COMMISSION OF THE ERJROGREAMNCOMMURMIES

coM(80) 738 final

Brussels, 19 November 1980

Proposal for a
COUNCIL REGULATION (EEC)

fixing activating prices for table wines for the
period 16 December 1980 to 15 December 1981

(submitted to the Council by the Commission)

comM(80) 738 final


kjh62
Text Box

kjh62
Text Box





1.

2.

EXPLANATORY MEMORANDUM

Article 3 (1) of Regulation (EEC) No 337/79 on the common organization
of the market in wine provides for the fixing, before 16 December
each year, of a threshold price activating the intervention system,
hereinafter called the "activating price”, for each type of wine for

which a guide price is fixed.

The activating price is to be fixed in the light of the following

factors:

a) the state of the market and in particular the extent of price
fluctuations;

b) the need to ensure price stability on the markets without causing
structural surpluses to build up in the Community;

c) the gquality of the harvest;

d) the information contained in the forward estimates provided for

in Article 5 of the said Regulation.

With the relatively high volume of production in 1979/80, combined
with average stocks, availabilities at the beginning of the marketing
year were the highest for a number of years. Prices for red wines,
which had already declined at the end of the previous wine year, thus
remained stagnant at a level below the activating price virtually
throughout the marketing year. TFrom August however, gquotations for
R I red wines rose slightly, almost reaching the activating price,
while those for K II wines virtually remained the same. However, an
improvement cannot be ruled out in the case of R II wines if the
alcoholic strength of the new harvest is insufficient in several

regions of the Community and demend rises ae a result.



Prices for A1 whife wines, which at the beginning of the wine year
were already below the activating price, began to fall in November
and reached a very low ievel,,where'they were to remain virtually
throughout the wine year, even though all available intervention

'ﬁeasures hed been implemented. o

Prices for A II table wines fell towards the middle offtheRWine year
but rose again above the activating price as the wine year ended.:
 Quotations for R III and A III table wines remained excellent, being

above the guide price throughout the wine year. ‘ ‘

3. a).For the 1979/80 wine year the Council introduced selective\fixing
of activating prices, so as to take account of the differing -
market trends between red and white wines; this meant smaller
increases in the activating prices for white wines than for red wines.
" In the course of the last wine year, prices for white A IT and A III
. table wines recovered to a satisfactory level. On the other hand,
* white A I table wines remained well below the activating price,
thus confirming the disparity between the supply andvdemand for
sﬁch wines. There is therefore justification for continuing
with a selective activating price for white A I table wine in 1980/81.

\

b) In the light of:

- the foregoing femarks,

\

- %he very large quantities which will be available (judging from
stock levels and the size of the harvest) and the quality,

which will be average, but with genérally low alcoholic strength,
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~ the desirability of continuing with selective actiﬁating prices for
the various.typeéﬂof wine, in line,with the measures adopted for

ad justing wine—growing potential to market needé,

-~ the increase, by an average Of'5.5?, in the guide prices- for all

-types of table\wine.during'the period from 16 December 1980 to 15
‘December 1981 (Regulation (EEC) No 1591/80 of 24 June 1980 -

0J No L 160, 26.6.1980, p. 11);

is proposed that: ,-‘ B .

- the‘activaxing price for red wines (R I;—R II and R III) and for

A II and A IIT white wines should be increased by the same .
percentage as the guide prices, so that the activating price
remains at the same relative level as last year i,eu, 93" of the

guide price for red wines and 91.27 for A II and A III white

wines,

~ +~ the activating price for A I white wines should be increased ty

4.87 so;that the activating price will be 9C.4” of the guide price.
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Proposal for a

COUNCIL REGULATION (EEC)

fixing activating pnices.fof table wines for the
period 16 December 1980 to 15 December 1981

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the'EUropean Economic

Cormunity,

Having regard to Council Regulation (EEC) No 337/79 of 5 February
1979 on the common organization of the market in wine1, as 1és¥
"anended by Regulation (EEC) No1990/80, and in particular Article
3 (1) thereof,

Having régard to the prbposal from the Commission,
Whereas an activating price must be fixed annualiy for each type of
wine for which a guide price is fixed, taking into consideration

the factors set out in Article 3 (2) of Regulation (EEC) No 377/79;

Whereas the quality of the harvest for the 1980/81 wine year can
generally be regarded as below average;

! 0J No L 54, 5.3.1979, p. 1 | ‘

2 0J No L195,29.7.1980, p. 6
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‘Whereas the current prices for R I tabie‘wings are very close to
thelactivating price; whereas those for R II table wines, although
10% below the activating price, shéuld rise appreciably in view of
the relative shortage, in this year's production, of wines of high
alcoholic strength; whereas, however, fhe prices for A 1 table'wihes
have remained well below the activating price throughout the
-marketing year, once again confirming the fundamental weakﬁess ‘

of this sector of prbduction'oﬁing'to‘an‘imbalancé between\subply

. and demand;  whereas the prices for R III, A IT and A IIT table

_ wines are above their reépective activating prices as a

conséquence of the limited availability of such wines;

Whereas, -as a result 6f the far more plentiful stocks at the beginning
of the wine year than in the previous year, the‘quantity‘aVailable

is considerably greater than in an average wine year;l

Whereas the level of the actlvatlng prices must take account of the
;factors mentioned above; whereas the actlvatlng prlces fixed for
the prev1ous wine year should therefore be increased, but not,

‘however, so a8 to stimulate production;

Whereas, when the activating prices for the 1979/80 wine year were

fixed, selectivity was introducég in the fixing of prices in order

to take account of the differing market trends between red and _

white wines;b whereas'during the past wine year thése price trends

have been confirmed; - whereas it would therefore,again'aﬁpear to

be desirable for the activating prices for A I white wines to be increased
'by’an amount which is smaller thgg?}éd wines and than the increase decided
_ upon by the Council for the guide price; -
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Whereas the guide prices for the period 16 December 1980 to 15 December
1981 were fixed by Regulation (EEC) No 1591/803; whereas Article 3 (3)
of Regulation (EEC) No 337/79 provides that the activating price is

to be fixed at-the same stage and,is to be valid during the same

period as the guide pfice; whereas Regulatién (EEC) No 340/’794
determined the types of table wine to which these prices apply,

HAS ADOPTED THIS REGULATION:
Article 1

The activating prices for t#ble wines for the period 16 December 1980
to 15 December 1981 are hereby fixed as follows:

Type of wine Activating price
RI 2.49 ECU/7 vol/nl
R II ‘ 2.49 ECU/Y. vol/hl
R III 38.87 ECU/h1
AI _ 2,27 ECU/? vol/hl
AII 50.79 ECU/h1
A III 58.00 ECU/hl

Article 2

This Regulation shall enter into force on 16 December 1980.

/

 This Regulation shall be binding in its entirety and directly
applicable in all Member States.

Done at Brussels, For the Cguncil
The President

3

207 No L 160, 26.6.1980, p. 11

0J No L 54, 5.:3.1979, p. 60
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FINANCIAL STATEMENT E’
' ' gom: 122,10.80. -

! |
1. buoceT weaotng ¢ Chaplor 69 approPRIATIONS : 350 million EUA e
) _ . for 1980 §
" »~ ; )
2. itte ¢~ Draft Council Regulation fixing the abtivating prices. for i
table wines for the period 16 December 1980 to 15 December 1981 E
° ‘ | ‘ , | i
3. LeGaL 8asts :  Council Regulation No 337/79 E
. AIMS-OF PROJECT - B . v o E
' To fix activating prices for table wines E
~ 3

5. FINANCIAL IMPLICATIONS - |per1on of 12 monTHs cuansnr(figggfgfk YEAR FOFLOE;NGAZIQé?CjAL YEAR'

©S.1 RECEIPTS ]

S.0 EXPENDITURE ’ -
~ CHARGED TO THE EC BUDGET
. (REFUNDS/INTERVENTIONS) ; e

~ NATIONAL ADMINISTRATION ' (1) . Y e : (1)
~ OTHER ' B A ' .

© =~ OWN RESOURCES OF THE EC
(LEVIES/CUSTOMS DUTIES)"

= NATIONAL - ' ‘ o - ' R : ) ]
’ I-c.lol9|8¢}'¢.o ‘--10.019-82-.-- seesasevsancsans ----.--.’-l; -----

5.0.1 ESTIMATED EXPENDITURE = - - (1) (1) |-

5.1.1 ESTIMATED, RECEIPTS ‘ - _

5.2 METHOD OF CALCULATION

T

U
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o R TRk ' 2 " e |
6.3 WILL  FUTURE éUDGET APPROPRIATIONS BE NECESSARY 7 : - t““’”%
_ _ , . (1) o YESAS )
oBservATIoNs @ (1) The flnanclal implications are 1nd1rect only. The effect of t
"+ . the measwre was taken into account in the estimate of the .appropriations

Framre .

TR

L required for the 1981 budget. There is an approprlailon of
, 466 m11110n EUA in Chapter 69 of the 1981 budget.
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