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THE REGIONAL POLICY OF THE EUROPEAN 'co_kituiq@fg;/»

1. The problem matures

The European Community is on the point of making:important decisions abdut

gww;“’ ‘ regional policy.

These are to deal with a.necessitvahich ig disputed'hy nobody. The formation
and operation of the Common Market has now been geing on for some fiffteen years;
and though it has resulted in thé eiimingtion of many obstacles to trade, it hss

not engendered & correspondingly uniform development of economic activity

© throughout the Community.

“The scope of the_Commuﬁi%y‘is now'being breoadened; and iéﬁhe effect of this
- were to consolidate,or even increase, the existing gap between'the strong. points
and the weak points of the‘Commuﬁity'economy,'the hope of wniform development
would he nO'mofe than & theofy. Specific commitments were made in the agreements
to_form an eéonomic and monetary Union; and if these are to be.respected, it is
a necessity that regions which are now in difficulty‘should-be given a chance to
coteh up with the othersiThe success of these undertakiﬁgs, whigh_are esseﬁtial
for Burope,and the céuntries of which it éonéists, depends on the aid to.be:made.

available to these regions.

The Council;and the representatives of the member countries,when they addpted
their resolution of Eargh 22, 1971 to proceed stage by stage to the Tormation
of an economic and wonetary uﬁion, accordingly included an explicit recogniticn -
of the need for taking.action in the structural and regional field on theblines'
"of a-policy possessing appropriate instruments. The effect of these should be
to contribute to the halanced deﬁelopment of the Commnity and,among other

objectives, facilitate the:soluticn of the more important problems.
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This defined the concept and the context df the Cowmunity regionalApoliéy,the

' pfepafation of which had been put‘in hand by the Commission several years earlier,

- 2. The Commission<proposals

: The Council is selaed of a number of proposals by the Commission
~ Bctober 1969 : pr0yosal for a Council decision rebardlng the organisation of

. Community instruments for a regional development pol;cy H

- HMay 1971 : proposal for a Council ﬁegulation tb cover the financing by tho
© Buropean Agricultural Guidance and Guarantee Fund of projects formxng part of

_ the developaent operations 1n prlorltj agrlcultural regions ;

- Mgy l971,propoSal for a Council Reguliation regarding the Europeaﬁ Fund for
interest rebates for-purposes of regional development. The maximum rebate
proposed is three points for‘é period of tweivé_years,payable in annual

instalments ; ‘ o
- May 1972 : communication to the Council by the CommiSsion,with? view to
Council decisions on Community regional policy,including a proposal for a

Council resolution regarding the formation of a regional development compeny.

3. What has been done so far 7

A, The Council,in its resolution of March 21,1971, recorded its agreement in
principle that, from 1972 onwards, the resources of the Buropean Agricultural
Guidance and Guarantee Fund should be used for regional development purposes;
'andvthat'theré'should'be formed, either,”a regional development fund,or some

other system of joint rescurces to be épplied to regional developmént.
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B. In addition, agreements existffon two points :

a) those regionswwhich are faced with problems of common interest,should
have priority for Communitj_action;. The third medium-term economic
. policy programme,approved by the Council on February 9,1971, defined
the problems as follows : ploblems arising through the con51derable
backwardness of certaln big under-doveloned perlpneral reglons ;
difficulties Whlch may arise directly from European integration on a
Community bésis,such as the frontier regions; the regional impact of

the principal joint policies of the Community,more especially the
common agricultural policy; and problems arising in specific regions

~owing to changes resulting from the decline in economic activities

" which have hitherto been dominant.

b) the principle of comparison and coordination of the regiomal policies
of the member countries,and the subjects which should be included in
this comparison. ‘he principle is alsc enbodied in the third medium-

term policy programme; and there is agreewent at the level of the

Comnittee of Permanent Repre entatives on the subjects to bc 1ncludud

for purposes of the comparison. -

- 4. Vhat problems remain to be solved 2

. The proposals made to the Couneil by the Commission between 1969 and

1972,still call for tie definition of attitudes»on the following points :

1) the choice between the formation of a Regional Uevelopment Fund and the

' settlng up of some other system of appropriate Jjoint resources.

| Ih this connection,the Commission,in its communication of June 1972,
has taken the view that  the Regional Development Fund would be the mqst
adequate instrument for dealing with the tasks incumbent wupon the

Community in regard to regional development. It also notes that neither



the Community itself,nor the European Investment Bank is currently in
possession of unused resources which could be applied for purposes of -

regional policy.

2) The date for bringing into operation the chosen finance system. The
Commission,having proposed in favour of the Regional Bevelopment Fund,
‘suggests it be set up forthwith,but not brought iﬁto operation'until the
'second s%age of the economic and monetary Union. In the meantime a credit

. ligg in_the budget would be opened,so that action could be initiated for

the benefit of the more disfavoured regions.

3) The formal status of the Regional Developuent Committee among the Community

institutions.

The Commission,for its part, takes the view that this Committee should beﬁ
given a status on the same lines as that of the medium-term economic
policy Committee, reporting in parallel both to the Couancil and to the

" Commission.

‘4) The intervention techniques for the Regional Development Fund.
The Commission is willing to agree not only to interest rebates,but also

to capital subsidies.

5, Formation of additional inétruments of regional policy.
The Coumission considerg> that the operations of the Regional Development
Fund wo@ld be the more effective if they could be backed at Community level
by research and information for inﬁestors, fhe provision of sechnical i
. assistance aﬁd the authorisation of témporary sharehélding participation in’
the capital of firpe,esvecially those of small or medium size, set up.in

the Community's'priority regions.

- These tasks would fall upon a regional Development Company, the borrowingszof
which might be guaranteed in the terms of the Buropean system,proposed by :
the Commission in 1969 for loans by the Kuropean Investment Bank and other
financial institutions. |
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The question now arises of giving effect to the resolutions of March 22,1971
and Harch 21,1972,to take action in the revlonal and structural fleld """" .to

" diminish the tensions wnlch wight compromise the effective ultimate formatlon
of the economic and monetary unionjand at the same time, to provide the

first part of a solution for priority problems. If the Council is to adhere
to the timetable,if laid down for itself,it should,before Uctober 1 1972,A

on the basis of p‘ropo..,alu successively made to it by the Commission in

 Cctober 1969 and May 1971,and by adopting the resolumlon put forward in Hay 1972»

- make the necessary decisions relating to :

- providing the Community with financial resources for regional development

in the priority regions of the Community ; and

. = the methods and instruments to permit in the first place, of the effectiye
application of these financialiresouvrces; and in the second, of the comparison
and coordination at the Community level of the regional policies of the '

member countries.





