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EXPLANATORY Ml!Th!ORAN.OOM 

This proposal for a Regulation is aimed at amending Article 3(1) of 

Regulation (EEC) No 1931/76 on the general rules governing wine-distilling 

operations. 

The application of Article 3(1) 1 which provides that the intervention 

agency is to pay an advance on the aid to wine producers who have concluded 

a supply contract with an approved distiller, has shown that certain produ­

cers have not subsequently abided by the undertaking to carry out distilla.­

tion. 
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In order to prevent the intervention agency being forced to recover under . f. 

difficult conditions sums improperly received, it is proposed that the advance 

on the aid be given by the intervention agency when the entire quantity of 

wine appearing in the contract enters the distillery. 
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Proposal for 

COUNCIL REGULATION (EE:C) No 

of 

a.mending for ·the second ·cime Regulation (EEC) No 1931/76 , 
la;ying down general rules governing the distillation of 
wines provided for in Articles 6b, 6c, 24a and 24b of 
· Regulation (EEC) No 816/70 

WE COUNCIL OF TEE EUROPEAN COMMUNITIES, 

Having regard to the Treaty establishing the European Economic Community, 

. Having regard to Council Regulation (EEC) No 816/76 of 28 April ·1970 laying 

down addi·cional provisions for the common organization oi' the market in wine ( 1), 

''as last a.mended by Regulation .(EEC) No 528/77 (2), and in particular Articles 

. 6b(3), 6c(3), 24a(5) and 24b(3) .thereof, 

Having regard to the proposaJ. from the Commission, ·l 

Whereas Article 3(1) of Council Regulation (EEC) No 1931/76 of 20 July 1976 

la;ying down general rules governing the distillation of wines provided for in 

Articles 6b, 6c, 24a.and 24b of Regulation (EEC) No 816/70(3), as a.mended by 

Regulation (EEC) No 2688/76(4), provides that the intervention agency shall pa;y 

producers, within two weeks of approval of the contract to supply wines, an 

amount equal to 30 % of t~e minimum bu;yi?lg'-in price,, to be ~educted from the aid i 
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· Whereas the application of this provision has revealed the danger that this 

amount may be collected by producers who do not subsequently abide by the under­

taking to ca.r:izy- out distillation ; whereas for this reason the mechanism for 
' 

pa;yment of the aid should be changed to avoid the intervention agencies having 

·to recover und.er difficult conditions amounts improperly collected ; 

• ... « • 

Whe~eas, where the amount of t~~ aid does not reach 30 % of the minimum 

bu,ying--in price, the advance ·to be paid by the intervention agency to the 

producer should be limited to the a.mount of the a.id, 

HAS ADOPTED THIS REGl'.JLATION : 

Article 1 

Article 3 of Regulation (EEC) No, 1931/76 is hereby a.mended to read 

as follows : 

"Article 3 

•. 

1. When the total quantity of wine in the contract enters the distillery, 'the 

distiller shall pa;r the producer at lea.st the difference between the minimum 

PU;l"ing--j.n price referred to in Article 1(2)(b) and the a.id provided for in· 

Article 2. 

. . 
· 2. Within two weeks of entry into the distille:cy of the total quantity of wine 

~ ·· ,. ·. · .. in the contra.ct, . the intervention agency sha.il pey the producer an a.mount 

equal to 30 % of the minimum bll;l"ing--irl price referred to in Article 1(2)(b) 

to be dedu~ted from.the aid provided for in Article 2. In no case maiY- this . . . 
amount be greater than the said a.id. f 
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3. When proof is supplied that tlie total quantity of wine in the contract has 

been distilled, the intervention agency shall pa;r the produoer~he 

difference between the aid.provided for in Article 2 and the funount referred 

to in paragraph 2. 
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4. Member States mBi)' provide that the amount referred to in para.graph 2 shall 

be paid by the distiller. In such cases, the intervention a.genay shall 

reimburse this amoun·b to the distiller when the proof referred to in 

para.graph 3 is supplied. 

5· Where distillation takes place in a Member State other than the Member 

State where the producer is located, the minimum bu;ying--in prioe referred f 
·to in Article 1(2)(b) shall be paid by' the distiller. 

6. '.By wa;y of derogation from para.graphs 1 to 4, the minimum bu;ying-in price 

ma;y be paid by the intervention agenay of the distiller in one pa;yment after 

distillation of the total quantity. of wine appearing in the contract. 

Article 2 

This Regulation shall enter into force on the da;y of its publication 

in the 0 - J - of the E - 0 -. 

Thia Regulation shall be binding in its entirety ~d directly 

applicable in all Member States. 

. -"~ 
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Done at Bruaaela 1 

For the Council 

The President 
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