








In 1994, social security contributions were the lar-
gest source of finance for social protection in almost
all the Member States.

In 1994 for EUR 12 as a whole, the main sources of funding
for the social protection system were contributions by em-
ployees and employers (58% of total receipts), followed by
tax-related general government contributions (30.2%, Table
3).

The European averages conceal considerable differences be-
tween the Member States as regards the structure of social
protection funding.

Social contributions by employees and employers are particu-
larly high in Belgium, Greece and France, where this type of

Table 3:
Social protection receipts by type as a % of the total, 1994

finance accounts for over 65% of the total receipts. They are
also high in Austria (64.2%).

At the other end of the scale, Denmark finances its social
protection system mainly through taxes, whose relative share
of total receipts is in excess of 75%. lreland and France are
also heavily dependent upon general government contribu-
tions.

It should be highlighted that the tendency is for an increasing
share of total receipts to be in the form of general government
contributions. For the EU as a whole, this figure has risen from
27.9% in 1980 to 30.2% in 1994. Only in Belgium, Denmark,
reland and the Netherlands has there been a fall in the
proportion of total receipts coming from general government
contributions.

34 B DK D EL E F IRL I L NL P UK* EUR12 A FIN

General government 206 756 267 192 296 215 610 350 426 163 37.4 439 302 292 447
contributions

Contributions by employees | ., 193 gug 723 596 712 367 568 480 572 532 406 580 642 347
and employers

Contributions by other 2.4 94 (1) 87 55 5 60 33 107 25 11 63 42 142

protected persons
Other receipts 98 5.1 30 85 241 20 08 22 61 158 69 144 55 24 6.4
Total 100 100 100 100 100 100 100 100 100 100 100 100 100 100 100

* Self-employed, pensioners and others
No data are available for Sweden.

(1) included in Contributions by employees and employers
Source: Eurostat - ESSPROS

** 1993 data for the United Kingdom

Methodological note

The data on social protection current expenditure and receipts for the Member: States of the European Union contained in
this analysis have been compiled in accordance with the 1981 version of the methodology for the European System of
Integrated Social Protection Statistics (ESSPROS). A revised methodology has just been published, and data relating to this
will be available in the course of 1997. Please refer to Eurostat's 1996 ESSPROS Manual.

It should be noted that in the ESSPROS the data on social protection expenditure are recorded gross before taxes and social

contributions payable on social benefits.

The 1994 data are provisional. Provisional data are also available for Finland and Austria, although they only joined the
European Union on 1 January 1995. The data for Sweden are not yet availabie. The EU averages referto-EUR 12.

Purchasing Power Standards, or PPS, are obtained by means of a conversion rate (purchasing power parity) based on the
relative prices of a basket of comparable products; and express the real purchasing power of the currency within the country

concerned. i
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