CAOMMISSION OF THE EUROPEAN COMMUNITIES

COM(7T) 213 final.
véﬁrussels, 31 May 1977

Froposal for a
COUNCIL REGULATION (BEC)
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EEPLANATORY MEMORANDUM

.Subject ¢ Council Regulation fixing the minimum price and speoisl nindmum
price for tomato oconcenirates for the 1977/78 marketing vear

1. Pursusnt to Article 3 of Regulation (EBG) No 516/77 a minimum price
and a Special minimem price have 4o be Tiwed for tomato comcenirates imported
into the Community. ‘
2. . Pursunent to +the said Regulation the minimum price must be caleoulated
by reference to average production cosis for the Community product and import
) prices obiaining from 1 Jamary 1975, the prices on the main world markets, the
need to prevent a mors restriotive offect on %rade and the need %o contribute

to the development of competition with non-member countries.

3. The figurs derived from the first two criteria is 600 haaafionne. This
. rather low level can be explained by the effect of import prices, which have

decrease substantially by reasson of failures to apply the minimum priceas, e.g. @
(1) The minimim price waz not applied for the first 4ime untlil 1 September 1975.

(2) The minimum price for imports from Greece, which is 8.30 % below the
minimum price applicable bo non-membar counbriss, was not applied until
‘March 1976.

(3} The special minimum price ig substantially lower than the minimum price.

(4} A8 a resull of certain errors in the application of exchange rates it has
been possible to import products at 30 to 40 % below the real valus of the

minimm prica.

da However, the effect of the third criterion - prices on the main world
market outside the Community, i.e. the USA —~ indicates reverse trend. The USA
producer price 1s satimated a2t 663 ﬂgap/%anne and. the export price at T04 uaaG/
tonnes. In the Oommunity the current minimwm price (640 w.m.fsonne) falle between
this figare {700 wva./bonne} sod hat derived from the first two eriteria (600 u.a./

tonne, séé B}a
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He The need behind the last criterion o ensure that the applioatiog
of the mipimum price contributes to the normal and harmonious development of '
competition with non-member countries, confirme that it is advisable to maintain
the minimum price at its present level rather than exacerbating the level of

protection.

6 The price of 640 u.a./tonne is therefore proposed. In the three

new Member States a minimum price of 480 u.a./tonne obtains at preasent. There

is provision for alignment of this price on the minimum price in three steps,

the first of which wag taken on 1 July 1976, With the second step, onm 1 July 1977,
the spooial minimum price becomes 560 u.a./%onne. As of 1 January 1978, the end

of 4he iransitional period, %he minimum price will apply in =11 nine Member Siates.

Ts The purpose of the abovementioned Regulation is to fix the minimum
price and special minimam price (the latter until 31 December 1977), for ihe
1977/78 markeiing year. These prices are applicable with effect from 1 July 1977.
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COUNGIL REGULATION (EEC)

fizing the minimum price and the special minimum price for tomato concentrates
: " for the 1977/78 morketing year

e

THE COUNGIL OF THE EUROPEAN COMMUNTTIES,

Having regard to the Treaty eatablishing the European
Beonomic Gommunity,

Having rogard to Coumecil Regulation (EEC) N° 5I6/77 of 14
Maxch 1977 6n the common organization of the market in
products processed from fruit and vegetables (1) and in
particular Article 3 (4) thersof,

.

Having regserd o the pfopoaal from the Commission,

-Whereas Article 3 (1) of Regulation (EEC) N° 516/77 lays down that a.minimum import price
shall be fixed for tomsto concentrates; whereas, under Article 2 (3} ofithe same
Regulatlon, a speclal minimom orice shall be fixed at the same time for impords into
the new Member Sﬁaﬁes, whereas the fixing of these prices is inlended to reduce the
rigk of the distﬁrbance of the merket in tommto concentrates by imports from third
countries at abnormally low pricesi )

Whereas the minimum price muet be fized in the light of the oriterin laid down in
Artiole 3. (2) of Regulation’ (EEC) Ne BI6/77; whereas, in ‘aocordance with Artiole 2 (4)
of the samerﬁegulaﬁlon, the minimum price shall be fixed for a product with glven
commercial characteristiva;’

-

(1) o5 ¥ . 73, L 371, el

r
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Whereas under Article 3 (3) of Regulation (EEC) Ne 516/77, the special minimum
price ghall be aligned by stages with the minimum price; whereas the second
stage of that aligmment shall be effected on 1 July 1977 by increasing the
gpecial minimum price by ona half of the difference between the level of that

price obbaining before the aligmment and the minimum price applicabls for the
coming marketing year;

Whereas the minimum price shall apply in the new member States by 1 January
1978 at the latest, ’

HAS ADOPTED THIS REGULATION:

Article 1

\For the Season 1977478 for Tiports of the following product :

CoT
heading Deseription Quality Packing
ND
ex 20.02 G Tomato Dried extract In immediate packing
concentrates content 2 of not less than
: 28 to 30 % 4 kg

- the minimum price shall be fixzed al 64 units of account per 100 kg i
immediate paclking included;

- the special minimmm price shall be fixed at 56  units of account per 100.kg;
immediate packing included.

These price shall include customs duties.

Article 2

The sale season shall start 1 July 1977 until 30 June 1978.

The special minimum price shall be applicable until 31 December.
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Artigle 3

Thig Regulation shall enter inte force on the third day following its publicsiion
in the Offioial Journsl of the Buropesn Communitiewn.

Thia Regulation ghall be biﬂﬂing in its entirety and directly applicablie in all
Member States.

Done at Brussels, " For the Council

The Pradident
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