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trre Govtrnnoats of the Xenter States ad, the Comi.gelon of the
E\rropeaa coummltlcg rFt repnogeuted as forlows:

Belclum:
-da-Ir f,illy OIAES Dcputy pri.ne trlnlstcrr{nigter for Econoulc Affalrs
DennagE:
tfr Poul IIIEISEIT ir{n{sf,s1 for Srergy

Ge:ruarrv:---lfr Dleter voa mRZBil State SeeretarXr
Federal maiEtrT of Economlc.tffairg

Greece:--
Er [arcos ECONOUfXtsS Ambassad,or.

Pelmamt Represeatetiw

sacg:
E Edmond, HEBVE

27',,Iut|

Irelan$:
l& Ed.rard

il'inister. clelegate to the rr{nlEf,1yof l:rdustrry wlth respouelbility iorErergr

!{inister of State,lrnlstry of Ererg}r
c0liLurs

Ita-lv:
--Eh Glovaral UABCORA

Iureubor.us:

-E-L

ltu Josy BABIHEL

[laieter for lactrrstry

flnister for hergy
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{g!&sx!epde:
Mr J.C. [ERlOIflf

United Kinsdon:

-

I[r Nlger LAIISON

trrlr David mIIOR
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Deputy Prime Mlnister,
Minister for Eeonomic Affairs

Secretarlr of State for Ererry

Parlianenta^ry Unile:rseeretary of
State,
Department of EnergSr

o

oo

Conniesiou:

Vi,seount Etienne DAVIGNON Vice-hesiclent

o

oo
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COKING COAI AIVD COI(E IOR THE IRON AND SIEET IIDUSTRY

The council approved. ( 1 ) a Decislon amending the
arrangements for eoking eoal and. coke for the iron and
of the Community.

The Council adopted the Decision on the
Comrrunity projects in the hyd.rocarbons sector

This Decislon extend.s the validity of the act in questlon r.rntil
the end of 1983 by maki-ng some amendments thereto, these being that
Coumunity finaneing will eover a ma:rimum of 14 nillion tonnes and.
will total a maxinr.ur of 47 [IEcu per year, by laying d.own that the
sales ald applying to dellverles mad.e to areas remote from the
coalfield' may not exceecl 4.7O ECU per tonne in the event of delivery
by sea or 2.80 ECU per tonne in other cases.

COIJ,UNITY PROJECTS II,T THE FIMROCARBOI{ SECTOR

2?.X.;N
\

1973 aid
steel inil.ustry

Eranting of support for
/ , ^.), \'. lJt-' t ,/ .

Thls Decision provid.es for the granting of Comnnrnlty support
in the form of subsid.ies - repayable if the results are exploited
commereially - up to a total of approximately zj..g LjECU from 1981
to 1983' to some forty teehnological d.evelopment projects in fields
such as, 1n partleular, prod.uction systems, the recot'ery arid. tralsport
of hydrocarbons, and. environmental influence, etc.

-

( ') The Freneh dele3atlon having eonfirmed. its provisional reservation.
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llhe Council agroed ( 1) to a Recomeacletion on electrleity tariff
structures jn the Comr.rnity.

|ltris tert reconrnead.g to the Xenber Statee;

xllrat they take approprlate stepsr if they have not aLready done
eo; to ensure that electriclty tariff stnrctaree are based. on
the folJ.owing conrnon prirocipLes:

1. ELectricty tarlff stnrctrrres should be drarnr up aircl.
ad.opted so as to alIow the apprication of a ratlonal price
poliey a:rd to reflect the eosts iacutzed in sgpply{ng the various
eategories of eoasumer; tarlff stnrctrrres should be destgnetl
wtth the rationar nse of energr ia niad,, ehould avolcl
eacouraging unjustlfiable consuuptiou and ehould be as clear
ancl sluple as poseibleo

2o |[he 1se-part tariff system whieh, of the varlou^s tariff
options availabre, best reflects the eost stnreture of
provrcli'ng eLectriciwr shour-d be generarry uged,. (2)

3. Pronotlonal tariff structures
consurption atrd in nhieh the price
artificially 1owered as increaslng
ar-e used Ehould be d,lsconti:aued..

Yrhich encourage ulrtecessarlr
of electricity is
amounts of eleetrlcity

(1)
(2)

lyith the Greek d'elegation confi.rming lts prorrisioaaL reserratiouorrllhe tem ntwo-Palrt tariffi cov?rg tariff stnrctures conalslrng of3rll#t.iffffit:,'ou a coqponeat whic[-varriJ-"itr,-tr'e arount-or
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4. As a general nrle, tarlffs basecl on the use to which
electrieity is put should be avoicl.ed,. However such tariffs coulcl
be applied if they d,o not infringe the prineiples stated in
para6raph 1.

5. With the aim of transferring d.emand. to off-peak period,s or to
allow load-shedding, provislon should be made for nultiple tarlffs
w:tth d.ifferential rates anq,/or for the possibility of internrptibLe
supplies.

6. Tarlffs should. not be kept artificially 1ow, for exanple on
social grouncls or for antl-inflationa:ry policy reasons; in such.

cases, separate action, where warranteil, should be talcen.

7. Tariffs should. be fomul-ated. in such a $ray that it is possible
to up-tlate prices at reguLar intervals;

fhat research be Errsued. ancl developecl, in close co-operation at
Community leveI, into the charaeteristies of eleetricity ctemand for
different categories of eonsumers a^nd. tbeir evolution in the long
tezm, wlth the objeetive of further improving tariff stmctures;

fhat electrj.city prices on the narket be charaeterized by the greatest
possible clegree of transparency, and that these prices and the cost to
the consumer be mad.e lm,own to the public as far as possible.rt

27.X.8\
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llhe Council cond'ueted. a detall-ed exchange of views on the Conmission
proposals concet^?ting the inerease of financial support for projects
to exploit aLterrrative ener$r sources and. for d.emonstration projeets
in the field of enerry saving. Following this exchange of views the
council accepted the conmission suggestion that lt suhit to the
Council as soon as possible a eompronise proposal on the use of an
increase of 1o5 MECU in the financial ceilings.

DEVEf,OPUIEI{T OF AN EIIERGY STRATEGY FOR IIIE COMMUNTTY

fhe Council held a wid.e-ranging policy debate on the Conmission
eoumunieation of 1 October 1981 concerrring the d.evelopnent of an
energy stratery for the Conur.rnity.

The Presidorcy conclud.ed that the council had given a
favourable receptlon to the Corrmi ssion couuunication. The Council
noted the priority Elreas which the Conmission hacl. id.enrtlfiecl in
lts paper and stated. that these were issues whieh wou1d. also be
d'iseussed. when the European co.mcil debated cormuurity enersr
matters under the Mandate of 30 May 19g0.

lhe Enerry Corrncil agreed. to keep these problens r:nd.er careful
revj-ew and will resume its d.iscussions of them at its subsequent
meetings.
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PBOBIBU.S AIItsCIIIIG IIIE 0IIr ntsflNING II{ItrSIIE IN IHE C0XUITNIII

lhe Councll took note (1) of the Comisslonfs analysle of tbe
problene af,fecting thc oll refia{.g lndustry ald of tbe developnente
to be e:pecterl, aotably the tred towarrls fewer, more couplex,
rcflneries Erd[ a conscqueat iacrcase ln the &vement of ftni.shect
producte between fenber States;

It recognizes that the contraction ad restnrcturrng of the
ladustry ls aecessery ad shouLd be carletl out by the industry
itself, provlded that the security of supp1y of the reglons coacerled
ie aot put at rlsko Goverrrments should prorride the approprlate
fiecalr social and adnlnistrative euvironment for thelr actlonso

Iast1y, it aoterl that the Comisalon:

- tyould, keep that sltuatlon urder oontinual review with lndustry ad
Bov€rntrcnts;

- would, prepare forecaste of refin{rg capaclty and, of the short aad
nedlum-term balance of petro1cun producte;

- would, report to the Councll wlthout delay of speciflc Comualty
lntenrentlon ln this sector shoulal Bppear D€cosserlro

) fne Greek delegatlon
coaclusion.

6s{ntefaed, a prorieional reeetratiou on thls

?.X.81 \
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NATURAI GAS

The Council eonmend,ecl the sturly on naturaL ges prepred by the
conmission and, took note of their analysis of the commmity growing
clepend,ence on external supplies. fn this eontext the Cormcil reeogniseal
the value of exehanges of views ancl information.

lhe Council invited the Coruaission to make a more d,etaiLed
study of the iefires involved ancl to arrange infomal exehanges of
views with Menber States as appropriate.

fha nEtter will returzr to the Corrncil in the light of this study
after exaulnation in the lligh leve]. Eoergy Group.,

10243 e/8t (Presse 133) .../...
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PBOBIEUS ATTtsCIIITG THE OIIJ BtsFININC INIXISffi IN THB COXTT'NIIT

15e Councll took note (1) of the Comissioafs aaalysls of tbe
problens ,1'3ssf,ing thc o11 refla{ng lndustry and of the developneute

to be e4rectedl uotably the treat towa,r,rls fewer, more couplexl
reflneries srd a conocqueat i.r.creaae la the &vement of fini,shed
producte between fember States;

It recognlzes that the contraction ad restnrcturrng of the
i:cdustrXr ls necessarJr and shoulcl be camledl out by the iadustry
itself, providecl that the secr:rity of supply of the reglons concelaed.

is aot put at rlek. Goverueate sbould provicte the approprlate
fiscBl, socLal and adninistratlve environment for tbelr actlonso

Iastlyr it aoted that the Comlesloa:

- would keep that sltnatlon und,er oontinual revlew wlth lndustry ud
govenrneuts;

- rou1d. prepare forecaste of refin{ng capaclty and of the ghort mtl
med,ium-term balance of petrol,cun products;

- wouId. report to the Councl.l without delay of speciftc Comtulty
lnterveattou ln thts sector shou}l appear D€cessatrlro

tl.X.81 \

(') [he Greek deLegetioa
coacLusiono

6a{nf,a{aed, a prorieional reeervatioa on tilrls
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NAruRAr G++

The CouneiL cornnended the sturly on natural ges prepared by the
Commission and took note of their analysis of the Commuity growlng
ilepend,ence on exterm,al supplies. In this eontext the Coraocil recognisect
the value of exehangcs of views and information.

The Couneil invited the Coraniseion to make a more detailed
study of the issues lnvoLvect and to arrange infomal exehanges sf
vi,ews with tlember Statee as appropri.ate.

The natter will return to the Couneil in the light of this study
after examination in the High Leve1 Erergy Group.
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_c_oDlctusroNs 0E IIIE cotrNclf, coNcERNINc ME.q,,SIIRES r0 trMr[ IHE EFFECTS

OF A TTMIEED SHORTFAI,T IN OrI, SUPPI,IES

1. fhe Council has consid.ered. the Conmission communi.eation
concernj.ng measures to Ilnlt the effeets of a linited shortfall
ln oil suppli.es.

fhe council eud.orses the Qemmissionts view that further
preparation in close consultatlon w'ith the other industrialized
countries is necessary in oriler to ensure that any future linitecl
shortfalle in oil supplies tlo aot Iead. to unrealistie pressure on
worrd prices which would. serlously affect the worrd. econony.

fhe council is of the opinion that, although the preeise
nature of arry future shorbfall in supplies cannot be foreseen and
eonsequently it is inpossible to agree on the appropriate measures
to be taken until the problem arj,ses, tt i.s necessa:ry to agree on
the procedures to be foIlowed and to identify a range of measures
from which a selection may be made in the lieht of the prevailing
circunstanees, w'ith a view to ensuring coranunity solidarlty.

Ihe Council agrees in principle on the following guidelines as
a basis for eonsultations with other industriallzed eountries with
a view to the establishmentr or1 a wicler international basis, of
procedures sinilar to those envisaged for the conrun:ity.

fhe Council will review the procedure antl the range of
measures to be ta^ken in the light of the results achj.eved on a
wid.er international basis.

Procedure

rn the event of a limited shortfall in oiI supplies likeIy
create serious problems for the economy of the conmr.rnity or one
more of its Member States:

- the Conrmissionr on its owrr initiative or at the request of a
Member State, sha11 consult the "Oil Supply Groupr;

4.

to
or
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- after such consultation, the Commission may ask the corrncil to
meet;

- the council shaLl meet promptly forlowing the commisslonfs
request; ( 1 

)

- if the Cornmission cloes not act, a liember State may a]so ask the
Council to meet;

- in the 1lsht of the eircrlnst€utees the Couneil, acting irnnediately,
shall deelde:

. whether the situation is likeIy to create serious trrroblens forthe economy of the Comrur.lnity o; of one or nore of the lvienberStates,

. what measures, if ffiJIr are to be taken.

when exanining such measures, the corrncil sharl ensure co-orillnatlon
with the other ind.ustrialized. cor.mtries;

- if eircunstances change, the comission shaII, on its own initiative
or at the request of a t^enber state, propose that the measures
introd.ueecl be nnend.ed. or repealed;

- the application of €my agreed. measures shalI be monltored. by the
connission, in consultation with the roj.I supply Group,,, whieh shalIreport to the Corrncil;

- the Corcmission shall maice a continuing examination of iliember States r

policies wlth regard. to d.emand, suppry and securltyi it shal1
report to the colmcll and, if necessELry, make recor,rlend.ations.

t1I nrr" co"""il will normalry meet within 5 working days.

10243 e/8t (hesse 133) mf
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Rauge of possible neasures

(a) Speedi:rg up of iafomation systems aad i-n partlcuLar lntroclucil.on of
the questionnaire on the supply sttuation (Connlseion Ibcision
79/$9/fuC) by country ancl, i.f aecessaJry by conpany;

(b) - takirg all tbe neeeBsartr meaaures, in eonjrrnctloa w.ith the
o11 coryani.es, to preveat lnTort prlees vsr;ring from ao1'6al
prlces

- or aski-ng the oil eorpanies to refrain from nak{ng ahomal
purchaseso

(e) mea^sures encourag{ng the adjustmeat of supplies ia such a way as
to eomect inbalances which pose special problens for some Member
Statesr and. Deasures to encourage the oi,I conpanleg to renecl;r
speeiflc imbalances whLch meJr oecrxr between then;

(d) neasures to encourage economles lu the use of oir;
(c) replacement of oll by other forns of energr ia the public anct

private seetora in orcler to reduce coasr:rption;
(f) support for a hleh leve1 of clomestic production;
(g) neasures ained' at the use of comerclal stocks in preference to

add,itional pr:rchase s

Ihe Council iavites the Comj.ssion to_ preseat a furtber report oathe benefits and costs of ? ch?age ln the rlvei-oi ourisrio=y-"-ti-org
ffi$,ii l*'.1iffil:",i:ii.t fr! Hr6;:tgx*:r.i:"th-;ffii"3 Eliil ""rtquantlties between [enber States.-

10243 e/gl (Presse 133) hr .../ ...
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r,+BEr,trNc

After hearing a progresB report by the president of the cor,rncil
on the proceed'ings of the working party on Energy eoneenring theproposals for Council Directives on the labeIling of household
electrical appliances, the council agreed to exped.ite j.ts work onthls subjeet Eo that it can d.ecid.e on the proposals in question
before the end of the year.

E{MGY TRICING - POTICY AND TRAI{S?AXENCY

lhe Couneil conducted. a itetailed exchange of views on the
comission couutrnication entitled rrErergy prieing - poliey and
transparencyrr and at the close of its d.iscussions on this ltem
agreed to continue them at the nert neeting of the Ererry Counci1.

Owing to lack of tine,
rrFrontler power stations[ to

the Council agreed to d.efer the iten
its nert neeting on enerry questions.

10243 e/8t (Presse 133) ert/tf,w( jrrs
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CONCLUSIONS

the following footnote :

OF THE COUNCIL CONCERNING MEASURES TO LIMIT
THE EFFECTS OT'A LIMITED SHORTFALI IN OTL SUPPLIES (1)

(1) The greek agreement being given ad referendum.
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Bruelles, le 28 octobre 1981
Note BIO(81)410 aux bureaux Nationaux
cc. aux ttbmbres du Grouln du porte-parole

CUISEIT ENERGIE (willy Helin)

Ia strategie energetique de Ia Cqununaute prolDsee 5nr M.
Davignon a ete unanimement a;prowee par Ie Conseil-des
ttlinistres mardi a luxembourg. Ie raisonnenent que M. Davignon a
suivi est celui qu il a expose en salIe de presse Ie 23
septembre dernier (voir Bro(81)357 suite 1). En substance, ir a
rappelle que Ia priorite des priorites est I investissent et
que ra sorution au defi energetique est centrare trnur I avenir
econonique de Ia Cormunaute. par ailleurs, Ies ministres ont
adopte une declaration de caractere politique, srrggeree 5nr Ia
corunission, et qui trnrte sur ra solidarite effective qui-devra
jouer entre pays de la Cqnrrunaute si une [Enurie limitee de
;ntrole fraprpait 1 r-n ou plusieurs d efltre eux (nous vous
faisons panrenir par express le texte adopte mardi soir). l{.
Davignon a irdiEre au Conseil que cette question revet une
irqnrtance econonique avant tout. rr s agit pour la corununaute,
a-t-il dit, d etre calnble de reagir dans une situation ou Ie
marche lntrorier se resserre et que certains Etats l,lembres se
trowent dans une situation differente des autres. C est Ia
solidarite qui doit jouer sans quoi I H:rope court Ie risqr.re d
une flanbee des prix petroliers Surerent speculative, aveC
toutes les consequenc€s que 1 on crcnnait. A titre de backgrounal
nous vous donnons quelques donnees recentes sur ra situation de
I approvisiqrnenent Sntrolier.

EVo1ution de la demarde nrordiale

Ia demande royenne de petrole a contintre a baisser en I98I par
ralport a 1980. On ne prevoit pour 1982 qu une hausse tres
faible.

en millions b/t
L979 1980 1981(est.) 1982(est.)

.52t3 4gr5 4615

Prodrction rpyenne de I OEEP

46 19

t/Y/ ?' t

1979 1980
er millions b/j

1981 (est. ) 1982 (est.)

31r 5 27 16 23 13 2317
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Situahimnde, Ia CEE

*,':ry ffi:rs:",#:t'ltr3r?ffiH ::il:'l:
laqrelle.une pr€miere reductiqr de, I ordre de,'9t*avait ete
enr'eg{,stree""pir raSrtrnrt a L979. On estim qu e! 1981, Ia baisse
aevri{t etrel'du, mne ordre de,'grardeur ' voire leger'ement plus
seneibLe, aun ernrirms de 10t.

Ia".pfedrrtior inter,ieure de trntrole brut a lnursuivi sa

- Progresgion,"regulieuer El'Ie devrait etre de 1

ordre de LAA,m-io I en 198!., soit une hauese de lIt envi,ron, par
ratr4nrt a 1986'r
Dane Ie ncne^terySr on,obser'V€'tlo€r forter'chute des fuPgrtations
netteg. de,rlp&role qut darrqhnGrs' elerrc'r''a'36e*ffiis "t-@-

erp-iron, "enr, 198L, soit uneri.bai,sgc'de,r.l7tt{ntr,.EtppoEt d

1980,qUi. ,arm&t'defa,,enreglirstre' unorqeduetisnffiLr,illf ',pQE'r r€lppof,t
a 1979'.,

Le niVeau deg.,stockg..detenusr,S6Efritr aul ler OCtObre, de I ordre
de 136,rmio t -G*(136rtmio''enrr198etr egtrrleatbra environ 125

joura der cqrsoann&ion (sur Ia.bam, de la conffiion'de"1989) .

Les prix a la consmrationr par cqnbre ont enreEintre des hausses

sensibles'.drres aux. variatsions,,du'dollar qui' fautril \e
ragnler r s €9b r,,r/alo,r iEcr, en " mowrmaerplua, der+3flt'dends te
ae6ut de I anne@,p?Er ra$Drt a.J. -EEI. I€E:,IIl@ltilEEltB .sur les
marchee,' spoto' rreetenEt relattv# r :stshfe86"

En, ma&ierg de,ttranqnrenee,denpri:c.rtrrr:trco,tlaqrG,iEoll*fil8tla, du

Conseil s eeE-fait lur.le papien.der',Ia Comtceion' denja mardi.
(NGqB,:Voug e1ilrrgyon8,"egalmts, cer{E;tier"'pal6r erpGEsE}.". [rntTnu/eau
Consgll des , t{inistregi'en, delrffi trevierdra ,sur.r:ce& 'aryt '

notmnb.

En. ce,.qui.,.CotrrlEi+.Le doss,i.er .9a8',natilruEtJOaEdr*L a felic ite
fa,Coilnicsion,Pour I etu:le,qurelte Y a conroG.* IanCoinseil a
pf is. note' "en',lirtic,J-ier de tcet aspeot-der-I "analryea"'9?I"
t6untssion, qui' prouve' |a depaddlge croissanbe..'der, I _ 

ElJ'r"op.

vi,s"ra-vi s Aeg',.fuWitat'iona.. poun'cette .' Eaisl<xr;' d it Ie
finat du'Conseif r. fes Dilr,;recomlaissent 1 util,lte'd echarges de

v-uer.eb- d. infiormabionl entrc dtrErtenai'res' eurgFcms' te Cpneeil a
dsnaodeia ]a Cqmission"de Lonsaarer au, doshi€r'du, g4a naturel
uperetl&tp}gS,de3aitLee,'d uIr6t" part ets d o{ffitre'desr'eoharges
det"vtre, infomell€s :,dv€c Ieo r'Etatg !@res.

ftui,t^isr
Joe,."Car.FoLt. . Crc[ffinJt,

}C
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