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GENERAL BUDGET FOR 1981
SECTION III - COMMISSION

TRANSFER OF APPROPRIATIONS No 14/81

(Non—compulsory expendlture)

FROM CHAPTER 100

 PROVISIONAL APPROPRIATIONS

TO CHAPTER 20 = = INVESTMENTS IN IMMOVABLE PROPERTY : : :
: ' o ',RENTAL OF BUILDINGS AND ASSOCIATED EXPENDITURE
Article 20O - f‘Rentk—
Item 2000 =  Rent

3.100.000 ECU

The Flnanc1al Controller approved thls proposal on- 24 Aprll 1981 o
in accordance with Article 21(4) of the Financial Regulatlon -and
certlfled tnat the approprlatlons are avallable.
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Grounds

1. In the 1981 pfeiiminary draft budget, fhe Commission requestéd

an appropria%ién of 41.040.400 ECU under Item 2000 (Rent). The

1981 budget contained an appropriation of only 36.900.000 ECU under

this heading because Parliament had entered 4.100.000 ECU under Chapter 100
(Provisional appropriations) on the grounds that the Commission should

negotiate a reduction in the rents paid.

The total amount in the 1981 budget to cover the rents to be paid by

the Commission was .therefore 41 million ECU.

2. As Parliament had requested, the Commission entered into negotiations

with its landlords in an attempt to secure rent reductions.

(a) The only negotiations which have produced reallybsatisfactory results
so far are those with the Belgian Government in its capacity as landlord

of rue de la Loi 120, where the rent has been reduced by 25%.

(b) Negotiations with other landlords are continuing but they do not,
at‘thermoment, appear likely fo follow the example set by the Belgian
Government; they would prefer to finance improvements and modernization
work. - The negofiations which have made most progress are those with the
landlord of the block between the avenue de la Joyeuse Entréé, the

avenﬁe de Cortenberg and rue de la Loi, on which the lease will expire
~on 31 December 1981.

(c) The chances of successfully negotiating rent reductions with the

other landlords would be increased if the budgetary authority were to take
a decision about purchasing or consiructing buildings. Such a
decision would enable the Cdmmissibn to undertake longer—term commitments
and would have partiéularly important repercussions for the larger
buildings. The Commission drew‘the attention of parliament and the
Council to these points in its Communication COM(80)544 of 7 November 1980

on the situation regarding the Commission's premises in Brussels.

(d) The Belgian Government pays about half the rent for the Berlaymont

 and so it is impossible to secure any further improvement in the terms.
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3 A,go;nﬁ approach by the three 1nstitutlons prov181cna11y 1acated in -
Bruasals to secnro exdmptzcn from tax on immovdble property payable by )
landlords as a tax on’ {neome from sunh prapqr*y a&a nat meat ‘with the SR
sucﬁess that had been anticipatedp ‘ -

In its reply, the Belglan Government stated that the‘%ax on 1mnovab1e'
property was' payable exclusively by the recipient of the income from ' .
the property a.na not by the tenants The fact that the tax was the su‘bjep't:
of a separaﬁe paymenﬁ to the 1andlord did nat alter its nature but was :
sxdply a vesult of a clause in the contract defanzng one of the constitnanti
parts of the rents Under Belglan law, the Community institutions '
could not- theref@r@ be r@garded as exempt from the tax on immovable = - ?
propgrtyo . The Belgxaa G@vefnm@nt alsa aanszder@d that Artlule 3 of R
ﬁhé,PTotacql on the Privileges/and Immunzuxas af %h@ Eur@yean Gommunltxes

did not apply to such a cass.. . R

T : v . .
-, PN

,40' Tha Albevt B@reeﬁes%% Lanferan a Gentr n'w%iah.ig*cuStomwbuélt’fmr*

9 -
-t

<the Ccmmlsszanp i in ths nourse 01 ?GQ&%E&G%&G@« : By“@wter%ﬂg“ﬁn%m -3

’ong=u@?m E=Nree eewanxA”P y%arr§ ﬁhq Commission han sec ¢rei the inslusion

the Yease of & nlause wov&éln' that the wenk wili e v*rrﬁﬁﬂ b3
]
v -~
55% a4 the end of this §eriud if S when ¢gaxgea o renaw the leasa.
- The Commizeion will negoiiate simiiar clauses in every futurs lease.

[ ’ < !

"5?5_st&r%haiass thw Lﬂmﬂ&ﬂmnfﬂ LR st resusot éha terg of the ourrent . |
ieasess -In the cage of bu13ﬂiﬂ‘a vanted in | wuaseﬁg,uﬁent For the
: & 9 b X
sacond half of 1981 is wh@ en ] July. In %he cape of bnildings in _

Luxembourg, the cond 3310¢9 waoy but for the largest, the Jean Monnet,
the rent is bayébﬁé quérteriy in advance.

B , . .
v
- . *

-4 - s g . . ' T B Car L K . DR
s " T

60 As can be. seen from the attache& tahiav the mﬁst recent fareoasts» f
are that rents fbr 3981 w111 %ota 40 mmllxon hCU“ B

(a) Thls reuuﬂﬁaon ot 5 037,000 &GT fron “the iniﬁlal farecasﬁg urawn

up in FEbrunmy 1980 ‘oan b@ a@aeunb@a for as fﬁll@wspv : f}wﬁ%‘uf

“
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-~ delay 1n completing the new . computer centre
in Luxembourb ' 365.000 ECU

- “depre01atlon of the Belglan franc w1th

‘respect to the ECU (-1 16ﬁ)

- reduct;on in the rent of rue de la L01 120

455.000 ECU
250.000 ECU

(b) The forecast expendlture is now 3.100. OOO CU more than‘fhe
'approprlaulon entered under this heading in the 1081 budget.  The

Comm1ss1on proposes to transfer this. sum from Chapter 100 (Prov151ona1

~appropriations) to Item 2000 (Rent).
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4

1

Crona (in £cu)
©.1980 RENT {suppleaontary)

N ®

]
;
I
i
|

-ga v

Appropriaxlons requested for 1981 and expendlture

forecasts as at 30 April 1981

Annex.

’an‘uss&s ‘( {1 BFrs)
. Bmmosr T /

- HRCHINEDE 1 - 11

= RP SCHUMAN 3.

= RP SCHUMAN 6  ~

~ 101 120

~ 101 84 2ndgg
~ ASTRONGHIE

« ARCHIHEDE 3« 5« 7
| = ARCHINEDE 25

= KERVIENS

{ = HANEATTAN

1+ GuinARD

|- TAVERTER

~ GARAGE and PARKING.
pCLOVIS 15 = 79

» ARCHINEDE 73
| £comauseaa Vi

SQUARE DE MEEUS
RIANGLE ®

‘ f. urERﬂ'CL CENTRE

nisertLaycous (1)

p STEEL TASK FORCE

CTOTAL BRUSSELS (1n BFrs)
(in fFU)

T

_wxmoun ( in EFrs,

e JEAN HORNET %c + B)
j

+ JOML XONNET

« COMPUTER CENTRE

- DFFICES OF TRANSIT
= RUE GLESENER |

|« RUE KOTRE DAXE (WFLFARE)
o1& Y, X SEPTENBRE 107

1= aY, X smgnaas 109

1o RUE NEYEN

1= RUE DES ROSES

1= RUE OF-LA FAIEKCERIE

« BELS [ WARCHOUSE) .

« STORAGE FACILITIES
- H)SCELLAN‘OUS (1 )

|- TOTAL LUXEMBOURG (1n BFrs)

i - e {in EC»)

| CHTERNAL OFFICES (in ECU}— -

4

.t TOTAL (1n ECY),

- - - -
IMAREANADROLEINAIBITONANBISHRYC VI BBUOINPORLHH T HROASBDBGVEL OO ADGLTRL

1981 prelininary -

Farecast as al,
30 Apri? 1981

fffe;‘ance o

draft budget

() (2 B = =(d
329 376 584 3% 164 272 22312
159 892 333 159 863 178 9 155
31 991 801 37 607 554 34 237
16 367 187 15 698 752 668 425
3923477 32 713 462 1 210.015
40 329 870 2 964 N6 10 355 154
85 600 427 - 84 180 240 . 811187
" 16 589 898 16 434 852 , 155 Oig
10 525 375 10 030 258 - 495 N7 .
20 822 X4 2 074 160 748 134
44 527 602 iy 245 650 215 952
A0 383 441 30 73 004 649 437
49 031 864 49 054 464 - 22 600
§) 448 697 40 789 680 659 212
5 889 618 6 825 230 4 328
8 566 863 - 8 502 74) 64 122
52T § 16} 714 116 033
33 504 8% 31 615 504 1680 30
© 88 37 143 89 508 948 - 1-161 805 3
16 000 000 18 000 006 =2 000 000 !
70 300 000 86 000 000 } & 300 000
860 000 500 000 %000 -
e 830 000 - BRO0 -
1 156 551 240 1137 378 399 19 222 84)

28 536 300 £CY

i 0 000 ECH-

< 799 J00ECY .

24 531 660

252 995000

7/

"~ Y 535 B0
134 600 500 119 541 000 .15 059 000
& ©8% 500 % 005 000 691 500
|3 477 450 3 482 000 - k550
1638 950 o 1eron - 38 040
1 698 570 1206 900 o 7430
332 400 T 3% 009 - 15800
332 400 33% 000 - < 1600
%4 852 302 000 - WS
276 000 3z2 000 - &S00 -
e © 3000 - 310000 .
e 4 758 000 = & 758-000
500 000. . 370 000 130 000
1 000 000 ~ 7 000 60O e -
42 U8 792 © 476 447 000 11 901 192
10 570 100 TCU 10 157 000 fou 413 100 rou
193 000 oon 192 000 LU 5000 £cu

e cxaurcrerst

—ctnps

3 B2 iCU

3 217 400 £y,

51 040 40 £CU

L]

10 000 £CU

- 180 000 CCU.

6} 040 400 ECY.

4 002 000 £2

¥ 037 400 rou.

HRLGE0 u,yxmnum M eNEBOOBeDs

BOUROBHOAVEDT T YNV OBEALDRES

mawarf <
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STATEMENT OF APPROPRIATIONS UNDER CHAPTER 100

ON 23 APRIL 1981

Appmpi'iaﬁionsAppfopriations ‘
for commitmentffor payment
1. Total allocation © 407.079.000 | 369.019.000
2. Appropriations - 6.160.000| 6.160.000
o “transferred , o » ‘
3. Approprlatlons currently 2;026.000' 1.526.000
- the subject of a transfer o
4. Appropriations, 1398.893.000 | 361.333.000
remaining ‘ ST
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