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['he Governmente of thc ilenber Stetes and, the S6mrr{ ssi6t1 of the
E\:ropean Comurlties were representerl ag follows:

Bekiun:---
l/lr Charles-Ferdinand NOfiIOMB lt[i:rieter for Forelgn Affairs

&ssexE:
!{r Otto \df,f,m

G.efmanV:

-

lrr Rolf n6muf

trflr Horst SCHUIII,AIIN

State Secretasy,
Ilinfsf,ry of Forctgp Affalre

ParLlanentary State SecretarXr
Federal- IrllnLstrT of Ei:rance

$tate Sacfeta:ry
Feclcral ftlaistry of Finance

Esss:
I[r Mi]-tla&is flrmf lEnister for Finance

&sss:
Mr Anclr6 CHANDERNAGOR !fiirtlster responsible for

E\rropean AffaLrs

Irel-and:

-

I{r John STI'IFT

Ita1v:

-
I{r CarLo FRACAIIZ.CNI

Dputy Pemment Repreeentative

State Secretarlr,
Ireasur1r
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tuxembourg:

-

Illr Jaeques SAITTER

"Mr Errest UUHTEI{

gelEsrlst4e:

I[r D. F. van cler MEI

Ibited, Kinedons

Mr Nige1 LAtrSOlt

![r Peter REES
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Itlinieter for Elnance

State Seereta^lqy, Elna,nce

State Seoretary,
ltfii:elstry for Fcrelgp Affalrs

Pinancial SecretarSr to the
lheasur..;y

![inister of State to the
Ereasury

gegsissles:

I{r Christopher fUGEnIIHAt Vtce Fesident

I{r illchae1 OtKEt[NEUf [enber

o

oo
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MEETII{G BUIIYEEI{ A DEIJECAIToN FRffi IHE EUROPEAN ptRtrAUENr ANp rHE

COUNCII

hring the aftera.oon of 22 ilu1y a neetlng took place between tb.e

Courcil and a d.elegatlon fron the Etropean Parlia,nent headed W
Mr VANDEWIEIE, Vlee-hesiclent of the E\:ropean Parlla.nent. I'he other
members of the delegation were Ur I.tlll{GE, Chaimaa of the Comittee on

Bud.gets, Ur SPINELII, second Depuff Cheimsn of the Comittee on

Budgets, Ur ROSSI, third Depuff 6bairnan of the Comlttee on Erd,gets,
Mr ANSQUER, Rapporteur on Sectioae I, II, IV ancl V of the 1982

Budget, Mr ADIININO, Rapporteur, 66srrdtng Budget No 1 - 1981,

Mr AIGNER, Clllailman of the Comittee on hrdgetaqy Control'
Mr DANKERI, Member of the Qsnn{ f,f,6s oa Btrttgete and Vice-President of
the E\:ropean Parliament, Mr BAtrIOUR, Ur B0llDE and Mr LANGES, Members

of the Commi ttee oa Btrdgets.

Ttris neeting afforded the opportunity for a wid,e-ranging and

frank discussion on both preliuinartrr (lraft amendlng budget no 1 to
the 1981 Erfuet and the prellninary draft Bndget for 1982.

Co-operation in general between the CourciL ancl the Hropean
Parlia^ment on butlgetary mntters was also d.isougsed..

0n the subject of preli.ntnary draft a:nend,ing budget no 1 for
1981, the Corarcil brtefecl the ParLianent delegation on the general
approach being followecl by the Cor.mciL. Subsequent talks reveaLed a
consid.erable consensus of opi:nlou between the Courcil and the
Parliament delegation on the subgtdrce of the a.mendlng Budget.
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5- 22.li:tl.81

Discussions between the Parlianent ctelegatlon ancl the Couneil

on the prelirni nary draft Erdget for 1982 gave members of Parlia^nent

an opportr.mlty to urderline the political options they ntshed to see

reflected in the Budget. There ehould be a sustaLned effort to
achieve a more ratlonally ordered, Budget by developing or strengthening
Commr.urlty policies vrlth an iupact on the restnrcturlng or re-caBtirl$
of econonic actirdttes in the Comuuolty, or Comunity poJ.ieies

concemed with solldarity with developiag countries.

Several nembers of the Cormeil said that they appreciated the
concern of memberl of ?arlia.rnent but they felt it ras necessarf to
urderline the need. to reconclle the developnent of Comr.urity policies
w:ith the constralnts inposed by the economLc situation in generalt
which di-ctated coneiderable restrai:rt ln pub).ic spenti:rg both
natioaally and at Oonmunlty Ievel.

E[na11y, on the subject of co-operatton i:r general between the

two branches of the Bufuetazy author{.ty, Parllanent and Courcll-, the

President of the Courcll infomed the Parlia.rnent rleLegation of a

number of practlcal Eeasures deslgned to strengthe[ oo-oPeratlon
which tbe Cor.urciL proposed. to inplement lmeclLetely. fhie was by way

of an initial reaetlon on the part of the Council to the Parlia.nent
Reeolution of 10 Apr"i.I 1981 concencLrog the Lnterrinetltutional
dialogue on budgetary metters.
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DRAEI AI{ENDING BIIDGBI No 1 FOR 1981

The Coqncil established draft a.mending budget No 1 for 1981.

This draft provides for an overall reduction in expendihre
of 197,6581000 ECU for 1981.

On the one hand, it entaiLs an increase of 257 t750r000 ECU in
palment appropriations for non-comptrlsory expenditurer includingt
in partieular, 2OO IIECU for the Regional nrnAr 44 IIECU for the

non-assoeiated developing countrLee and 11 MECU for control measures

in the steel industry. In na.king these increases, the Councll is
proposing that the na:rimum rate for non-compulsory expenditure be

set at 13.8/, for payment appropriations for 1981.

0n the other hand, paJrpeat appropriatious for compulsory

expendtture have been reduced by 45514081000 ECU as the result
of various reductions and inereases, the most eigAiflcant of
which are: - reductionsz 561 UEUU - EAGGFT Guarantee Seetiont

27.082 IIECU - measures in favour of the Uniteti Kingdon and

compensation for Greece, 20 MEtU - interest rate subsidies for
t;1e l{Iezzogiorreo; - IncreaEes: 50 MECU - EAGGF, Guida.nce Seetion,

1O0 MECU - food aitl.

Draft a.nending budget No 1 for 1981 will be fonvarded to the

European parliament, which wil-l- diseuss it at its Septenber part-
session.
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DRAFT GEIIERAI BIIpGET FOR 1982

After a d.etalled examination of the prellminary draft general

budget for 1982 submitted by the Comrnission, the Council- reaehed

agreement on the eontents of the draft buclget.

Ihe budget comprises a total of 21 JTO nillion ECU (*) in patrment

appropriations and 22r85O nillion ECU in eormitment appropriations;
the percentage increases in reLation to the auenclecl 1981 budget are

13.7W\ for payment appropriations and 10,48/, for commitnent

approprlations.

The Couneil centrecl its discussions on the operating appropriations
to be retained- for the Guarantee Seetion of the EAGGF and on those to
be included for non-eompulsory expentliture.

In the case of the Guararrtee Seetion of the EAGGFT for which

appropriations renain at the figure proposed by the Commission, the
Couneil agreed to enter 433 nillion ECU operating appropriations in
C?rapter 100 by way of a reset:\re; this reser:ve breaks d.own as folLows:

Artiele 100 (nefunas on cereals):
Item 1511 (Ibruit and vegetables):
Chapter 17 (Tobaeco):
Artlcle 182 (Potatoes) :

Artiele 200 (Refunas on milk and nilk products):
Arti-cle 2O2 (Sates of surplus nilk products):
Item 2033 (Ottrer storage costs):
Item 2O4O (Consumption aid):

90

20

30
10

110

35

25

113

The kesident stressed. that j.n ehoosing this arrangement the
Council had borne in mlnd, €urong other things, the initiative talcen

l-ast year by the Europeas Parlianent (.ldonlino reservation) '

(*) subjeet to finaL ealculation.
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'iirth regard to non-compulsory expend.iture, the Cor-mcil d.eeided.

or1 an overe.ll i-nerease of 4 .4y'" in eornmitment appropriations (rvhich nov;

stand a.-b 4,34, IIIECU, comprising 11500 IIECU for the Regional ]\rnd.,

1,000 IIECU for the Social ftrnd and 1,745 Ilr[ECU for other non-compulsory
expencliture). Palrment appropri-ations were increased. overall b;r

14.rf; a.nd now stand at 3,325 ilECU, comprising 950 T'IECU for the Regiona-l

Itmd, approximately 735 ],;XCU for the Soclal tr\rnd. and approximatelr,
1,64 0 riiECLT for other non-compulsory expendi.ture.

In this eonnection, the Presid.ent mad.e the point that in adopting
a 14.5,,: increase the Cor:neil had. fu11y applied the rnaximun rate for
non-cornpulsor.r expenditure. He feIt that, in view of the constraints
v;hich both the national and Commnnity budget authorities 'rnrere feeling
from the eeonomic situation, it was impossible to go beyond that rate.

After the various texts have been finalized. the dr;;.ft 19BZ burl.get

that has emergecl from the Council's d.iscussions wi1I, be formall;,'dravrn
up as soon as possible b"'r the v''ritten procedure.
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OT}MR DECISIONS

Esggggic situation

The Cor.mciL ad.opted in the official languages of the Comunities

a Decision supplemeurting Deeision BO/1265/EEC adopting the annual

report on the economic situation in the Comr:nity ( 1980) and laying

dornrn the econonie policy guidelines for 1981 (guiclelines to be

followed by Greece in 19Bl ).

cougsrc!g]-Igligf

The Cor.mc11 adopted in the official languages of the Communi-ties

a Deeision authorizing the extension or tacit rqaewal of eertain tracle

agreements conclud,ecl betrvear the Maber States ancl third cor.rntriese

It also adopted, in the official langtra€es of the Comrwtities,

a Regulation eoncerning the eonclusion of the A€feement between the

lturopean Economic Cornuunity and the Socialist Federal Republic of

Yugoslavia on trade in textile proclucts.

Finally, the Council adopted in the officia-l languages of the

communities, a Regutation anencting Regulation (EEC) No 316/77 on the

applicatlon of an anti-dr.rmping duty on chains for cycles anil

motoreycles, originating i-n Taiwan.
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Consutrer Drotectioa

fhe Cormeil aclopted j:r the offlolal languagee of the Comurtties
a Decision introdue{ng a Comntty gygten of lnfornation on accideute
irt which products ere lnvolved outalde the cpIeres of occupational
activities and. road. trafflc.

Asriculture
--- the Corareil acloptecl in the offlclal languages of the Comunitiee
a Regulation anending Regulatlon No 79/$/nW setti:rg up a network
for the collectlon of eccor.uttency clate on the incomes and, busiaess
operation of agrieultural hold{.gs ill the Eropean Dcononic Comwrity.

f?ansnort
--E---.

lhe Cormcil adoptecl in the offlcla1 langrrages of the Comtutities
a Resolution extend,Lng the trial perlod for obsenri:lg these narkets
for the carrtage of goods by ralI, road, and irLend watemys betvreeu

the Menber States.
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rygg

Ibe eoulcil gaye its asgeat pursuant to Artlcle t5(Z)(a) of
the ECSC Sreaty in reepect of the foL3-ovrtng:

- uc0ain Foods ( Cn; [td.r lbited l(ingclon

- philips Electronlc and Associatecl Indnstz{.es Ltdr/T![C ltd'
Ilrited, IGlgclon

- Tltech E\rrope, S.A.1 Belgium.

Aopoi.ntuent

--
Acting on a proposa} from the $6rnn{ sslen, the Cor.urclL appoi:rtecl

I[r Kjeld HOIU, Itsnsk arbeJcteglVerforealngr 8s a menber of the

Ad,nlnlgtrative Boarcl of the Etrropean Forndatlon for the Inprovenent

of lrlv1ng and Sorklng Conclitloue, in plaoe of lllr Stren-Peter IfIGAARD,

alternate menber, r&o haE reelgnecl, for the renainder of the

latterrs tem of office, t.€. rnt1L 16 lIarch 1983.
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N0TE Br0 (81 ) 297
CC/ AUX iIEItBRES DU

!*r*
NAT I ONAUX

PORTE PAROLE

A 10.00 XEURES AVEC DEUX

RECTIFICATTF I{O l POUR L EX!ICICE

GENERAL DES COtlfiUI{AUTES EURO

AUx FUBEiUx
GROUPE OU

PREPARATT0i{ c0NsErL FUoq6l r[r. FLPHTCx)l------- --------ir
LE
PO

tl
!
t?
I

EI{AIf{c0NsEIL BUDGET C0iltrlENtE D

INTs suR L 0RDRE Bli /Sut I. TIIIII! PROJET DE BUDGET
19E1 (VOIR P-35) ET

. L AVANT PROJET DE BUDGET
PEENNES POUR 19E2 (P-34)

I

i
I

I'I
r,i '

EN CE 0Ur C0ilCERNE LE BUDGET RECTITICATIF t9E1, JE V0US
RAPPELLE 0UE LE VICE-PRESIDENT TUGENDHAT, RESP0tTTSABLE P0UR LE
BUDGET,E FAIT APPEL AU CONSEIL AINSI OU AU PARLET{EI{T POUR OUE
CE BUDGET PUISSE ETRE ACCEPTE OANS UNE SEULE LECTURE. PENDAITIT
LES TRAVAUX PREPARAT0IRES P0UR LE C0NSEIL, LA PRESI0ENCE
BRITANNIOUE A DONNE ?OUTE PRIORITE A CET OBJECTI F OUI SElIBLE
ETRE A PORTEE DE ['IAIN.
coNcERNANT LE BUDGET 19E2, NOUS NOUS BORNO'NS SEULEI,IENT A DIRE
OUE LA PREPARATION S EST FAITE DANS DES COilDITIOilS HABITUELLES.
EN FAIT, LA PR0CEDURE EUDGETAIRE P0UR L EXERCICE EN C0URS
COilt'!ENCE DEJA CET APRES TIIIDI A 16.00 HEURES, AVEC UNE REUNIOtt|
DE CONCERTATION EI{TRE CONSEIL ET PARLET!ENT E7 AVEC L ASSISTAiJCE
DE II. TUGENDHAT. IL EST BIEN EVIDENT OUE TOUTES LES COI{TRO-
vERSES BUDGETAIRES, Y C0'TPRIS LES PR0BLEiIES SUBSISTANTS
c0NcERNANT LES BUDGETS 19E0 ET 19E1, SER0f{T DISCUTES.

AII'IITIES,
tlllllttltlttttetltr p. cERF coriEuR
t{t{ N !r

6802 22.? .t7

P. CERF<Frt >-,/l<'L

riltil
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r'rore BIo (81) ?97 (SUITE 1) AUX BUREAUX NATI0NAUX

CCI AUX TIIEMBRES DU I'f,roUTfDU PORTE PAROLE

l*r*

CONSEIL BUDGET DU 23.?.1981 (R. ELPHICK) i .
l---:---

PROSPECTS FOR AGREEMENT ON THE 1981 RECTIFYING BUDGET AND THE

PROVTISIONAL DRAFT BUDGEI FOR 198? RECEIVED A BOOST LAST NIGHT

;;;iIi';tie-rinsr oF THE NEt,l srYLE coNcILIATIoN MEETINGS BETt{EEN

COUNiCIL AND PARLIAMENT IN THE PRESENCE OF MR' TUGENDHAT'

COUNCIL AND THE PARLIAMENTARY DELEGATION SEEMED TO REACH AT

LEAST TACIT ACCORD ON ACHIEVING AGREEMENT ON THE 19E1

RECTI FY ING BUDGET IN ONE READING. THE BAS IS I''AS A COIqPROiIISE

FROM THE BRITISH PRESIDENCY tl,HICH LOPS 5O MECU OFF THE

COTIIMISSION'S SUGGESTED EXTRA EXPENDITURE OF ?50 MECU FOR THE

REGIONAL FUND, REDUCES THE COttlMISSION'S ALLOCATION F0R F00D AID

BY 27 MECU AND THE 55 MECU PROPOSED FOR EAGGF GUIDANCE BY 5 I'IECU

l(sEE P-35).
AT THE SAME TIME THE COUNCIL PROPOSES TO t'lRITE INTO THE tltINUTES

DECLARATIONS THAT IF THE EXTRA MONEY REALLY IS NEEDED BEFORE

THE.ENO OF THE TYEAR THEY tl,OULD LOOK ON A FURTHER REOUEST I{ITH

FAVoUR. oN THE BASIS oF ALL THIS THE REP,RESENTATIvES 0F BELGIul,l,

GERMANY AND FRANCE t',HO lt,ERE DISPUTING THE 19EO AND 1981 BUDGETS

AS AccEprED ai innllemenr AT THE END oF LAST YEAR DEcLARED THAT

PROVIDED THE PARLIAMENTED AGREED TO ACCEPT THIS RECTIFYING

BUDGET IN A SINGLE READING, THEY t'JOULD t|,ITHDRAt'|, THEIR OBJECTIONS

AND PAY THE IR SHARES. THERE tl,ERE STRONG INDICATIONS FROtIt THE

PARLIAMENTARIANS PRESENT THAT THIS STRATEGY MIGHT BE FOLLOT{ED

IN ORDER TO CLEAR THE t',AY FOR PROPER DEBATE ON THE 1982 BUDGET'

FOR THE COMMISSION MR. TUGENDHAT SAID THAT THE CHANGES SUGGESTED

BY THE COUNCIL tl,ERE ACCEPTABLE TO THE COMt{ISSION AND HE t''OULD

coMtltEND THEtrt io pARLIAMENT. iXE CHANGES !|lOULD NOT UNDERMINE

THE i coM1,1ISsION ' S oBJECTIVEa NOR HARM THE POLIcY PRI0RITIES 0F

THE t COMMUNITY PROVIDED THE COUNCIL HONOURLD THEIR UNtIDER-

TAKI.NG. (A SUIVRE)
I

AMItIES,
14. SANT AR E LL I CIOMEUR

NN NN

/l

x

Nltltll

^,//"'

B. 1 111 6E02

AM. SAN

GPPR.ELPHICK
x
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NOTE BIO (81) 297 (SUILE 2 ET FIN) AUX BUREAUX I{ATIOI{AUX
cct AUx irEilBREs ou-e nliiffi ou PoRTE PARoLE
ttr*

CONSEIL EUDGET DU 23 JUILLET 1981 (R. ELPHICK)
t-------
COUNCIL FAILED TO TIIAINTAIN THEIR EARLIER TIIOTIIENTUIII. AFTER
FORMALLY AGREEING THE RECTIFYING BUDGET FOR 1981 IJITH IITITII'
llttlttll!!, THE PR0vI s0, As ExPECTED, THAT PARLIAttiENT AGREE

TO ACCEPT IT IN A SINGLE READING, THE MINISTERS ALIIlOST

II'II'IEDIATELY BOGGED DOIJN IN THE DETAIL OF THE 1982 BUDGET. IT
TOOK NEARLY SEVENTEEN HOURS OF DEBATE I{UCH OF IT IN RESTRICTED ITI
SESSION BEFORE THEY COULD COME UP h,ITH A LII{ITED COI'IPROFIISE
sHoRTLY BEFoRE FoUR O CLOCK THIS (FRIDAY) [|IORNING. THIS IIAIITITAITIS
FEOGA (GUARANTEE) SPENDING AS PROPOSED (IJHILE PUTTING 433 I'IEUA

IN THE RESERVE CHAPTER lOO) BUT LASHES THE.Al'IOUNTS PROPOSED FOR

THE REGIONAL AND SOCIAL TUNDS.

I{R. TUGENDHAT t.,ARNED THE COUNCIL THAT THIS DRAFT BUDGET UOULD

NOT BE ACCEPTABLE T0 THE C0FrftlISSI0N, N0R T0 PUBLIC 0PINI0i{
oUTSIDE. THE COUfiCIL },AS ALSO RISKING ANOTHER CLASH IJITH I#
PARLIATUIENT SIt'IILAR TO LAST YEAR IS.
b,E SHALL BE SENDING YOUR DETAILS OF AIIIY FURTHER OF'TICIAL
sTATEt{ENTS THAT THE COI'1t{ISSION t{IGHT DECIDE TO I.IAI(E DURING THE

COURSE OF THE DAY.
IlAIN ELEI{ENTS OF THE DRAFT BUDGET AS THEY EtqERGED II{ THE S}IALL
HOURS 0F THE !lll'I0RNING ARE AS F0LL0trlS:

I
!l I FEOGA-GUARANTEE 131617

t (coiriltTllENT
MEUA (COI{FTITTI.IIENTS AND .PAY}IEilTS APPR.

APPROPRIATTONS) (PAYttiEN? APPROPRIAT.)
I,IEUA 950 IiEUAI REGIONAL FUND

Itt!!llrltll
! SOCIAL FUND

I 0THER N0N-0BLI-
I GATORY EXPENDITURE
t
I TOTALS
I

1 ,600

I ,000

1.745

IIEUA

t{EUA

730 I'lEuA

'1.r615 itEUA

41345 I'IEUA 3.325 irEUA
(4.4olo UP ON rEl ) . (11.5o10UP).

THE COt{MISSION PROPOSALS }'ERE: REGIONAL FUND 1940 MEUA

(UP ?5.97 oto) FOR CREDITS ll Ai'JD tt!llllllllltltllltlltltltl
all?O ttEUA (Up 28.E5 olo) FOR PAyt'lENTS, S0CIAL 1350 !IECU (UP

n40.19 o/o) CREDITST g60 (UP 51.71 olo PAYMENTS.0THER N0N-
OBLIGATORY ITEMS: ?694 COiIII.IITTTYIENTS AND ?421 PAYf{ENTS. THE

COMiIISSION S PROPOSALS FOR TOTAL NON OBLIGATORY EXPENDITURE IX
t19EZ rJERE 59E4 tIECUS (UP 26.3olo) F0R C0l,ttlITTt{ENTS AND

ilil

irIitil

xxR. ELPHI CK GPP B. 1111 .E1


