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EXPLANATORY MEMORANDUM

>

The attached proposals for'regulations'form part o th2 rules of application of
- the new market organisation for olive oil adopted by ths Council on 29 June 1978
and due to enter into force for the 1978/79 marketihg year., They deal with :

- aid for olive oil production,
- producer associations,

- the intervention system.
\

Draft proposal for a regulation adopting general rules on productwon aid for the
1978/79 market1ng year

The’productionlaid system scheduled td operate from the 1978/79 marketing year differs
‘frOm the previous system on one fundamental point : thre will be two arrangements,

one for growers who are and one for growers who are not members of a re;ognised
producer group : ' . v

- growers who are not members of groups will be given a flat-rate aid;

- for growers who are members of groups the amount of the aid w1LL depend on the
quantity of oil actually produced..

The draft reguLat1on larys down deta1Led ruLes for the appL1cat1on of both methods.

braft proposal for a regulat1on Lay1ng down special measures relating to oL1ve oil
producers' organ1satwons

Under the new organization product1on aid calculated on the quant1ty of oil actually
produced is granted to growers who are members .of producer groups recongised under
Council ReguLation (EEC) No 1360/78 of 19.June 1978 on producer groups and associa-
tion§'thereof.-8eceuse of delays in the setting up of the system -laid down,bx‘Regu*
lation (EEC) No 1360/78 recqgnitidn-of the olive growers' groups cannot be done
before the Beginﬁing of the 1978/79 marketing year. This would as matters stand
result in a loss for groxers who have made the effort to group themselves as without
the recognition as‘they would be eligible for the flat-rate aid only.
Appropriate derogating measures'shoutd therefore be laid down for the 1978/79 marke-
. ting year. These corisist basically in setting temporary special recognition require-
ments for olive growers' producer. groues for the 1978/79 harketing year. Thesa
requ1rements will be repLaced for the 1979/80 marketing year bythose laid down in
" Regulation (EEC) No 1360/78. ’



3. Draft proposal for a regulation on intervention in the olive oil sector

The intervention arrangements provided for in the draft reguLat}on differ from the
old arrangements on one boint‘onLy : the introduction of a provision that olive oil
presented for intervention during the last two months of a marketing year will be
bought in at the intervention price applicable at the beginning of the year. The

‘purpose of this is to stop speculative opertions.
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Proposal for a
COUNCIL REGULATION (EEC)

R

‘aying down for the marketing year 1978/79 general ruLes in respect of product1on aid
for olive oil

"HE COUNCIL OF THE EUROPEAN COMMUNITIES,
taving regard to the Treaty establishing the European Economic Community,

av1ng regard to Counc1l Rgulation No 136/66/EEC of 22 September 1966 on the establish-

.ent of a common organizationof the market in oils and fats<1), as last amended by Regu-

ation (EEC) No 1562/78(2), and in particular the first sentence of Article 5 (4) and

rticle 36 thereof,
‘aving regard to the proposal from the Commission,

hereas Art1cle 5 of Regulation No 136/66/EEC 1ntroduced aid for the productwon of olive
il; whereas, during the marketing year 19?8/?9 this aid is to be granted to growers who
are members of a producer organfization recognized under Council ReguLatwon‘(EEC) NO ...../
78 0F eneininnennn19783

ind to other growers on the basis of the number and production potential of the olive

on the basis of‘the qqantity of oil actually produced by them,

‘rees which they grow and of the yields of those trees as determined according to a

* standard method, and provided that the olives produced have actually been harvested;

thereas, since there is no‘register of olive cultivation, the production potential of
live trees cannot be defined; whereas, therefore, until such a register is established,
3id to growers who are not members of a producer organiéation should be calculated on the
>asis of the average yields of olive trees;

‘hereas, to ensure the proper funct1on1ng of the a1dsystem, the types of olive oil for
thich aid is granted should be defined;

~hereas the aid in question is of censiderable advantage to OiL'producers_ahd a financial
:harge on the' Community; whereas, in order to guarantee that the aid is granted only in

espect of oil qualifying therefor, provision should be made for appropriate administra-
ive checks; ’

1) 0J No 172, 30.9.1966, p. 3025/66
2) 0J No L 185, 7.7.1978, p. 1
3) 0J NO veeane
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Whereas these checks should initially be based on a system of crop declarations;

Whereas, in order to facilitate checks on the entitlement to aid of members of produ-
cer orcanizations, provision should be made for such organizations to submit a single
crop declaration for all their members, after having verified the data relating to the
individual holdings; whereas, for the same reason, provision should be made for the
organization to monitor the harvesting and'ﬁressiné of the olives of at least a percen~-
“tage of their members, and to submit a single application for aid in respect of those of

their members who have produced oil during a given period;
.Whereas, in order that the entitlement to aid of members of producer organizations may

i .
:be checked, the stock records of the mills should also be consulted;

Whereas, in order to simplify the application of the aid system to oil from oL1ve
res1dues, the quantities of this oil qual1fy1ng for aid should as a generaL rule be

determ1ned on the basis of the production of pressed oil;

Mhereas, since producers' organizations are to verify the production of at least a per-

%'icentage of their members, provision should be made for advances to be paid to producers

k gwho are members of an organization as soon as the application for aid is submitted,

HAS ADOPTED THIS REGULATION :
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Article 1

The generalirutes seét out in the following Articles shall apply to the granting in
respect of the marketing year 1978/79 of the production aid for olive oil referred te
in Article 5 of Regulation No 136/66/EEC. |

v
’

Article 2
L —————

Production aid shall be granted for olive oil corhesppnding tc the definitions l3id
down in points 1 and 4 of the Annex to Regulation No 136/667/EZC.
. - © Article 3

1. Before a date td be fixed, each grower shall submit a crop declaration containing.

in addition to particulars of the number of olive trees grown and their location,

a declaration that he has harvested or intends to harvest 'the olives in the currer

marketing year. _

If the growers are members of a producer organization as referred to in Article 1 of

Regulation (EEC) No ...../78, that organization shall submit a single declaration

for all its members, after checking the information supplied by each member.

1

2. For the purposes of this Regulaton, "érower? shatl mean any producer of olives

intended for the production of.oil. ' '

Article &

The production qid shall be granted on application by the party concerned in the
Member State in which the oil has been produced.
Where growers are not members of a producer organization, the crop declaration submitted
by each of them shall be equivalent to an application for aid. . .
Producer'organizations shall submit a 'single aid application each month for all their

members who completed their production of oil in the course of the.previous month.

Article 5

1. Each producér organization shall check
- the harvesting of the olives produced by its members;

- the delivery of these olives to the mill, and their pressing.

- 2. If pressfng takes place in a mill beLonging.to the producer orgaﬁization, the ¢heck
referred to in paragraph 1 shall cover all the oil produced by that mill.
If pressjngﬁtakes place in anocther mill, the check reférréd to in paregraph 1 shatl -
cover the actual production uf a percentage to be determined of the meriars of tre
producer organization, |
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Article 6

Each producer Member State shall establish a system of administrative checks designed to

guarantee that the product for which an aid application is submitted is eligible for aid.

Article 7

1. The purpose of checks on the olive oil referred to in point 1 of the Annex to
Regulation No 136/66/EEC and produced by growers who are members of a producer organ-—
jzation shall be to establish that the quantity of oil in respect of which each

prdducer organization has applied for aid corresponds to
(a) the quantity of olives harvested by its members and used for the production of

that Oi L’ .
(b) the quantity of oil actually produced.

2. The purpose of checks on the olive oil referred to above énd produced by growers who
are not members of a producer organization shall be to establish that :
- the crop declarations are accurate;
- the olive harvest has been completed;
- the harvested olives are to be used for the production of oil.

3. As regards the olive oil referred to in point 4 of the Annex to Regulation
No 136/66/EEC, the quantity of such oil which is eligible for aid shall be determined
on the basis of the‘pif production referred to in point 1 of the Annex to that

Regulation.

-

Article 8

Producer Member States shaLL‘obLige mills to keep stock records for the purpose of the
checks provided for in Article 7 (1) and (3).

Article 9

1. Producer Member States shall monitor the checks made by each producer organization

pursuant to Article 5 (1.

2. Pralicer Member States shall carry odt random on-the=spot checks to verify :
~ = the accuracy of the crop declarations submitted by each‘producer organization and
- the accuracy of the information contained in the aid-application submitted by
each producer\prganization.
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“Article 10

In the case of growers who are not meﬁbers of a producer organization, producer Membe~
States shall carry out ;andom on-the=-spot checks to verify :

-~ the accuracy of trop declarations, V )

- the completion of dive hérvesting.opeatidns,

~ the final use to be made of the olives. :

Article 11

The checks referred to in Articles 9 (2) and 10 shall cover a percéntage of growe: .

to be geterhined with particular reference to the size of holding.

-Article 12
The yield of olives and oil for each homogeneous production zone shall be fixed on the
basis of information supplied by the Member Stafes‘by 39 March 1979 at the latest.
In the determination of these'zdnes, the following stell be taken into account-:

- the geographical situation and the geological nature of the terrain,

~ the main varieties, the most commqn'shape and the, age of the olive trees.

N . §

Articte 13

Producer Member States are hereby authorized to advance up to 70 % of the a1d requeste:’
to producer organizat1ons as soon as they submit their aid appL1catuon.

Article 14

The Member States shall inform the Commission of the prov1s1ons adopted by them pursuant
to this ReguLat1on before these are put into effect.. '

Article 15

This Rgulation shall enter_info force on 1 Novembér 1978. .

This Regulation shall be b1nd1ng in its ent1rety and directly appL1cabLe in all

Member States.

Done at n------'l- . | ) ) FOP the COUﬂC'il.
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Proposal for a
N COUNCIL»REGULATION (EEC)

laying down Spécial measures for the marketing;yéar 1978/79 in. respect bf olive oil

producer organizations

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having .regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulation No 136/66/EEC of 22 September 1966 on the esta-
blishment of a common orgaization of the market in oils and fats(1), as last amended

by Regulation (EEC) No 1562/78(2), and in particular Article 36 thereof,

Having regard to the proposal from the Commission,

Whereas Article 5 of Regulation No 136/66/EEC introduced a system of aid for the
production of olive oil;whereas in accordance with paragraph 2 of that Article such aid
is granted to olive growers who are members of a producer group recoénized under
Council Regulation (EEC) No 1360/78 of 19 June 1978 on producer groups and associations
thereof(3), on the basis of the quantityof oil actually produced by them, whereas to

other growers it is.granted at a flat rate;

Whereas,on account of the time needed for implementing the system provided for by Regu-
Lation (EEC) No 1360/78,recognition of groups of olive growers cannot be granted
within the next few months;

Whereas,in order to prevent this delay from harhing producers who have made an effort

to form groups,appropriate derogations should be Laid down for the marketing year
1978/79; ' ‘

Whereas recognition should therefore be granted for this year to olive oil producer
organizations which provide adequate guarantees that certain operations linked to the
application of the abovementioned system of aid are carried out; whereas,fn addition,
certain provisions of Regulation No 136/66/EEC on producer groups should be extended to
these organizations; ‘ ' ' ‘

Whereas,in order to enable the organizatibns in question to carry out the tasks entruste
to them, provision should be made to allow them to retain a certain percentage of the
aid to be granted to their members,

HAS ADOPTED THIS REGULATION :

(1) 0J No 172, 30.9.1966, p. 3025/66
(2) 0J No L 185, 7.7.1978, 1 -
(3) 0J No L 166, 23.6.1978, p. 1
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Article 1

For purposes of the system of production aid referred to in Article S

"of Regulation No 136/66/EEC the Member States shall recognizeAfor the 1978/79 mar-

keting year as olive and olive oil producer organizations any organization set up -

on the initiative of producers which

~(a) applies for recognition, and

(b) fulfils the conditions set out in paragraph 2.

In order to be recognized a producer organization must :

= be capabte of verifying the 0il production of a percentage to be determined of its
members or, where it has an olive ofl m1LL, of ver1fy1ng the ent1re production
of this mill; ' '

- be empowered to submit an application for product1on a1d for all its member
growers; ' . ’

- be empowered to receive the aid and allocate each member his share,

- have a minimum number of members with a minimum area under olive trees,

- exclude as regards the whole range of their activites any d1scr1mjnat1on in connect~
ion with the nationality;or place of establishment of potential members.

The - appl1cat1on for recogn1tion must be lodged by 30 November 1978.

The Member States concerned shall
- * take a decision on recogn1t1on within one month of the date on which such

recognition is requested; ' .

- make their decision known to the Commission within fifteen days.

Detailed rules for the application of this Article shall be adoged in dccordance
Wwith the procedure Laid down in Article 38 of Regulation No 136/66/EEC. '

Article 2

The producer organizations referred to in Article 1 may retain a percentage to be
determined of the amount of the production aid paid to them. This percentage is to
cover the costs of checking their;members' production.

Detailed rules for the application of this Article shall be adopted in accordance
with the procedure Laid down in Article 38 of Regulation No 136/66/EEC. '

Article 3

The provisions of Article 5 (2) and (3) and Article 12 (1) of Regulation No 136/66/EEC
shall apply to the producer oréanizations referred to in Article 1 of this Regulation.

~
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Article &

This Regulation shall enter into force on the third day following its publicaton in
the official Journal of the European Ecommunities.

It shall be applicable from 1 November 1978.

This Regulation shall be binding in its éntirety and direcfty applicable in all

" Member States.

pone at .;.... : For the Council

v e . .
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Proposal for a
COUNCIL REGULATION (EEC)

on intervention in the olive oil sector

THE COUNCIL OF THE EUROPEAN COMMUNITIES,
Having regard to the Treaty establishing the European Economic Community,

Having regard to Council Regulaton No 136/66/EEC of 22 September 1966 on the.establish-

&P

ment of a common organization of the market in oils and fats' '°, as last amended by

Regultation (EEC) No 1562/78(2),,and in particular Article 12 (3) thereof,

" Having regard to the proposal from the Commission,

whereas,'in accordance with commercial practice, olive oil is generally marketed
during the first ten months of the marketing year; whereas, to avoid speéutative tran-
sactions, it should be provided that during the remainder of the marketing year the
intervention agencies-gre to buy in oil at the price applying at the beginning of

that marketing year;

Whereas olive oil held by the intervention agencies must be put up for sale without any
discrimination between Community burchasers and on the most favourable economic terms;

whereas the sale by tender appears to be the most appropriate system for this purpose;

Whereas, however, in certain special situations it may be advisable to use procedures

other than tendering;

Whereas, with a view to organizing the intervention system on a rational basis, inter-
vention centres should be established by reference both to the volume of production
of the various oil=producing areas and also to the storage facilities available in places

which may be designated as intervention centres,

HAS ADOPTED THIS REGULATION.:

\

(1) 0J No 172, 30.9.1966, p. 3025/66

(2) 0J No L 185, 7.7.1978, p. 1

W
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Article 1

The intervention agencies appointed Ey the producer Member States shall buy in olive oil :

- during the month of August, at the intervention price .applying during the preted{ng
month, \ ' | . .

- during the months of September and October, at the intervention price applying at the

beginning of the current marketing year.

Article 2

1. Oolive oil held by intervention agencies shall be put up for sale by tender.

However, where special conditions sotwarrant, another selling proceduré may be used.

2. The condtions of sale by tender or of any other selling procedure must ensure equal
access and treatment to all parties, whatever their place of establishment in the

Community.

 Article 3

The intervention centres must be situated in an area with an average annual oil produc-
tion of not less than 1 000 tonnes. They may be set up only in places where suffi-
cient facilities exist for storage of the oil offered for intervention.

. Article 4
{
This Regulation shall enter into force on 1 November 1978.

This Regulation shall be binding it its entirety and directly applicable in all

Member States.

Done at ..vess E _ For the Council
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