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Commission reporf +0 the Council om the situation
regarding the production and marketing of hops;
1976 harvest

Tntroduction

Pursuant to Council Regulation (EEC) No 1696/TL of 26 July 1971

on the common organization of the market in hops, by 30 April each year
the Commission submits a report to the Council on the sifuwation regarding
the production and marketing of hops and concludes by submitting
proposals for aid in respect of +the harvest of the previous ocalendar year.
This report concerns the 1976 harvest.

Despite the droughit and the resulting drop in production, an
imbalance still existed beiween supplies and consumption in 1976, on
account of the high level of world and Community stocks.

For this reason the Council in its Resolution of 20 July 1976,
requested -the Commission fo submit an amendment fto its proposal for the
revigion of the basic regulation on the market in hops to bring about a
structural improvemen®t of the market.

On 2) September 1976 the Commission presented to the Council a
proposal for the following measures 3

— a ban on extending areas under hops until 31 December 1978;

— the possibility of taking any measure needed to prevent market
imbalance.

The Council, on the 26th April 1977, took a decision in principle
on the modification. However, the delay does not make it possible
to adopt stabilisation measures for the 1977 harvest.

The Commission therefore drafted this report as soon as the first
information became available, so that the proposals on aid in respect
of the 1976 harvest could be submitted as soon as possible. If this aid
were paid promptly, action could be taken immediately to stabilize the
market at ‘the producer group level.




I. WORLD SITUAPION (Table 1, 2, 3)

(a) The hop market in world-wide and operates on a substantial scale.
Prices are therefore strongly influenced by the balance between

world—wide supply and demand.

The world market can be divided into five roughly homogenous

sectors 3

1 — EEC : net exporter of 25 % of its production

2 -~ USA : net exporter of 35 % of its production

3 - COMECON = - in years of good harvests, balance. between supply

and demandj in years of poor harvesits, net importer
of 5 to 10 % of its requirements

4 - OTHER LARGE PRODUCER COUNTRIES : net imporiters of 10 % of their
. requirements

5 — OTHER LARGELY NON-FRODUCER COUNTRIES : net importers of 95 % of
their requirements.

Tais structure does not exclude congiderable trade exchanges within
each sector and between sectors, especially in the EEC-USA-COMECON
triangle.

One of the main features of the world market is the faot that there

are only two major exporting countries : the Federal Hepublic of CGermany
and the USA, which therefore compete with one another to supply the

rest of the world's needs (Table 3 ). The greater part of American
production is usually contracted for in advance, while Germany sells a
subgtantial part of its production on the open market :. .

1973/74 3 33 %
1974/75 + 26 %
1975/76 = 23 %
1976/77 s 22 %




o

(b)

Since 1972 world prices on the free market have remained low as a
result of a surplus on the world market created by the interplay
of three faotors

~ the sharp increase in the areas under hops from 1970 te 1973,
encouraged by good prices in 1971 and 19723 {his has cansed
production to outstrip demand;

- conversion to varieties rich in alpha acids, which has had
the effect of further increaging supply in terms of bitter
content;

- the decline in the quantity of hops required to produce a

gt ot e

unit of beer, resulting from the growing use by breweries of
powders and extracts and production of more light beers and
the fact that the highest production increases were in the
Third World countries which manufacture lighter beers.

Despite the reduction in area since the 1974 harvest, the
Commission noted that the world-wide surplus persists becauss the
area under hops is s5till too large, production is too high an?
substantial stocks (estimated to be about 50 % higher than normal)
are still being held.

In 1976 the severe drought which affected the producer countrics

of the EEC and Czechoslovakia caused a deorease in world production
of hops and alpha acid to 2 level below the brewing industry's
requirements. Consequenily, a smaller quantity of the 1976 harvest
remains unsold in the hands of producers compared to 1975

( 11.500 quintals).

ERG ¢ 3.600 Ztr Augtralia -
USA 7.500 Ztr Yugoslavia 400 Ztr
Spain @ -

The level of existing stocks, however, meant that advance coniracts
were not concluded at suitable prices, given the growth of production
costs in the EEC.




Medium—term forecast (Table 4)

A reduction of the world area under hops of about + 600 ha is expecied
for the 1977 harvest. The hop area in the EEC could reduce by + 950 ha
while that in the rest of the world could increase slightly. NEvertheless,
if yields are average a surplus is likely, unless {the major exporiing
countries take measures to reduce the quantities sold. In view of the
size of the stocks overhanging the world market, price laevels will remain
unsatisfaciory.

T4 should be emphasized that the 1978 and future harvests will be affected
by the growing use of powder and hop exiracts and the reduction of the -
bitter content of beers, reducing the quantity of hops required to produce .
a2 unit of beer; thus, despife an inorease in beer production of about

3.5 %, demand for hops will only increase %o a small extent (1 %). It may
therefore be concluded that to restore a satisfactory market balance the
world area under hops must be reduced still furiher.



IT. SITUATION IN THE COMMUNITY

(a) Situation in 1976 (Table 5)

In 1976, the EEC accounted for asbout 35 % of the world ares under hops and
about 37 % of world production. The Commimsion has noted a trend away from
aromatic varieties and towards varieties with a high alpha acid content.

The quantity of hops used o produce one unit of beer isg higher in the ERC
than in the USA and the rest of the world.In a normal year, hcp production
exceeds the requirements of Community breweries and the Community is thus
usually a net exporiter, moat of its exporits originating in the Federal
Republic of Germany. This year, however, as a result of the drought and a
poor harvest, Community production was more or lees in balance with the
breweries®! requirements,

In 1976/7?, BEEC exports were lower than from 1973 to 197% because of the
bad harvest in the Community, the world surplus and the financisal Aiffi-
oulties of Third World countries.

The Commission estimates +that the stocks held by brewers and in trads are
about 50 % higher than usual, a situation very similar +o that existing
in the USA.

At the same time there was only a slight increase in beer production im
the EEC in 1976; the same is likely to happen in 1977. It follows that,
given the effects of technical improvemenis, demand for hops is stagnating
and will possibly fall.

While production dropped in the EEC, advance contract prices rose comparef
with 1975, reflecting an increase in average prices in ‘the United Kingdom,
as a result of indexed advance contracts negétiated previously. However,
in the other Member Siates the price levels remain effectively unchanged.,
The quantities of hops offersd on the open market were much lower -than in
1975 on account of the poor harvest and the fact that a fair amount of
production was covered by advance contracts. Prices on the open marketd
increased but failed to reach a very satisfactory level.

However, contract prices of advance contracts for 1977 and 1978 are down
on the 1975 and 1976 levels, which indicates that 1976 was an exceptional
year for the market and that the structural imbalance is likely +o contlnue
at world and Community levels in 1977.




(1) Medium-—term forecasts (Table

It is expected that for the 1977 harvest, the area under hops in -
the BEC will decline by about 950 ha in relation to 1976.

Bven with this reduction in area and an average yield, production

may s%ill amount to 45 900 tonnes. Sales under advance contract x
are estimated at 70 % of Community production. .
Bagsic demand for Community production in 1977 is estimated at

43 200 tonnes,a figure which could make it difficult $o market hops noid
covered by contract, even on the export markeits. In view of the

possible surplus in 1977 and the high level of stocks, strong pressure

on prices may be expected.

In 1977 and future years, the fate of the Community market will thus
depend largely on developments on the world market and the reduction
in areas needed to balance supply and demand.
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IIT, 1976 BARVEST

(a) Area under hops (Table 6)

In 1976 the area under hops in the Community fell from 29 045 to
27 821 ha. '
The reduction was greatest in Germany but less in Belgium, France
and the United Kingdom.

(b) New areas planted (Tabla 7)

In 1976 there were 1 280 ha of new plantings in the EEC, made in the
previous year and thus in their first year of production.

These new plantings can be divided as follows

(i1)

(1ii)

By way of comparison in 1975 there were

(iv)

increage in area
conversion to new varieties
replanting

planting on new land

Motal

137
197

1 280

1 998 ha of new plantings.




(¢) Yields and production (Table 6)

In 1976 the average yield in the BEC (28,56 quintals/ha) was lower
than in 1975 (30,73 quintals/ha) or 1974, despite fewer new plantings.

Community production amounted to 39 700 tonnes in 1976,'which is less
than the 44 600 tomnes in 1975 and 47 900 tonnes in 1974.

(d) Prices and contracts (Table 8

- During the 1976 harvest, hop prices altered in relation to 1974 and
1975 as follows 3

Average EEG prices u.a./quintal
1974 1975 1976 1976/75
Contract 91,9 94,4 100, 2 + 6,1 %
Non-contract 65,6 60, 2 78,8 + 30,9 %

In 1976 prices for hops not marketed umder contract were considerably
higher than in 1975 on account of the small quantity markeited.

The quantities marketed under advance contracts were smaller, since
‘the market outlook pointed 4o a surplus. The percentage was roughly
the same because of the poor yield in the EEC.

Year Contracte % Non-contract %

1972

1973 743,421 70,7 309, 329 29,3

1974 731, 351 76,3 227,190 23,7

1915 689, 378 77,3 202,672 22,7
L1976 620, 353 78,1 174,172 21,9

— - - [P A T, - C P —



(e) Production structures (Table 9, 10)

In 1976 the Commission kmew of 8 492 growers in the EEC, of whom
T 557 velonged %o recognized producer groups and 416 %o non-~
recognized groups, whilst 519 were independent.

The average of hop gardens varied greatly from oné country o
another; this was an important factor in their profitabiliiy, in
view of the substantial investment regquired to ‘cultivate hops
economically.

I{ should he emphasized that, even with the majority of preducers
belonging to groups, greater efficiency in the management of the
market was not achieved because many members marketed a substantial
part of their production outmide their group.
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(f) Returns per hectare

In 1976 there was a drop in the return per hectars in relation to
1974 and 1975 (excluding Community aid) 3

w.a./ha - Areas in full production

(from the third year of production)

Country 1975 1976 1975/76
Germany 3 060 2 737 -11%
France 2 267 2 707 + 19 %
Belgium 1 806 2 838 + 57 %
United Kingdom 2 827 3 452 ' + 22 %
Treland 2 793 2 697 - 3%

Total 2 924 2 872 - 2%

Growers! tolal returns declined in relation to 1974 and 1975 as follows

el
1974 s 82 191 421
1975 ¢ 77 282 544
1976 = 76 052 181

Although advance contracts help to stabilize +the market, they do not
altogether protect growers' purchasing power in a situation marked
by surplus and strong inflaition. Given this unbalanced marked
gituation, it is very difficult to negotiate contracts indexed to
input cosis.
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CONCLUSION

I.

II.

ITI.

Given the persistent imbalance between supply and demand on the
market in hops, caused in particular by surplus stocks, the
policy of market stabilization begun some years ago should be
continued. Since the 1974 harvest, the Commission has applied
the provisions of Article 12(4) of Regulation (EEC) N° 1696/71 by
not granting aid for areas newly planted; by discouraging new
planting this measure has helped to adjust the areas planted to

market requirements.

Moreover, it should be noted that on 26 April 1977 the Council
adopted an amendment to the basic Regulation, providing, inter alia
for a stepping-up of structural measures and, in particular, for a

ban on extending the areas planted for the next two years.

In January 1977, the Commission improved the rules concerning the
data communicated by Member States so as to ensure the Latter's
comparability as regards the measurement of areas planted and the
Level of returns in the various regions of the Community; these
elements form the basis for the fixing of aid (Commission Regulations
(EEC) N®s 208 and 209/77 of 31 January 1977).

The market analysis given in this report demonstrates that, in spite
of higher prices in the EEC for the 1976 crop and the marketing of
total production, the average returns of producers in respect of
areas in full production dropped slightly compared with 1975, due

in particular to the drought in Europe. As regards the fixing of
aid by variety for the 1976 crop, the Commission proposal meets the

following objectives:




Iv.
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to partly mitigate the effects of the bad harvest on producers'
incomes;
to encourage a better orientation of production, to take account

of trends in demand and the market situation

(a) by dincreasing the average level of aid over the previous harvest .. .
(b) hy reducing the gap between the minimum and maximum amounts of

2id granted to the various varieties
(c) by fixing more uniform amounts of aid for varieties with a similar

use in brewing.

The Commission proposal, on the basis of the above criteria, will mean: E
- that the EEC average amount of aid will increase from 316 u.a. for
the 1975 harvest to 322 u.a. for the 1976 harvest;
= +that the gap between the Lowest and the highest amount of aid will
be reduced by 100 u.a.;
~ that the aid for aromatic varieties will range from 300 to 550 u.a./ha
(1975: 200 - 650 u.a./ha) and for varieties rich in alpha acid from
200 to 300 u.a./ha (1975: 200 - 600).

Pursuant to Article 12(4) of Regulation 1696/71 the Commission proposes
that areas newly planted in 1976 (first year of production ‘for the 1976
harvest) should not qualify for the Community aid per hectare, in order .

to discourage any increase in areas planted in the EEC.

On the basis of the above criteria the Commission proposes the following

amounts: . . l

¥



Varieties
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Hallertauer
Northern Brewer
Brewers Gold
Record
Hersbrucker Spat
Hifller Bitterer
Spalter
Tettnanger
Bramling Cross
Progress

Target

Keyworthts Midseason

Fuggles
WeGaVa
Tutsham

Saaz
Strisselspalt
Star

Saxon

400
300
200
550
300
300
300
300
400
300
200
200
550

Aid ua/ha
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SUFER¥ICIE BT FRODUCTION LOUDIALS - HOUBLON
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- CABRLLE 1 FLACHEN UND ERZEUGUNY, VBLT - HOPF=Y
TABLE ! WORLD AREA AND FRODUCIION ~ EOFS :
PAYS/LAND HA ZTR
COUNTRY
HA ZTR HA ZTR 1977 1977
1975 1975 1976 1976 EST £ST
L . IHB IHB
|
8R. DEUTSCHLAND 20212 | 48760 19680 | 564300 19100 | 633500
FRANCE 1191 42912 1083 34100 950 | 35800
PELGIE/BELGIQUE 1167 35062 1068 35400 1000 | 33000 ;
UK. 6410 * | 165464 5925 | 159500 5743 | 191000
IRELAND 65 1389 65 1200 65 1400
C , , . :
: |
CEE/EWG/ELC 29045 | 893591 27821 | 794500 26858 | 894700 | i
- i
U.S.A. 12990 | s07284 12546 | 524100 12440 | 474000
AUSTRALIA 1101 48920 1084 39000 1026 | 43400
BULGARIA 1220 | 16240 1220 19400 1400 | 21000
JUGOSLAVIA 3829 93554 3364 86100 35019 24000
CSSR 9659 | 218726 10077 | 194200 1bano_| 22220
DOR 2197 b 57278 2130 53400 2200 | sgo00
ESPANA 1841 § 47073 1844 51200 1841 52000
Cl pouska 2409 | 54740 2170 51000 2304 55300
IMB + IRELAND 64291 1137466 62255 11812900 61738 1916600
USSR 11300 | 218000 11300 | 232000 13300232000
JAPAN 1374 | 43680 1350 44500 1350 | 44500
1=
AUTRES(QTHERS 3619 | 69354 3552 66800 3.55 | 65000
L. '
MONDE/WEL T/ WORLD 80584 12268500 78457 2156200 77843 12258100
PRODUCTION _ 000 13,4 107,8 112,9
J 3y A AN HH o I
HENDENCNT/ ETTREE
s 1,41 1,37 1,45
Sou-~ces : Intorattional Hoofen Slro (IHB) , .
Quelle : &oh.,i!acth u. Sohn ; ' :
Sources : Commission R - N
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¢ Evolution du marché mondial de houblon

TABEEAU 1972 - 76
TABELLE . 2 : Entwicklung des Hopfenweltmarktes 1972 - 74
TABLE : bevelopment of the world hop market 1972 -~ 76 i
]
ANIER -
JAIR 1972 | 1973 | 1976 | 1975 | 1976
TEAR
FRODUGTION BIERE / BIFR- ©)
1 lgrzsuoutie ; BEER éRDDUCTIO}I ¥ HL 742 77 802 834 | 863
; 1/ .
|2 iy B KE [ TE JRHR % 3,9 60 | 4,0 | 3,3
CONIZRY / ANTBIL , prpgy (GRS g 8,5 8,3- | 8,1 7,9 | 7,7 '
SIAIN T . :
4 ﬁiﬁfg%ﬁg.g?@mmﬁ‘ ALTHA T (1x3) | 6307 6399 6532 6569 | 6669
= {FRanuCTION . NOUSLoN / EoP
> lgnmevmn opoprEd / 000 T | (22x14)l} 105 118,3{ 111 113,4 107,8
6 |COLU/ANELL L e % ' 5,85 | 6,31° 597| 6,38 5,9
7 ERQINGHION o« ALPA  {(5x6) [letre | wees | ss2zr | 7ess | 6362
SURPLUS {DEFICIT) . ~
8 |Umnsciss (perrare) * AWPEA LT 1(T) sy | 1066 95 665 | (30m
9 [SIQCKS Lt 1 SEPT : ALPEA| @ 2890 | 2757 | 3823 | 3918 |4583
10 [R5 /2w t ALFRA ] 2890 | 2932 | 2993 | 3007 | 3057
N fastipy ¢ v () s ALPHA 4 T [(9-10) f} - (175 | 830 911 |1526
412 SWTRFICIE / PLACIHN 000 HA 78 81,3| =2 80,4 78,5
T TAR A/ JE SAIR
by | PR Y % 4,0 6,2 0,9 | 1,7 <2
T 7
4 | YIED EXTRAG T/Ha 1,35+ 1,46 | 1,35 | 1,61} 1,37

{+) AUEE SUIVANTE / FOLSMDES JAMR / FOLLOWING YEAR
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Houblén

e

.
A I ks ey ite m e e s e

TYARLEAY 3 : Marché Mendial
TABELLE * 3 Hopfen : Weltmarkt i
TABLE H Hops t World Market
( - " P Y=l LR A -
N b
CEE Lo GROUPE AUTRES | MONDE
EWG UsSA écﬁn GRUPPE ANDERE | WELT
EEC ‘ GROUP OTHERS | WORLD
1 o 4 . R
= I PRODUCTION BIERE/ BIER * ‘ B
2 & .
T ER7TUGUNG/BEER PRODUCTION M OHL 41 200 148 125 149 863
; CONTLLU/ANLTRIL _ d
, 2. CaRTENT : ALPHA / HL 9,6 5,2 8,8 7.5 7,2 7,7
DESTIN/ L DARF
3 ot rugmeaseg | ALPHA T2z [ioso | 1302 938 | 1072 | 6669
TRUCHCTTON AGCSCOTT HUP "
4 | erriuounc HOPFEN 000 T | 39,7 26,2 28,5 12,2 i,2 107,8
CUMTENU/ANTEILS | .
> CONTENT : ALPHA R 6,0 .| 7,1 4,3 6,9 4,5 5,9
PHODUCTICN . _ . g
b | pprruame, 3 ALPHA T 2378 1861 228 841 54 6362
SURPLUS CDEFICKTY .
7 |UerRscauss (perizaTy} ALPHA T 61 821 (74 or.__ lc1018) | (307
8 |STCUCKS v 4 cepr & ALPHA T 1391. 1600 434 705 453 4583
L STANDE
ROISIRONATE/HONTHS 7,2 18,4 A 9 5 8,2
. TSTUCKsS
: 10 BfZE:TA;:DE ¢ NORMAL : ALPHA T 945 867 434 430 361 3057
; TH ML/ MONATE/ MONTHS 5 10 4 5.5 4 5.5
.
;
{ {712 SUFSLUS (PEFICITY . STOCKS 476 7% A 75 88 1526
y b usEssrnygy rPiFr?{Ty')nFQTnnnd
i p Surplus Deficit R .
i1 1" Uhercchuss/(pefizit) % 4 85 64 25 50
f Ussk CANADA
i ROMANIA | ARGEN~-
i . BULGARIA | TINA
: DbR JAPAN
; POLSKA  AUSTRALIA
| . C5SR NEW
. HUNGARY | ZEALAND
i : MONGOLIA | ESPANA
CUBA YUGO-
f SLAVIA
: # ANNEE PROCHAINE
; FOLGENDES JAHR ‘ !
FOLLOWING YEAR ) i

A e LAkl Mt kA & A b reeomam ot b 2 ap s meszedeBaz e

i e



TABLEAU : _ . . Prévisions alternatives : Récolte 1977
TABELLE : & Alternativ-schitzunpen 1 Ernte 1977
TABLE : 3 . Alternative forecasts : Harvest 1977
= bas/ - How ! M = moyen/ Inedium H = haut/ /high
. 3
] 8 M H
AWNEE .
JAER - . 1976 1977 1 1978 1977 | 1978 - 1977 1978
YEAR - :
PRODUGI‘IO JLERE / DIER- {+) :
' PAR A% / JE JARR
2 (=) o vaﬁ, ¢ 4,0 3,5 | 3.5 3,5 .| 3.5 | 354 3,5
COUTERY [ AVIEIL  gppmy (SRS | SO BN BN A I 7.6 | 50 o e ons
== s
4 “:ﬁ.f}%ﬂm AR AL T (as3) || es69 | 6790 | 930 6790 | 6930 6790 | 6930
emremon H T !
FRCOVUTION , HOUBLOW //HOP | 000 ¢ | (12v14)] 107,8 | 106,6 10,9 112,9
6 (COTE S ANIEIL | gy % ' 5,9 | 6,20 6,43 6,56
7 | ESHEEION 2 CALFHA e d(5x6) || e362 | 609 _ 7134 : 7406
- |SURPLUS (DEFICIT) ] ; T -
8 |ssenuss (DurIZIT) : ALPHA (4-7) (307) (18n | 344 616
9 15EEGpE ¢ A SEFT : ALPHA G m 4583 | 4276 4095 4276 | 4620 4276 | 4892
et
; STOCH ; . ) .
{10 RROSES L 15 w2m ot ALPHA| ¢ N s0s7 3112|3176 3112 | 3176 3112 3176
| ST ) :
H Resdfet ) satE T 1(9420) || 4526 | 1164 | 910 1164 | 1444 | nes | e
E ' 1 '
i QI - “ P
i;s 12 |SURNFICIE é FLaCHEN 000 HA 78,5 77,8 77,8 77,8
E + - DPAR \ JE JAIR !
S D ¥, § Bl % (2,5 ! 1,0 1,0 1,0
‘i‘;; et / /i 1,37 1,37 1,62 : 1,45
b - {4 £7"T SUTTANTE | FOLGINDES JANR / FOLIOWINZ YEIR

Y -

Lt
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Marché Houblon ~ CEE = 1972 ~ 1976

i ety A A o VLE by S . 5 Al Tl bt B P L p? et e bt A

i
| TABLEAU 3’ .
! TABELLE : 5 . Hopfenmarkt - EWG - 1972 = 1976 .
- TABLE Hops Market - EEC = 1972 -~ 1976 ' '
. 'g . N
¢ e
; -
‘ ANNEE
" JAKR 1972 1973 1974 1675 1976
i YEAR
. ~
' 4 | FRODUCTION BIERE/BIER- * 225 226 229 237 241
e FRRENCING/REES POORUCTION [, : ) . - -
2| & FAR nu/Pé; ig:: " 5.5 T " 5.5 s
3 EGHTEEU{AHTEIL . ALPHA GRS/ W g s 10,4 10,2 9,8 9,6 :
- o LPUTENT Y, ! ,
HESTTn BELAKT o
. ‘ slanininigy | ALPRA 7 2362 2342 2336 2325 2317
:. -
PROBUC T 101 3 %9 5
H 2 | rreucuss H 000 T 42,9 | 52,7 | 47,9 | 44,6 | 39,7 E
- NIELUZANTE . o]
3 CO“;;hﬁth Bl ALPHA % 6,20 6,86 6,37 6,56 6,0 o N
f w4 — c .
PROOD - -— ¢
A R A T 2060 | 3e15 | sos1 | ese6 | 2578 | EEE
! ‘;'_::_,
-+ TTOEFITTTY ¢3¢
5 1 SURPLUG/(DE .
] . 1 1 61 N Y= _D
: ypgescunp/oepzry  ARPHAY T 298 ters [ 60 5%
P | SurRPLUS/(BEFICITY H o me
HRESALH O/ (NEETTITY 000 T 4,8 18,5 11,2 9,3 1,0 0 é‘%
555
EXPCRTATICNS/AUSFUHR &8 E
19| typopts : N 00 7 14,1 17,5 18, 20,3 1t Eo
11 MOURTATIONS/EINFUHR 5o
A epseta : H 000 T 7,7 7,3 8, 9,2 w ol
(1792 | EXPORTATION/ AUSFURR | \ v
i1 EXPORT ;M t NET {000 T &,4 10,2 10,6 10,8 g‘ét
| . NET 1+ A A 0w
o LPH T 397 700 675 708 E oo
H =op
; .
i .| SORPLUS/IDEFICIT) il
OV yoerscuuns (ogFIzITy ¢ OALPRAL T (99) 573 40 (1073 HE+
4 15T SURPLUS/(DEFICITY . v e c
. yasgsonnnycorprzrmy B M 1000 T 4 1.6 3,3 0.6 | 1.8 852
- v oM
* o b B
. BT P20 & R
e | STOCKS : £Eo o
R b "2 1 1 SEPT 3 ALFHA T 984 885 1458 1498 1391 .0t
1S TANDE oo =
‘]'," :)FOCK:J . . ’ B . en as
j _ﬁ%gTAHOE P 5 M : ALPHA T 984 976 973 969 965 o
¥ STOURS . - . N Howw
18 Bistanpr PP €)1 ALPHA. T - €97 485 529 L26 g;g
o5 3
W ovy
19 | SUPERFICIE/FLACHEN/AREA 0G0 HA 27,6 29,5 29,3 29,0 27,8
20 | + PAR Ali/JE JAHR/PER YEAR ” 1.3 6.2 0,45 1,0 4,5)
(=) ' :
> WL THETT JERTRAG/YIELD T’ HA 1,55 1,75 1, 64 1,54 1,43
it ARMEE SUIVANTE / FOLGEMNDES JAHR f FC‘LLON}NG Y.EAR H = 5”.‘.1“[.:(3”/11{_9‘/r,;FFr_ 1
p



TABLEAU
’ C .. TABELLE
Source : OSCE/Quelle = SAEG/Qrigin : SOEC ‘ . . TABLE

Evolution des superficies, du rendement et de la producfion du koublen cans Le C,E.E.
Entwicklung der Flichen, Ertri3ge und der Erzeugung von Hopfen in der E.Yy.G. .
Evolution of area, yields and production of hops in-the E.E.C. .

T
[+

ANMNEE 3 197 . : 1975 - 1976
JAHR ot -
YEAR

SUPERFICIE / FLACHEN / AREA <(ha)l

beutschland - 20171 Ta0 212 . < 19 680
France 1 271 1 191 _ 1 083
Belgi#/Delgique Y ' 1167 1 068
United Kingdom . & 568 6 410. - 5 925
Ireland - 70 Y 65
Fur. - 9 29 347 29 045 27 821

. Rendement / Ertrag / Yield (50 kg)
Deutschland . 33,33 32,02 28,67

france ) 32,05 ' 36,05 31,54
Belgié/Belgique 31,78 30,04 33,17
United Kingdom 31,07 25,82 26,92
Ireland 17,59 - 21,44 18,77
Eur. = 9 32,66 30,73 28,56

Production / Erzeugung / Production ({Ztr,} .

beutschland - 672 243 647 219 Sph 284
France 40 740 . 42 916 34 124
Belgit/Belgique 40 263 35 062 35 424
United Kingdom 204 064 165 464 159 473

Ireland ~ 1231 . 1389 1 220

Eur. = 9 . 958 541 | 892 050 794 525
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TABLEAT | : ROUVELLES PLAWTATIONS 1976
TABELLE 7 VEUFLAGHEN 1976
TABIE . . -NEW PLANTINGS 1976
.
a D P B UK czm
EAQG
EXC
! .
2 Eallertauver 54 T - 61
2 Zorhtern Brewer 181 2 17 260
3 3rewers Cold 36 5 a 41
4 Recora 45 . 45
5 Hersoricker Sp.al‘b 200 ' 200
c 6 IZ11ler Bitterer 185 185
T Spelter 5 5
6 Tettnanzer 2 ) 1 3
'9 . Bramling Cross -
10 Bullion -
1l Progress 1
12 Target 227 227
" 13 Challenger ! 65 65
15 | K. didseason -
15 | Yorthdown T 124 124
16 Furgles 1 3 4
17 Goldings f1q T14
18 WelGeVe 2 2
19 Alliance ' -
20 Tutsham ) ) -
o | sasz 1 : 1
22 Strisselspalt -
23 Tardif de B. -
24 Star ) , -
25 | Viking 9 9
26 Saxon g2 ° a2
hutres 2 2
708 - - 17 355 1.281
R S e AT T T G ATt ERETY Pt A A TR b SR T X T T e ST Tt 1
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Tableau

POURCENTAGE DE HOUBLON VENDU SOUS CONTRAT ET RELATION PRIX HORS CONTRAT —- SOUS CONTRAT

Tabelle 8 PROZENTSATZ VON VERTRAGSHOPFEN UMD VERHALTMIS PREISE FREIHOPFEN - VERTRAGSHOPFEN
' Tabt? H PERCEMTAGE OF HOPS SOLD UNDER CONTRACT AND RELATICN PRICES WITHCUT CONTRACT - UHDER CONTRACT.
hOPS‘COHtr‘at - sous contrat % sous contrat hors contrat ' sous contrat
_ Freihopfen Vertragshopfen % Vertragshopfen Freihopfen Versragshopfen
H1thou_t1contract under contract % under contract without contract undér ;ontract
2 3 . 4 -
A CE ‘ C | ' U.c. ' U
v . | . ' ! - vt
) . . ’.
1973 309.329 ‘ 743.421 71 59,73 ) 88,98
1974 227.190 731,351 76 65,56 ST 91,94
1975 SRzt 9,378 o - e022 . 94,40 -
;1976 174,172 T 620.353 78 ' 78,73 100,49
R \ . v ] - ) ’ I ' -
B)' CE . ‘
R.F.A. 123.760 440,524 ' 78 : 76,4 - 94,8
France 16.656 17.468 59 . . B6,4 ' 84,2
Bl vique 33.756 1,668 s .. 84,3 - 85,6
Roysume Uni - 459,473 100 ' - 117,8
iriande

- 1.220 100 T - _ 139,6

il o T,
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TASLEAU CALCUL DE LA RECETTE 1976 4
TA3ELLE : el ERTRACSERLOSE BERECHNUNG 3 1976 v
. TABLE = CALCULATIGN OF THE RETURN : 1976 E
; . , ) .
: KA HA HA HA RCT RCT RCT
VARIETE " NP - AP PP TP Ap PP
) 1976 1976 1976 . 1976 1976 1976 197¢
"1 Hallertauer 4704 61 4642 4564 2505 2427 2645
- 2 N. Brewer 7272 199 . 7073 - 6723 2573 2631 2684
3 Brewers Gold 3311 42 T 3269 3161 3334 3453 3498
4 Record 578 45 ' 533 389 1897 2020 2244
5 Hersbrucke Spat 2924 199 2725 2523 2485 2564 .264%
6 H. Bitterer - 1699 185 1514 1247 1942 2117 2275,
7 spalter ‘ 423 4 419 411 2804 2828 2847
8 Tetgnanger " 4000 3 997 993 2615 . 2630 2624 -
9 Bramling Cross 604 - 604 603 2767 2767 2768
" 10 Buljien 472 3 469 462 4548 4551 4555
11 Progress 151 - 151 151, 3091 3091 3091 -
12 Target G927 227 699 314 2844 3619 3656
13 Chatlenger 657 65 592 394 3250 . 3458 3816,
14 K. fidseason 213 - 213 207 3390 3395 3407
15 Northdown 348 123 725 491 3396 3805 400z
16 Fuggles. 701 3 698 697 2199 2207 2207
17 Goldings 467 13 454 453 4401 4528 4525
< 1BWEV 347 2 345 345 2982 2996 2996
19 Tutsham 13 - 13 13 2367 2367 2367
20 Saaz 28 1 27 27 2313 2346 2346
. 21 Strisselspalt 344 - 344 343 2378 2378 2381
| 22 Bourgogne 13 - 13 13 1147 1147 1147
23 star 8 - 8 8 2125 2125 2125 ;
! 24 Viking 10 9 1 1 685 4110 . 4110
" 25 saxon. 98 93 s s 2297 1940 -~ 1940
- 26 Autres "9 1 8 b w30 2v76 3349 °
CEE . 27821 26541 24542 2733 2830 2872 -
|
E
!
T - e -
| ‘ 4
) ’ e R TR e



i PROPOSAL '

COUNCIL REGULATION CEEC) __ _/ .

o

Laying down, in respect of hops, the amount of the aid to producers for the

1976 harvest
THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty establishing the European Economic Community, and in

‘particular Article 43 thereof,

Having regard to Council Regulation (EEC) N° 1696/71 of 26 July 1971 an the common

1

organization of the market in hops , as last amended by the Regulation (EEC)

NO (@ ond in particular Article 12 (4) and (5) thereof,

Having regard to the proposal from the Commission, °

Having regard to the opinion of the European Parliament (3),

Whereas Article 12 of Regulation (EEC) N° 1696/71 provides for the possibility of
granting aid to hop producers to enable them to achieve a fair income; whereas
the amount of this aid is fixed per hectare and differs according to variety,
taking inte account the average return in comparison with the average returns for

previous harvests, the current position of the market and price trends;

Whereas the study of the results of the 1976 harvest gives rise to the fiking ot
aid for certain varieties of hops cuttivated in the Community;

Whereas the market situation is still characteriseq by poor price lLevels due to
the persistence of structural surpluses; whereas this situation must therefore be
remedied by a limitation of the aid granted for a given area planted; wherzas, for
each variety, the areas whiph were registered in 1976 and already cultivated in
19?5 are representative of the average for the past three years; whereas, for each

(n
(2)
(3

0J N° L 175, 4.8.1971, p. 1
0Jd N® L

ya)



variety,” the aid granted should therefore be limited to an amount corresponding )
to these areas; whereas, moreover, implementation by the national authorities

can be simplified and accelerated by such a measure, N .

HAS ADOPTED THIS REGULATION:

- L — . i e—— - . + .
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Article 1

1. For the 1976 harvest aid shall be granted to the producers of hops

cultivated in the Community for the varieties set out in the Annex.
2. The amount of the aid shall be that set out in the Annex.

3. The aid granted for each variety shall be limited to an amount

corresponding to the areas under that variety in 1975.
Article 2

This Regulation shall.enter into force on the third day following its pub-
Lication in the O0fficial Journal of the European Communities. °

This Regulation shall be binding in its entirety and directly applicable in all
Member States.

Done at

For the Council
The President




ANNEX

£~ Amounts of the aid granted to hop producers
for the 1976 harvest L

Amount 1in
Varieties mn e s Ua &=/ hectare L

Hallertaner 400
Korthern Brewer 300
Brewers Gold 200
Record . 550
- Hersbrucker Spii 300
Hiller Bitterer 300
Spalter 300
Tetinanger 300
Bramling Cross 400
Progress 300
Target 200
Keyworth's Midseason 200
Puggles 550
WelGoVe 300
Tutsham 550
Saaz 550
Strisselspalt ; 550
Star . ' 550
. Saxon 550

———— . ——— — . - S e B i L —
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Financial Memo on Regulation

fixing the amount of aid to hop producers
for the 1976 harvest i

The common organisation of the market in hops, which entered into force on

7 August 1971, provides that the amount of aid is to be fixed, after the hops
have been marketed, by a decision of the Council taken during the year follo-
wing the year in which the product is hdrvested. Article 12 of the basic hops
Regulation (Regulatjon {EEC) N® 16%96/71) provides that the aid is to be fixed

taking into account :

- the average return in comparison with the average returns for previous harvests ;

- the current position and foreseeable trend of the market in the Community ;

—~ éxternal market trends and world market prices.

The object of this proposal is to fix the aids for certain varieties of hops for
the 1976 harvest. These aids are applied for the first time to certain English

and Irish varieties also.

On the basis of the report on the hop production and marketing situation and of
the factors set out above, the Commission proposes to grant aid in" respect of

20 varieties of hops which represent + 91 ¥ of the area of Community hop cultiva-

tion.

The financial effect of the aid proposed for the 1976 harvest would be as follows :

ol




0
u.a. Uada

Hallertauer 4,642 400 ; 1.856.800
Northern Brewer 7.073 300 2.121.900 _
Brewers Gold 3.269 200 _ 653.800 N
Record 533 550 293.150
Hersbrucker Spat 2.725 - 300 : 817.500
Huller bitterer 1.514 300 454,200
Spalter 419 300 125.700
Tettnanger 997 300 | 299.100
Bramling Cross . 604 400 [ 241.600
Progress 151 300 | 45.300 .
Target 699 200 139.800
Keyworth's Midseason 213 200 42,600
Fuggles 698 550 383.900
W.G.V. 345 300 103.500
Tutsham i3 550 7.150
Saaz 27 550 14.850
Strisselspalt 344 550 ' 189.200
Tardif de Bourgogne ‘13 550 7.150
Star 8 . 550 4,400
Saxon 5 ' 550 2.750

TOTAL CEE 24.292 7.804.350

As regards the financial effects of the aid, it should be noted that article 2

(1) of Regulation (EEC) n® 1350/72 provides that the application for aid is to be
made by the producer within five months from the date of publication in the Officiaf
Journal of the European Communities of the Regulation fixing the amount of aid.
Payment of aid in respect of the 1976 harvest can therefore be expected to be
effected during the last months of 1977. Consequently, the total amount of aid for
the 1976 harvest (+ 7,8 million units of account) should be subject to the 1977

budget of the European Communities. ' i
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FINANCIAL STATEMENT

Art. 12 of Regulation 1696/71 of the CouncciL

DATE 3 .
1. BUDGET LIND concemmmp : Article 732 (Hops Interventions)
2, ACTION ; Proposal for a ReguLat'aon of the. CounmL Llaying down in respect of hops,
the amount of aid to producers for the 1976 harvest
| ‘ ' N " ih
3. LEGAL BASIS :

[

Granting of an aid to hop producers so that they may receive
A FAIR INCOIVIE

4. OBJECTIVES :

4 i s

5« FINANCIAL CONSEQULNCE: FOR THE MARIETING YEAR CURREI%‘ PINANCIAL YEAR
- - . i

FCLLOWLNG FINANCIAL YEAR E .
¢ )

4

5.0 EXFEUDITUAE .
—CHARGER TO TH® EC DUDGET
T (KXMME/INTERVENTIONS )

—CHARGED TO NATIONAL ATNINISTR. .
~CHARCED TO OTHER NATIONAL GROUPS P

RECEIPTS
—0dN RESOURCES OF THY E¢”
(LEVIES/CUSTOXS IUTIES)

=NATLIONAL:

7.8m 08 T 7,8 M UA

~ . ’ . ! '
[y . -

YEAR svusasvasssssee YEAR sannnsesnrsans
Measure concerning 1976 harvest only.
A new draft regulation will in future control this
COM. (see Financial -Statement Doc COM (76) 49 FINAL

R * YEAR ShpEnReRsIABANES
5.0.1 PLURTAMNUAL PATTERN OF EXPENDITURE
SYI0E XA R XDERAK UK YOS

|

5.2 METHOD OF C.A.LC)‘.JLA'I'IlON’

see over L ..
- ~ 3 - .
L3
L) 4 *
" 3 . . e, s
6.0 FINANCING POSSIBLE KITH CREDITS INSCRIBED IN RELEVANT CHAPTER OF CURRENT BUDGET 7 YE3 A i
a . ; i -.
6.1 FINANCING POSSIBLE 5Y TRANSFER BETVEEN CHAPTERS OF CURRENT BUDG.J'I‘ 2 ' R KX
. : ; v -
6.2 NECISSITY FOR A SUPPLEMENTARY BUDGETD 7. No
5.3 CRZJITS TO BE WRLTTHN,INTC FUTURE EUDGETS ? see Point 5.0.1. YES R0

COLZENTS 3

Ve T

[N}



N | | 7

1.

- the average return compared to,the average returns for previous harvests,

3
1

T

Methed ‘ . !

The common crganisation of the market in the hops sector lays down that the
fixing of the amount of aid is a decision of the Council, after the marketing
of the product, during the year following the harvest. According to the -
dispositions of Art. 12 of the base reguLat1on (ReguLat1on {(EEC) n® 1696/71),
the &id is Tixed taking into account :

. . ‘ | 2

-T%%“'ﬂk

- the situation and visible trends in the Community market,

~ the development of the external market and prices in international trade.

Calculation

Based on the report on the situation of production and marketing of hops and
the above-mentioned criteria, the Commission proposes the granting of aid to
20 varieties of hops which represent approximately 91 % of the ares planted
to hops in the Commun1ty.

The financial consequences of the aid proposed for the 1976 harvest result in
a figure of 7,804,350 UA (see Financial Note referring to the Present Regula-
t1on). : . ;

ot
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