


Purchase prices of goods and services for
current consumption in agriculture (Input I):

Upuward trend consolidated in both nominal and real terms

In the fourth quarter of 1988, the purchase prices of goods and services for
current consumption in agriculture in the Community as a whole (EUR 10) were up
Tn nominal terms by 5.2% compared with the same period in the previous year,
i.e. almost one percentage point higher than in the third quarter of 1988
(+4.3%) (cf. Table 3).

This accelerating trend is also reflected by the rate of change in real
purchase prices. Following a steady decline in the negative rates of change up
to the middle of 1988, one observes a positive rate of change (+0.7%) for the
third quarter of 1988, followed by (+1.3%) in the fourth quarter.

This is due mainly to the continued increase in real feedingstuffs prices
(+#5.9%;111/1988:+4.3%). Also prices for productive and breeding livestock were
up above average (+3.0%). On the other hand, there was a decline in real
prices for eneray and lubricants (-7.6%), veterinary services (-3.4%), plant
protection products (-2.8%), fertilizers (-2.4%), seeds and plants (-0.8%) and
materials and small tools (-0.5%).

As exnected, a comparison of the rates of change of nominal input prices
between Member States (cf. Table 4) reveals a broad spectrum ranging from +1.2%
(L) to +9,3% (UK). The rates of change of real input prices range from -6.9%
(GRY to +4.7% (DK).

Purchase prices of goods and services contributing
to agricultural investment (Input 11):

Slight increase in real terms (+0.4X)

Compared with the same quarter in the previous year, the purchase prices of
goods and services contributing to agricultural investment in the Community as
a whole (EUR 10) rose by a nominal 5.3% in the fourth quarter of 1988
(111/1988: +5.2%) and by 0.4% in real terms (III/1988: +0.7%). A comparison of
countries shows rates cf change of deflated purchase prices ranging from -2.3%
(GR) to +2.1% (NL).

Comparison of trends in output and input (I) prices:

four countries with a positive and six countries with
a negative effect on agricultural income. Negative net price effect (1.5
percentage points) on average in the Community.

Tn the Community as a whole (EUR 10) the deflated output price indices
increased by 0.9% in the fourth quarter of 1988, while deflated input price
indices increased by 1.3% over the same period. This combination of factors,
both of which have . a negative effect on agriculture, has to be viewed against
the fact that purchases of goods and services for current consumption in the
Community as a whole (EUR 10) account for only 45.3% in value terms of the
overall sales of agricultural products (calculated with reference to the
national farm concept). The result for the farmer is a negative effect on real
agricultural income (in the sense here of gross value added) of 1.5 percentage
points. This represents a deterioration of the situation for the agricultural
sector compared with the previous quarter (-0.2 percentage points).



A real decline in both output and input prices is revealed only fcr Italy. In
the United Kingdom, output prices declined while input prices increased, with
the opposite situation applying in Luxembourg and Greece (i.e. output prices up
and input prices down). The other Member States reported increases in both
output and input prices. Taking the value share of goods and services for
current consumption in sales of agricultural products per Member State into
account, the real price effect on agricultural income was positive for four of
the ten Member States and negative for the other six. The table below shows
the Member States in order of increasing difference between the two rates of
change: change percentage of deflated output prices minus percentage change of
deflated input prices, taking into account the value share of purchases of
goods and services for current consumption in sales of agricultural products in
1980:

] | Rates of | Rates of | Imput I as | Corrected | Net price |
| | change of | change of | a share of | rates of | effect |
|[Country| real output | real input | output in | <change of | (points) |
| | prices | I prices | 1980 | real input I | |
| I (¢4) | ) | | prices (% | |
| | | | @x3 | a-4& |
I 1 [ 2 | 3 3 | 5 [
I T [ | |
| K | -7,4 | +1,4 | 0,549 | +0,8 | - 8,2 |
I DK I + 011 I + 417 I 015& I + 217 I - 216 I
| 1 I -2,3 | -0,5 I 0,297 | -0 I -2,2 |
I NL I + 017 I + 416 I 01556 I + 216 I - 119 I
I D I + 014 I + 116 I olwz I + 110 I - 016 I
| B I +1,0 | +2,7 | 0,564 | +1,5 | -0,5 |
| F I +1,0 | +1,3 I 0,482 | +0,6 | + 0,4 I
| L I + 2,1 | -0,8 | 0,412 | -0,3 | + 2,4 |
| GR | +1,0 | - 6,9 | 0,235 | -1,6 | +2,6 I
| IRL | + 10,1 | +2,8. | 0,452 | +1,3 | +8,8 |
I I I I I | |
I | | ! I I 1
}ELR 10 : -0,9 ; +1,3 } 0,453 I +0,6 | -1,5 |

I I

Agricultural price trends in Spain

The monthly agricultural price indices for Spain currently available to
EUROSTAT are not entirely compatible in terms of methodology with the first ten
Member States. In the fourth quarter of 1988, the Spanish indices of the
producer prices of agricultural products show a nominal 8.8% increase over the
same period in 1987, with a 3.2% increase when the figures are deflated by the
consumer price index. The input (I) price indices were up by a nominal 1.8%
and down in real terms by 3.6%.



Technical note

The EC agricultural price indices (output and input) are available in EUROSTAT's CRONOS data bank
("PRAG" domain) 1in both nominal and deflated form. By using deflated indices, it is possible to
eliminate the distortions in the nominal indices caused by different inflation rates in the Member
States. The rominal agricultural price indices are deflated by means of the consumer price index.
The terms "deflated" and "real™ are used synonymously.

Spain has been included in the agricultural price index system for the anrual price indices, but
rot yet for the monthly price indices. The rates of change of the monthly agricultural price
indices for Spain for the fourth quarter of 1988 are however given in a separate chapter. No
agricultural price indices are yet available for Portugal.



Taux de variation des indices des prix pour BLR 10 (en X) (1)

Indice CE des prix a la production des produits agricoles:

EC Index of producer prices of agricultural products:
Rates of change of the price indices for LR 10 (in 0 (1)
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Tab. 2
EC Index of producer prices of agricultural products : Rates of change of the price indices by Member States (in 0 (1)
Indice CE des prix a la production des produits agricoles: Taux de variation des indices des prix par Etat membre (en 0 (1)

TI:’[TI"TI'!TI"I'I"!"
OV MININNe— NN N e OPNONN TInaun —f— OO
N\ N NN N NN (LY
— OWNIMTOOIOMONINMNOTE NS ON e O

AU ORI SENUN P, S S ——] A ——
o~ RN N AN o M = oM 00 0 o 0 0 MM N N O

— N — L aad

b —)——_——)r e ————— ———— —— —

121432201352589724472003

b —— . e —  —

48232694@3314550162344011

AR U Ry Sy Y U ——
NavReN i Mmrmie reianMme R
O NejNnNna NI Mmolomounmminmijoo o m

b

202/4.100233203/4.41212/4.2002

x © .9 x 2.9 x 2.9
O C o— Q o C — W C o— @O
e~ |m ﬂ o— = |m ﬂ — opm |m ﬂ
BE | =% | EE | =% | Bg | *%
2 " 2 = B "
;] wn - N Q —_ N
8¢ | 88 5¢ | £¢ 58 | &8¢
tER | SR | BB | 2R | B®E | §®
§2 | %X | 8B | %8 | BE | &8

e o — e e e ———— e e e e e — e ——
% >
s o 5
" £ 3
28 m.m
[5:]
m w a wn
p.....h —_ =t
5 88 £3
—m o a. M Q.

_ 10/88-12/88
0787-127/87

d_

07/88-9/88

T 0778 R787

c =

04/88-06/88
04/8r-06/87

b

_ 01/83-03/88
017873787

a=

(1) On the base / sur la base 1980 = 100



EC Indices of purchase prices of the means of agricultural production:
Rates of change of the price indices for BR 10 (in 0 (1)

Indices CE des prix d'achat des moyens de production agricoles:

Taux de variation des indices des prix pour R 10 (en 0 (1)
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Tab. 4
EC Indices of purchase prices of the means of agricultural production: Rates of change of the price indices by Member States (in 0 (1)

Indices CE des prix d'achat des moyens de production agricoles: Taux de variation des indices des prix par Etat membre {(en X) (1)
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