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REPORT ON THE‘BORROWING\AND LENDING ACTIVITIES OF

THE COMMUNITY

Financial Year 1980

1. This,report was drawn up to provide the Council and ParLiaméht with

information on,the'Community's borrowing and lending activities during 1980.

It meets the w1shes expressed by Parliament on var1ous occas1ons,
part1cularly when grant1ng the discharge to the Comm1ss1on on the 1mplemen-
tation of the general budget of the European Commun1t1es for 1978 and 1979, a
and in its’ Resolut1on on improving political control over the Communities'

borrowing and Lend1ng act1v1t1és.(_)

2. It also fulfils the Commission's obligation to inform the Council and

Parliament each year about the activities of:

- = Euratom, in accordance with Article &4 of the Cduhcit Decision of
29 March 1977;

- the NCI, in QCCOrdance wttthrticLe’é'of'the‘CounciL Decision of
16 October 1978; ‘

4

- ,the EMS 1nterest subsidy 1nstrument, in accordance with Art1cLe 10
of the Counc1l Regulat1on of 3 August 1979. ‘
‘ ¢

3. ' Furthermdre, in brdervto provide a complete picture of the Communities'
_borrowing and lending activities which gaes beydnd this institutional frame-
work, the report aLéo reviews thé borrowing and lending -carried out last
year by the ECSC and - at a general level - by the EIB. The ECSC's‘finan-
cial report and the EIB's annual report will be sent to Parliament and the

Council as before.

* (1) Doc. PE 65085 of 23 May 1980, p. 17
boc. PE 71.959 of 11 March"1981 (points 74. and 75)

(2) Doc. PE 67134 of 5 March 1981.



‘this report.

4, A list of the various dotcuments and reports so far transmitted to the
* o

""Council and Parliament on‘Cdmmuhity borfowing and Lending'is,annexed to

¥

Méasures taken or proposed in 1980 in respect of Communiity borrowing and

lending

5. During 1980,‘the Community took several: steps which reflect jts concern

to keep the borrowing and lending inétruments flexible and to adapt them to

chang%ng requirements. Acting on proposals ffom th%’Commission, the Council

+ thus authorized further borrowings by -the NCI and Euratom. The Commission

also submitted proposals to the Council for adjusting the Community loan

mechanism for supporting the balance of payments of Member States and for

taking exceptional aid measures designed to contribute to the reconstrugtion

of the regions in southern Italy affected by the earthquake in November 1980.

/

65 A térge number of measures involving the €ommunity borrowing and lending’

instrdments«were therefore either adopted‘by the Council or proposed b, the

" Commission in 1980.

_in the energy .and infrastructure sectbrs.

New Community Instrument (NCI)

7. - This instrument was created by a Council Decision in Octqber 1978, "

‘which empowers the Commission to contract loans, the proceeds of which are

to be lent to finance investment projects which meet priority Communify

- objectives in the energy, industry and infrastructure sectors. During an

initial period, this instrument was to be uséd on an experimental basis.
The amount of borrowing was therefore Limited to 1 000 million ECU in prin-
cipal, to be activated‘trsnche by‘tranché;by the CounciL, which was to lay
down the guidelines for the eligibility of projects. '

In May 1979, the Council authorized a first tranche of borrowings

~amounting to 500 million ECU, to be used for financing investment projgcts

)

(1) Council Decision 78/870/EEC of 16 October 1978
(2) Council Decision 79/486/EEC of 14 May 1979



.
v

'period the Commission proposed in October 1980

In July 1980, 1t author1zed a second tranche of borrou1ngs of. 500 m1Ll1on

ECU, to be used according to the same cr1ter1a,(1) in November of: the same

year,(Z) it adopted a Decision allowing infrastrutture pro:ectS»to include

. housing and advance factehjes, provided that‘they,férmed part of a total

project of economic and‘industrial development presenting a regionallinterest.

The initiel‘ceiLing imposed‘on.borrowing By this {nstrument was reached
when this second tranche was,authorized. After reV1ew1ng this. exper1mentaL
(3. that the 1nstrument
shouLd continue to be used but should be amended in a number of respects,

part1cularly.30‘as to allow simultaneous tranches.’

8. ‘ Shortly after the eertthake in southern Italy in November 1980, the

<European Council, meetingkin“Luxembourg in December 1980; invited the Council

to'dedide without delay, on a proposal from the Commission, on exceptional
a1d measures des1gned to contr1bute to the reconstruct1on programme in the
areas affected The Comm1ss1on 1mmed1ately submitted a proposal for a - ¢

4)

Decision providing for Community aid to Italy, which has since been

adopted by the Council. (5

This Decision empowers the Commission, by way. of sole excepfion and by
extending the initial prov1s1ons of the NCI, to contract loans for the
purpose of f1nanc1ng 1nvestments for the reconstruct1on .of the means of

production and -the economic and §oc1at 1nfrastructure of the stricken areas.

e These loans may_not'exceed‘a‘tofet of 1 000 million ECU ﬁh principal, less.

any operations of the same nature carried out by the EIB out of its own

2

resources. i -

(1) - Council Decision 80/739/EEC of 22 July 1980 » » ' ¢

(2) Council Detision 80/1103/EEC of 25 November 1980

(3)’ Proposal for a Council Decision, dated 30 October 1980 (COM - (80) 670
fir L) : :

4) Commission propoéal of 5 December 1980 (Doc. com (80) 863 finaL)

(5) Council. Decision 19/81/EEC of 20 January 1981 ¢ 0J L 37/21 of )
10 February 1981). ’ .



2.

10. The Council having decided in 1979

Interest subsidies on Loans for the reconmstruction ef the stricken areas

in Italy

9. The loans to be granted for this purpése from the resource% of the Nci
and from those of the EIB will be accompanied by interesf subsidies charge-
abLe to the Commuhity's general budget; ‘These interest subsidies are to
be granted by the cOmm1ss1on at a rate of 3 percentage ponnts ~per annum

for a maximum period of 12 years.(1)

Euratom

2 to increase the ceiting fixed

for Euratom loans from 500 million ECU to 1 000 millien ECU, there were ho .
(3

further amendments in 1980 to this 1nstrument, under which the Commission

is empowered to contract loans for the purpose of contributing to the fin-

ancing of nuclear power stations.

- Community borrowing

‘

11.- The CqunciL decided, on a proposal from the Commission dated 30 October

‘1980, to adopt a Regulation (4) adjusting the Community loan mechanism

designed to support the balances of payments of Member Sfates, which had

been set up in'1?75.<5)_ The revamped mechanism is able to mobilize a sub-
stantiaLLy'greatergmotume of‘funds,jthe ceiling on its borrbwing operations

having been increased to the equivalent of 6 000 ‘million ECY 1in principal.

M Counc1L Decisijon 19/81/€EC of 20 January 1981 0J L 37/21 of 10 February

1981) :
2 vCounciL Decision'of 20 December 1979 amending Decision 77/271/Euratom,
(3) Decision 77/270/Euratom of 29 March 1977

4) Counch Regulat1on (EEC) No. 682/80 of 16. March 1981 (0J L 73 of
19 March 1981) :

(5) Ceunc1L Regulation (EEC) No. 397/75 and 398/75 of 17 February 1975
(0J L 46/1 of 20 February 1975).

&



II, Overall view of Community borrow{ng and”{ending in 1980 =

Trends compared with previous years

1. Lending

12; The loans granted by Community instruments in 1980 totalled & 530.4‘
miLLiqnhECU: 4 152.4‘millfon inside the Community and 378 million outside.
The external fihancing operations were carried out by the EIB and the ECSC.

Lending in member countries in 1980 increased by 22.6% compared with
1979. This increase,” which has taken plaée in an economic situation which
is still difficult, is in response to the call -made on several occasions,’

both by the European.Council and the Council of Ministers, for the Community

R

to step up financial assistance to encourage investment, stimulate job

«creation and reduce the economic disparities between member countries.

~ The support given by lending activities to the Community's major policy

objectives can be gauged from. their breakdoun b}‘sector and by country.

Trend in lending operations in the Community,

by instrument m

- (in million ECW)

,
Year | ECSC EIB . | Euratom: NIC Total
1970 - 31.6 | 338.6 . 370.2

1971 11222 469.0 | | 1 581.2
1972 - 188.5 505.9 | 694 .4
1973 | 286.4 696.8 , ‘ 983.2
1974 377.9 849.7 = 1,227.6
1975 804.9 917.5 | o 1,722.4
1976 | 1,063.8 1,086.0 ] 2,149.8
1977 761.5 1,401.3 96.9 , 2,239.7
1978 797.7 | 1,966.5 70.3 . 2,834.5
1979 675.8 | 2,281.2 152.5 277.0 | 3,386.5"
1980 1,020.3 - 2,753.2 181.3 | 197.6 4,152.4

(1) The "balance of payments” logans are not shown in this table, since
- they do not serve a structyrat purpose.

&
7



13. The sectoral breakdown of lending within the Community in 1980 under

the four instruments was as follows:

(in million ECU)

Sector ~ Totat ECSC EIB . " Euratom NIC
Productive sector | 1,277.8 692.5 585.3
Infrastructure 1,204.8 4.6 | 1,110.6 | 89.6
Energy 1 1,669.8 323.2 1,057.3 181.3 108.0
Total 4,152.4 | 1,020.3 | 2,753.2 | 181.3 197.6

14. The percentage shares of the three sectors wére»as foltows:s 31% of
lending went to the productive'sector, 29% to infrastructure and 40% to

enerQy.

~ " The energy secfor has chome increasingly dominant over the years (having
accounted fbr only 11% of lending in 1970), a development cleariy in line
with one of the\Commqnity's priority objectives. The Community borrowing
and lending instruments have assisted particulérLy in the development of
‘indigenous»energy resources, in the diversification of energy imports and

in energy saving.

Lending to the productive sector, on the other hand, showed the slowest
growth during the period, despite a sharp increasé from 1979 to 1980 due
mainly to. an upturn in investment project finanding in the ECSC industries
and to major advance factory projects financed by the EIB in Ireland. The
productive sector's share of total lending fell from 54% in 1976 to 317% in
1980. This sharp fall reflects the general slowdown in productive investment
in the Comhunity. The sector should be given increased assistance since it
is a direct creator of permanent jobs, particularly in small and medjum-
sized firms, where the glabal loans téchnique has lLed to the'diversifiéation

and reinforcement of Community assistance.



Lend1ng to the 1nfrastrUcture sector has grown stead1Ly s1nce 1970
’(from 125 million to 1 205 m1LL1on ECU), atthough its share of total Commu—
nity- Lend1ng has faLLen from 34% to 29%.  The EIB has prov1ded the bulk of
this finance, since the NCI s act1v1t1es are too recent and those of the
:ECSC are restricted to the construct1on of hou51ng for ECSC workers. The
“value of the contributions- made by the EIB and the NCI to the fipancing of
1nfraspructqrg projects lies majnly in their impact on the economic devel-
,opment\of the Community's’Less prosperdus begioﬁs,rparticutarli the Mezzo-
ig1orno, IreLand, the assisted areag in the United Kingdom and Greenland,
and in the 1mprovement in commun1cat1ons between various. Community member

countries.

15. Lending isiconcentrated in those Community countries with‘major Fegional
‘problems. Iﬁ 1980)’Itgly'accounted fdr 34.4% of Loans,ithe United Kingdom
for 25.4% and Ireland for 9.1% (i.e. a total of 69%); This‘béoportion‘has
remained fairly static in recent years. ?rance acéouhted for 15.7% 6f the
1980 total and Belgium for 6.4%. ’ ‘ '

~

2. Borrowing
16. The increase in the total voLume of borrow1ng -43 874 million ECU in

. 1980 as against 3 605 m1LL1on ECU 1n 1979 - was due mainly to increased caLls
by the NCI and the ECSC on the cap1taL markets.

I L]

Over a longer period, it will be noted that, while total borrowing by
‘the Commission and the EIB is approaching 4 000 m1LL1on ECU, the figure of
3 000 m1LL1on ECU was almost reached in 19?6 owing to substant1al borrowing

to finance balance of payments deficits.

v ThewECSC practically reachgd the 1 000 miLLién ECU mark as early as 1976
and 1978 and the EIB has increased its borrowing very sharply since 1977,

the year in which it topped'1‘000 million ECU for the first time. Euratom
has continued‘to'expand its ‘borrowing Stgadi[y: No loans in suppobt of .

payments balances have been contracted during the last three years.



With this growth in berrowing, particularly since 1973, the Community
is playing an_increaéingty'important role in recycling capital from countries
with batance of bayments surpluses and in promoting priority investments %n ,
the Community.' Thanks to theﬁCommunify's standing, due mainLy to the
guarantees 1t can offer and its f1nanc1aL capac1ty, it can raise substant1aL

amounts on cap1taL markets on: the best terms for investors.

Trend in borrowing operations

by the European Commdhities,

by instrument

Gin million ECU)

Year ECSC ',EIB‘n) Euratom . EEC(Z) : NIC" Totatl
1970 v | 60 | 169 | ‘ o] 229
1971 102 | 413 | o 515
1972 | 230 | 462 | | b e%2
1973 263 608 | ' | L sm

1974 - 528 826 . . 1,354

1975 731 g4 | B 1,545
1976 956 732 ‘ 1,249 | 2,937
1977 729 | 1,0%0 | 99 571 | 2,429

1978 981 | 1,863 | 72 R 2,916
1979 837 ) 2,437 153 178 3,605

1980 1,006 - | 2,38 181 o 305 3,874

- (1) Excluding third-party participations in EIB financing, which‘a@ounted
" to 402.3 million ECU from 1972 to 1980 (44. 6 million in 1979 and 83.3
million in 1T980).
(2). Borrowing to~finance balance of payments deficits.

s
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3.  Balance between borrowing and lendirig , -

,17. In the case of the NCI and Euratom, lending mUsf'move in Lline with
borrowing, since borroﬂing‘is undertaken only with a view to lending and no
loans are granted from cash resources. The difference that can be noted
in the case of the NCI is due to activities straddl1ng the year-end and to

costs incurred in floating Loans.

The same generally appLies’to the ECSC, since lending from own resources -
mainly for low-cost housing .- is reLativeLy Limited. The situation is
different with the EIB, which has its own resources and cash holdings. "It
was'dpe to this latter source that, in 1980, total .lending reached 3 124.6
million ECU, exceeding fotat borrqﬁing by more ;han 700 million ECU.

Gin millijon ECU)

Lending
1980 Borrowing EEC Non—EEC Total
NCI ; 304.5 ’ 197.6 S 197.6
Euratom 181.3 181.3 ] 181.3
ECSC 1,004.0 1,020.3 - 6.6 | 1,026.9
et 1 | 2,383.5 . | 2,753.2 | 371.4 | 3,124.6
Total o '3,873.3 4,152.4 378.0 * | ' 4,530.4

h

(1) Excluding operations carried out under mandate, on behalf, for the
account and at the risk of the Community, which are accounted for
off balance sheet '/in the EIB's Special Section (in addition to the
NCi mentioned above, 176.3 m1LL1on ECU of financing outside the
Community). i ;



I11.

- 10 -

:Lending in 1980

1. New Community Instrument (NCI)

'19. ' Loans from the NCI's resources totalled 197.6 million ECU in 1980.

They were granted for infrastructure investment helping to reduce regional

dispérities, projects helping to implement Community energy policy and

projects involving both regional and energy policy aspects.

Except for the Friuli motorway, these projects were financed jointly
with the EIB, on a complementary basis, thus covering a substantial propor-~
tion of the investment cost and facilitating the implementation of the

pr ority projecfs concerned. Depending on the time-scale of the projects

~and their amortization period, the loans are for ten to twenty years. The

eleven projects fihanced»represent between them an investment of 1 660 million
ECU, of which energy acéounts for 911 million ECU. The NCI loans thus make
up 11.9% mf the finance required on average, the range for individual pro-.

jects varying from 7.4% to 31.7%.

20. In Italy, more than half the loans are for investment projects contri-
~ buting to the development of the southern regions. The improvement of the

urban and inter-urban telephone nétworks in'ApuLia, with én additionatl
120 000 lines, will strengthen the Llinks between this outlying region and

the rest of the country and the Community and will make it easier to develop

- productive activities. Infrastructure work (access roads, water supplies,

flood barriers) on the Syracuse industrial estate will contribute to the

industrialization of Sicily.

- The gas pipeline being constructed between the ALgérian/Tunisian frontier
and northern Italy (the financed section of which: crosses Sicily, the straits

of Messina and part of'CéLabria) wiLL provide the Mezzogiorno with natural

‘gas and, once connected to the European gas'pipetine network, will help to

diversify and saféguard Community supplies.
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ExpLo1tat1on of a number of small gas and oil deposits in Lombardy and
in the Adriatic or Tyrrhenian Sea will yield up to 1.7 m1LL1on toe per year,
j.e. almost 1.5% of ItaL1an oil imports. The 1ntroduct1on of an 1ntegrated
. system for administering and controLLing‘the generation and distribution of

electricity will Lead to energy savings of some 50 000 toe per year..

Finally, in northern Italy, the construction of thé,new Carnia/Pontebba
section of the Friuli motorway will improve the Links between this mountai=-

nous region and the rest of Italy and Austria.

21. 1In Ireland, the va;ious loans granted constitute eésentiaL elements
‘of the regional deveLOpment programme. Peat production and the manufacture
of -briquettes for heating are part of the programme for exploiting peat'
resources, which should meet 20% of the country's electricity requirements.
The continuation of the‘prograhme for modernizing and exténding the tele=-
communications network will -add mqre than 80 000 new telephone subscribers
and provide numerous telex féciLities,'thereby improving conditions for

establishing and running firms.

.22. In Denmark, finally, NCI assistance was provided for the first time
for two coaL-fired_power>stations,‘one at Asnaes for the generation of
electricity and the other at Randers for the combined production of elec—-

tricity and heat for the urban heating network.

2. Euratom

23. For various reQSOns, not: all the Community cpuntries are committed to
the same extent to nuclear power programmes. Only Belgium and France turned

to Euratom for financial assistance in 1980.

In Belgium, Euratom!COinnanced the second produdtion unit (900 MW) of

the’ Tihange nuclear power station.
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In France, Euratom co~financed units II, III and IV (900 MW each) of
!fhe nuclear pouér_station at Dampierre-en-Burly and continued to assist
the construction 6f the NERSA fast—breedén nuclear power station at Creys4
Malvilles (1ndustr1aL prototype of 1 200 MW)' participation in the NERSA
project breaks down as follous: EDF R 51%; ENEL @ 35.5%, and the German
company SBK 14.5% (SBK combining German, Belgian, Dutch and United Kingdom

interests).

These pro;ects @re designed to reduce dependence on 1mported oil and

are therefore given pr1or1ty by the Community.

The projects’finaneed by Euratomihave all also been financed by the
EIB. Even when combined, however, the financing prov1ded does not exceed
24.4% of the cost of the investment tranches concerned It should be noted,
howevgr, that the total amount of investment in each projecf is substantiat:
some 1.5 million ECU per MW. |

3. ECSC -

24. The Llevel of ECSC lending was particularly high in 1980: as in 1976,
_the figure of 1 000 ECU was again exceeded, with the number of lLoans total-~
Ling 114. | ‘ ‘

The mining of coal énd,its transgoﬁtation‘ta~thermaL power stations
accounted for almost aithird of the loans. It was mainly in the United
Kingdom that large-scale mining projects on new sites. were financed, parti-
cularly the'SéLby‘proieqt in Yorkshire. In the case of thermaL power stations,

finance went to projects in Belgium, Germany and France. V p

(1) EDF =;Eiectcicjbéydg France ;
(2) ENEL = Enteé Nazionale per L”Energja:ELettricai
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In the steel indust?y,‘finance‘was provided mainly in Germany, France,
Italy and‘Luxembourg. Thts was the third consecutive year in which 7
Luxembourg had applied for ECSC loans, whereas its application in previous -
years had been negL1gwae. By contrast, the United Kingdom steel industry,
which had received substantial loans up to 1977, submitted no new appli-
cations. A large-scale prdject being prepared in Belgium had hot béen
finalized by 1980. Owing to the small :number of plants in\Denmark, Ireland
and even the Netherlands, these countries' share 1in ECSC'finéncing must be

assessed over a number of years.

25. Loans were grahtéd for investment projéct; in shipyards in Italy and
Germany, in the interests of providing a market for steel products. Certain
conversion loans also have this secondary effect, where they are granted to
engineering industries for example. Their main aim, however, remains the
re-employment of workers made ?eddndant in ECSC industries. Substantiat
loans were granted for this purpose in 1980 in Francé and the United Kingdom.
For the first time, the financing provided by the ECSC for conversion pro-

jects accounted for a‘quartef of its total lending.

- 26. The level of lending for workers' housing in 1980 was’Lower than in
previous years owing to the fact that prbgrammes previously carried out
over two years were spread over three years and owing to the delays in

implementing the new programme (the ninth) now underway.

4. European Investment Bank (EIB)

27. 1n 1980 the EIB provided financing totalling 3 124.6 million ECU M
from its own‘resources, mainly capital raised through borrowing. As regards’
the operations it carried out as agent of the Community (leaving aside loans
from NCI resources) the EIB granted 176.3 million ECU from the Commun1ty S

budgetar: resources for projects located outs1de the Community.

(1) 371.4 million ECU outside the Community.



J——

-

28. The financing provided by the Bank from its own résources breaks down
. as follows: 88.1% to Community countries, 5.5% to Greece and Portugal,
more than 2.4% to other Mediterranean countries, and 4% to ACP countries

and overseas countries and térritories.

The financing provided in the Communify from tﬁe Bank's own resources
totalled 2 753.2 million ECU. Almost two=thirds of this amount went to
regional investment projects (irrigation, wafer supply, tréatment of waste
water; telecommunications and transport; energy; industries, particularly:
in fhe form of global loans er small and médium—sized ventures) located
mainly in the regions given priority under Commuhity/regionél policy {(the

Mezzogiorno, Ireland, Northern Ireland, Greenland).

Financihg for projécts héLﬁihg to achieve the‘Community energy objec~
tives (development of indigenous resources; diVersification of energy
M (4326 million
ECU for the nuclear sector) and constituted the bulk of lending for pro-

imports and energy savings) totalled 1 102.7 million ECU.

jeéts of common Europédn interést; loans for improving communications
between member countries (sead Links betwéen the United Kingdom and Ireland
and the Continent, acceéss to the Fréjus tunnel, etc.) totalled 103.5 million
ECU. ' \

29: As much as four-fifths of this fihahciﬁg was coAEentrated in Italy,
Ireland and the United Kingdom - the countries with the most acute struc-
tural problems; the remaining loans were granted in France, Belgium,
Denmark and Germany and for two investment projects in Austria and Tunisia

which will help to safégUaEa the Community's energy supplies.(Z)

(1) The difference between this figure and the "energy" column in Table 5
is due to the fact that some industrial projects contribute to the
Community energy objectives, while other préjects in the energy
sector - e.g. distribution of electricity « are financed under the
regional developient policy.

(2) Loans granted'bnispébihl authorization from the EIB's Board of’Goverm
nors under Article 18 of ‘the Bank's Statute.
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Borrowing in 1980

1. The situation on capital markets

LN

30. - Borrowing conditions remained very difficult during 1980 on most'capitat
markets. The worsening inflationaty strains resulting in particular from
the successive rises in oil prices and also the uncertainty connected with

the situation 1n the Near and Middle East were Largely responsible for

“this situation. Ir the United States, the adoption of a restrictive mone-

tary and budgetary policy caused interest rates to rise sharply, aLthough

this trend was interrupted in the second quarter, when fears of a worsen-

~ ing recession led to a temporary relaxation of this policy.

31. In most 5ndustrﬁaLized countries,,w{dening\batence of payments deficits
were a further factor pushing up interest rates.  As rates were rising in
the United States; they also went up both on national canital markets and
on the Euro4dollar’market. In Europe, they maintained their upward tendency

untijt the end of 1980, aLthough there was some easing in the middle of the

year.

32. On a number of financiat markets,'short-term interest rates reached

'exceptionatty high Llevels, higher than those of long~term rates. It has

therefore become very difficult to raise long-term funds throughfconvent—
ional fixed-rate bond 1ssues, and such 1ssues have had to be concentrated
on the few periods nwwh1ch there was an easing of long-term rates. This
situation led to an increase in var1abLe-rate issues denom1nated in dollars

and, towards the end of the year, an upturn in stock market prices boosted

Vconvertwae bond 1ssues. In the United K1ngdom, only one foreign issue

was floated foLLow1ng the abolition of the relevant restr1ct1ons, wh1Le
the ount of Euro-sterL1ng issues -increased rap1dLy. In Germany, Lhe
amount of forejgn,pubt1c issues denominated in GermanAmarks;rema1ned at

roughly the same Llevel as in 1979, despite many strains caused by the
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deterﬁoration in the country's current'account. In France, the maintenance
of positive real interest rates and the lead enjoyed by bond market rates

' Helped to boost issues on this market. Similarly, the amount of issues
denominated in Euro-francs increased sharply. Issues denominated in
Belgian and Luxembourg_franés fell, rgfletting exchange market pressyres

on these currencies, while placements in guilders increased.

Qutside the Community, the amount of foreign public issues fell in

Japan, but remained the same in Switzerland.

2. Breakdown of Community borrowing in 1980

33, The votﬁmevof borrowing~carbied out by the four Community instruments
in 1979 and 1980 breaks down as follows: ' ‘ -

1979 1980 |

in mittion ECU ’ »
ECSC | 837 | 1,004
EIB 2,437 2,384
Euratom ’ . ' 153 ‘ 181
NCI : o 178 , 305
- Total R - 3,605 ~ 3,874

RN

Activity therefore increased despite the difficulties experienced in
carrying‘OUt operations because of the sometimes unfavourahle situatioh on

markets.
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Community financial mabkefs 6rpvided 64% of the total funds raised

in 1980; - the proportions provided by nationat;markets outside the Communify
(the United States and Switzertand) and the international market yére 10% A
and 26% respectively.

i

34. - A breakdown of borrowing by curréncy isvgiveh in the:table on the
' following page; ThiS‘breakddwn partly reflects the preferences of loan

recipjénts( but is éLso greétLy infLUenced by interest'rates and the vary-.

ing extent to which currencies were available.

" The high number'of‘operétions farried out in the form of private
placings should also be noted. The use made of thisnborrowingvtéchniqﬁe
Qas aue usually fo the small amount per Loan appLicatioh or to the impos-
v/sib?Litykof ftoating’a prLié loan in the desired currency at the particular
moment. On a more technical level, the use of this techniqué makes it
(possible‘to spread borrowing over a period o? timé’and to take better

advantage of market fluctuations.



Borrowing in 1980, by cprrgncy‘

Gin million ECU)

Member country currencies’

" fiNon-member country currencies

- 8L -
TP

raised in 1980 amount to 2 466. 8 million ECU

: e & - D ‘ Total
DM HFL FF | LIT | BFR UKL LFR usp SFR YEN
NCI 48.4 | 91.5 1646 304.5
Euratom 17.5 | 22.3 | s50.5 48.5 | 33,9 8.6 181.3
ECSC 406.5 | 17.9 | 127.1 60.5 | 82.0 | 27.8 202.3 | 79.9 1,004.0
EIB 814.3 | 226.1 | 136.6 | 42.7 45.7 | 51.7 <] e66.0 | 233.8 | 166.6 2,383.51
Total 1,286.7 | 357.8 | 314.2 | 42.7 | 109.0 | 127.7 | 113.4 [ 1,032.9 | 322.3 | 166.6 3,873.3
2 3.2 ] 9.3 82 1.1 | 2.8 3.2 2.9 g 26,7 | B3| 4.3 100
(1) Taking 1nto account th1rd—party participations in EIB Loans (8323 million ECU), the total funds




V. Interest subsidies\

1. Community‘interest subsidy mechanisms

35. The Commnnity is,currentLy able to.grant four types of interest subsidy:

"= ECSC sqbsidies,(nn ECSC Loans)
- EMS subsidies (on NCI and EIB Ldans in Italy and Ireland)

- ERDF subsidies (on EIB loans in ERDF regions) a

- Subsidies under the special aid arrangements for the Italian areas
stricken by the November 1980 earthquake (from NCI and EIB resources).

The "earthquake" interest subs1d1es were not appL1ed in 1980. Each of'
the four types of subs1dy has the effect of Lowering the interest rate by
three percentage points. However, the techn1que of granting the subsidies
varies: the EMS and ERDF,1nterest subs1d1es are.d1scounted and charged to
the Community budget as a single sum, whereas the ECSC subsidies are not
discounted and are charged annuaLLy to the ECSC bddget over the first five
years of the loan. The "earthquake" interest subsidies are also to be '
charged annually, but to the\generaL budget of the Communities and for not -

more than twelve years.

. 2. EMS interest subsidies (2),

:

36. Since Counc1L ReguLat1on (EEC) No. 1736/79 of 3 August 1979 came into
force, 89 loans have been subs1d1zed under the European Monetary System,

.SS_from 1980 budget appropr1at1ons.

i

(1) An ERDF interest subsidy has been granted only once, since only one
apptication'for'such subsidies has been received from Member States.

(2) Discounted 1nterest subs1d1es, charged to the general budget as a
single sum for each, Loan.
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' Subsidized Loan; Interest‘subsidies paid |
‘ Milﬁion , Million . o
NumberA ECU )y ECU % of loans
L , ‘ T, (2 '
1979 34 885.4 | 200.0 22.6
1980 55 1,030.8 2 | 197.0 19.1
Total 89 1,9.2 | 397.0 20.7

o

(2)
from 1980 appropriations.- For statistical purposes, the amount of

A

The amounts (in millions of ECU) of subsidized Loans referred to in
EIBYdobuments‘differ slightly from those given'here owing to the

different dates used fof converting into ECU the Loahs and the related

interest subsidies. For purposes of converting the. currency payable

under a Loan, the Bank uses the last working day of the quarter pre=
ceding the signing'of the contract. For purposes{of caLcuLatihg the
interest subsidy, however, it uses the exéhange rates prevailing on
the day of the final‘gatcutétiOn»(normatly two days following dis-
bursement of the loan) so as to ensure better comparability. between
the amount of the‘subsidy ana-the amount of the subsidized loan. The

figures in this report are therefore based on the second date.

One‘subsjdy was financed partly from 1979 appropriations and parily

the loan concerned was 'divided between the two financial years in
proportion to thg‘interest subsidy for each year, each part being

counted as a separate loan.
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The 1980 operations relgted to 44 investment projects which were
financed by &7 Loans - from the EIB's own resources (884 million ECU) and
by 8 Loans from NCI resources (147 million ECU), giving a total of 1 031
million ECU; 7 projects were financed jointly from the EIB's own resources
and from those of the NCI. Four projects received several subsjdized loans.

{ . . ‘ ,
The discounted amount of interest rate subsidies totalled 197 million

ECU. The ratio of the total amount of interest subsidies to that of sub-
sidized loans was 19.1%, as against 22.6% in 1979; this ratio depends'inter

alia on the tength of the loans.

The amount of each interest subsidy and of each subsidized loan is

given in the annexed Llists. ‘ X

The interest subsidies break down by recipient country as follows:

two-thirds for Italy and one-third for Ireland.

By origin\of_resource§ Leht, they break doyn ﬁnfo'eight Lloans from
NCI resources and 47 loans from the EIB's own resources (i.e. 15% and 85%

N

respectively).

37. An analysis Sy sectof of use shows that 44% of the total amounf-of
interest subsidies Qent fo projects in the energy sector: 22% for the
development of primary enérgy sources (thdocarSons, peat, hydroelectric
power), 5% for thermal power stations and heat production, and 17% for
energy transmission (gas pipeliné and power lines). Infrastructure projects
in the other sectors accounted for the remaining 56% of the interest subsi—
dies: 30% went to water suprjeﬁ and irrigation, 16% to the construction

of turnkey factories and varioug\infrastructure projects in industrial areas,
and 10% to the improvement of telecommunications networks and sea links and

the development of fishing ports and forests.

A~most four-fifths of the interest rate subsidies related to projects
located wholly or partly in priority regions. Since the projects involve
infrastructure, the number of new permanent jobs for running the comhleted
projects is necessarily Limiteq, except for the establishments that will

occupy the advance factories constructed in Ireland. Nevertheless, these



N

projects witl eyentuaLLy contribute, largely indirect(y, to the development
~of productive activities which will create a substantial number of jobs;
moreover, the work invblved and the supplies needed for carrying out these
~infrastructure schemes wiLL have direct and indirect temporary repercussions
on the employment §1tuati0n over whay may, in some cases, be relative{y

'Long periods.

EMS' Interest‘Subsidies paid frem 1980 Appropriations /4

 Subsidized loans ”Interest subsidies paid |
| Number |Million ECUAH; Million ECU %
By recipient couﬁtry , : : {
Italy - 34 731.9 | 129.8 65.9
Ireland : 21 298.9 h 67.2 34.1
55 1,030.8 197.0 100.0
"By origin of resources lent
NCI S 8 146.8 || 29.6 15.0
EIB ‘ 47 | 884.0 167.4 85.0
55 1,030.8 197.0 100.0
By sector ofque
Primary energy production 12 253.8 43.5‘ 22.1
Transformation of energy \ 5 51.9 10.7 5.4
Transmission of energy o 7 7.0 32.9 16.7
Sub—tofaL: energy - 2k 482.7 ' 87.1 44,2
Water engineering , 17 312.4 59.0 30.0
Industrial infrastructure 8 146.0 . || 31.3 15.9
Transport and communitications 5 79.4 17.3 8.7
fForestry, fishing 1 ©10.3 2.3 1.2
Sub~total: other infrastructure 31 548.1 109.9 55.8
Total ‘ \ 55 | 1,030.8 197.0 | 100.0
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3. ECSC interest subsidies a

38. ECSC interest subsidies were first used = in the 1960s - to make con-
version loans more attractive and thus provide a more effective means 6f
re-employing labour. fhey have also been used, since the41970s, to prombte
those inbestments‘projects in the ECSC fndustries which are beneficial to

the environment, to overcome bottlenecks (cok%ng plants in the steel industry)
and to set up research or vqcationaL training centres. Finally, during the
last three years, interest éubsidies‘héve been granyed mainly to support
investment projects cbhtfﬁbuting to the required restructuring of the)steet

industry.

The allocations made fn 1980, both those for conversion and those for
restructuring, were the highest so far made, and they. are continuingyto
increase. It should be noted, however, that the incentive éffect of these
interest subsidies = which are uniformly fixed at three percentage points

for five years - diminishes as interest rates increase.

D B F oL [N | uk | DK | IRL| I |Total

Article 54 8.0 | 1.9] 8.0 | 5.4 | 0.3] 1.5] 0.5| - | 1.8 | 27.4
restructuring . :
Article 56 1.9 - 177 08| - |13.6] - | 01| - | 33.3
conversion ) . .
Total | 9.1 [ 1.9 25,7 | 6.2 | 0.3 [15.0 | 0.5 | 0.1 1.8 | 60.7

) Non—discpunted interest subsidies, paid annually.
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TABLES *

' Borrowing by the European Communities (amounts outstanding)
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List of reports.ahd‘dacuments on Community borrowing and
Lending activities which have been submitted to the Council
and to Parliament 4 ‘ ,



Table 1

-Borrouings.by‘t’he European Communi ties >(anounts outstanding)

~ (at end of each year, in million ECU)- :

/

Year : - ECSC 7 R Eufatonﬁ) EEC(Z) ﬁCI Total ()
1970 741 . 1020 : - - 1761
1971 802 1423 — - 2225
1972 : , 963 1784 — — 2 747
1973 1172 : 2287 -— —_— 3459 .
1974 ‘ 1617 3124 : - - 4741
1978 : ) 2393 - 3926 ’ 17 - —_ 6336
1976 i : 3477 4132 14 1161 — 9 384
1977 3956 5421 . 110 1 500 —_— 10 986
1978 4 416 6 715 Rt 1361 . 12 674
- 1979 4713 8 541 333 965 178 . - 14730
. 1980 , - ’ -5300(3) 10 598 T 502 1016 . 402 17 898
{1) Excluding Euraton figures for the period prior to 1975
(2) Balance of payments financina \
(3) Estiaate
)

{ Sources: Comaission stgff and EIB




TABLE 2

Commission borrowings in 1980

N

Million

No Type (,Life Coupon 'Cgrrency and ?
: ‘ years) % amount (million) ECU :
| A NeI | - | o
o1 public issue 15 1 3/4 S uUs g 20 15,7
2 | private placing | 15 10 3/8 CHFL 40 14,3 |
3 " 15 8,3 oM 41 16,0
4 : 15 11 7/8 HFL 40 16,3 |
5. " 10 9,45 M 27,9 10,9 |
6 " 10 14 uUs g 8 e, !
7 oublic issue 15 11 us & 75 57,3 ;
8 " e 15 Y us 2 70 53.5
9 private placing 15 13 us 8 20 15,3 'i
10 " 10 8 3/8 oM 22 5,4 i
1 " 15 8,3/8 oM 33 2,5
12 " 20 11 CHFL . 75 26,7
13 " 20 11 1/4 HEL 26 9,3
14 " 15 11 1/4 HEL 51 77
15 B 15 1 174 HFL 25 5,0
16 public issue 15 - 13 3/4 us 8 26 45,8
NCI Total 304,5
B !
Euratom ) - ,
17 publfc issue 8 9 3/4 LFR 500 ‘12;09
18 wo 12 14,60 FF 300 50,51
19 private placing{ 10 |- 8 DM 45 17,54
20 o 15 1M 174 HFL 15 5,17
21 " 20 10 7/8 HFL 47,5 17,02
22 " 6 6 SFR 20 8,64
23 . " 7 12 3/4 ~LFR 250 '
24 " 7 12 3/4 LFR 300 21,77
25 | " 7 12 374 LFR 350 o
26 public issue 7 13 BF 2000 48,38
 Euratom .TptaL, |



Million

61

, , Life Coupon _ Currency and
No Type (years) % amount (mitlion) ECU |
) ECSC|
27 bond issue 8 7 7/8 oM 150 58,5
28 bond issue 8 11 172 us 8 40 30,3
29 bond issue 10 11 5/8 us 8 S0 38,2
30 ~private placing 8 10 7/8 FF 20 3,4
31 | " 10 8 DM 40 15,6
32 bond issue 10 10 "LFR s00 12,1
33 " 6 14 /4 FE 150 25,3
34 " 12 14 FF 400 67,3
35 " 8 11 172 us $ 100 76,4
36 " 7 1 us § 25 19,1
37 " 10 11 174 us 8 50 38,2
38 " 12 7 7/8 DM 150 58,5
39 " 8 9 1/2 M 150 58,5
40 " 10 6 SFR 80 34,5
41 " 8 13 1/2 UK & 20 36,4
42 | private placing | 12 12,225 FF 20 3,4
43 | " 15 12 3/4 to FF - 80 13,5
13 1/4 '
44 . 5 13,30 FF 20 3,4
45 " 5 13,60 FE 10 1,7
46 " 8 13,95 FF 20 3,4
47 - 7 14,30 FF 15 2,5
48 " 7 14,30 CFF 20 3,4
49 " 10 9,65 DM 50 19,5
50 " 8. 8 3/4 DM 40 15,6
51 " 8 8 1/4 oM 70 27,3
52 " '8 8 1/8 DM 35 13,6
53, . 8 81/8 DM 10 '3,9
54 " 8 8 1/8 M 50 19,5
55 " 12 8 -10 DM 12 4,7
56 " 12 8 DM 12 4,7
57 " 12 8 oM 12 4,7
58 " 12 7,90 DM .12 4,7
59 " 8 8,35 DM 250 97,4
60 “ 8 12.- 10 LFR 250 6,
" 8 11 3/4 LFR 400 ,

e .y e

v s e e TR



Million

~Life Coupon ﬁufﬂency.and
Nov Typer (years) % amount (millien) ECU
62 private placing 8 13172 BF 500 12,1
63 8 13 3/8 BF 2000 48,4
64 " 6 5 144 SFR 38 16,4
65 " 6 5 144 SFR 17 7,3
66 "o 5 6 144 SFR 30 13,0
67 " 5 57/8 SFR 20 8,6
68 " 15 10 7/8 HFL 50 17,9
69 " 5 17-14 3/4 MK E 25 45,5
ECSC Total 1004,0°
NCI + Euratom + ECSC 1489,8

=t ——d

mmTT R

]




TABLE 3

Trend in tendingkoperations in the Community

by sector “(in million ECU)
~ Year . Productive sector ,  Infrastructure Energy Tdtat'
1970 - 203,9 125,1 41,2 - 370,2
1971 340,3 192,6 48,3 5812
1972 328,3 ' 191,2 1%,9 69,4
1973 503,8 - 196,9 282,5 ’ 983,2
1974 604,0 143 4 480,2 S 1.227,6
1975 - 758,7 469,9 488,8 1.722,4
1976 1.163,5 429,9 5564 ‘ 2.149,8
1977  938,8 607,7 693,2 . 2.239,7
1978 745,4 1.000,0 1.089,1 2.834,5
1979 756,4 1.055,8 1.574,3 . 3.386,5
1980 1.277,9 1.204,7 1.669,8 n 4.152,5




TABLE & .

Total Amount of Loans granted by ‘the Community in Mémber and Non-Membeér Countries -

1975 to 1980

Gin million ECU)

1979

1980

1975 1976 1977 1978 TOTAL
EIB + ECSC | EIB + ECSC EIB+ECSC+EUR* | EIB+ECSCHEUR. EIB:ECSC+EUR EIB+ECSC+EUR 1975/1980
: \ - . NCI + NCI IR
WilGon] % [illon] % [Willion [ % | ®illion % illion W Gon] % W iCon| %
Belgium 52,91 3.1 55,2 2.6] 15,9 | 0.7 | 641 | 2.3] 13906 | 4.1] 2666 | 6.4] 592.3 | 3.6
Denmark 40,7 | 244 9.1 | 0.4] 33,2 | 1.5 119,55 | 4.2] 15.9 | 0.5] 103.5 | 2.5] 321.9 | 1.95
fed. Rep. of Germany 150,9 | 8.7 [297.7 | 13.8] 221.0 | 9.9 | 218.9 | 7.7| 196.9 | 5.8| 143.3 | 3.4{1228.7 | 7.5
France | 275.1 | 16.0[193.3 | 9.0] 490.8 |21.9 486,46 | 1742] 391.5 | 11.6] 65345 | 15.71249046 | 15,1
Ireland 37,9 | 2.2 | 58,1 | 2.7 7909 | 3.6 | 11744 | 4.1] 353.5 | 10.4] 377.1 | 9.1{1023.9 | 6.2
Italy 535,46 13141 | 53046 | 26.7] 599.2 | 26.7 |1007.3 | 35.6|1126.0 | 33.3]1430.0 | 36.45228.3 | 31.7
Luxembourg 1e1] 041 | 0.1 | - 0e6 | = | 73.9 | 2.6] 19.8 | 0.6] 68.6 | 1.6 16441 | 1.0
NetherLands 3044 | 1.7 | 69.0 | 3.2] 0.5 = | 42.8 | 1.5 0.6 | - 4,9 | 0.1] 148,2 | 0.9
United Kingdom 597.9 | 36,7 |936.9 | 43.6] 749.87 | 33.5 | 704.0 24;8 1103.3 | 32.6]1056.0 | 25,4(5147.9 | 31.2
‘Non=EEC (1) - - |- - 48,8 | 221 = | - | 394 | 1.1 57.5 | 1.4] 145.7 | 0.9
- Total 1722,4 [ 100  R.149.8] 100 | 2239.7 | 100 [2834.5 | 100 |3386.5 | 100 [4159.0 | 100 [16491.6 100
L /i . .
Source: éo%rowing‘and lending instruments in the context of the Community's financial instruments (updated) -

European Economy, July 1980, No. 6.

* EUR = Euratom

(1) The EIB statistics for the Community include operations uf direct interést to the Community carried out under the
second sub-paragraph of Article 18 (1) of the Bank's Statute, which stipulates that the Board of Governors may

authorize loans for investment projects outside the Community.




TABLE 5

 Breakdown .of Loans in the Community in 1980

(in million ECW)

NCI

(1) The EIB stat1st1cs'for the Community include 6berations‘of direct interest to the Community carried out under the
second sub-paragraph of Article 18 (1) of the Bank's Statute, which stiupulates that the Board of Governors may

authorize loans for investment projects outside the Communijty.

Euratom ECSC EIB Total

Infr. .| Energy|Total [Energy Total |pr. s.|Infr. Energy| Total [Pr. S.| Infr. | Energy|Total 4Pr./s.1nfr. Energy| Total
B 82,2 82,2 29,171 29,17 6,2 147,07 153,2 6,2 258,4] 264,6
D 18,1 18,1 4,29 : 4,29 9,6 25,1 46,4 81,11. 13,9 25,1 '64,5 103,5
FRG 7 . 98(48 0,78} 29,79 129,05 - 14,2 14,2] 98,5 0,8 44,0] 143,3
. 1 99,1 99,1 |237,55) 0,51| 37,41 [275,47 1,7 | 63,4).213,9] 279,0( 239,3| 63,9| 350,4] 653,6
IRL 27,3 | - 14,41 41,7 3,97 0,13 1,10 [177,2 | 114,01 43,1} 334,3| 178,2| 141,41 57,5 377 ,1
17 - 62,3 75,5(137,8 138,631 1,13 139,76 } 223,8 | 578,5] 350,2]1152,5| 362,4| 641,91 .425,711430,0
L 68,62 68,62 68,6 68,6
NL 4,59 0,27 4,86 4,6/ 0,3 7 4,9
UK 139,371 1,731226,85 |367,95 | 166,8 | 329,6| 191,6 688,0| 256,2| 331,3| 418,4}1055,9
Non-EEC ' . - y :

e 6,63 6,63 50,9} 50,9 6,6 50,9] = 57,5
‘thal 89,6 | 108,0 197,6 181,31 181,3 | 699,121 4,55|323,22 11026,90 585,3 | 1110,6[1057,3 2753,2\1277,9 {1204,7 [1669,8 4152,4
" pr. $. = Productive sector -

Infr. = Infrastructure




TABLE 6

, NCI Loans 1979-1980

(in 2311109 EC04)

1979 ‘ 1980
PrS. Infr. Energy  Total | Pr.Se lnfr. Energy Total
Belgium - - - - - - - -
Denaark - - - - - - 18,1 184
| [R of Germany - - - - - - - -

_ France - - - - - - - -
1reland ‘ - 62,3 24,1 8647 - 73 1hak §1,7
lialy - 396 454 850 - B2, 75,5 1318
Luxeabourg - - - - - - - -
Katherlands - - - - - - - - “_i
United Kingdonm - 25,9 79,6 105,3 - - - -
Non-EEC - - - - - - - -
Total - 1215 W95 D - 80,6 1088 1976

Pradc = Productive sector -

lpfr, = Infrastructure
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TABLE 7

Eur‘atom' Loans 1977-1979

(in aillion ECU)

1979

1977 BEIIED TG0

» ProSe ;lnfr. Energy Total APn.S. lnftr. Energy PreSe Infre Energy Total | Pr.S. Infr. Energy Total
Belgtun = - - - - - - el e 05 %05 - - 822 822
Demerk - . . - | - o oo R
FR of Germany - e M0 TN - - 34,31 34,31 - - - - - - - -
‘France - - 1985 1985 | . . - e | - - 67.88 67.88] . . 99,0 99,1
{reland . T - - - - - - - - - - - - - - - -
I taly - = « e | e - 358 38| - - WOh O] - - - -
Luxeabourg = - - - - - - - - - - . - - -
MNetherlands - - - - - - - - - - - - - - - -
United Kingdon - e e - - - - - - - - - - - - -
~ NoneEEC - - - .- - - - - - - - - - - - -
Totl - - 0680 %680 | = - 7025 026 - - 1246 1246 |=- - 1813 1813

Pr.Se = Productive sector
Infr, = Infrastructure
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(1970-1974)

TABLE 8

ECSC Loans 1970«1980

{in wi1110n ECU)

1976 1971 972 © T agra 1974
. I
sect{1] in- €ner- Tol Sect in- Ener. . Toial - Sect . in- Ener- Total - Sect in. Ener. Tomm Sect in Ener Tota!
- Prod tras o prodd  fras ge prod  tas gie - prod  fras e prod  tpue g
Ba%gium 290 - — 290 19,93 — —_ 19.93 1533 1,30 — 16,53 — 072 062 134 1w . - 1528
Denmark - - - - - - e - = T8 — o~ TRy~ g - oo
FR of Germany 889 117 — 1000 . 2084 046 958 3888 6203 255 T.61 7190 10817 227 541916473 10848 05 '’ 05
France a0 — 184 708 3356 — 122 4578 §352 266 706 6324 10602 076 — - 1T 825 039 136 5477
Ireland - = = = - - = = - e = - e = - - - -
[taly 600 — — 80D 180 — — 160 2426 184 — 2573 076 101 — . 177 8457 1 65 13
Luxembourg 200 - ~ 20 -~ = = = e ~ o4~ o
Netherlands 240 040 — 288 595 006 — 800  108) — — 108 318 080 — 398 WS -~ e
United Kingdow = ~ - — — - - - - it T 3275 172 3057 6505
Non£EC e
Total B2 190 184 68 . PR 051 21011216 18508 785 146718050 22504 566 SB120041 20606 448 734537787
(1) (industry -
(1975+1979) (32 a11110n ECU)
B 978 , 1978 1977 wrs 197%
Soctn) in- Ener- Total Sect in- Ener-  Totsi Sect in- Ener- Total Sect In-. Ener- Tots Sect | in- ‘éﬁer- To";‘
. Prod fras. . gie prod. fras. -0 ] prod. fras gre prod fras Qie prod. fteas e
; Ba]giuu 4035 177 — 4212 3458 268 - ar2r 1501 086 — 1587 - 189 — 1,69 3021 044 - ;}055
Denmark 258 041 — 2290 — - o — — - 050 — 050 13.07 650 — 1337 - 08 - 0.28 -
FR of Ger'lany' 11932 7.00 23.65150.87 166,75 8.67 10.49 186,91 2700 586 817511651 - 11563 560 17.8013903 12540 608 1758 149 U6
Erance 11294 495 — 117.08 101,92 428 27.00 13320 12527 087 483717451 89.84 277 344312714 69.26 297 28.73 100 94
Ireland - 017 « 07 084 015 — Q68 - — 019 —~ 0.19 — 0.02 — 002. - 1390 003 — 1393
{taly 17575 0.84 — . 178,58 14643 081 —  -147.74 17086 280 — 17395 12373 263 — 12638 9425 733 — 10188
Luxembourg S 065 048 — 133 — 008 — - 0.08 -— 056 ~ 05 7350 044 — 7394 1948 03 — 1977
Netherlands 254 089 — 3043 3846 039 — 38,55 — 051 — 051 4200 082 — 4282 — ° 0% — 055
United Kingddm 12592 1131372226347 - 376.92 00414236 51932 17350 —  86.73260.32 28.96  3.01241.34273.31 26,35 3,62 229.04 258 01
Non-EEC - - - - = = = = = = = = = = _
Total 620,45 18,54 160,87 004.86 86570 182117985 1083,78 482,84 17,28 207.58 797.88 378,83 21.6127513675.78

$12,63 12,04 216,65 741,52

{1) Inaus\try

\

lgse
Prod, Sect, Infras, Ensrgy Total

‘Belgius . - 20,17 20,47
Denwark o289 - - 4429
FR of Germany 98 48 0.78 29,79 129,05
France 237,55 0651 37 41 215,47
[reland 097 0,13 - 1,10
ltaly . 138,63 - 113 - 139,76
Luxesbourg 68,62 - - 68,62
Netherlands . &9 0.27 ‘ - £,86
United Kingdom 139,37 103 226,85 367 .95
NoneEEC 06,63 - - 663

699.13 4455 323,22 - 1026,90

Total
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TABLE g

Loans froa EIB own resources

(1970-1974) {in n/ﬂ\ion ECY)
- 1870 Tigr 1872 1973 © 1974
e e T R R i
Belgium’ 60 ~ 160 20 < — - =~ -~ R 7Y R - = - - LRI
Denadrk - - - = - - - L = 35 33 68 64 54 s ue
FR of Beraany et~ — e 27 268 S4 619 Y 558 104 190 — 155 245 25 —  eve

‘France 00 180 234 614 549 536 160 1245 45 604 600 1449  SI8 B56 312 1706 455 568 914 17
ireland - = e = - - - - - e e - 73 B3 - 226 212 252 we
| taly 1008 1045 — 2052 1579 W7 S0 2046 1132 1030 — 2162 707 868 204 181y 1361 385 a4 28
Luxembourg - = o = = - o - - - - Lo
Netherlands 28 — — 28 00 — — 8o - = = - - = - - S 9 39

" United Kingdonm — e - - - - = - = = - 670 — — 671 683 131 581 1495
Non<EEC - - - - - = = - - = - - - = 837ay - - 18 &% 18.4
Total VST 105 34 388 2004 192 264 490 1623 1834 1602 S059 2779 W12 2277 G068 3040 100 4067 8407

(1) Industrey, agriclﬂ’cure an?i services ' ' '
}21 Austria
3 Norway . L
(197541979) (in millton ECU) /
1975 ws wn 1978 9w
Seci () i ’Enw- Towl  Sect - Ener  Total  Sect im  Ener. Towml  Sect in Ener Tow Sect in Ener  Touwl
Prod fras ge prod. tras. gie ' prod. fras gie prod. fras gie prod Fas [

" Belgius ~ - 08 08 W~ — M o~ — - = - — @2 &2 8] — &7 B4
Denmark ne — 61 17 8 - - 91 128 T4 1280 32T« 124 514 425 1063 54 39 63 158
FR of Germany T e - - 92 — 1018 108 — — 24 24 23 — Q2 s 40 — 438 ;-;
France 82 1289 209 180 — 601 — 607 196 1195 1574 2065 236 23786 981 353 17 1229 989 2227
{reland .7 %0 . — 37 'zo.oy sr 574 183 614 — 797 48 726 300 1174 ‘492 1244 733 2529
Italy 529 2082 977 3568 1375 1051 S00 3826 1971 mé.a 393 4257 1422 3740 32819 8451 2446 3563 a5 9054
Luxenbourg — = = - = = = = = == = == = == -
Netherlands B T
United Kingdom 578 843 1924 3345 941 1323 1992 4176 1784 2184 928 4605 670 2470 1164 407 640 2999 375 9.0
Non-£EC L o e e e eI 883 B -~ = Y
Total 1382 4514 3570 s mre o 365 10860 422 W57 IBS NI 2626 U626 7213 9685 37T A6 970 22812

1} Industry, agricultm'e and services ‘

2) Austria and Nopway 3

Prod. Sect. Infras, Energy Total

Belgium 642 - - 1Ly . 153.2
Denaark 9.6 251" A6 & 81,1
FR of Germany: - - - 14,2 142 N
France 14 634 2139 290
Irelend m2 1140 43,1 33443
| taly 223.8 51845 ' 350,2 11525
Luxubodrg - - - -
Netherlands * .o - - -
Untted Kingdon 166.8 329.6 191.6 6880 :
NdmEEC - - I X
Total 585,3 1110.6 10573 275322



TABLE 10

‘List,of NCI toans.in. 1980

S ¢in million ECUW)

. Title of Project’ Italy | Ireland | Denmark Total . %
A.Infrastructure .
1. Friuli motorway 37,3
2. .Apulia telephone 12,5
X. Syracuse industrial estate 12,5
4, Ireland - teLecommunications : 27,3
i TOTAL 62,3 27,3 89,6 45,3
;B.Enéfgi
5. Algeria-Italy gas pipeline 41,7
i 6. Control system for elect. grid ! .17,1 , ;
7. Hydrocarbon deposits 16,7 S ; |
. Peat production e 5,5 by 5
. Peat production and manufacture R RS
of briguettes 58,9;
10. Coal-fired power station = Asnaes ' PR ‘8’9
11. Combined heat and power stat1on
-~ = Randers 9,2
TOTAL 75,5 14,4 18,1 108,0 54,7
TOTAL A + 8 137,8 41,7 18,1 197,6
% 69,7 21,1 9,2 100

for all loans, whether subsidized or not.

size of the subsidy with that of the Loan.

The amounts of the subsidized loans

" For this table, the amounts of the loans were cbnverfed into ECU in the same. way

‘therefore differ slightly from those shown in the other tabLes, which compare the




TABLE 11

- List of Euratom Loans in 1980

(in million ECU)

Title of Project , . Loans

France : -
NERSA fast-breeder nuclear reactor for nuclear ' 48.6
power station at Creys-Malville ’
Electricité de France for power station at ) S i
Dampierre-en-Burly ‘ 50,5
Belgium :
Intercom, for unit II of the Tihange power station 82,2

. TOTAL

181,3




- TABLE 12

Breakdown of the Amount of ECSC Loans paid out during 1980

- o h
[ : — = .
c @ g . I oy - . it P Community
Sector 3 a 3 g 5 i o @ 2. ® 2=z | .
' g c 5 S ® 5 < &a 2 §8 [linmillion in
< 3 = 5 O : o 30 o C=e %
-3 : K s - 3 t+ ECU
«© [o R Y
. 17
- Coal industry 6,40 ) 226,85 233,25 22,72
(Art. 54 § 1) ' : ‘ s :
Iron ore mines (Art. 54 é 1 / ' A '
Steel industry 63,78 4,29 190,92 -}121,30 133,56 3,52 6,63 424,00 41,29
(Art. 54 § 1) , s ‘ :
Thermal power stations _ 29,17 23,39\ 37,41 89,97 /8f76
(Art. 54 § 2). | : ’
© Other projects (Art. 54 § 2) 5,07 : 4,59 9,66 0,94
Total 63,78 29,17 4,29 hzo,71 | 138,14 138,63 | 230,37 | 4,59 6,63 756,88 73,7
- Conversion (Art. 56) 4,84 7,56 | 116,25 0,97 135,85 265,47 25,2
|~ Workers' housing (Art. 54) 6,78 0,5t | 0,13 1,13 1,73 | 0,27 4,55 g4
overall total | 68,62 29,17 | 4,29 ~129,05 275,47 1,10 | 139,76 | 367,95 4,86 6,63 1026,90 100,00




TABLE 13

Interest Subsidies granted by the varijous Community

Mechanisms (1970-1980)

(in million ECU)

o

)

3

(4)

ECSC _
Year Article 54 Article 56 EMS(Z) kERDF(Z)
LB W
1970 1 © 6,8
1971 2,2 2,2
1972 4 3
1973 0,6 3
1974 6,1 5,4
1975 6,4 6,6
1976 3,4 6,7
1977 2,5 17,3
1978 12,2 18,1
1979 . 21,7 25,5 200 12,1
1980 25,6 33,3 197
(1) Non-discounted interest subsidies; paid in annual tranches.

D1scounted interest subs1d1es, charged to the generaL budget

as a s1ncLe capitalized sum.

Restructuring.

. Conversion.



TABLE 14

ITALY

EMS Interest Subsidies, Financial Year 1980:

Borrower

NCI_Loans

AGIP S.p.A.

Ente Nazionale

per L'Energia

Elettrica (ENEL)

ENEL

Ente Nazionale
Idrocarburi (ENI)

Cassa per il
Mezzogiorno

EIB Lloans

AGIP S.p.A.

~ ENEL

ENEL

Municipality

of Brescia
ENEL
ENEL
ENI
ENI
SNAM S.p.A.

Gin million ECU)

Project . Loan Interest
-. subsidy
Hydrocarbons | . 16,5 2;88
Hydroétectric power station 18,2 D 3,86 D
at Alto Gesso
Control system | 16,9 3,28
Gas pipeline Algeria/Italy 41,7 8,35
I+ II
Industrial estate Syracuse IV 12,4 2,65
| -
NCI total 105,7 . 21,12
Hydrocarbons
- Nilde 5,5 0,47
- Settala Amelia B 7,5 1,09
- Cupello - 3,3 0,43
Hydroelectric power stations:
-Alto Gesso B 60,5 10,02
- Edolo A 51,9 9,26
- Edolo B - ' 50,8 - 8,26
- Prescenzano . = . 16,4 2,66
Thermal power stations:
- Brindisi IIA 8,4 1,40
- Sulcis 5,3 0,86
District heating Brescia B 4,2 0,83
Electricity Sardinia A 8,4 1,45
Electricity Lazio South 14,8 2,41
Gas pipeline Algeria/Italy I1IB 37,6 6,78
Gas pipeline IV Calabria 32,9 6,52
Gas pipeline Minerbio-Zimella 24,7 3,99

(1) Excluding bart financed from 1979 appropriations

.
RS

he e i L

. e



(in million ECY)

" Borrower - . Project Loan Interest
' ’ ‘ "~ subsidy -
Cassa per it Irrigation: e .
Mezzogiorno - Oristano : 18,6 3,80
‘ ' - Fortore (Foggia) . 70,5 12,08
= Campidano : . 24,9 4,26
) -"Corfinio (Peligna) 16,5 2,85
= Nurra (Sassari) 18,1 3,14
, - Chilivani A 0,71
- Alta Stornara B (Taranto) . 32,9 6,65
Cassa per il - Aqueducts? ’ :
Mezzogiorno = Verde ‘ . 8,2 1,43
, ' = Pertusillo IlIB , 41,2 1,12
- Ruzzo A . C 4,1 - 0,68
, " = Basilicata IA 12,4 2,15
Cassa per il ‘ Industrial estates:
Mezzogiorno ' - Latium/Abruzzi IIA 20,9 3,66
-+ Campania/Sicily IIIA 12,5 2,16
- Syracuse IIIB’ 9,1 1,59
EIB total - 626,2 108,71

TOTAL ITALY ~ , 731,9° 129,83




TABLE 15

“EMS Interest Subsidies, Financial Year 1980: IRELAND

(in million ECU)

gngOWeF Project Loan Interest
‘ ' subsidy
NCI Loans
Bord Na Mona Peat production ‘ 5,5 1,11
Bord Na Mona Peat production and manu~ 8,8 1,77
‘ : facture of peat briquettes )
Irish Government TeLephoneenetwork'VII'A - 26,8 5,55
NCI total 41,1 8,43
EIB loans
Bord Na Mona Peat producfion I¢ 8,9 1,65
Electricity Supply Peat power stations A . « ‘
" Board (ESB) Shannonbridge and Lanesborough 4,4 0,97
ESB Coal-fired power station _
: Moneypoint A - 29,6 6,66
Irish Government Water engineering Shannon B 9,9 2,32
‘ Water eng. Mayo-Sligo B 7,4 1,73
Water eng. East & South-East B 5,9 1,35
Water eng. South=West A 14,8 3,47
Water eng. Midlands & North-=East 14,7 3,38
Irish Government Land drainage B 8,2 1,9
Irish Government Advance factories:
‘ ~ Industrial Devt.Auth. II 49,0 10,85
- " " " 118 27,1 7,04
= Shannon Free Airport . 10,9 2,42
Devt.Co. II- o
- Gaeltarra Eireann II 4,1 0,92
Irish Government Telephone network v
- VII A : 29,7 6,85
‘ - VII B : 3,3 0,75
British and Irish Roll on/roll off vessel . 11,1 2,11
Steam Packet Co. :
-Irish Government Forestry development 10,3 2,36
Irish Government Development of fishing ports 8,5 ,1,98
~ EIB total - 257,8 58,72
B ' *
TOTAL IRELAND : 298,9 67,15

s e S o v S o Sk i P o e o s s e W Jo 4O o 40P D T e
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© LIST

of reports and documents on Community borrowing and lending activities

which have been submitted to the Council and to Parliament

The annual financial reports of the ECSC.

The annual reports on Euratom borrowing and Lénding activities, the

Llatest in respect of the financial year 1979 and dated 28 February 1980

(Doc. COM (80) 70).

The annual report on the borrowing and lending aetivities of the NIC -
financial year 1979 - dated 16 ApriL‘J980_(Doc. com (80) 192).

The annual report on the applfcation of EMS interest subsidies (to
NCI and EIB Loans), financial year 1979, dated 16 April 1980
(Doc. COM (80) 192). '

The general reports on Community borrowing and lending activities:

(a) The first dated 17 March 1976 (boc. COM (76) 111).

(b) The second dated 22 January 1981 (Doc. COM (81) 8).

The accounts drawn up for all the borrowing and lending guaranteed

by the Community's general budget:

(a) 1In Part II of the general budget.

(b) 1In the revenue and expenditure accounts and balance sheets

relating to the implementation of the budget.

(c) 'In the annex to the budget;\provided as an alternative to
inclusion therein, concerning capital operations and debt
‘management, in accordance with Article 16 (3)(b) of the

Financial Regulation.
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The EIB submits an annual report, with a,baLanCe sheet and profit
and loss account, after approval by its Board of Governors, on the
Bank's activities from its own resources and on those carr%ed'out

under mandate.

The report on the experience gained in applying the NCI, together
with a proposal for its continued use, dated 30 October 1980 (boc.
COM (80) 670). '

The report on the experience gained in apblying EMS interest subsidies,

about to be transmitted to Parliament.



