Ltd 4,94

ACME 9,3I
Casln Ltd 9,3t
Yee Keung Industrial Co Ltd 9,3t;

= the duty specified in paragraph 2(b) shall not apply to video tape in cassettes

manufactured and sold for export to the Conmunity by Suilynn Ltd and Uing Shing

Cassette Ltd, Hong Kong.

= the anti-dumping proceedlng concerning Swllynn Ltd is hereby terminated;

= the duty specified in Article I shall not apply to video tape in cassettes

other than those falling under VHS etandards.
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Customs Union

The Council adopted a Regulatlon amending Regulation (EEC) No 802/68 on the

cotwîon definition of the concept of origin of goods (introduction of a tolerance

in the size of certificates of origin to allow for the computerized issue of such

certificates, which involves the use of continuous stationery).

Food aid

The Council adopted the extension for a year - until 30 June 1990 - of the

following three Regulations:

- No 3972186 on food-aid policy and food-aid management;

- No 2507/88 on the implementation of storage prograrnmes and early-warning
systems;

- No 25O8/88 on the implementation of co-financing operations for the purchase of
food products or seeds by international bodies or non-governmental

organizations.

Relations h,ith the EFTA countries

The Council adopted a Regulation on the application of Decision 1/89 of the

EEC-EFTA Joint Committee on the Simplification of Formalities amending Annex II
to the convention on the simplification of formalities in trade in goods and the

application of decision 1/89 of the EEC-EFfA Joint Committee on Cormon lransit
amending Appendices I, II and III to the convention of 20 May 1987 on a common

transit procedure.
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Relatlons with lceland

the Council adopted tro Decisions conceming the conclusion, on behalf of the

EEC, and tbe approval, for the purposes of conclusion by the Conmission on behalf
of the EAE]C, of the Framework Agreenent for Scientific and lechnical Co-operation
between the European CoruaunltieE and the Republic of Iceland.

ATA Convention

The Council adopted a Decision on Cormunlty participation in the negotiation of
an amendment to the Customs Convention on the ATA Carnet with a view to
incorporating in it a customs union clause.
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/TELEXMOE
BRUXELLES, LE 1ê JUIN 1989.
NT]TE BIO(89) Tg1 AUX BUREÊUX NATIENÊUX
EE. AUX IY1EMBRES DU SERVItrE DU PORTE-PâRI]LE

CONSEIL ECO-FIN DU T9 JUIN 1999 (H. LT]HAN)
LE CONSEIL EXRMINERÊ DES PROPOSITIONS DE REVISIT]NS âU REELEMENT
FINANCIER DE L977 âPPLIEABLE AU BUDEET EENERAL DES COMMUNÊUTES
EUROPEENNES. CETTE PROPBSITION AVâIT ETE TRANSMISE AU CONSEIL EN
DEtrEMBRE DE L' âNNEE PASSEE : ELLE S' INSERIT DAN§ LE PRBLBNEEMENT DE
LA REFORME DU FINâNCEMENT DE LÊ EOMTTIUNAUTE DECIDEE PâR LE CONSEIL
EUROPEEN DE BRUXELLES. ELLE COMPORTE PLUSIEURS MBDIFItrATIONS DES
DISPOSITIONS AETUELLES OUI PEUVENT ETRE REGROUPEES DÊNS LES
CHÊPITRES SUMNTS !

RâTIONALISATICIN DE LÊ PRESENTÊTICIN DU BUDGET 6ENERâL,
- ÊMELII]RÊTION DES RELâTIBNS ENTRE LES INSTITUTION§

RRTIONÀLISATION DES ET]NDITIONS D' EXECUTION DU BUDGET,
REVISII]N DES DISPESITICINS PARTIEULIERES PTIUR LES DOMAINES DE LA

RECHERCHE ET DU DEVELUppEMENT TECHNOLOEIEUET
PRECISION EN CE EUI CONCERNE LE trBNTRBLE EXERCE PAR LA CT]UR DES

coMPTES,
PREEISIBN RELâTIVE ÊU REEIME DES DOUZIEMES.

LE DEBÊT DU CT]NSEIL SERÊ CENTRE SUR !
- LI EXEEUTION DU BUDEET. LÊ COMMISSIBN DEMÊNDE DE PBUVOIR EXEEUïER
LE BUDEET EN ECUS.
- LA STRUETURE DU BUDEET. LA EOMMISSION PROPT]SE DE CREER UNE
SECTION SPECIALE PtrUR LE EOMITE EtrONOMIOUE ET SCICIâL.
- LES RELÊTIONS INTER-INSTITUTIT]NNELLES. IL S' AGIT ENTRE êUTRES DE
LI âTTRIBUTION DE POUVOIR AU PARLEMENT EUROPEEN EN MÊTIERE DE REPBRT
NON ÊUTI]MÊTIEUE DE CREDITS NT'N DISSOCIES.
EN OUTRE. LE COMMISSAIRE SCHMIDHUBER INFOROERA LE EONSEIL DES
SUITE§ DCINNEES AUX ENGAEEMENTS PRIS PâR LA COMIYIISSION DâNS SÊ
DECLÊRâTIEN SUR LA LUTTE ANTI-FRAUDE PRESENTEE âU EONSEIL ECO-FIN
DU 13 MARS 1989.
AMITIES,
BRUNO DETHOMÊS



-

Brussets, 16 June l9g9

NOTE BIO (89) 181 sulte 1 AUx BUREAUX NATIONAUX
CC: MEMBRES DU SERVTCE PORTE-PAROLE

PREPARATTON ECOFTN COUNCIL, June 19 1989

F !NANCtAL SERVTCES (M.F.Berendt)

Tho councll wllt be dlecusslng three key tssues ln the contert of tho stngleEuropean market:

lnstder tradlng
- second banklng dlrecilve
- solvency rat los for credlt lnst ttut lons

All three mcasuros have becn dlscussed tn the Europoan parllamcnt butmlnlsters have yet to reach a common posttlon on them.

There aro now good prospccts for a common posltlon on the tnslder tradlngdlrectlve at Monday's mcetlng. Th(s would lay down a cormunlty frameworkfor natlonal leglslatton onsurlng that peopro wtth dlrect professtonalaccoss to conf !dent lal lnformat lon dld not use that lnformat lon ln thobuylng or selltng of securlttcs or pass lt on to others for that purposc.The dlrectlve deflnes thc type of lnformatlon concerned an«I dtsttngulshcebetween prrmary and secondary rnsrders, the ttist group berng drrectrylnvolved !n the company concorned and the second those such as flnanclalJournallsts and analysts who have lnformailon passed to them. Thls moasurols lmportant ln the contoxt of a slngle Europeàn market tn lnvestmentserv I ces .

France, Denmark and the uK arready have regrsrat ron rn thrs f rerd; Germanyhas a voluntary code and the Amsterdam stoék erchange has lts own rutes.other member states aro consrderrng the measures necossary.

There ls the chance of at least a pollttcal agreement on the second banklngdlrrct tve, ono of tho maJor milestones atong ine roao to 1992. Thrsdlrectlve wlll provlde a European passport for all banks estabilshed ln thecommunlty' A bank lncorporatod tn one member state wlll be freo to. set upsubsldlarles In other member states, whether the bank ltself ortglnateswlthln thc commmunlty or outstde lt. lt wl !l be the responstbil tty of themember state where the lnstltuilon ls f trst estabilshed to ensuresuporvlslon undcr the pr lnctple of thlrd country controt .

Thê proposar under drscusston rn the council tncrudes the ccncept ofreclproclty as modlf led by the commlsslon,s declsron ln Aprll. Thtsprovldes for a two-stage response by the communlty rf lts own lnstttutlonsare f lndlng lt dlff !cult to set up subsldlarles ln a thtrd country. tf theyare recolvlng treatment whlch doos not corrospond wlth the treatment glvenby tho communrty to the thtrd country,s banks, then the commrssron maypropose openlng negotlatlons wlth the thlrd country concerned. lfcommunlty lnst ltut lons are not betng glven ef fecilve nalonat treatment, letreatment equtvalent to what domestlc bank" 
"njày 

tn thelr own country, thenthe communlty woutd have the means to react by refuslng ltcences to banksfrom the thlrd country to set up ln member stâtes.



Dlscusslons !n the Councll wlll cantre on the lnsiltutlonat aspects of the
dlrect lve, ln part lcular who would be responslble for decldlng to llmlt or
refuse access to thlrd country lnstltutlons and how the commlttee proceduro
shog ld work f or apy f uture mod l f lcailons to the d lrect lve.

The proposed dlreCt lve on solvency railos ls a companlon to th6 §econd
bar < lng d I rêct lve, lay lng down cqp I ta t adequacy ru |,es for cred ltlnstltutlons whlch would be common throughout the Communtty, so altowlng theprlnclple of home ,country control 'to be respected by all member countrles.
Further negotlatlon wlll stlll be needed on thls proposat, although the
Councll has already reachod a common posltlon on the parallcl dlrectlve onthe deftnltlon of own funds

Regards,

B. Dethomas
Ty'"h-=:
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BRUXELLES, LE 16 JUIN 1989
NOTE BIO (89) 191 (SUITE 1) âUX BUREâUX NATIENAUX
EE. ÊUX MEMBRES DU SERVIEE DU PORTE.PÊROLE

PREPARâTION DU CONSEIL ECOFIN (LUXEMBBURG - 19 JUIN 1989)(6. ËUÊRNERI )

LË 1ER POINT A L' ORDREDU JOUR ET]NCERNE L' âCHEVEMENT DU MARCHE
INTERIEUR ET LE RâPPRI]CHEMENT DES FISCALITES INDIRECTES.
ÏL S'ÊTJIRA D'UN DEBAT D'ORIENTâTION SUR Lâ NOUVELLE EOMMUNICATIT]N
DE LA CtrMMISSION PRESENTEE âU CONSEIL INFERMEL DU MOIS DE MAI.
CETTË ESMMUNICATIT]N PREVOIT DE NOUVELLES ORIENTâTIONS TTUI
EÜNSISTENT TOUT D' ÊBERD DÊNS L' ORGANISATiON DI UNE PHASE DE
TRÊNSITIÜN D' ICI A FiN 199A. CETTE PHâSE AYANT POUR OEJECTIF DE
PREPARER LES ETATS MEMBRES ET LES OPERâTEURS ETENCIMIOUES A
L' TIVENËMENT DU MARCHE INTERIEUR DANS LE DOMAINE DE LÊ TVÊ ET DES
AEEISES SERÊIT ERRâCTERISEE PAR :
Ê) UN RAPPROCHEMENT PAR ETAPES DES TAUX DE TVA ET DES âCCISES SUR
LÊ BASE D'UN PROGRÊMME MIS AU POINT PAR CHAtrUN DES ETATS MEMBRESIB) UN RELEVEMENT SUBSTANTIEL ET PÊR ETâPES DES FRÊNCHISES.
VEYÊGEURS:
C) LA MISE EN OEUVRE D' UN ËERîÊIN NOMBRE DE SIMPLIFIE§TIENS ET
D' ÊLLEGEMENTS DES CONTRT]LES AUX FRCINTIERES.
EN CE EUI CONËERNE PLUS DIRECTEMENT LA TVAI LA FOUREHETTE DU ïAUX
NORMÊL SERA REMPLACEE FAR UN TAUX MINIMAL FiXE AU PLÊN
ÈOMMUNAUTâIRE, CE OUI LÊISSERâ AUX E'|'âTS MEMBRES LA LIBERTE DE
EHOISIR ÉU-DESSUS DE CE TAUX MINIMUM, LE TâUX LE MIEUX âDâPTE A
I.EUR SITUATICIN BUDGETAIRE ET DE ET]MPETITIVITE. PCIUR LE TÊUX REDUIT
(FOURCHETTE DE 4 A 9A/û' I pÊs DE CHÊNEEMENT. ENFIN, pOUR UN NUMBRE
TRES LIMITE DE PRODUITS ET DANS LE EÊDRE D' UN EOMPRBMIS FTNAL, LA
EOTIMISSIEN PRCIPBSE D' ÊCCEPTER LE ITIAINTIEN DU Têux zERo FoUR LEs
Ë.TâTS MEMBRES EUI LE PRATIOUENT DEJA.
PâR âILLEURS, LÊ COMIÿIISSIT]N PRCIPOSE DE REMpLACER LE SYSTEME DE
ÈotÿlPENSÊTIBN INIîlALEMENT pREvu, pAR uN TRAiTEIqENT spEEiFIGUE DES
ËRFINOËS CÊTEGtrRIES D' OPERATIONS COMIYIEREIÊLES.
ËË TRâlTLlrEN'r DTFFERENCIE ECINEERNE LES VENTES pAR ËORRESpONDÊNCE,
LEs VENTES D' AUïEMTEILES, LES VENTES Ê DES NON.âSSUJETTIS ET Ê DES
ÊSSUJE]T]S :XENERES. LE§ EPERATIONS ENTRE ENTREPRISES LIEE§ âU SEIN

u.D.

D.HP.

lliro. ap
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D' UN MEME 6ROUPE. POUR LE RESTE DES CIFERATIONS. SEIT ;ytEï:\.ts DE LA
MOITIE DU TOTAL, ON SUPPRIMERâ i.§ DETÊXATIBN DES EXPÛRTAïTENS Ei ON
PROEEDERA Ê LÊ RESTITUTIEN DES SOLDES EXCENDENTÊIRES DE TVÉ SUR UNE
BÊSE MÊCROECONT]MIGUE SIMPLiFTEE.
EN ÉE EUI EONEERNE LES ÊCEISEs. LE SYSTEME DU TÊUX TJNIGUE PâR
PRODUIT POUR TOUTE LA COMMUNAUTE EST âPPÊRU TROP RIËÏDE Eî ÈE
SYSTEME SERA REMPLACE PAR DES TAUX fY{INIMA EU PAR DES FTURC:;ETTES DE-iÊux. 

E
L' êCEUEIL RESERVE Fl CES PROPESITÏONS Ê S' flGARET EîâI'r FÊVERâBLË.
LR COM]YIISSIBN ÊTTËND MRTNTENAI\T Lâ CONFIRMÊTION GUE EES NoUvELLEs
ORIENTâTIONS REPRESENTENT. ITÊLGRE LES RESERVES DE EERTÊINs ETATS
MEIÿIBRES, UNE BT]NNE BÀSE DE TRAVÊIL.
LE DEUXIEME PI]INT Ê L'BRDRE DU JOUR EST REPRESENTE PâR LE PÊEIUET DE
TROIS DIREETIVES EONCERNANT LES MESURES FISEâLES VISâNT A
ENËOURAEER LÊ CÜCIFERÊTION ENTRE ENTREPRISES D' ETATS IYIEMBRES
D IFFERENTS.
ËE PÊOUET EONCERNE LES REBIMES FISCAUX COMMUNS APPLItrABLES :
Ê) ÊUX FUSIBNSI StrISSIT]NS ET ÊPPORTS D' ACTIFS INTERVENANT ENTRE
§ECIETES D' ETATS MEMBRES DIFFERENTSI
B) ÊUX ST]CIETES-MERES ET FILIÊLES ETÊBLIES DÊNS DES ETâTS MEMERES
D IFFERENTS.
UN PRCIJET DE EOMPRT]MIS DE LA PRESiDENEE ESPâGNBLE SERA SOUMIS ÊUX
ETATS MEMBRES.
LË TROISIEME POINT Ê L'ORDRE DU JOUR EST L'âDOPîTON DE LA 18EME
DIRECTIVE TVÊ.
Lâ 6EME DIREETIVE TVA DU 17 MAI T977 A INSTÏTUE UNE ASSIETTE
COMMUNE POUR LA TVA.
ELLE Ê EEPENDÊNT LAISSE SUBSISTER UN EERTAIN NT]MBRE DE DEROGâTIONS
ÊFIN DE DT]NNER AUX ETATS MEMBRES UN DELAI PT]UR PROEEDER ÊUX
ÊDÀPTATIONS NEEESSAIRES. LE EONSEIL DOIT SE PRONONEER SUR t*A
SUPPRESSION DE EES DEROGATIONS.
A EE STADE, DEMEURË Lâ RESERVE D' UN ETAT MEMBRE.
AMITIES.
B. DETHOMÊS

+++ END CIF TEXT +++
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Luxanrbourg, le l9 Jutn lggg

PrE Bto(Bs) !8t (sutte 2) AUxcc. AUx IüEMBREs où-§eÀü,ôÉ ou -BUREAUX NATIONAUX
PORTE-PAROLE

ECIc.FITT 
TIVE (M. BERENDT)Iiiü::i:ll,;; illjjii;j. ^*,:t":ï::_'-"3r,on pos, t,on on thesecond bank I ls. d r ,..ài r "J,.ll ,:;ïi;:"'::EH. ;1.ï"J::3X":l-l:; 

-'
bank wlth a sufsroiiiv'Jlt"ur r"r,Ëà'iîtnrn *,!-ë-r#ünrtv to set üoiiiïffi1ï'ï:ilï! ":::"i;t::jiffiilï no*,o to,Àe rüro,"ri",rreatment of lol Èc-tliii" nas oeEi a maJor tssue tn thenegot I at lons ' under ttt"".iirect r ve, ttre" corm r ""ion *i'r r exam r ne thesltuatlon r?r comrunitv-Ëanrs rn'tÀi'Ia countrres to estabr rsh how
rar thev are. rece r v r ns- ti31tme.1! ;;'àJoo 

"" *,à-cànun r ty or rers tobanks f rom the tÀirà'Ë"ùnt.v. wneià Ëè oanrs ;;"-Ët recervrnsequ tva tent treatment, -ti. qorrrr""ion-iay propose nàgot tat tons wt ththe thrrd countrv .on.àrieo- wnèi"-r'nË'corr-unrtÿ uii,r r3 notrecervrns natronar tiàiir"nt (equir -t'J 
that oriÉ..i to domesttcbanks rn the-tn rio ;;;#vl -tÀ"-èiliI" ron mav proposê theiiiï=l;i"i:,::T+i"iiiili'l;f"iffili;d country banks w,sh,ns toihere was drrf.r"uit ài".u=".r"n t; ï;;'èôun",, over the procedure toLe used t n such 

".""". 
-ii' tn" r l n. i..àÀpr* 1"", wh t ch rece t vedsupport f rom ar r member-"t"t." 

";;;o;î.rrrnÿ, 
,tii".èor_tssron 

wt r r
make tts proposats to tr," o"nLt;;-;;;llo.y cormtttee, whtch mustiiïii=ii ;:; Ii'Js'.i"*ii:il;jî: H;àil:r.-or ag.eJmen,,,he
ma ror r tv . r n 3nv event , .Àg conm r 

"" ioi :!ir:i:li"li."g;J:, ;, rora pertocr of threc ronin"]'lnr a*i;;;;;n^must be decrcrecr bysuar r f recr ma ;or rtv i;-I;; coünàii-;;'I"co*r,rssron proposar .
The councr r àgreeo to siirct.eondrti'oi" Ig, the maîntenance ofbanklng secrecv and ctectded to-i"iài-tJ conEren ir,""o"t"r red text
ii, il]"ii$l il:: ;";;;;;" oet tèrÀi n iig 

"nv ruturà mod r , cat r onsThrs bankrng crrectrve !s a.key measure,.rn the creatron of thes I ng I e European market . it ts É";;-;;=.h.- p, r nÀ r Ài. wherebycontror rs exercrsed by iÀe memoer 
"iit".where trre uanr rs ftrstestabt tshed'hT? 

""ri[.v"contror) ;;;-;r tows-"-"i"iit rnstrtutronto operate ln.alr 
"a;;;'i"iu",. "titl"-orrerrns tÀ"_""r" ranse ofserv rces as r t does r i I tJ' h?rr-è;il;"îty country.It wt t I come tnto-èri."i-àn January | 1993.

Regards,
M. BERENDT



Luxembourg, le 19 Juln 1989

NOTE BIO(89) 181 (sulte 3) AUX
CC. AUX MEMBRES DU SERVICE DU

BUREAUX NATIONAUX
PORTE-PAROLE

CONSEIL ECO-FIN : LUTTE ANTI-FRAUDE (H. LOHAN)
Lors du Consel I ECO-FIN du 13 mars 1989, Consel t et Comnlsslon
s'etalent engages a renforcer leurs actlons de !utte contre tes
f raudes. M. Schmldhuber a lnforme auJourd'hul le consell ctes
mesures prlses entre-temps par la Conmlsslon en vue de sauvegarderles lnterets flnanclcrs de la Conununaute.
La Communaute a respecte son calendrler pour les lnltlatlves
annoncees au mols de mars :
En ce qul concerne !a gestlon et le controle du stockage publ lc, la
commlsslon a adopte, dans lc cadre de sa seule competence, deuxreglements. I I s'aglt en partlcul ler d'un reglement deflnlssant les
montants forfaltalres destlnes a couvrlr !es couts technlques de
stockage et d'un reglement lntrodulsant le taux d'lnteret de I,ECU
dans le calcul des frals de flnancement.
En plus, lâ Commlsslon a adopte des proposltlons de reglement du
Conse I I dans !es cloma lnes su I vants !

lntroductlon d'un lnventalre physlque annucl des stocks pub! lcset son rapprochement avec la comptablllte,
- controle physlque des documents comptables des entreprlscsbeneflclalres ou redevables du FEOGA-Garantle. Au molns !a moltle
des entreprlses ctont les flux flnanclers avec le FEOGA depassent
60 ooo ecus seralent soumls a un controte. annuel. En plus, I I estprevu que les Etats membres lnstallent des servlces chargesc'effectuer ou de coordonner les controles comptables a posterlorl.
' controle du palement des montants octroyes lors de l'exportatlon
"e prodults agrlcoles. I I est propose d'effectuer des sondages d,un
olume d'au molns 5 % et de verlf ler tous les ordres de palement.

La commlsslon a aussl presente au consel I une demande. pour
l'autorlser a negocler au nom de !a corrnunaüte des accordsd'asslstance admlnlstratlve mutuel le avec des pays tlers.M. Schmldhuber a rappele l'lmportance attachee par la Cormlsslon
aux travaux d'harmonlsatlon et de slmpllf lcatton de la leglslatlon
comrunauta I re.
M. Schmldhuber a soul lgne egalement comblen la Conrntsslon tlent a
une col laboratlon efflcacc avec les pays membres. I I a attlrel'attentlon du consell sur le programme de travall relatlf a lalutte antl-fraude. Ce programne a ete favorablement accuel I I I par
toutes les delegatlons lors d'une recente reunton de comlte
communautalre pour la coordlnatlon de la lutte contre les fraudes.
Dans ce contexte, I I convlent de noter qu,une part slgntflcatlve
des 70 MEcu lnscrlts dans t'avant-proJet de budget pour lggo autltre de la lutte antl-fraude est desttnee a donner un support auxactlvltes des Etats membres dans ce domalne.
M. schmldhuber a lnvlte les Etats membres a dtscuter de cesproposltlons et a prendre des declslons dans les mellleurs delals.
Les travaux de la Commlsslon ont ete accuellll favorablement par
toute !es delegatlons. Le representant du Royaume-Unl a annonce que
Mme Thatcher pourralt evoquer la lutte contre les fraudes tors duConsell Europeen de Madrld. Une reference a ce sujet pourratt etrelncluse dans les conclustons du Conset I Europeen.

.t.
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Bruxel les, le ZO Juln l9g9

NoTE BtO (89) tBt (sutte 4)
CC. AUX MEMBRES DU SERVICE

AUX BUREAUX NAT !ONAUX
DU PORTE-PAROLE

la Prêsldence a été retenue â l,unantmtté.

Consel I ECOFTN (Luxembourg t9 Juln 1989)(G. Guarner I )

La Prêsldence espagnore a suggêré de ne pas dêbattre â ce stadc,du fond des or t entat r ons, ma I s de constater que ma r grê r esdlvergences, toutes les dêlêgatlons a"trment gue tes nouvel lesor I entat l ons proposêes par I a conm l ss r on représentent une bonnebase de trava I I .

La Cornnrrssron s'est fêrrcttêe du premrer accuettl'ensembre, rêservê par rcs Mrnrsires aux nouvcre'l mattêre de flscalltê lndlrecte.

ses or I entat lons qu I reprêsententdes progrês effectlfs par rapportle dêlégué attemand a exprtmêpulsse être approuvê avant ta fln

, favorab le dans
I es or I entat I ons

Mne Scrlvener, Cormlssalre responsable pour lac !c lare notarrnent :
flscalltêr â

"La comm r ss r on ne demande pas auJourd, hu r une approbat ronformel le des dlfférentes orlentattons proposêes. mals seulementque te consel I conflrme que la nouvel le approche présentée êstune bonne base pour la contlnuatlon des négoclatlons dans cGdoma I ne" . ''-e-- 

:La Prêsrdence a proposê qu'un groupe ad hoc sort constrtuê auconselr avec cqnme obJectrf d,éxam'lner â ta fors ra nouvclreoptlque.de la Cornmlsslon ct les proposltlons qul ont êtêprésentêes par r cs Etats manrbreg. ô" groupG co,rmenccra sGStravaux au dêbut du mols dc Jul I lct et rcndra son rapport auConset I ECOFtN du mots d,octobic.
Deux ctélêgatlons (lrlancte ct Danemark), ont demanctê que tê groupase penche sur la perte de reccttes pa; reurs rlnancàs publ lquessulte â t'adoptlon êventuel lG dês prâàosltlons cte la Commlsslon.
La clêlêgatron allemande a attlrê !,attentlon du consell surl'urgence des travaux à rêar rser pour atterndre res obJectrfsprévus pour 1993.
En remerclant lrfine Scrlvener dê"une blen mellleure base pouraux anc I ennes propos I t I ons, ,l'espolr que tc paquet flscalde | 'annêe.

La proposttlon de

t
elrot tes oans acs etats memuicÀ-al--Gts
La Prês I dence
comprom I s Sur

espagnole a brlêvement
les polnts qul restalent

prêsentê I e prorGt
en dlscusslon. dê



Ensu I te, dans son I ntervent lon au nom de I a corml ss lon, lf,nG
Scr lvener a soul lgné une nouve! le fols I ' tmportancé consldàrablcde ce paquet de trols dtfècttves. Elle a dêclaré notarment :"un compromls est auJourd'hul à portêe de maln. La négoclatton eétê lntense ces dernlêres sqnalncs ct ces dcrnlcrs Jours. N9UJpouvons aboutlr, l l le faut mêmG. sans ccla, Jê dols dlrc, lâ
Comm I ss lon dcvra I t sans ctoutc 6xam I ner les conséquenceg â ctltlrer quant à des proposltlons qul remontent, pour la plu§anclenne, â 1969."

La délêgatlon portugalse a demandê un c,ëlal d'adaptatlon de S ans
n I us 3, en augmentat lon par rapport aux propos I t lons dc laI'rêsldence qtjl êtalent d'une pérlode de 3 ans plus 2, ce qul a'ité acceptê par I a cornm I ss lon et ! es aut res clê t êgat I ons .

Malgré quelqueg ef forts ultêrleurs des dêlêgatlons attemandg êtnéerlandalse pour aboutlr à un compromts sui le proËtemel ril.riréprésentê par les exceptlons en faveur de la RFÀ, aucun accordflnal ne s'est dêgagê. Les trols dlrcetlves scront donc renvoyêsau COREPER pour la poursulte dcs travaux.
18ême ct I rect lve TVA

Lâ l8ême dlrectlve TVA a êtê âdoptêe par lê Cônsel l. Un progrêsllnportant dâns le procêssus de rapprochement àes f tscal !têslndlrectes a êtê accompl I par la suppresslon des dérogatlonsprêvues par la 6ême dlrectlve TVA relaitve à l'lnstauratton d.uneass I ette un I forme.

Au consell EcoFlN c,u 17 avrll une seute rêscrvc dc lr ctêlêgatlonnêêr landalsa subslstalt concernant tâ supprcsslon des ctêrogatlontsur I es serv I ces deS experts I ndêpendants ayant tra I t âl'êvaluatlon des lndemnltês d,assurânce. Au cours de la scgslondu 19 Juln, lâ dêlégatlon nêcrlandatse a dcnrandê un Gtêlâl dc 3.ans pour la suppresslon de ccttc dêrogatlon. La Conmlsston ayantacceptê cette demande, uh accord unanrme des Etats membrgs aflnalement étê obtenu et la proposttton dê dlrccttvc a êtêacloptêe.
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