COMMISSICN OF THE EUROPEAN COMMTTN !

GOu(75) 217 final
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Proposal for a
REGUTATION (EEC)

increasing the amounts of the Commrunity tariff
quotas opened for 1975 by Regulation (EEC) INo
3110/74 for certain handwoven fabrics, pile and
chenille made from silk or cotton, and amending
the list of textile products entitlied to be
admitted under such quotas

(submitted to the Council by the Commission)
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EXPLANATCRY IEMOPAIDIR;

M 2 December 1974 the Council adopted Regulation (EEC)‘NO 3110/74 on the
opening of Commmity tariff quotas for 1975 for certain handwoven fabrics
made from silk and cotton. The opening of tar!ff quotas for such produsts,
which has continued for severul years, forms part of Community poiicy with
regard fp certain countries to speomfloally encourage small-scale oxalt
productions. Products from several counries,; inoluding India ard Pakisten;

are currently admitted under such guotas.,

It must be borne in mind, that the proposal submitted by the Cammission‘to the

Louncil at the end of 1974 on the opening of the tariff quotas for 1975 pfo~

vided for an increase in both of the gquota amow:bs from 2 +o 3 million uw.a.

Although the othgr‘proposal, which would allow several o“her handmade pro-—
ducts to be admitied under such quotas, had been incorpurated, the increase
referred to0 zbove had not. The Commiésion congidered that the metter must
be re-examined. This re-examination concerns the course followed by the
Community in carrying out its trade policy vis-a~vis developing couniriss,
and in particular undertakings made to implement the Cclober 1973.declare~
tion of -intent on trade relations with certain Asiatic countries folZowing

the accessicn of the new Member States.

The Indian delegatbion, aﬁ'the second meeting of the Joiut Commission EEC/
India, hel” in December 1974, expressed its intensa disappointment that
gquotas would not be lncreased in 1975 It pomnted out the socio~economic
importance of this branch o craf%work, on whisch hundreds of $housands of

workers depended for their iivelihood (1). Although In+aa remained She main

(1) See also: "Summary Record of the results of the seqona session of the
Joint Commission EEC/Indiz (Docs ese»es-aP2, (iii){a) end “Minutes of

the second session of the Joint Commission EES/Incie (DoCe asesssp 5(D)).



4s

5e

D D e

beneficiary of the “handloomﬂ'system, it stressed that the advantages
which it enjoyed originally, had for the mod part dwindled on account of the
number of parb101pa$inf countries and through the inflated costs of produc-
tion and of transport. Thls delegation had also reguested that, in order
to redress the situation, the contribution of each of the "handloom" quotas

should be raised to 5 million u.a.

The increase which is the subject of this proposal also provides an oppore
tunity to meintain the traditional pattern of imports of such products from
India and Pakisten in particular which, prior to its accessim, were impor-
ted into the United Kingdom duty-freej the British authorities had requested,
both before and during the discuséion on the quotas to be opened for 1975,
that this situation should be taken into account when fixing amounts of

these quotas.

With regard Yo the quotas concerned, and in particular to the reasons which.

led to their being established, it should be borne in mind, that ,

~ the products to be admitted under quotas are handwoven fabrics which have
certain specific characteristics which prevent their being used for in~
dustrial purposes, even as subsidiary components, becauss of their limited
wi&ths; lack of finishing, etc,;' '

-~ moreover, manufacturing certificates issued by bodies authorized by the
respective go&ernments of the cowntries allocated gquotas, and fecognized
by the Commmity authorities, guarantee that manufacture is controlled;

- these quotas, which were opened for the first time in 1969, were to comply
in partlcular with a request by Indla (+hey anounted to 1 million u.a. for
each oategovy of fabrici silk and cotton);

~ following the accession of the new Member States in 1974 the quota amounts
were increased to 2 million u.a.,‘ ‘

- such guotas, which were opened unilaterally and erga ommes, were meanwhile
extended to other countries without an increase in the amounts;

'.O/Qﬁ‘
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~ in 1975, two new countries became entitled to have goods admitied under
such quotes, and two new products were added, without any adjusimen’ in
the amountss

-~ the currently available data shows that in 1974 the quoias were o a
large extent used up for silk fabrics, and almost completely for cchten
fabrics,

~ the majority of countries benefiting from these quotas are amouvnt thosa

most seriouvsly affected by the current crisis,

In view of the various matters reisecd, the Commission considers it neces—
sary to adjust the quota amounts for 1975 by increasing them to 3 miliion
ucas for each category of product Ly means of an ircrease of 1 million
Ueds in the Community reserves provided for. It therefore proposes that

the Council adopt the Regulation annexed hereto,

¥

A discreponcy was discovered in the text of Regulation (EEC) Ko
3310/74 on the opening, allocation and administration of tariff quotas for
1975, between on the one hand Article 1(1) providing that Whandwoven pile
fabrics and chenille fabrics of cotton, other than terry towelling or simi-
lar terry fabrics of cotton falling within heading No 55.08 and fabrics
falling within healing No 53,05% (heading ex 53404 of the CCT) he entitled
to0 be admitted wnder the guota opened for the products descrived under
category (b), irrespective of the textile used, and on the other hand the
gpecimen certificates set out in the Annexes, in which the guota applics tn

silk and cotton fabricso.

s e/ B4R



-4 -

In view of thé fact that the scope of the quotas originally'extendéd‘only
to silk and cotton fabrics, and of the intentions stated when this tariff
heading was included in the list of products to be admitted under such
quotas, it is clear that the fariff preference should extend only to cotton
products as regards that COT headings - '

An amendment to the wording of heading ex 58.04 in Article 1(1) is therefore

necessary. The words Mof cotton® are added thereby.
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Proposal for a
Regulation (ESC) NG eeewsvss/75

of EEOCRABTPELSD

increasing the anounts of the Comuunity tariff quﬂtaé
opened for 1975 by Regulation (EEC) No 3110/74 for
certain hondwoven fabrics, pile and chenille made from
silk or cotton, and amending the lisht of textile pro~

ducts entitled to be admitted wnder such guotas
THE COUNCIL ¢F THE EUROPEAN COMMTWITIES,

Having regard Yo the Trcaty establishing the Ecropez:: Economic Cormun’ty,
and in particular Article 113 thereofs

Having regard fto the proposal from the Commissionsg

Whereas the Council adopted Regulation (EEC);NO 3110/[4(1) of" 2 December
1974 opening and allocating Community bariff quotas among the Member Statea
for 1975 for certain handwoven fabrics, pile and chenille made from eilk or
cotton, amovnting to 2 €00 000 umits of account for profucts falling within
heading Nos ex 50,09 and ex 50410 of the Common Custous. Teriff, and amoun~
ting Yo the same figure for products falling within heading Nos ex 55.07,
ex 55.09 and ex 58.04 of the Coémmon Customs Tariffs

Whereas, in order to implewent the declaration of intent on commercicl re—
lations with certain Asiatic countries, the quota amount in respest of these
categories of fabric must be incrensed from 2 to 3 millicn units of accomt

by means of a corresponding incvease in the Communify reserves’provided for}

b

- i
.
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whereas, moreover, admission wnder the tariff quotas provided for in re~
spect of products falling within hezding No 58,04 of the Common Customs
Tariff must be limited solely to products made from cotton,

HAS ADOPTED THIS REGULATIENS:

Article 1

The Community tariff quotas opened in Regulation (EEC) No 3310/74 for cer—
tain handwoven fabrics, pile and chenille, falling (i) within heading Nos
ex 50,09 and ex 50,10 and (ii) within heading Nos ex 55.07, ex 55.09 and
ex158.04 of the Common Customs Tariff, shall be increased from 2 to 3
million units of account.

This inorease of a million wnits of account invelving both categories of
product shall be carried out in respect of the Community reserves provided .
for in Article 2(2) of the Regulation referred to above, which shell thus
be increased ' \

-~ from 800,600 u.a. to 1,880,A00 u.a. for silk fabrics, and

~ from 216,000 us2. to 1,216,000 u.a, for cdtton textile products.

Article 2

The wording of heading No ex 58.04 in the Table set out in Article 1 (l) of
Regulation (EEC) No 3310/74 is amended as followss '

"Handwoven pile fabrics»and'chenillggewebe of cotton « ,
(other than.terry towelling or similar. terry products of
cotton, falling within heading No 55.08 and fobrics fale
ling within heading No 58.85)"

O‘O/OQO
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Tois Regulation shall enter into force on the seventh day follcwing

its publication in the Official Journal of the European Communities,
This Regvlation shall be binding in its entirety and directly arp

licable in ail Member Stotes,

Por the Couneil,
Dene atb Drussels,
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