











The structure of expenditure on social
benefits changed between 1990 and 1996

Between 1990 and 1996 the structure of social benefits
showed different rates of growth for the various
functions. The variations result from evolving needs,
and changes in the legislation on social protection.

The total of benefits rose by 18% in real terms during
the period 1990-1996 (Table 4).

Table 4;
Social benefits per head of population,
at constant prices, EU-15 (Index 1990=100)

EU-15" 1990( 1991 1992| 19931 1994] 1995 1996
Old-age + Survivors 100 101 107 109 112 114 117
SicknessHeallh-care *+ | 105 103 109 110 111 113 115
Disability
Unemployment 100 121 136 151 143 134 138
Family/Children 100 103 110 113 111 112 121
Housing + Social 100 99 110 121 126 130 130
exclusion n.e.c
Total benefits 100 104 110 113 114 115 118

! Data for Sweden not included
Source: Eurostat-ESSPROS

Benefits paid under the old-age and survivors’ functions
rose by 17% in real terms between 1990 and 1996 in
EU-15. Their weight in the total of benefits slipped from
457% in 1990 to 44.8% in 1996. The fall was
particularly steep in Germany and Ireland (Table 3).

In ltaly this expenditure, which was already high in
1990, grew faster than elsewhere, and the two

functions' share in the total of benefits rose by around
6 points between 1990 and 1996.

Several countries, faced by the ageing of the
population, are in the process of reforming their
retirement systems. The effects of this will appear
gradually.

EU-15 expenditure on the sickness/health-care and
disability group of functions took a smaller share of
benefits in 1996 than in 1990. In practice, the share fell
in almost all Member States as a result of the efforts
made to control costs in these areas.

Between 1990 and 1996, expenditure on the
unemployment function took a larger share of total
benefits in almost all Member States.

1993 was a turning-point in real-terms expenditure on
unemployment benefits in EU-15.

Unemployment benefits have shadowed the trend in
unemployment.

Nevertheless, the slight decline recorded since 1993
also reflects the reforms in the benefits system
implemented in certain countries, e.g. Denmark, France
and Spain.

During 1996 the benefits of the unemployment function
increased in real terms again, partly as a result of new
labour market policies being implemented.

Expenditure on the family as a proportion of total
benefits, rose in EU-15 from 7.6% in 1990 to 7.9% in
1996.

This increase (+21% in real terms between 1990 and
1996) was particularly marked in 1996, when Germany
implemented reforms and extended the family benefits
system.

THE FUNCTIONS OF SOCIAL PROTECTION

Sickness/health care: includes inter alia paid sick leave, medical care and the supply of pharmaceutical products.

Disability: includes inter alia disability pensions, and the provision of goods and services (other than medical care) to the disabled.

Old age: includes inter alia old-age pensions, and the provision of goods and services (other than medical care) to the elderly.

Survivors: income support and support in connection with the death of a family member (e.g. survivors’ pensions).

Family/children: includes support (other than medical care) in connection with pregnancy, childbirth, maternity and caring for children and

other dependent family members.

Unemployment: includes inter alia unemployment benefits and vocational training financed by public agencies.

Housing: includes interventions by public authorities aimed at helping households meet the cost of housing.

Social exclusion not elsewhere classified {n.e.c.): includes income support benefits, rehabilitation of alcoholics and drug addicts, and

miscellaneous benefits (other than medical care).
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Table 5:
Receipts of social protection by type (as % of total receipts)

Social contributions
General government 1 .
contributions total employers protected persons Other receipts
1990 1996 1990 1996 1990 1996 1990 1996 1990 1996
B 247 204 66.0 70.4 409 44.5 25.2 259 9.3 9.2
DK 80.1 68.9 13.1 249 78 9.6 5.3 15.3 6.8 6.2
D 252 30.0 720 67.6 436 39.1 28.4 285 2.8 24
EL 334 30.3 58.8 61.4 38.8 38.0 20.0 234 7.8 8.3
E 26.2 27.8 713 69.6 54.4 52.0 16.9 17.6 2.5 26
F 16.7 20.2 80.8 77.9 52.0 49.9 28.8 279 25 1.9
IRL 59.0 63.0 39.9 36.1 243 219 15.6 14.2 1.0 03
I 29.0 29.6 67.9 67.3 52.9 493 15.0 18.0 3.1 31
L 40.6 46.7 515 487 289 258 22.6 22.9 79 46
NL 250 16.4 29.0 67.6 200 232 391 444 15.9 16.0
A 359 35.7 63.1 63.8 38.1 374 251 264 0.9 0.6
P 338 42.2 571 428 371 26.0 20.0 16.8 9.2 15.0
FIN 40.6 44.6 52.1 48.3 441 349 8.0 133 73 7.2
S : 453 : 46.8 : 400 : 6.8 : 79
UK 39.9 48.5 43.5 39.1 27.2 247 16.3 14.5 16.6 12.3
EU-15° 28.8 31.4 65.0 63.5 42.0 39.2 23.0 243 6.2 51
EUR-11 25.0 21.2 70.8 69.1 46.0 427 248 263 4.2 3.8
IS : 59.6 : 404 : 318 : 8.6 : 0.0
NO 63.0 61.2 36.4 37.8 24.0 235 124 14.3 0.5 1.0
EEA® 294 31.9 64.5 63.1 M7 38.9 22.8 242 6.1 5.1
"Employees, self-employed, pensioners and others Source: Eurostat-ESSPROS

2 Data for Sweden not included
¥ Data for Sweden and Iceland not included

METHODS AND CONCEPTS

The data on social protection expenditure and receipts have been calculated in accordance with the revised methodology for the European
System of integrated Social PROtection Statistics (ESSPROS), the “ESSPROS Manual 1996".

Social benefits are classified in the ESSPROS Manual 1996 in the following eight functions: Sickness/health care, Disability, Old age,
Survivors, Family/children, Unemployment, Housing, Social exclusion not elsewhere classified (n.e.c).

Social benefits are recorded without any deduction of taxes or other compulsory levies payable on them by beneficiaries.

ABBREVIATIONS

The euro-zone (EUR-11) comprises Belgium (B), Germany (D), Spain (E), France (F), Ireland (IRL), ltaly (!}, Luxembourg (L),
Netherlands (NL), Austria (A), Portugal (P) and Finland (FIN).

The European Union (EU-15) comprises the euro zone countries plus Denmark (DK), Greece (EL), Sweden (S) and
the United Kingdom (UK).

The European Economic Area (EEA) comprises the Member States of the European Union plus Iceland (IS), Norway (NO) and
Liechtenstein. No data are available for Liechtenstein.

NOTES ON THE DATA

Data for Greece are provisional. The 1996 data are provisional for Belgium, Germany, Spain, Italy, the Netherlands, Portugal, Finland and
the United Kingdom.

Data on benefits and receipts are not available for Sweden for the period 1990-1992. Iceland data are not available for 1990. Values for
EU-15 and for the EEA have when necessary been computed without Sweden and Iceland, in order to permit comparison of results over
time.

REFERENCE EUROSTAT PUBLICATION
Methodology: "ESSPROS Manual 1996", 1996.
Data: "Social protection expenditure and receipts 1980-1996", 1999.

EUROSTAT REFERENCE DATABASE
"New Cronos" database, domain "SESPROS".
Please contact one of the Eurostat Data Shops (see last page).
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