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The Governments of the Member States and the Commission of the European

Communities h,ere represented as follows:

10.vIL89

Minister for Finance

State Secretary, Federal Ministry of
Economic Affairs

Ministre drEtat, Minister for Economic
and Financial Affairs and the Budget

Minister of State at the Department of
Finance

Mr Niels HELVEG PETERSEN Minister for Economic Affairs

Mr Jens ÎHOMSEN State Secretary,
Ministry of Finance

Germany:

Mr Hans TIETMEYER State Secretary, Federal Ministry
of Finance

Belgium:

Mr Philippe MAYSTADT

Denmark:

Mr Otto SCHLECHT

Greece:

Mr Pierre BEREGOVOY

I re land :

Mr NoeI TREACY

Mr Sotiris CHATZIGAKIS Deputy Minister for Economic Af,fairs

Spain:

Mr Carlos SOLCHAGA CATALAN Minister for Economic Affairs and
Finance

France:

Italy:

Mr Giuliano AMAÎO Minister for the Treasury

Luxembourg:

Mr Jacques POOS Minister for Economic Affairs
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Netherlands:

Mr 0.C.R. RUDING

Portugal:

Mr Carlos TAVARES

United Kingdom:

Mr Nigel Lawson

Commiss ion :

Mr Jacques DELORS

Mr Henning CHRISTOPHERSEN

AIso present:

MriDmetrios J. cHALIKIAs

Mr Bernhard MOLITOR

Mr Mario SARCINELLI

Minister for Finance

State Secretary for the Treasury

Chancellor of the Excheguer

o

oo

President
Vice -Pres ident

o

oo

Chairman r of the Committee of
Governors of the Central Banks

Chairman of the Economic PoIicy
Commi t t ee

Chairman of the Monetary Committee
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IIT'LTI IAltsRAL SUPERY I S IOII

On the basls of two reports drawn up by Mr CHRISIOPHERSEN, Vice-President, on the

one hand, and by Mr SARCINELLI, Chairman of the Monetary Committee, on the other,
and in the presence of Mr CHALIKIAS, Chairman of the Committee of Governors of
the Central Banks, the Council conducted for the first time "an exercise in
multtlateral supervision" and examlned - in restricted session - the economic

situtation of the Community and of each of the Member States.

The President of the Council described the exercise as frank and direct and said

that the Council intended repeating the exercise at appropriate intervals in the

presence of the Governors of the Central Banks.

CONCLUSIONS OF TTIE COUNCIL CONCERTIITIG fiIE COI,IT,IUiIICAIION FROT{ TTIE COI,IiIISSION OTI

ltlE ECoNOt{Ic SITUATIOI{ IN TtlE COI,OIUI{ITY

The Council proceeded to the second examination of the economic situation in the

Community, in accordance with Article 3 of the "convergencer Decision of 19?4.

Ttre Council shares the broad outline of the analysis made by the Commission in
its communication dated 28 June 1989. In the light of the conclusions of the

Madrid meeting of the European Council, it notes with interest the more explicit
nature of the positions taken by the commission and hopes that this could lead to
greater effectiveness in the co-ordination of economic policies.

The Council is of the opinion that the eeonomic policy orientations, agreed in
the annual economic report 1988/ 1989 and confirmed in its examination of the
economic situation in March, remain valid.
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10.vII.89

However, the maintenance in the medium term of the positive results attained in
the areas of growth, employment and investment requires that, while the external

environment appears to be less favourable, everything must be done to fi8ht the

inflationary expectations and to avoid them being incoporated into wage cost

developments. It is equally essential, hrith regard to the internal market, that

the efforts undertaken towards greater economic convergence are not relaxed and

that they are intensified in the areas of external and budgetary balances.

In this area of budgetary policy, the Council notes that a consensus can be

established on some lines of conduet in the medium term: the non-monetary

financing of public deficits, the stabilization or reduction of debt, the control

of the expansion in expenditure, the search for an expenditure and receipts

structure more favourable to supply conditions.

The Councit shares the opinion of the Commission according to which the

implementation of these Iines of conduct implies an immediate rigorous

orientation of budgetary policies in the whole Community. It is important, in
particular, that the improvement in economic conditions is put to good use in

Belgium, the Netherlands, Ireland, Italy and Portugal to actively pursue the

efforts engaged in towards a reduction of budgetary imbalances and the relative
Ievel of public debt. Resolute action in this direction needs to be rapidly
undertaken in Greece.

I
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Brussels, 7 July 1989

NOTE BIO(89) 2O8 AUX BUREAUX NATTONAUX
CC. AUX MEMBRES DU SERVICE DU PORTE.PAROLE

v33

PREPARATTON CONSETL ECO/F rN LE 1O.07.89 (S. SONOERGAARD)

The f lrst Councll meetlng af ter the Madrld Summlt and the f lrst
meetlng durlng the French Presldency wlll be the ECOIF lN meetlng
Monday the 1O July at 1t o'clock.
The mlnlsters wlll analyse and dlscuss the economlc sltuatlon ln
the Communlty as outl lned In the Commlsslon's Cormunlcatlon to
the Councll, COM(89) 333, adopted by the Commlsslon the 28 June.
ln a restr lcted meet lng (Mlnlster + 1), the mlnlsters wl I I also
examlne the budgetary pol lcles of Member States, based on the
analysls and guldel lnes of the COM 333.

Thls debate ls of maJor lmportance, especlally ln the I lght of
the declslons taken ln Madrld on the lst phase of the EMU.

Durlng lunch, mlnlsters wlll debate the follow-up to the European
Councll's concluslons on the Monetary and Economlc Unlon and ltlme
SCHRIVENER ls golng to present a "document de rêflexlon" on tax
on savlngs and flscal co-operatlon. The Presldency lntends to
f I n I sh the work dur I ng the I unch.

-"û."'q «ÀtC. D. EHLEfrMANI.T



Bruxel tes, te 1o Jul I !et lggg

I{oTE BtO (89) zOB sutte t AUx
CC. AUX MEMBRES DU SERVICE DU

BUREAUX NATIONAUX
PORTE-PAROLE

ECOFIN - tO.07. t9B9 (S. Sondergaarct)

Jolnt press eonference wrth M. Bérêgovoÿ, Ftnance MlnrstÇr of
::::::_:l1l- chr t stophersen, v t ce_pres t dent of thc comn t ss t on

M: Bérêgovoy underr rned the very drrect and frank 
^r.;r"-";-:;.dlsusslon between Mrnrsters on the economtc sltuatlon of thcCommunlty and of the economy of lndlvldual member Statcs.The French Mtntster âlso stressed the tmportancc of thc adoptlon'of the t lme-table Jor the lmplementat lon of the Madr ld dsctstonon the EMU. wrth thrs trme-tabre, the French presrdency now harthe practrcar and concrete toors to carry out thc dcctrronstaken by the Summlt of Madrld, he sald.

vlce-Presrdent chrrstophersen arso draw the attcntron to thclmportance of todays drscussron tn the I rght of the Madrlddeclston.

The mlnrsters wrrtrngness to partrcrpate rn an open examrnatronof the strenghts and weaknesses of thelr countrles economy wâs âclear slgnal ln thls respect :"vg e'i

M. chr lstophersen then presented the t rme-tabre for thc parar retwork on phase t tn the Delors report and the preparatory work onthe lnter governemental conference ( IGC). The vtce_presldentemphastzed the readtness and the abil tty of the Cormlsslon topresent alt the necessary worklng paperi and proposals ln ordcrfor the councrr to adopt formatry the necessary regrsratron,before the end of th t s year.

Member States wt I I thus have 1lZ year
comlng lnto force of phase one on the
concern lng the preparat lon of the !Gc, M. chr I stophersen proNnlsedto submrt to the French presrdency a itst of toptcs beforc theend of thls month to enabre a f rrst dlscusslon on the lnformalECOFIN meettng the 9-tO September.

of adaptlon before thet July t99O.
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Matêrlel dlffusé

lP 549 - Contlngent Fommunautalre pour l,lmportatlon dGrharengs de slêde
lP 55O - M. Matutes ü Kuala Lumpur
lP 55t - CE-Mexlgue r la Comnlsslon.appeltc au rcnforccnrcntdes I lens
lP 552 - Drott antldrrnplng concernafit l,lmportatlon dc prdults

s ldêrurgteu6s de yougoslavls
t dêclslon artlcte tlt6 sous-vêtemË?rts cte Hong-Kong
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