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Introdnstion

On 4 June 1974 the Council authorised the Commission to s.gn on Lebaif
of the Community the International (onvention for the simplification and
harmonisation of customs procedures drawn up by the Customs Cooperation
Council {ccc),

This Convention consists of one comiion section « which the Community
has now signed -~ and a number of arnexes each dealing with specific questions
and cach of which, for the purroses of voting in the CCC is considered as

being a scparate Coavention.

L& imumber of these annexes have already been the subject of recommen-
daticns for a decision of the Council; the object of which was to authorise
the Comrission to conduct negotiations on behalf of the Commumnity on each of
the separate annexes. Hewever, according to the outline programue drawn up
by the CCC,; many more annexcs Cealing with customs matters are envisaged for
the future. In fact, if the CCC keeps to its programme there are over 20 such

annes.es to come.

To the extent that the Community needs to negotiate an agreement on
each of those separate annexes the Commission, following recent precedeants,
could seelr a negotiating mandate for each spzeific annex or group of annexes,
Thais would be a rwther cumbersome approach involving nmch repetition, as well
as weing wasteful of scarce official time and resources. In the interests,
therefore, of rationalising the institutional procedures involved the attached
draft recommendaticn seeks an overall negoticting mandate. covering most of
the cutstanding annexes proposed in the CCC's programme. Such an approach has
in fact been advocaied by member Siates fhemselves during discussions in tha
Councilis Economic Questions Group which has recently considered individual

negotiating mandates covering specific annexes.

Should further anncxes not at present outlized in the CCG's programme
be proposed sepafate recuests for negotiating mandates will of courss be put

forward as appropriate.



Nature of the proposed annexss

Teaer w7 the woacdning ~rmnexes to the Convention cf Kyoto are not yet
aveileble, indeed much of the CCC's work is probably still at a conceptual
stage., It secems clear, hoWever, that in many cases they deal with questions
which are alreacdy or which will soon be subject of proposals from the Commise-

sion for an appropriate Comiunity instruuent.

The programme of annexcs 1s divided into various general sections each
one of which includes a number of proposed cnnexes dealing with a nore partis
cular issue. Section 4 of the CCC's outline programme deals with formalities
prior tc the lodging of a customs entry. This question is already the subjec?
of a Community instrumcnt, namely s Council Directive of 30 July 1968 on the
harmonisation of the provisions laid down by law, regulation or administrative

"action relating to ¢ l. customs freatment entering the customs territory of

the Community, 2, temporary storage of such goods.

Section B deals with the customs clearance of goods intended
for home use, The texts of the two outstanding annexes under this section,
B 5 and B 6 are still not available, but it is clear from the title that
annex B 5 will be of especial interest, in particular in the context of the
Community's own resources system. Anncx B 6 is of similar interest and the
Commission has already submitted a proposal to the Council (1) covering much

the same subject as the CCC's proposal will do,

Section C is concerned with customs clearance of goods for expor-
tation, annex C 1 dealing with definitive exportation, annex C 2 dealing wit!
temporary exportation pending reimportation of the goods in the same stzte.

Here again texts are not yet available, but it seems hardly necessary to stat-
the importance to the working of the customs union and the common agricultura’
policy of -any proposals bearing on the'formalities to be carricd at exportaticy o7
goods from the Community. In addition it is likely that annex C 2 will at leas®
in part deal with matters similar to those of the proposal refered to at foot

note 1) below. - : .

(1) Doc. COL.(74) 417 final « Proposal for a Council Regulation on the customs
treatment epplicable to goods returned to the customs territory of the
Community



RECOMMENDATION FOR A
DECTISION OF THE COUNCIL

concerning the negotiation of agreements on the

proposed Ammexes to the International Convention
on the Blmplifieation and Hagwuonisation

of Customs Prosefures

THE COUNCIL OF THE EUROPEAN COMMUNITIES,

Having regard to the Treaty estahlighing the Buropean Ecoromic Community
and in partiocular Article 113 thereof ;

Having regard to the Recommendetion of the Commission,

Whereas the conclusion of agreements on the proposed annexes to the
Internatioral Convention on the simplification and harmonisation of
customs procedures which are listed in the outline programme annexed
to this decision could make a significant contribution to the develop=-

ment of the international exchange of goods;

Whereas such agreements have important impiications for the collestion

on a uniform basis of the duties of the Common Customs Tarifi, agri-
cultural levies and other charges under the Common Agricultural Policy;
whereas they shuld take account of the requirements of the sustoms
union whereas it is therefore appropriate that the Community should

negotiate and conclude such agreements;

HAS TECIIED AS FOLLOWS s



Sole Article

The Commission is herehy aunthorieed to negotiaie in the Customs
Cooperation Council the conclusion of agreements on the proposed An-
nexes to the International Convention for the .Simplification and Har-
monisation of Cuatoms Procedures which are listed in the annex to this

decision.

The Commission shall conduct these negotiations in consultation
with the Special Committee provided for in irticle 113 of the EEC

Treaty, which shall assist the Commission.in this task.

Done at Brussels,

For the Council
The President



One annex is still outstanding in Section E of the CCC's
programme, namely E.9. which also deals with matters which are already
the subjecf of a proposal by the Commission for a Council Directive on
the harmonisation of provisions laid down by law, regulation or admin-

istrative action on outwards processing (1).

Section F deals with a miscellany of special customs procedures.
F.1 is already regulated at Community level by Council Directive of k
March 1969 on the harmdnisation of provisions laid down byvlaw, regula-
tion or administrative action on free zones. The proposed annex .2
also concerns a subject to be regulated at Community 1eve1 and on which

the Commission has submitted a proposal to the Council (2).

Annexes F.3 to F.7, with the exception of F.6 which has already
been adopted have still not been prepared. But in each case they relate
to questions which have been or will be regulated by a Community legis-

lative provisions.

Need for Community action in negotiation of agreements on the proposed

annexes

It is cleat that considered individually or collectively the
draft annexes to be drawn up by the CCC have a direct and considerable
bearing on, in particular the uniform application of the Common Customs

Tariff, as well as the working of the customs union as a whole.

cee/ons

(1) Doc. COM(72)936 final

(2) Doc. COM(72)1623 =~ FProposal for a Council Regulation concerning the
regine allowing processing of goods under customs control before
they enter into home use.



If the Common Customs Tariff is an essential component of the
Common Commercial Policy, then those customs procedures and formalities
designed to ensure its uniform appliéation must also be considered as
an essential instrument of that policy. It follows, by virtue of Arti-
cle 113 of the ZEC Treaty, that the Commnunity is competent to negotiate

any agreement relating to the CCC's proposed annexes.

Article 113 of thé EEC Treaty also stipulate that, within this
frameuori, when agreements with third countries are to be negotiated,.
the Commission shall submit recommendations to the Council authorising

it to open the necessary negotiations.

Conclusion

The Commission recommends the Council by virtue of Article 113
of the EEC Treaty to authorise it to negotiate agreements on the proposed
annexes to the International Conventlon on the 51mp11f1cat10n and harmon—
isation of customs procedures which are llsted in the outline programme
prepared by the Customs Cooperation Council (as annexed to the attached

Y

proposal for a decision of the Council).
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IRTERTATIONAL CONVENTION
ON THE SILPLIFICATION AND HAREONISATION
OF CUSTOYS PROCEDURLS

-

DRAFT PLAN OF ANITHXES

A. FTOR-ALITIES PRIOR TO THD LODGING OF THi GOODS DECLARATION (INVARDS)

formalities prior to the lodging of

1. Ioportation by sea
the Goods declaration (inwards).

..

formalities prior to the lodging of

2+ Importation by air
the Goods declaration (inwards),

formalities prior to the lodging of

Je Importation by road
the Coods declaration (inwards). .

formalities prior to the lodging of

4. Invortation by rail
the Goods declaration (inwards).

(23

5. Importation by inland formalities prior to the lodging of
waterway the Goods declaration (inwards).

ce

6. Iamportaticn by other formalitics prior to the lodging of
means tke Goods declaration (inwards)a

(2]

T« Temporary storage of goods.

Eo Transformation or destruction of goods before clearance.

B, CLEZPANCE OF GOODS IOR HONE USE

5¢ Gocds granted outright duty-free adumission or admission at reduced

reieSe

6, Goods re-imported in the same state as exported.

C. CLEARANCE CI' GOODS AT EZPORTATION

1. Outright exportation of goods in free circulation.

2. Temporary exportation of goods for re-importation in the same state.
T Y eXp ¢
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E.

F.

-2 - ANNTX

CONDITIONAL RELIEF PROCE_URES AND PROCESSING TRAFFIC

¢, Tea-orvary erportetion of goods in free circulation for outward
PLoCEe3Sinug.

SPECIAL CUSTOMS PROCEDURES

1. Free gzones and free poris.

2+ Manufacture under Customs control of goods for home use.
3+ Customs provisions concerhing travel and tourism.

4. Customs provisions concerning pcstal traffic,

5« Customs provisions concerning urgent consignments.

7. Rules applicable to periods, dates and time limits.





