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CHAPTER I

THE INSTITUTIONS ATD THE FEXTERNAL RELATICNS OF THE COMMUNITY

Saction 1t The Institutions

Hr. Jean Fohrmann, Deputy to the Iluxembourg Parliament and a

- Vice=President of the Buropean Parliament, was co—opted as a lember
of the High futhority following the death in office on May 18, 1965,
of Mr. Paul Finet, whose career as a trade~union leader and as
leaber, and for a time President, of the High Authority is briefly
outlined. It was decided to institute a Paul Finet Foundation to
aid the dependent children of miners and steelworkers who had lost
their lives as a result of industrial accidents or occupational
diseasese.

The appointments of three other Members expired in 1965, but
in accordance with the Treaty they are remaining in office pending
the designation of their successors.

Tha Court of Justice delivered judgment in 29 cases relating
to the High Zuthority. Of the new appeals lodged during 1965, 29
were against the High Authority. The 26 actions withdrawn included
17 brought against the High Authority.

Inter-Ixecutive co—operation

Co~operation continued through the joldt services (the
Statistical Office of the Communities and the Press and Information
Service) and through the two existing Inter—Executive Working
Perties on Energy and Transport, in addition to which a new Inter—
Executive Working Party on Research was set up. High Luthority
representatives attended the meetings of various 3Brussels committees,
including the Medium~Term Economic Policy Committee and the Short-
Term Eooncmic Policy Committee.
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Merzer of the FErecutives and of the Couneils

On April 8§, 1965, the member States signed the Treaty
establishing a single Council and single Commisgsion of the BEuropean
Gommunities. So far the Treaty has recelved parliamentary ratification
only in Germany and in France. It will oome into force on the first
day of the month following the last signatory State!s depositing of
its instrument of ratification. The High Luthority's proposal that
cne Member of the future consolidated Commission should continue to
be chosen by co—option was rejected by the Governments.

Seotion 23 External Relations and Jommercial Policy

The High lubthority centinued its efforts to secure some degree
of co—ordination on commercial policy among the member Governments,
in order to get the Common Market for Coal and Stecl into as healthy
a state as possible given the international circumstances.

The peripheral tariff measures adopted at the beginning of
1964 had undoudbtedly helped to establish a more satisfactory situation
in the steel market, and Recommendation No. 1/64, requiring peripheral
duties on steel to be adjusted to the Italian level of 9% was
accordingly kept in force, while the specific duty of ﬁ 7.00 per ton
on imports of foundry pig—iron was renewed for a further year. The
restrictions on imports of iron and steel products from countries
with State—controlled trading systems werée also retained.

In G.deTeTs the technical preparatory work for the negotiations
on steel began in July 1965. B.3+8.Ca's aim in the Kennedy-round is
to secure maximum harmonization of tariffs among the major steel-
producing and exporiting countries. The tariffs for negotiation were
1odaad with GedeTeTe by the Iigh Luthority on November 13, 1964.

Relations with Britain, both in the Council of lLssociation and
during President Del 3o!'s offioial visit to London in June, continued
to be affected by the vexed gquestion of the British import surcharge
of 15% imposed in Uctober 1964, which the Community industries
consider injuriocus o their intereet. The surcharge was subsequently
reduced to 104, but the High Juthority is still pressing for its
complete avolition.

-
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The High Luthdrity set up a liaison office in Santimgo de
Chile, and also cane to an agreement with the Japanese Government
that senior Community and Japanese officials should meet at

regular intervals to discuss the positicn of the steel industry in
the world economy.
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CHAPTER 2

ENERCY PROBLEMS

According to information available, energy consumption in
1965 will be around 595 million tons hard-—coal equivalent, an

increase of 4o over 1964,

Total internal ensrgy requirements

bgolute consumption

items.

(2) Rounded figures, which

nay therefore differ from the

| 1000,000 m.ts h.c.e. % of total
i - 1565 1966 i 1965 1966
51064 (ﬂqtlmutéu)(forﬁoast) 1964 | (eutlmatea) (forecast
Hard coal - 237 g 224 g 023 41f 38 36
Brown coal L 38 34 34 T 6 >
0il (1) | 240 270 | 299 42 45 48
Natural gas ©20 23 27 41 4 4
Primary electricity 3T 45 45 | 6 7 7
Total (2) 572 59 628 | 100! 100 100
Contribution of § Z § g
a) Community energy 1327 | 322 326 57 | 54 52
of which: hard coal P 214 201 199 1 37, 34 32
b) Imported energy 245 : 274 302 43 46 48
L) Of whichs: motor spirit 1964 1965 1966
1000,000 m.t.) 49 52 57
'ooo,ooo Mete hacaca) 69 75 81

sum of the individual
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To sum up,.the general outlook for 1966 is that, parallel with
the trend in economic activity, total energy requirements will rise more
rapidly, the total for the year, given normal temperature conditions,.
working out at about 628 million tcns hard-coal equivalent. o
Hard-coal requirements will level off after the steep decline in 1965,
and for the first time internal consuption of Community coal will be .
less than 200 million tons h.c.e. There will be a further increase of
about 11% in the consumption of hydrocarbens which will from mow on
eccount for over 50% of the totol.

The whole of the overall increase in requirements in 1965 was
covered by imports, while, in absclute figures, the flow of indigenous
energy supplies actually diminished. In coneequence of marketing
difficulties, Community hard-coal production fell by some 10.5 million
tons or nearly 5%, a larger decrease thon that suggested by the pit
closure programmese. In some coalfields, notably in Belgium, lack of
demand again led to short~-time werking.

Production costs followed much the same trend as in previous
yearse. In 2ll Community coalfields direct wages rose a good deal faster
than prcductivity. The impact of this discrepancy on the enterprises'
production costs is being cushioned by the State's assumption of social-
security charges; equipment casts have, however, risen fairly consider-
ably, partly owing to increases in the prices of the machines and
applicnces themselves and partly as a result of the continuing colliery
mechanization drive.

Movement of productivity and direct wages in Community collieries

i Output per man/shift Average direct
hourly wage
Coalfield 1964 1965 1965/1964 | 1965/1964

kg kg % Polle (estimated)
, (ton for ton){ton for ton) % Dede
i hi C
Ruhr | 2,688 2,766 1+ 2.9 ; °
Snar 2,616 2,740 |+ k.5 + 9
Campine 1,979 2,102 | + 6,2 ) 8.0
iS.Belgium 1,606 1,697 1 & 5.7 ¥ O
Nord/Pas-de-Calais 1,709 1,652 @ - 2.8 ) 6.0
Lorraine 3,113 3,239 |+ 4.0 ¥ 0.
Dutch Limburg o 2,1hk0 2,197 | + 2,7 + 6.0
' i

The net result is an average increase of 5.5% in the production
costs of Conmmunity collieries.

1787/56'e




-6 -

The short-~term c.i.f. prices for single shipments of American
coal were slightly up on those ruling at the end of 1964, to § 14.50
per metric ton for coking coal mixture,

Some 240,000,000 tons of crude oil were processed at Community
= B refineries in 1965, an increase of about 14% over 1964,

The market for petroleum products showed little change. The
prices of heavy fuel oils for delivery in 1965 continued at the same
low level as for-some years past. Delivered prices of light fuel oil
for heating remained at the low level of spring 1964,

1965 highlights in the natural gas sector were the discovery
of the Meillon gas field in south-west France (yield provisionally
estimated at 1,500 to 2,000 million cu.m. per annum), several finds
of unknown extent in the Dutch provinces of Friesland and North Holland,
and a strike of commercial flow in the British part of the continental
shelf,

Dutch natural gas production was double the 1964 figure, very
cornsiderably excceding the forecast of the end of last yesar. German
reserves, likewise in process of rapid development, are alreacdy put

at 250,000 million cu.m., and production in 1965 reached 2,700 million
Cu‘m.

Qutlook for energy supplies and position in 1966

Current forecasts for the Community in 1966 are:

(a) a total internal consumption of 628,000,000 tons hec.e. and a
total energy demand of 732,000,000 tons he.cee., a substantial
increase {consumption up by 5.5%)%

(b) a hard-cozl production target of about 209,000,000 tons (or
about 220,000,000 on 'a ton-for-ton basis), i.e. a drop of about
2,000,000 tons;

{¢) o slight rise in total internal energy production (all sources
together) owing to the expanding gas reserves, though only 15%
of the increment in requirements will be covered from indigenous
sources;
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(d) a natural-gas production of about 20,000 million cu.m., 20% more
than in 1965. With the Netherlands expecting to produce 2'1/2
times as much as in 1965 and Germany 3,500 millicn to 4,000 million
‘cu.Ms, the boom in natural gas in north-west Burope will definitely
begin to affect the energy position of the countries concerned;

(e) net emergy imports of abtv-BQO 000,000 tons h.c.e.

ALl this again revealB a supply/demamd imbalanqe iﬂr coal,
W1th a 10,0005000-ton surplus (hard coal and coke together), mainly
in Germany.

This outlcok should induce the authorities to take steps
designed to deal with the difficunlties likely to arise from this
situation. The present forecast obviocusly cannot include the
effect of such measures; +this is not necessarily what will actual~
1y happen, but what might happen if they are not taken.

Energy Policy

The outstanding developments in 1965 were the institution
of consultation procedures on energy policy, dinitial studies on
coking coal supplies, and above all the introduction of the Community
system of State aids to the coal industry, in accordance with the
High Authority's Decisiom No. 3/65. The Community was able, for the
first time, to obtain a full picture of the assistance given to the
collieries by the member Governments and to appraise this in the
light of the criteria set forth in the Decision.

About 90% of the assistance given is intended to defray the
collieries! abnormally high social-security charges. It amounts to
$ L.20 per ton of estimated 1965 production in Germany, $ 4,70 in
France, § 5,40 in Belgium and § 0.85 in the Netherlands. Neither
the first three very similar fipgures nor the fourth contrasting one
are intercomparable. They are relevant only for the country concerned,
i.e. as compared with that country's social~insurance system. The very
low figure for the Netherlands is due to the fact that pensions there,
both in the coalmining industry and elsewhere, are based on straight
capitzlization.
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The size of the "abnormal' burden borne by the collieries
in consequence, mainly, of the shift in the age pyramid -- and
hence the extent to which they are handicapped in competition if
left unaided -~ is clearly brought cut by the amounts they are
having to be paid to offset it.

Subsidization proper, unconnected with the social-security
gide, is still marginal, § 0.40 per ton of coal produced in Germany
and § 0.80 in France and Belgium. The Dutch collieries have not
asked for assistance.

Article 10 ¢f the Protocol of April 21, 1964, provides for
consultations between the Governments and the High Authority in the
Council of Ministers cn proposed measures concerning energy before
these are put intc effect, except in specially urgent cases; the
Governments undertake by this procedure "to 'do their utmost to co-
ordinate these various measures®.

These consultations need to be held on a very flexible
basis, with no strict procedural feorms, so that they can range as
widely as possible.

Several such consultations took place in 1965. The German
Government was the first to meke use of the procedure, submitting
details, in letters of November 24 and December 17, 1964, of its
plans regarding

(2) financial assistance for the construction of coal-fired thermal
power stations;

(b) financial assistance for the comnstruction of piped and block-
heating installations;

(c) compulsory licensing of oil imports (for statistical purposes,
not involving actual restrictions as to tonnages);

(d) compulsory declaration of projects for the construction of
refineries and pipelines;

(e) compulsory stockpiling of mineral oils.

For purposes of counsultation, the French Government, on
February 1, 1965, notified the High Authority and other member
States of the 1970 prcduction targets just worked out for each
coalfield, fcr the guidance of the French induetry.

%
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The German Government, in letters of August &4 and September
7, 1965, requested consultations on the provision of extra storage
capacity for some further 4,000,000 tons of coal, to be partly
financed from public funds, and on the curtailihg of production
by abeut 2,000,000 tons by introducing idle shifts with full pay.

Ccking coal supplies

Under article 12 of the Protocol, the Council of Ministers
is required to give its special attention to the Community's long-
term requirements of coking coal. The High Authority was accordingly
instructed tc submit a report to the Council on the prevailing supply
situation. It therefore assembled and evaluated all available data
on the subjecte.

The ccal requirements of mine-owned and steelworks-owned
coking-plants account for some 35% of the Community's total coal
consumption; they are met 90% from Community production and 10%
from imports, mainly from America. Conseguently, with the
restricticns on imports of third-country coal, the Community is
substantially self-sufficient in this respect., All the same, in
the last few years it has tended to rely rather less exclusively
cn indigencus supplies.

Practically the Community's entire requirements of
metallurgical coke are met by Community coking-plants. Germany
is the main producer, supplyisg nearly 60% of all Community coke.

Differences between the prices of imported and indigenous
conl face Community steel producers with the double problem, firstly, of
conditions of competition vis-a-vis third-country producers, and
ad secondly, of conditions of competition vis-a-vis ancther
eccording as their own Government's import policy does or does not
allow them ready access to imported coal.

Following & preliminary examination of these findings, it
was decided that the study must be supplemented to include fresh
data and developments in 1965, notably with regard to coal prices.
Work on this is now in progress.
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CHAPTER IIT

TEE COMMION MARKET FOR COAL AYTD STEEL

Section 1y The Comnmon larket for Coal

e

State of the Common Market for coal in 1955

The eoal surplus was even greater in 1965 than in 1964. Pithead
stocks rose by 1C million tons to a total of 26 million, not far from
the 1559 figure, which was the highest in the Ccmmunity's history.

Movement of the cverall position for hard coal
and briguettes in the Ceommunlty

(000,000 metric tons)

i |

; | 1952 | 1964 1965

Community consumption l) o) i 258,2 1 253,2 | 237.5
Changes in consumers' stocks <’ t— 2.3 § + 0,2 - 045
Intra-Community disposals i 255.9 253,4 + 237,0
Exports to third countries Po4.8 2,9 E 2,0
{ H
Total demand % 260.6 256.3 | 239.0
' o ! i
Production 3) L 228,4 | 230.4 | 220,0
Imports from third countries 23,6 31.1 29.0
Changes in producers! and importers! giocks i — 8,5 + 6.2 +10.0
Total sugply } 26C,6 255,3 3 239.0

1) For housechold sectors sales

2) Exclusive of househcld sector

3) Including pitch for briquetting purposes; lowegrade products in ton
of salecable coal. i

[
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Damand for coal

Apart from the unusually high water run-off, no extraneous
influences interfered with the movement of coal consumption in 1965.
This totalled 238 million tons, as compared with 253 million in 1964,
a drcp of &, '

The two lorgest consumer sectors, the power-gtations and the
coxing-plants, to-day account for 64,5 of the wihole, as against only
485 in 1953, a demonstration that on these two froants coal is still

. comparatively well placed,

Zlectricity requirements are rising so steeply that, despite
the stealy reduction in the amount of primary energy consunmed per kih
produced in the thermal power-stations and the increasing use of oil-
fired equipnent there, coal sales to this sector would be fairly sure
to show ca increase in a year of average water run-off,

This trend may be expected to continue in the years ahead pro=
vided the measures adopted or decided upon in varicus member countries
produce the effects anticipated. The only factor that might interfere
with it would be a further expansion in the use of heavy fuel oil for
electricity generation. Vith the increase in refinery capacity in the
Community the amounts of fuel 0il on offer are growing rapidly, while
in addition the power—stotions are tending more and more to install
dual—fired plant, in order to be able to adjust their procurements to
all price variations.

Consumption of hard coal for coking in 1965 was 20% above the
1953 level, but had shown no actual rise since 1953. Coking~plant pro-
duotion is governed mainly by requirements for metallurgical, industrial
and household cooke and for coke~oven gas = all of which are declining.

The ccking industry's future depends principally on the size
of the demand from the iron and steel industry. It has been found in
recent years that even a 4,5 annual increase in pig-iron produsiion does
not necessarily mean an increase in coke requirements. The coke rate
is Dbeing steadily reduced by new techniques and practices such as
fuel injection and the admizture of larger proportions of high-grade
ore and sinter to the blast~furnace hurden.

Over against these two sectors taking more coal than in 1953,
the power—-stations and the coking-plants, stand four which are taking
very much lessi the gasworks and the railways, for reasons familiar to
all, have bean reducing their consumption of ccal for years and their
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prosurenents toc-day are only 55% and 36% rospectively of what they .
were in 1953, while those of the iron and steel industry (i.e. its
procurenents of cosl proper as distinet from coke) and of the Mother
industries” group have fallen to TQ%. In all these sectors, compe-
tition with the alternative fuels — more espeocially heavy oils, petro-
leun gas and natural gas — is at its keenest. -

The household sector stands midway between the two sectors
of expanding and the four of contracting consumption. Sales in 1955,
though decreasing, were still only 7% below their 1953 levelj never—
theless, although tomnage-wise coal has more or lese held its ground,
its share of the houschold market is contracting appreciably.

The volume of trade in sclid fusls among the Community coun—
tries again decreased in 1965, thus remaining below the level of
1653 Cross—frontier sales of coal and briquettes totalled 17 million
tons, 400,000 less than in 1964, while those of coke were down by .
half a million tons to 9,9G0,L00.

Imports of coal from outside the Community amounted fo
28,900,000 tons, a very substantial figure, though 2,200,000 tons
helow that for 1964. As in previous years, American ccal accounted for
over two-thirds of the total, with 20,400,000 tons, approximately
the same ancunt as in 1964. :

Txoorts of coal, briguettes and coke Tell in 1965 by approximate—
ly onme million tons, cr 16j. The decrease was rather less marked for
coke (3,300,000 tons exported) than for ccal (2,100,000). In both
cases the country chicfly conecrned was Germany, which sxzports three-
quarters of the Community total. Exporis now account for only 2,5%
of Community producers' markets.

The alrcady stecp rise of six millicn tons hard—coal equivalent
in pithead stocks in 1964 was followed in 1965 by e still larger one
of cleven and a half million.



Pivhead stocks of hard coal

(1000, 000 metric tons)

Country end 1963 end 1964 end. 1965 sdditions to

stocks in ‘1965
Germany (Fed.Rep. ) 3,8 8,6 15,6 + 7,0
Belgium Uo5 105 2'4 + (1.9
France 6el 5*7 702 + 195
Wetherlands 0.4 0.9 1,2 4+ G,3
Communi ty 10,8 16,7 26,4 + 9.6

The aggregate hard-coal production of the Community in 1965
was 218 million tons. This was 10,400,000 tons lese than the previous
year's figure, and 5,400,000 less than that for 1963, a year of sub-
stantial production logses as a result of a long—draswn-out strike
in the French pits. The contraction already in progress in France,
Belgium and the Netherlands, and thare was also a 5% drop in Germany,
waere the level had remeined more or less unchaonged since 1959.

Tread in hand-coal production
(000,000 netric tons)

Country 1953 1959 1962 1963 1964 1965(1)
 Germeny (FedsRep.)  140,9 141.8 141,1 142.1 142.2 135,1
Belgium 30.1 22.8 21,2 21,4 21.3 15,8
France 52.6 57.6 52.4 47.8s%rike53.0 51,4
Italy 1.1 Ja 0.7 0.6 .5 0.4
Netherlands 12,3 12,0 11.6 11.5 11.5 11,4
Commnity 2370 234.9 227,0 223,4 228,4 218.1

(1) Provisional figures.
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Colliery nroductivity

The drive to improve working efficiency went ahead steadily.

Comnarative movement of undersround labour force
and uaderground out»ut per man/shift

(%)

1963 1964 4 1965

{ Labour G Labour Oulle 8 ‘ Labour‘ Oumes

fopce ellle Se force sllle Se force eMeJe

Jermany (Fed.Reps )l = 6.4 | + 6.3 | = 4.5 + 3.7 - 5,1] + 3.4
Belgiunm - 2.7 + U.l + 2.7 -~ 3,1 - 7.0{ + 6.3
Fl‘ance bt 200 + 1n9 f - 3-7 1 + -4.5 ¥ - 4,0 + 0.3
Italy b 31Q8 ‘l“ 19@3 hand 2697 + 26c6 - 23"3; + 14.8
Yetherlands - 1.5 + C.8 + - 2,3 + 2,5 = 241+ 2,7
Commmity | - 4.7 |+ 45 [ - 33 |+ 27 | - 4sl+ 2

~ Underground output per man/shift in the Community rose in 1964
by 2.7 from 2,272 kge t0 2, 333 This was the smallest improvement
since 1961, the year—to-year increcse for 1962 being 7. 5% and for

1963 4,57

Both at enterprise and at industry level the rationzlization
and reconstruction drive went steadily ahead in 1965 in all coalfields
of the Communitye. The proportion of coal won from fully-mechanized
faccs increased to 67% as compared with about 30,35 in 1959.

1787/66 e



Section 2: THE COMMON MARKET FOR STEEL

General state of'the market in 1965

Preliminary estimates put world steel production in 1965,
exclusive of that of mainland China, at some 445 million ingot tons,
an increase of approximately 4,2% on 1964, The 1965 production in
metric tcns and percentage change from 1964 for the five biggest
producers were:

United States 122 million tons + 3.49%
Soviet Union 91 million tons + 7.0%
E.CuS.Ce 86 millicn tons + 307%;
Japan ] 41 million tons + 2,4%
United Kingdom 27,5 million tons + 3,0%

World steel mcking capacity, however (still excluding mainland
China), which in 1965 reached round about 500 million tons, again well
exceeded world demand, even though demand in the United States was

abnormally high -- considerably higher than real consumer requirements -

owing to the threatened strike in the American steel industry.

The overcapicity existing at world level is also found at
Community levels, Community crude~steel production potential rose to over

100 million tons, an increase of more than eight million (including nearly
three million in Italy alone) on 1964, whereas actual production rose by

only a little over three millicn tons despite consistently high export
demend. The rate of utilization of steelmaking potential fell from 90%
in 1964 to 86% in 1965,

The Community's real consumption of steel went up from
68,300,000 to ebout 71,000,000 ingot tons, an increase of approximately
2,700,000 or 3.9%. This was not, however, accompanied by a corres-
ponding increase in demand, since consumers drew substantially upon
the extra stocks they had built up in 1964: apparent crude-steel
consumption, i.e. the difference between production and the net
balance of external trade, remained practically the same as in 1964,
at about 71 million tons, a further confirmation that actual demand
does not move in line with real consumption, but deviates from it to
a greater or lesser extent, thereby causing unnecessary fluctuations
in prices.
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Moreover, steel consumption in the Community is no longer
expanding at the same rate as industrial production: between 1960
and 1965 real consumption of steel rcse at an average 4.5% per
annum, as compared with 5.8% for industrial production exclusive
of the building trade. This relative slackening-off is due more
especially to the use cof steels of ligther section, made possible by
quality improvemente.

In contrast to the stagnation in apparent consumption,
export demand was very high, Community steel exports rising from
13,900,000 ingot tons in 1964 to approximately 18,600,0C0 in 1965,
an increase of nearly 34%. Almost one-quarter went to the United
States, as compared with 18% in 1964, the year~to-year increase in
the total tonnage shipped to that country working out at over 8a%.
The main reason for these large outside procurements by American
consumers was the threatened strike in the American iron and steel
industry, which persisted up to the end of August.

Commﬁnity imports ¢f steel from third countries went down
from 3,400,000 ingot tons in 1964 to 2,500,000 in 1965.

The general price level within the Community, which in
1964 rose somewhat out of the trough into which it had fallen in
1963, sagged once more in 1965, particularly in the second half
of the ear. In contrast to 1963, the drop was due not so much to
pressure  from third-country prices -- sales by alignment on third-
country quotations dwindled from 2,300,000 tons in 1963 to 500,000
in 1965 -- as to stiffer competition among Community producers,
some of whom in 1965 published schedules in which most of the
prices were lower than those of 1963.

In view of all these circumstances, the High Authority
decided to extend up to the end of 1966 the peripheral measures
adopted to safeguard the market two years previously, since it
considered that to scrap them would be to invite recurrence of
the cenditions which had made it necessary to introduce them.

At the same time, it has followed the movement of the steel market
cerefully, in consultation with the circles immediately concerned,
and has most forcibly emphasized the need to establish that
balance between supply and demand which is indicated #n the
quarterly VYprogrammes with forecasts'" it issues under Article

L6 of the Treaty.

Over and above these various short-term measures, the High
Authority has engaged in a number of medium-term activities designed
to improve the situation. It is continuing its studies on the pattern
of consumption and the trend towards the use of alternative materials
and lighter-weight steels, and is working to promote consumption by
such means as the holding of the two highly successful Steel Congresses
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in Tuxembourg and the equally widely welcomed international housging design
> competition. It has also commissioned gpecialized rosearch centres in the

Community to carry out studies on steel comsumption in third countries,

from which it may expect to obitain valuable information as to the

rmoTenent of the Community's direct exports of siteel. 4 parallel series

on indirect exports (capital goods) is approaching completion. On the

technisel research side the High Authority is concentrating on the new

conditions s%ecel is now required fte fulfil.

Tron oxe

Gross extraction of iron ore in 1965 amountsd to 78,700,000 tons,
and saleable to 74,700,000, as against 77,300,000 in 1964. This decrease
of 3.3 for the Community overall was uncvenly distrivuted, vhe pro-
portion in ILuxembourg being 8.4%, in Germany 8% and in France 2.3%
(It2ly and Belgium produce only small quantities). In 1964 France, the
Conmmunity's biggest nroducer, had rogistered en increasc of nearly 5%,-

Imports of third-country ore woent up from 47,700,000 to 53,800,000
tons; exzporis were lower than in 1964, 355,000 tons as against 505,500,

Pig-iron

Community pig-iron production {blast-furnaces and electric

furneces together) in 1965 votalled 63,200,000 tons, an increase
of ¢% on 1964. Purther progress was made in the enrichment of the blagl=
furnace burden thanks to increased imports of high-grede forelgn ores
and sdvances in sintering processes. Consumption of sinter worked out
at 1,076 kg. per ton of pig-iron produced, compared with 1,031 kg.
in 1964 and 519 in 1954. The two foctors bstween them enabled the

ag o

d el
-3

B
average Te content of the ore and sinter consumed to be raised o
nearly 4%ks 2s against aboul 43 in 1664 and 3% - in 1954, and the

d

e

coke rete “o be reduced to 704 kg. per ton of pig-iron oroduced as
ageinet T33 and 980 kge in 1964 en 1954 respectively.
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Community crude-steel production rose in 1965 by 3.7%. to
85,925,000 tons. The increass Was principally concentrated in Ttaly
and the Tetherlands, *tho level clsewhere; apart from s minor upturn
in Belgium, remaining vractically unchanged. The figures, however,
necd to ba seon sgainst the background of developments over the
previcus few years.

Commmnity crude—-stecl production
N

(1000,000 metric tons)

kY

Country 1960§ 1861 1962 1963 J 1964A 1965 PBZ:ZEi:ge
H h &

| i - 1) | 1965/1954
GGI‘m&l’ly 34.10 33046 32- 56 31-60 3?034 36682 — l!4
(Fed. Rep.) ~

~Belgiun & 7,181 7.001 7.35| 7.53 8731 2416 + 5.0
Trance ;17430 17.58 117.23 117.55 [19.76{15.,60} =~ 0.9
Ltaly | 8.356 9.38 1 9.76 | 10.16 9.79{12+64} + 29.0
Luzenboursy I 4,081 4.11| 4.C1 | 4.03 456, 4.59] + 0.6
Netherlands _E 1.%94 071 2,09 2.34 2,66 3.121 -+ 17.3

3

73,00 | 73.21 | 82,9685.93] +

Community

e
-
Lot
-
[
-3
—3
v
s
Ut
(@]

1) Provisional figures

Tha pattern of Community steel sroduction corntinued to change
as a result of the popularity of oxygen steolmaking.
o D £

Pattern of ecrude-siteel produstion, by processcs

(%_of total production)
1961 1962 1963 1964 1965 1)

17

Basic and aoiﬂ '
42.1 3746

Fessemer ? 496} 48¢4 | 4740 45.8

Open-hearth | 37.8 | 36.8 | 36.2 34.5 33.7 31.3
Electric— ). !
furnace 1 10.4 ] 13,5 | 12.0 | 12,2 11.6 12.0
Qrygen=blown | 2.2 1 3.3 | 4.8 7.5 | 12.6 19.1

1) Provisional figures.

ON
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Production of special steels increased in 1965 both'absolutely

amd in relation to total steel production, but its share of the
latter remained smaller than in 1961.

Production of svecinl steels

(100C metric tons, roundsd)

] Percentage
Country 1960] 1961} 1962} 1963} 1964§ 1965 change
1965/1964
Gormany (Fed. Rep)2,968|2.655{2,52712,48113.04713.,127 | + 2.6
Prance 1.470} 1,544} 1,485}1.483] 1, 60141, 747 + 9.1
Italy 1.33711.56741.33741.19211,07011,295 + 21,0
Bonelux 199] 216t 202} 194 252} 234 - T.1
Communi ty 5.975] 6,183] 54550] 55350 5.9704 6,403 + 7.3
Total crude=-~ \J : '
steel production YBBOT" 73.511] 73. 011{73. 218 82.856{ 85925 + 3,7
Fnare of special
sheels in total
crude-gteel . i
produstion (%) 8.17 8,41% 7.600 7.31 T.211 7.45

4

-
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Intre~Community trade in steel slackened off in 1965 from
nearly 12,300,000 tons (rolled stesl weight) to 11,800,000,

Bxports so third countries rose sbeeply,'from just under

10,500,000 tons (finished Treaty product) in 1964 to 14,300,000 in
1965; imports dropped from 2,700,000 to 1,9C0,000.
Prices

The general prics level, which had pretty well recoversd in
1964 from i%ts heavy slump of the ysar before (even though not all
producers invariably adhered jJo their published schedule prices),
sagged agein badly in 1965, partioularly during the second half of
the year, the prices of some producis going even lower than in 1963.
Blight signs of improvement, however, sppearsd at the beginning of
1965,

Lowest schedule prices rublished

(% per metric ton)

December Janmary
bl
Reinforeing rods (B), 81.C0 C4.00 80.00 80.00
Merchant bars (B) 95.00 £.00 9C.00 90.00
Sections 97.75 () 97.75 (F) 90.00 (B) 90.0C (B)
Vire rod (3) 75.00 90,00 89.00 89,00
Plate 95,00 (B) 106,30 (W) 89.00 (B) 97.00 %B%
Hot-rolled shoet (B% 112.20 130.00 - 108.00 108.00
(F) 124.75 ‘

(B) = Belgium; (F) = PFrance; (¥) = Wetherlands.

1955 Steel Congress

The Tigh Authority's secoond Steel Congress, this time on
"Progress in Steel Processing™ held from October 26 to 28, 1965, was
attended by some 1,200 delegates from 44 countries. The presence of

arge numbers of +echnolog1s+s and socientists from non-Community
countries was a clear indicetion that the ILuxembourg Steel Congresses
are by nov 2 recognized world svent.
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Section 3: Implementation of the Rules of Competition

The High Authority has for some years been exercised by the
structural changes going on in conditions of competition, includiag
in particular the emergence of "competition by substitution', and
the problems arising with regard to industrial concentrations as a
result of these changes and of the march of technological progress.

, Steps taken by enterprises to meet the situation have

included some measures -~ specialization agreements and concentrations --
requiring authorization under Articles 65 and 66 of the Treaty. In

all cases dealt with to date the High Authority has been able to

approve the applications, subject, as in the past, to such conditions

25 it has thought necessary.

In weighing up each projected concentration, the High Authority .
makes a separate assessment of any social implications it may have, ’
more especially as regards employment. So far, no agreement or
concentration between E.C.S.C. enterprises has resulted in serious
hardship.

The main developments during the year in connection with
cartels and concentrations were as followss

(a) Cartels

1. On the strength of Prof, Miller-Armack's report on the
functioning of the Ruhr joint coal-selling agencies, these
were authorized to continue in operation for a further two
years, until March 31, 1968.

2., Joint selling of coal through the Comptoir Belge des Charbons
(Cobechari), whose affiliated collieries account among them

7o 9%% of total Belgian and 8% of total Community production,
ves cuthorized to continue until December 31, 1969.

3, The Court of Justice upheld the High Authority's Decision No.
15/6%4 withdrawing permission for the Société Rhénane d'Fxploita-
tion et de Maputention ("Sorema!) to belong to the south German
wholesalers' joint-selling network. ‘
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k, Specialization agreements were authorized concerning the
joint selling of wire rod by Salzgitter Hiittenwerke AG and
Ilseder Hitte , and of merchant bars and sections by
Dortmund-Horder Hiittenunion AG., Hoesch AG., Hilttenwerk
DOberhausen AG. and Mannesmann AG.

(b) Concentrations

1. Authorization was given for a merger between the Société
Denain~Anzin and the Société des Forges et Aciéries du
Nord et de 1'Est, two holding companies Jointly controlling
the steel firm Usinor.

2. Conditional authorization was given to Aciéries Réunies de
Burbach~Eich-Dudelange ("ARRBED") to acquire a majority
share holding in Hauts-Fourneaux et Aciéries de Differdange-
St. Ingbert-Rumelange ("HADIRY),

3. A number of concentrations between steel-producing and
steel-processing firms were authorized (Flick KG/Siidwest-
falen AG. and Flick KG./Daimler-Benz AG.; Chatillon/
Tissmétal; Pompey/Forges de Bar-sur-Aube).

With regard to its system of pricechecks at coal and
steel enterprises, the High Authority poimts out that, while
these have yielded a good deal of useful information, they
have not always been as effective as it could wish, since the
"partial integration!" instituted by the E.C.S.C. Treaty affords
the enterprises all sorts of opportunities for engaging in
transactions which it cannot evaluate fully by checking up direct
on them itself. In a great many cases the co-operation of the
national authorities is required.

1787(65_3



- 23 -

'. Section L: Transport

The implementation of the High Authority's Recommendation
No. 1/61, which enjoined the Governments to see to it that rates
and conditions of carriage for coal and steel were made properly
known to the extent necessary to the functioning of the Common
Market, is a matter requiring quite some years of sustained endeavours

Progress has, however, been made in all the member countries.
In some of them, notably Belgium, Italy, Luxembourg and the
Netherlands, special enactments had to be introduced for the PUTPOSE.
In the Netherlands, a series of Decrees the drafts of which had
been jointly finalized by the High Authority's Transport Division
and the Dutch Ministry of Transport and Public Works were promulgated
towards the end of 1965, with effect from January 1 following.

The High Authority is continuing to work on various other
matters still outstanding in connection with both internal and
cross~-frontier carriage.

Fow that Recommendation No 1/61 is on the way to being
implemented so far as carriage within the individual member countries
is concerned, it should saon be possible to begin the multilateral
examination of practical measures for dealing with the problems of
disclosure of international rates between Community ports on the
Rhire and on waterways other than the Rhine, ¢f intra-Benelux and
other cross-frontier road-haulage terms, and of -railway rates and
conditions for consignments carried via Swiss and/or Austrian
territory under unpublished agreements between member States.

Current problems in the rail sector include the German
State Railways' spetial rates for the carriage of solid mineral
fuels and iron and steel products to and from certain stations in
the Saar, in support of which the German Government has pleaded
"potential competition" from a projected canal between the Saar
and the Palatinate (the so-called "as-if" tariffs), These are
being studied in consultation with the E.E.C . Commission.

In the course of the negotiations between the High

Authority and the Governments concerning the implementation of

ticle 70,3 of the Treaty and Recommendation No 1/61, the
French and German representatives informed the High Authority
that their Governments were planning to settle the problem of
d¢isclosure of ¥oad-haulage rates and terms by instituting a
schedule of internatiomnal through-rates. Negotiations are in
progress, and an intergovernmental agreement on the matter is
being drafted. The Belgian and Luxembourg Governments are joining
in the talks with a view to arranging for the schedule also to
cover haulage between their own two countries and the other two.
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Trends in transport of E.C.S.C. products

The general shrinkage observable since 1960 in the total
volume of E.C.S.C. products carried by rail and water (road
haulage is not included in these statistics) abruptly gave place
in 1963 to an expansion of 3.3%; this was followed in 1964 by a
further increase of l.3%, or 6,400,000 tons, to a total figure
of 493,300,000 tons. While intra-Community traffic remained almost
the same (+ 1%), carriage to and from third countries showed an
increase of 2.6%, accounting in 1964 for 23,4% of all traffic,

as compared with 23% the previous year.

The distribution among the different modes of transport
followed the established pattern, the shares of inland-waterway and
seaborne transport increasing respectively in 1964 from 16.1 to
17.5% and from 20.1 to 21.2%, while that of the railways declined
from 63-8 to 61.1“'%0

1787/66 e



- 25

CHAPTER IV

LOYG-TERY DEVELOPMENT OF THE ¥.C.S5.C. INDUSTRIES

Section 1l Investment

Expenditure over the eleven years 1954~64 inclusive on capital
projects shown as assets in the enterprises' balance-sheets totalled
14,200 million dollar units of account, giving an annual average of
1,300 million units.

Te January 1, 1964, survey for the year shead had suggested
that aggregate capital expenditure would drop from its record 1963
level of 1,800 million units to round about 1,600 millions the survey
s year later snowed this prediction Yo have been overall quite accurate,
a slight shortfall on the mining side being offset by a rather higher
level of expenditure than had been expected in the iron and steel
industry.

The results of the 1965 survey as regzards capltal expendi ture
are shown below.

Capital expenditure in the BoCe3.0, indusgtries

(1000,000 E.M.4. units of account)

; Actual expenditure as per | Bstimated expenditure
| Sector ageounts at Jaanuary 1,1965 ! as at January 1,1965
A 1963 1) i 1964 1 1965
Coalmining industry 334 i 32 354
ron—-ore mines 28 ! 24 31
Tron and steel industry% 1,480 1,291 3 992
{ ?
Total i 1,842 1,617 | 1,377

1) Corrections made to figures in Thirteenth General Report.

The 1955 survey indiocates a further drop in the capital expen~—
diture of the coalmining industry, which had already fallen from 384
million unite of account in 1961 to 372 million in 1962 and 334 million
in 1963 and fow again declined to 302 million in 1964. '

The contraction in investment in the Gommunity iron-ore mines

which began in 1962 continued during the two following years in all
orefields, and the figure for 1964 was less than half that for 1961.
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; Despite the upturn in steel production in 1964 and a certain
 temporary improvement in revenues, the decline in investment activity

noted in the January 1964 survey continued..Moet cf the major projects
undertoken since 1959 had been completed as planned, except in Italy,
where the enterprises pressed ahead vigorously notwithstanding a
distinctly unfaevourable general business climate. 1965 will in 2ll
‘probability be found to have witnessed a further falling-off, in
varying degree, in the Community as a whole, with Italian investment
in particular finding a more natural levsl.

The contraction in 1964 affected the different sectors in more
or less constant proportions throughout the Community, invegtment in
pig-iron production plant going Gown by 14%, in steelmeking plant by
10%, in rolling plant by 15% and on the general services side by B%0e

Cverall, the results of the 1965 survey bear out the forecasts
for 1964 given in the previous survey. '

Hard—coal production potential in 1968 is put at less than
235 million tons, nearly eight million less than in 1964, in spite
of the considerable expenditure latterly on productivity improvement,
which it was planned to step up further in 1965 in the pits remaining
in production. .

The Lorraine iron-ore mines also indicated that they would be
increasing their capital expenditure somewhat in 1965y this was, however,
t6 be concentrated mainly in productivity improvement and will certainly
not meke up quantitatively for the closures necessitated in the various
Community orefields during the last three years by pressure of foreign
competition.

The 1965 survey suggested that investment activity in the

iron and stoel industry, which had begun to flag in 1964 despite a
ceriain improvement in business conditions, would continue to fall

in the years ahead, which would doubtless be moTe unfavourable
economicallye. Capital expenditure in 1965 appearedl novertheless
likely to be above the aunual average for the years 1954~60. Although
more and more of it was going on the betterment of produetivity, the
expansion in production potential was gsearcely affected, the annual

rate of growth between 1964 and 1968 working out at approximately

5%,7 very little lower than that recorded between 1952 and 1964. It could
be that this expansion will outstrip the growth in the demand for steel
productss the enterprises fear this may well be so, but many of them

are not in a position to modernize at all without substantially adding
to their capacity, owing to the immense size of modern production ‘
machiness :

L4

Svecific capital expenditure

The accompanying table shows for each member country the level
of capital expenditure per ton produced in the principal producer
gectors.
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Specific capital expenditurse

{EsM,4. units of account per ton or per
' 000 kWh produced ) ’

’ Germany { Inxen— {Nether— Com=—
jSeotor i(F od. Repe) Belgiumi FrancejItaly bourg i lands ! mand by
iCoal ' : ‘ 5
1 average 1954-58 0,9 1.4 1.3 1.3 - 1.1} 1.1 ¢

average 1959""63 [ 1.0 0'8 0.9 1-5 - lel 1.0 |
1964 1.0  Us8 0T 3.7 - 0.9 0.9 |
Coke
" (all types of plant) 1 | 1
| average 1954~58 1.0 1.1 1 1 2.7 1.5 - | B 1% 1.3
werage 1959-63 0.7 G731 1.4 2.4 ) - - 1) 0.9
WBlectricit
{generated at mines)
| average 195458 4e7 L 449 3.0 1 12.1 - 1 2.5 L 4,0 |
© | average 1959-63 ] 345 3.0 1.4 Qel | = 1.7 2.7 |
Iron ore . , :
average 1954-1958 0e5 0.2 0.5 1.4 0.1 - G5
- | average 1959-1963 0.5 0.3 0.5 0.9 0.2 - - 0.5
~ 1964 0.5 |~ 0.3 0.6 Uel - 0.3 !
;. Pig-iron 2) ‘
average 1954"'1958 2.4 2.4 3.3 204 2.5 5-1 E 207
average 1959""1963 2.4 3-9 5-2 ' 6-1 3&0 4\\0 3.6
1964 1.6 2.3 2.7 ] 20.5 2.8 2.1 3.2
grude steel ,
e average 1954"1958 1 169 1.3 i 102 1.2 105 3'7 106
~ . | .average 1959~1963 1.8 2.3 1.6 2.2 1.1 2.8 1.9
' 1964 1.1 2.8 0.9 6.7 1 1.5 1.1 1.9
Rolled products 4
average 1954-1958 8.1 4.2 6.6 Be7 31 ; T6 1 Ta0
average 1959~1963 I 8.0 13.8 10,6 | 11,6 § 5.2 | 16.5 9,8
{ ¥
A 1 i J i

1) Coke figures for Belgium and the Netherlands have been consolidated.
- 2) Expenditure on burden-preparation installations and blast-furnaces only.



3ince, as noted in previous Reports 1), the figures need
to be treated with some reserve, it has been felt best to indicate
as the reference basis averages relating to periocds of several years,
adding the latest single~year figures available (in this case those
for 1964) simply for guidance. The averages shown in the table ars
each for a period of five years, which is long enough to ensure that
practically no trace remains of any sudden aberrations such as are
liable to crop up for individual years, On the other hand, it still
needs to be borne in mind that the sectors concerned vary in struc-
ture and operating conditions from one counitry to another, and that
the prices of capital goods in units of account for a given year
are not strictly intercomparable.

For coal, the two sets of five-year figures show, overall,
very little change, specific expenditure going up slihgtly in Germany
and down rather more markedly in Belgium and France., The figures
for the individual countries diverge much less from the Community
averages than in any other mector.

In the case of the coking-plants, a sharp drop is observable
between the first and the second five yearsi only in Italy was there
a temporary increase, still very much in evidence in 1964 owing to
the various projects in hand for installing new steelworks—owned
and independant plants.

Specific expenditure on pithead power—-stations also slumped
heavily in 1959-63 in comparison with the 1954-58 leovel, and would
appear from the 1964 figures to be continuing to decline.

In the iron~ore industry specific expenditure showsd a decrease
in 1964 in the Lorraine orefield, after remaining pretty well unchanged
for a number of years, both there and elsewhere in the Community.

In the iron and steel industry the 1959-63 figurecs were
considerably higher than those for the previous five years, but
& certain falling—off was recorded in 1964 in 211 the member coun—
tries except Italy.

1) See Zleventh General Report, Ko. 393
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This is partiomlarly noticeable in the pig-iron sectors in
Italy large amounts were being spent, primarily on new sinter plants,
- but zlsc on the modernization of existing blast-~furnaces and the
construction of new ones, while all the other countries registered
“a drop in 1964.

o Similarly, Italy showed a wery substantial increase in
gpecifiz expenditure on crude~steel and rolling capacity; expenditure
on the former also rose, rather less steeply, in Belgium and Iuxem-
“bourg, and on the latiter in Germany and the Netherlands.

Declarations of investmends project in 1965

The estimated aggregate value of projects declared to the
Wigh Authority in 1965 (with changes notified subsequently) is 710
million dollar units of aceount, 30% higher than the previous year's
figure; one steel firm alone was responsible for nearly half the
total. Apart f£rom a hendful of major projects in the Dutch and
Italian steel industries, thare seems in general to be 5till sonme
reluctance to launch out on new schemes.

Acgregate value of projects declayed

(000,000 E.M.A. units of account)

Coalmining 1 Iron-ore{ Iron and steel{ Total
Year industry 1) mines industry (1L +2 + 3)

1 - 2 1 3 ‘ | 4
1956 4 205 9 638 852
1957 1T 25 252 454
19588 251 16 410 6717
1959 167 8 495 ! 670
’ 1960 146 6 1,802 1,954
{1961 173 ] 10 1,361 1,544
1962 ' 87 - 553 640
1963 3 - 712 - 131 203
1964 43 - 501 544
1965 121 - 589 710

]

1) Including plants producing brown-coal briquettes and low-temperaturs;

] brown-coal cokey and independent coking plants.
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The intended outlay on projects in the coalmining industry in

- , 1965 totalled 121 million units of account (93 million in the Ruhr),

e aboutd 80% above the average of the three previous ysars; but nowhere

’ nesr the level in 1956-1961. About two-thirds of this amount - 82 miilion
units of account =~ was to go on the pits themselves, in efforts to '
meke +the collieries mome competitive, notably by concentrating production
and coal-preparation installations. Projects declared in connection
with coking (mine-owned and independent plants) represented a total
expenditure of 34 million units of account, principally on the complete
renovation and replacement of old ovens in the Ruhr and on extensions
to an earlier project in Italy. No declarations were received concerning
pithead power-stations; in the category of "other power-generating '
plant at mines", however, projecis to a valus of five.millicn units of
account wore declared relating to the construction of heating

9
!

installations.

In 1965 as in the three previous years, no declarations wers
received from the iron-ore industry.

The total forecast for the iron and steel industry was 539
million units of account, 88 million more than in 1964. Projects for
conetal steel plants in the Netherlands and Italy account for two-
thirds of this amount, an indicaiion of the continuing lack of
enthusiasm for investment elsewhere. The capacity now existing and
under extension at all stages in the production cycle would appear
to be sufficient to cover future requirements.

The increase in production potential suggested by the declarations
is substantial, a necessary consequence of invesiment aimed mainly at
stepping up productivity and introducing new production processes in
mogt parts of the Community. For sintered ore the increase may bs put
2t 600,000 tons for pig-iron at 1,900,000, and for crude steel at
5,200,000 (an addition of an anmial 1,100,000 tons in 1966, 1,100,000
in 1967, 700,000 in 1968, and 2,300,000 over the two following years).

L/D steelmaking potential in particular can be expected to grow by
gix million tons, while there will be a simultaneous decline in basic

Besgsenmer,
Net changes in crude—steel produclion potential
as indicated by investment projects declared
(000,000 tons annual potential)
! Country } 1960 } 1961 |1962 | 1963 | 1964 i1965 %
; | Germany (Fed. Rep.) | 4.6 { 2.1 0.3 | ~0,4 1.7 1.5
: Balgiunm, Luxembourg, ‘ '
¥ Netkerlands 2.7 2.6 0.4 - 0.6 2.6
France 2,0 0.8 - 0,1 2.2 C.0
Ttaly 3,9 1,0 0.9 043 3 1.0
| Communi by { 13.2 1} 6.5 1 1.6 00] 4,8 | 5.2 1
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Financing of investment

The total value of loans granted by the High Authority
over the years up to December 31, 1965, was 655,100,000 units
of account, of which 502,900,000 went to industrial investment,
112,800,000 to housing schemes for workers, 29,800,000 to
industrial redevelopment and 9,600,000 to "readaptation" (tiding-
over and retraining) of redundant workers and to technical
research.

Borrowing and lending operations

During 1965 the High Authority raised three loans to a
total value of 54%,300,0C0 units of account, two in the form of
bond issues on the German and Dutch markets respectively, and
one a private loan from a Luxembourg bank.

These operations brought the High Authority's total
borrowings at December 31, 1965, to the equlvwlent of 559,500,000
units of account.

In addition, talks begun in the autumn of 1965 culminated
the following January in two more big loans, one of .
1it.15,000,000,000 (= 24 million units of account) in the Italian
capital market, and the other of 20 million units of account in
the international market; the latter was the first bond issue
launched by an international organization in units of avcount.

Funds available for loans to enterprises in 1965, from
the year's borrowings and sundry other sources, amounted
altogether to 81,20G;000 units account. Most of these were relent
as raised, i.e. at about 6% interest., The loans were made to assist
capital schemes in industry, redevelopment and reconversion projects,
~and the building of workers' houses. '
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High Authority loans to end 1965, by sectors and countriss

(009,000 units of account and %)

| Germany Belgium _Communi ty TT

Sector (Ped. Prance | Italy | Luxembourg | 12 milliog unite
' Rep. ) , _ Netherlands ©OFf acccunt
Coalmining industry 152.2 31.3 4,8 { 14.0 202,31} 30,9
t Iron—ore mines 10.6 13,0 5e7 1.0 30.31 445
Iron and steel industry 104.5 5548 97.6 12.6 270.3] 41.3
Sub-total | 267,3 |100.1 | 107.9 27.6 502.9( 76,8
{ Wexkers' housing 45.0 17.2 14.0 32.6 112.81 17.2

Redevelopment and

reconversion 1.0 4.9 15.0 8.9 29.81 4.5
Rea;da»p-bation 5'3 003 had - 5.6 009
Research 1.4 0.8 0.4 0.7 3.31 0.5
Miscellaneous - - - 0.7 0.7 0.1
Total 324.0 | 123.3 | 137.3 70.5 | 655.1100.0
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Section 2: Technical Research

The High Authority in 1965 went ahead still more actively
with its promotion of technical and economic research concerning
production and consumption of coal and steel and personnel safety
in the E,C.S5.Cs industries, as required by Article 55 of the
Treaty.

During the year under review, it earmarked for these
purposes a total of close on 11,500,000 units of account, of
which just over 4,800,000 was allocated to coal, 5,800,000 to
steel and about 900,000 to. iron ore. This brought the aggregate
amount committed for research in these fields between 1952 and
the end of 1965 to over 49 million units of account, or if we
include the 26 million provided for the various medical and
social research projects which the High Authority has sponsored
since 1953, to something like 75 million. Actual disbursements
by the High Authority towards technical research over the years
now total 25,200,000 units of aooount.

. In 1965, as well as encouraging research in the member
countries, the High Authority commissioned certain research work
on its own account, notably in connection with ateel utilization.
It concentrated chiefly on projects too large, too costly, too
risky or insufficiently assured of practical exploitation after-
wards to be undertaken by individual enterprises or groups of
enterprises, or even by national research establishments.
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At the High Authority's suggestion, an Inter-Executive
Yorking Party was established at the end of 1965, pending the
installation of the single merged Commission, to keep the present
three Hxecutives in cloger touch on matters of technical research.
The Working Party then set up an expert committee

(2) to co-crdinate research activities on matters coming simul-
taneously within the purview of two or more Executives;

(v} to compare notes on scientific and technical research carried
out in the different Communities, in order to establish the
basis and general direction of a future research policy for
the merged Commissiony

to study the contribution of ressarch and innovation %o
esconomic growth, with a view to making research more economically
effective.

—~~
e}
-
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Bection 3s General Objectives; Bnergy Outlook

(eneral Chiectives for sieel

The last set of General Objectives, going up to 1965, was
issued by the High Authority in 1961. Since then tha whole stesl
situation has undergone radical changes, both in the Community and
in the world at large.

A

A new draft set of Gensral CObjectives for steel is now befors
the High Authoritys it is to be forwarded to the Consultative Commitiee
and to the appropriate Committee of the Duropean Parliament early in
Lpril, and published as soon as the consuliations resquired by the
Treaty have taken place and any elterations found to be called for

have been made.

Long-Term Bnercy Outlook for the Compunity, 1965-1980

The firet edition of this study was drewn up in 1961-1962; it
was intended not so much to forecast developments as to pimpoint
processes and factae determining the basic itrends in the Buropean
energy market.

Now that five years have passed, the time is felt to have come
- %o compare the trends indicated with the actual course of events meantime.
This is the object of the new edition now being prepared by the High
futhority and the Inter-~Bxecutive Working Party on Energy.

The revised study differs from its predecessor in the following
respectss

(a) it incorporates the latest particulars coneerning Community energy
production, including more especially natural gas and nuclear
energy;

(b) it covers the period up. to 1980;

‘ ! (2) the outlock for Burope is in each case viewed in close conjunction
with the world outloock generally.

The analysis offered of course depends very much on the periods
covered. Two main periods have been melected, ending respectively in
1970 and 1980.

The production and consumption apparatus in 1970, of which it
ig alrecady possible to form a pretty accurate picture, suggest that
ample gupplies will be available, but that the real headache for the
Commusity will be to assure sales outlets for indigenous coal.

o
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The Community!s internal energy reguirements are expecied
to rise from 597 millien tens hard-coal equitvalent in 1965 to
743 million in 1970, an increase of nearly 25 % in five years.
The only sector in which coal consumption is likely to continue
growing up to 1970 is that of the thermal powsr-stations; in the
steslworks~owned coking-olants it will probadbly remain about the
same, while in all other sectors it will decline pretty steeply.
Seles of Community coal, unless action is taken to restrict the
expected flow of imports, will work out between 168 and 196 million
tons — less than the ftotal coal consumption recorded in 1965,

The real level af internal demand will depend on the
energy policy adopted, and in pariisular on the arrangements made
as to colliery subsidization,since all the indications are tiat
the cost of Community coal will contimde to mount bed¥ween now and
1970, wheress the prices of imported fusls are unlikely to increzse
mach.
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Energy consumption and upper and lower limits of
coal-disposals in the Community

i All energy ﬁ Coal
| (1000,000 tons |  ('000,000 toms ' (% of
hard-coal equivalent)! hard-coal equivalent) +total dis—
' | ; posals)
L1965 | 1970 1965 | 1970 11965 | 1970
i ! i !
1. Iron and steel g i i ! i
industry 1) .62 €6 52 | 51 | 23 | 26~22
(of whichs coke) ; (50) : (50) !
2. Other industries 1) 115 144 26 15-22 1| 7-9
3. Transport 1) Lo16  109 ! 7 301 31 24
4. Private households 1) @ 137 | 165 b 50 35-45 22 | 17=20
5. Hydro and nuclear : ; 1
power-stations ; 42 50 - - - o= -
6. Conventional thermal é ! {
- power-stations P11l Po153 : 58 | 66-79 25 | 34-36
7. Other energy producers ! ; i ' '
and converters 1) v 46 g ' 31 C13
8. liscellaneous % 8 { 56 4 | 26-29 | 2 | 13-12
9. Total internal consumpt-— ! | § |
ion 59T T43 228 | 196-229 !
10, Exports to third ; i g | 5
countries and bunkering : 79 } 6 | 4 ; 2 2
i ' : i : t
11. Non-energy products i 1 | | : .
(converters! and end g é § g g
consumers' stock changesx 24 i -3 % -1
#Za. Total disposals : i 5 § g §
: (indigenous and imported 700 : {231 1200-233 | 100 | 100
fL2b. Coal imports enerey 29 3237 1
| H i i '
12c. Disposals of Community ! . f ! ' i
~ coal 2) , @ © 202 [ 168-196
1) Exclusive of electricity.
2) Total disposals less imports. The 1965 figure is less than the year's
production, as 11 million tons were added to pithead stocks.
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Coverage of Community energy requirements in 1960 and 1970

A. 1000,000 tons hard-coal equivalent

Indigenous I Net imports Total
\ energy 1) ! i
! ! - ~ !
. 1965 1970 ! 1965 1970 1965 , 1970 |
1 o ,
; § !

- Hard coal 1 205 ! 168-196 % 23 32-37 228 | 200-233
Brown coal , 31 36 ] 3 2 36 Q 38
Gil |23 28 | 243 1369-336 | 268 | 397-364
Natural gas t 23 47 { (0.5) 6 i 23 | 53
Hydro power and | j f i ; i

terrestrial heat! 39 43 E 2 2 41 | 45
¥uclear energy % 2 10 ; - - ; 2 | 10
; : ? ' i | !
Total D323 3324360 212 411-383 | 597 ' 743
| B. % of total requirements

r B : i ¥ ! : ‘ :

| Bard coal o34 23-26 5 4 . 46 1 38 . 27-32

iBrown conl 3 5 5 ‘ 1 .. ! 6 5
0i1 , 4 4 i 41 | 50~45 | 45 1 54-49

| Natural gas 4 6 i .o % 1 s 4 T
Hydro power and : % i o

terrestrial heat 7 6 - .o § 7 ! 62

| Muclear energ .o 1 - - Loee 1

? Total 54 | 45-48 | 46 55-52 | 100 | 100

;

i

1) The tounage of oozl actually produced

includes additions to

pithead stocks.

works out rather higher, as

it

Thus in‘1970 more than half the Community's energy will be imported,
and round about Half will consist of petroleum products. If we compare the
estimated outlets! for coal in 1970 with the Community’'s 1965 coal production

of 211 million tons, it is obvious that the great problem by then will be
to find buyers for Indigenous coal.

(
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Pogition around 1980

With regard to the Community's energy supply position in 1980,
the two main aspects studied were the sources from which the energy is
to come and the best meana of ensuring as even a balance as possible
between supply apd demand.

From estimates of G.N.P. and industrial production, the demand
from the main consumer seoctors has been forecast at approximately 1,130
million itons hard-coal equivalent, with requirements for the power—-
stations rising more steeply than any others.

No real difficulty is likely to be encountered in obtaining the
necessary amounts of energy, but the prices charged for these may well
alter considerably. Actual cost inoreases of the ordinary kind will
probably play only a minor part, but how prioces will move is very far
from clear. It must be borne in mind that oil, which will by that time
constitute something like 60% of the world's energy supply, is
produced only in a few areas and marketed only by a few companiess
the result could be a sharp divergence between the price and cost
trends.

Energy consumption in the Community, by sectors

1965~1980
; ] 1000,000 tons hard-coal | i
. ; i equivalent i % of total
| r ! | ,
| {1965, © 1980 | 1965 1980
1. Iron and steel industry 1) 62 | 74 | 104 . 65
- (of whichs coke) (50) | (51) Lo (8.4) . (4.5)
2. Other industries 1) {115 | 205 lo19.3 1 181
3. Transport 1) i 76 164 Po12.7 0 1445
4. Private households 1) 137 220 Po22.9 1 195 _
5. Hydro power-stations 41 50 { 6,9 | 4.4 !
6. Nuclear power—stations | 1 90 { 0.2 | 8.0
7. Conventional thermal | !
power—stations 111 ' 246 L 18.6 1 21,8
| 8. Other energy producers i { ;
! and converters 1) i 46% 81 2 7,73 § 7.2
9. Miscellaneous 1) g 8 P 1,3) )
ho. Total internal consumption 591 1,130 t 100.0 | 100,0
1) Exclusive of electricity | ;
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General Objectives for coal

The changes in the pattern of the energy market have
completely altered the whole approach to the drawing-up of General
Objectives for coal. It is no longer enough simply to make a marke?
study for the six countries based on costs and demand: the economic
survival of Community coal now depends principally upon a policy of
subsidization and protection.

The next sot of General Objectives for coal will be in quite
a different form, inasmuch as they will be dovetailed with economic
policy measures to be taken by the Govermments. Before completing
the work now in hand on them, therefore, the High Authority has held
consultations with the Governments; it intends to issue a memorandum
on the problems involved in the course of 1966.
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CHAPTER V

S0CIAL POLICY

Part I: Manpower Situation

Ssction 1: Trends in Employment

At September 30, 1965, the total personnel strength of the
E.C.S8.C. 1ndustrles (workers, apprentices and clerical, technical and
managerial staff) was 1,318,400, ag against 1,360,500 a year earlier.

The drop, a considerably larger one than that for 1963-1964
(-42,100 compared with -12,100), was observable in all three sectors,
though in differing degrees: in the collieries the rate of wastage
was back to the same high figures as in 1962-1963, in the steel
industry the numbers employed went down again after a sudden sharp
upturn in 1964, and in the iron-ore mines the drift away from the
industry continued, though rather more slowly than before.

Various recent indications suggest that the shrinkage is
mainly due to the gathering momentum of the structural changes
necassitated by market developments.

Coalmining industry

The number employed in thse collieries fell from 734,800 at
september 30, 1964, to 699,500, including 401,600 underground workers
(~26,100) at September 30, 1965 ~ a substantially greater reduction
than in cither of the two previeous years (=35,300 as against
-~21,700 and -31,600).

Short-time working owing to poor sales, last witnessed in
1961, had agoin to be introduced during 1965, though on a limited
saele. It was most in evidence in Belgium, where five pits*were
affected in the Campine and 21 in the Southern coalficld: man-days
not worked in thess two areas totalled respectively 100,200 and
128,500, and the resulting production loss amounted to 342,00C tons.
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Iron and stesl industry

The number employed in the Community iron and steel industry
was 591,00C at September 30, 1964, and 587,300 at September 3C, 1965,
a decrease of 3,700 contrasting with the increase of 14,200 recorded
for the corresponding period a year earlier.

The reduction was mainly in France (-4,800) and Belgium (~2,000),
in consequence of plant closures there; sizeable increases, on the
other hand, took place in the Netherlands (+ 1,400) and Italy (+1,900).

In view of the uncertain state of the steel market in 1965,
enterprises tended to return to their earlier policy of recruiting
only on a limited scale.

For the first time since 1960, a number of plants, notably in
Germany, Belgium and France, have been obliged for some months past
to reduce the number of working hours per week and/oz introduce idle
shifts.

Iron-cre mines

Between September 30, 1964, and September 30, 1965, the
number employed in the iron-ore mines went down from 34,700 to 31,600,
a smaller decrease than in the corresponding periods in 1963-1964
(=4,600) and 1962-1963 {=5,200). Most of the departing personnel
were miners.

The number of non-Community nationals employed in the three
industries, which had been climbing for three years, dropped in 1965
by 3,100, standing at September 30 at 176,300, With the labour market
gomewhnt less tight than before and future market developments uncertain,
cmployers were more reluctant to sign on foreign workers, who are
expensive to recruit and train.

The three B.C.S.0. industries were at September 30, 1965,
employing emong them 1,022,300 Community nationals (=40,300) and
108,2C0 foreign workers (+1,300, the newcomers being mostly Spanierds,
Portuguese and, in particular, North Africans).
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With the all-round decrease in the three industries! personnel
strengths, the proportion of workers drawn from outside the Community :
Tose a trifle, from 14.5 % at September 30, 1964, to 14.7 % at September 30,
1965, . :
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Ssction 2: Occupational Training

After a pause in 1964, the contraction in the number of
epprentices in the E.C.S.C. industries recommenced in 1965, the
coal industry showing a further decrease and the steel indusiry
only a small increase. The total figure at the end of September was
38,000, compared with 38,400 a year earlier. On the coal side the
rmumber of apprentices has fallen by two-thirds in eleven years.

In consequence of the shrinkage in the B.C.H5.CG. labour forcs

generally,,the proportion of apprentices rose very slightly, from
2.3 to 2.%%.

Work of the High Authority

As in the past, the High Authority sought to be of assistance
in dealing with the problems arising for both employers and workers
cut of the multiplying new denmands of %echnological progress with
rezard to personnel patiterns and occupational skills in the mining
and iron steel induysiries.

T+ continued its various studies in this connection,
concentrating more particularly on the latest types of plant and
equipment, which can serve as exemplars to all Community enterprises.

At the same time it took a number of practical steps to
encourags the development of new teaching aids and methods; which
it has always striven ta bring into line with the specific requirements
of the industries concerned.

Regular exchange of information with the employsrs' and
workers! organizations and with official bodies in the member
countries has enabled the results of these studies and experiments
to be disseminated on a very extensive scale.

Tn April 1965, the High Authority issued the report for
the orude-steel mector of the series i1t has commissioned on the
impact of *echnological progress on personnel patterns and personnel
training at different production stages in Community steel plants.
Ainother survey, on the rolling-mill sector, is in hand. On the coal
side, a study on fully-mechanized workings is approaching completion.



To ascertain the potential value of programmed instruction for

">purposes of occupational training in the coal and steel industries,

the High Authority had three model programmed courses drawn up on
specific technical aspects.

These and various other practical activities undertaken in
this connection were discussed at the seminar which the High Authority
organized for 180 training officers on November 9-10, 1965, on the
use of programmed instruction in the E.C.S.C. industries.

In addition to holding seminars on particular subjects, the
High Authority fosters a regular interchange of information, opinion
and experience among those responsible for occupational training in
the Community. This has proved one of the most effective means of
promoting both advances in colliery and steelworks personnel training
“and the lining-up of the methods employed in the different countries.
- In particular, the systemstic dissemination of the results, negative
and positive, of experimentation inside and outside the Community
is helping to prevent mistakes being made and to stimulate Tesearch
and innovation in a field which is changing out of recognition with
the quickening pace of technological DY Ogress.,

The High Authority some time ago set up two committees of
training specialists, for the coal and steel sectors respectively,
to enable close contact to be maintained between the industries, the
teaching profession and the public authorities. Problems discussed
by the committees in 1965 included the training of foreigh workers
and the provision of occupational retraining for elderly workers.

As part of ite training promotion policy, the High Authority
covenanted to contribute to the operating expenses of the International
Advanced Technical Training Centre sponsored by I.L.O. which opened in
‘Turin in 1965. Tha Centre is to take each year some 2,000 trainees
(skilled workers, technicians and executives) from the emergent
countries; who will be enabled to extend their technological knowledge
and at the same time to become sufficiently conversant with modern
teaching methods to act themselves where necessary as instructors
or. training officers.
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Section 2: Readantation of Workers

under review in assisting with the redeployment of redundant miners
and siteelworkers.

The Treaty's provisions on the subject were implemented in
the Natherlands and in Italy for the first time (though the High
Mathority had earlier furnished sgubstantial assistance to Italy
for this purpose under the Transitional Provisions annexed to the
Treaty). The new arrangements introduced in the two countries, which
were based on those already in force elsewhere in the Community,
were designed to afford workers losing their jobs in consequence
of closures or production cutbacks both a continuing income and all
necessary facilities for equipping themselves to take up a new
occupations they were to receive tide~over allowances making up
the temporary loss of wages, to attend occupational-retraining
courses at High Authority and Government expense, and to be
refunded the incidental expenses incurred by them in transferring
to new jobs.

Readaptation operations

Between February 1, 1965, and Jamuary 31, 1956, the High
Authority set aside 9,100,000 units of account for readaptation
assistance to 29,307 workers. 53% of the men concerned were from
the indusiries in Germany, 20% in Belgium, 2% in France, 16% in
Italy and 9% in the Netherlands; 74% of them were coalminers; 12%
iron-ore miners and 14% steelworkers.

The inereased scale and altered pattern of the appropriation
reflsct the gathering speed at which the structural changes in the
three industries are proceeding and the High Authority's resolve to
keep its assistance in line with requirements as they arise. The
bulk is likely to continue going to Belgian and German colliery
workers, in consequence of the reconstruction of the coalmining
industry in progress in these two countries. The High Authority
is, however, also aiding the workers affected by the first pit
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closures in Dutch Limburg, and the Italian iron-ore miners, whose
industry has now run into the same difficulties as the Siegerland
and Lorraine oreficlds.

Figh Authority readaptation assistance undexr
Section 23 of the Convention containing the Transitional
Provigions and Article 56 of the Treaty,

March 18, 1954-January 31, 1966

Coalmining i ‘ . ‘Iron and steel | -

Countzy } industry :Iron ore mines E indu?try E TOuél
: © o. of  Amount N&. of ]Amount ,No. of :Amount ;No. of | Amount
workers ' (§'000)workers] (#1000} workers{$'000) workers | ($'000)

. ; ‘ 1 § .
Germany 108,900 T 26,286 8,054 | 1,283 g 4,686 2 723 {121,730 | 28,292
Belgium 47,307 | 14,750 37 | 51 1,691 i 735 | 49,035 15,490
France (11,182 | 4,428 3,094 | 1,405 | 6,688 | 1,619 | 20,564 | T,452
Italy © 6,180 | 2,876 1,247 851 116,394 | 9,845 , 23,821 | 13,572
Netherlands 2,700 690% - - % - i - 2,700 630
o % ; T ! v ;

Communi ty %1769359 . 49,030112,432 | 3,544, 129,459 112,922 52189250 | 65496
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Section 4s Reconversion and Redevelopment

The High Authority is endeavouring to equip itself to
carry out its industrial redevelopment policy on a broader scale.
Its responsibilities under the Treaty towards the workers and
inhabitants of the Community mining and steelmaking areas require
that it should be in readiness to deal with the increasingly
serious problems likely to come up shortly with the reconversions,
produetion cutbacks and closurss which are now lcoming in conse-
quence of the rapid changes in the enorgy market, in the techno-—
logical field and in the pattern of international competitions

The various area studies already carried out with its
assistance are proving of value in giving a picture of conditions
in the more gravely threatened regions and enabling advance
preparations to be made for their redevelopment.

The Righ Authority is also planning, however, to extend
ite more direct activities in this comnection,and is mobilizing
all available funds for the purpose. In order to streamline lts
arrangenents for pari~financing redevelopment operations designed
to provide new steady jobs for miners and steelworkers, it
docided to adopt a device already used for the purposss of iits
residential building schemes, namely to add funds of its own fronm
the 3Special Reserve to the borrowed funds already earmarkcd, s0 as
to be able to furnigh its loans on more advantageous termse.

Remodelled arrangements for redevelopment assistance

After the Council of Ministers had studied the High
Authority!s memorandum of May 1965 on the subject, the details
were settled on September 8 as followss

a) loans may be granted to cover up to 30% of the capital
expenditure involved by the project, or more in special cagesto
be assessed individually;

b) they will ordinarily be granted for periods of from 10 to 13
years;

¢) redemption will be by equal annual instalments beginning from
the end cof the third years

d) the interest will be 4.5% pea. for the first five years and
6.5% for the remainder (the latter rate subject to alteration
should the oapital market be particularly tight at the time)s

e) loans will wherever possible be made in the borrower's national
QUIrTency.
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This is an improvement in three respectss the terms will
be known to intending borrowers beforehand, the interest rates
are well below those in the open market and hence a real incentive
to enterprises, and the amount made available for lending on these
terns up to December 31, 1966, is 44 million units of account, a
considerably higher total than in any previous year,

Redevelopment studies and operations

Most of the studies in hand were completed and two fresh
ones begun in 1965, and talks are now going on with a number of
member Governments and regional expansicm committees in preparation
for more. The majority of the studies are intended to serve as
the direct basis for redevelopment projects.

Redevelopment assistance given includes:

i+ a loan of DN 1,500,000 to the Karl Georg Company, Neitersen,
for the installation at Wilroth on the site of the Georg mine,
which closed on March 31, 1965, of a subsidiary comprising a
forge, drop foerge and workshop for motor—car bodies, which
proviled new jobs for over 200 former miners hitherto unable
t0 find alternative employment in the neighbourhoods:

2, a loan of Bfr 750,000,000 towards & big scheme of infrastructure
improvement and preparation of industrial sites in the Centre
and Borinage coalfields, forming part of a lerge—scale redevelop—
ment programme for which the High Authority has already advanced
funds on several previous occasions}

3¢ & loan of Ffr 12,500,000 to the 30ciété Chimique de 1'Adour
(Socadour) for the installation of & uch ohemioal~fentilizer
factory, as part of the redevelopment of the Le Boucau area.
The operation, which is scheduled to be completed in July 1966,
will result in the orsation of some 175 new Jobs, most of which
can be filled by elderly or unskilled workers; nearly 100 ex—
steelworkers have already been reabsorbed.

The High Authority's Expert Committee on Industrial
Redevelopment continued its efforts to determine the most effective
ways of working up the resources of producer areas in diffioculties
or in decline. It is conducting a comparative study of methods
employed in the Community, with special reference to:
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2) location and preparation of industrisl éites;
b) industrial building;
o) regional action boards and agsociations;

d) the social and economie structure of mining and steelmeking
arcas

e) the redevelopment record %o date.
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Chapter Five Part Il: Living and Working Conditions

Section 51 Wages, Social Seocurity and Terms of Employment

Buropean Miners! Charter

In pursuance of its efforts to expedite the work on the
Buropean Miners! Charter, the High Authority held separate
meetings with the workers!, employers' and Government delegates
?o th; Joint Committee on Harmonization of Terms of Employment

Coal }e

The workers! delegates agreed for the time being to
drop their ingidtence on a packege deal, and instead proposed
two points for immediate discussion, the introduction of a shift
bonus throughout the Community, and of a fidelity bonus.

The meeting with the employers' delegzates, at which
only Germany, Belgium and Italy were represented, took place on
February 19, 1965.

A fow days later representatives of the Jovernments of
the five coal-producing countries met to discuss the unions!
proposals. Some of them contended that neither the High Authority
nor, consequently the Joint Committee had any jurisdietion in
the matter,

In accordance with suggestions made at these meetings,
the High Authority department responsible drew up a comparative
table of the different arrangements in the nature of shift and
fidelity bonuses in use in the Community coalmining industry.
This came up for endorsement at the Joint Committeé's meeting on
June 24, The Committee spent some time discussing precisely
what construction was to be placed on the terms "shift bonus"
and "fidelity bonus", but was not able to complete the discussion
before the end of the meeting.
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The unions subsequently requested that the subject
should not be dealt with &t the Committee's December meeting,
but held over for a later occasion pending the submission of

proposals on which they .sere currently working.

Wages and_terms of emp’.oyment

The High Aut/,ority continued its studies on rates of
pay, social~securit’ arrangements for migrant workers, and the
different social~i: surance systems and terms of employment
(wages, working he ars, eto. ),

In eccoy anoe with its annual practice, it issued a
survey of devel pments in connection with wages, terms of
employment, la’ ;ur relations and social security in the
Community indy .trie in 1964.

Subg antial increases were recorded in direct héurly
wage rates ' ,r German and Belgian coalminers, for Iuxembourg,
German and .talian iron-ore miners, and for Italian, Dutch and
Germen st/ Jlworkers.
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Section 6¢ Housing

The High Authority decided to launch a sixth loan-
alded scheme for the construction of workers' housing, and to
set aside for the purpose the sum of 20 million units of
account from the Speoial Reserve, to be disbursed over the
period Jenuary 1, 1966 — December 31, 1968,

Scheme VI is intended

a) to provide the housing acoomodation required by the expansion
of the fommunity indusiries, particularly in areas where new
plants are being or are to be installed;

b) to assist the resetilement of miners who have to transfer to
other collieries following reconversions or rationalizations;

o) to make good the continuing housing shortage in consideration
of its undesirable social implications (workers living apart
from their families, two or mare families occupying the sane
house, foreign workers living completely uprooted in an
unfamiliar environment,workers obliged to travel unduly long
distances to their place of employment, etc.).

In allocating the appropriation for Scheme VI, the High'
Authority will bear in mind the speoial hardship created around
Montceau—~les~Nines in entral France by the disastrous floods at
the end of September 1965.

From the time when it first began providing assisiance
for the building of houses for E,C.S.C. workers up to
January 31, 1966, the High Authority contributed financlally,
under Experimental Schemes I and 1T and the five major loan—
alded schemes, to the construction of 95,296 dwellings, of
which 60,475 were to be rented and 34,821 to be ultimately
owner—occupied. At the latter date, 75,418 of these were
compléted, 13,277 building and 6,601 "in preparation®.

At the same date, funds made available:.for the building
of these 100,908 dwellings —— out of the High Authority's own
resources, loans contracted by it and additional moneys
mobilized at its instigation = totalled the equivalent of
220,450,000 units of ascounte
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Operational position of Experimental Schemes I and I1
end Loan—A&ded Schemes I-V at January 31, 1966

| No. of of which:
;dwellings ¥o. of
Country i for which dwellings in v as
1 o ] .28 still| finanoed |} preparation building | completed
X |available 1) IR
Geriiany (Fed.Rep. ) | 1,100 68,379 2 3,857 7,220 | 57,302
“Balgium s 1,632 5,488 3 45 2,058 3,385
- Trance 1,170 13,353 2,033 2,046 9,274
| Itely | 1,175 4,763 4) 567 618 3,518
| Lugtembourg 135 573 21 41 511
.“Rétherlands l 400 2,740 78 1,234 1,428
. TR . \ -
+. | Community 5,612 } 95,296 6,601 13,271 | 75,418

]
v

1" 1) Betimated figures.
1. “building projects;
71966,

;7 f '2) Plus 19 hostels for

The funds are earmarked but not yet allocated to particulan
the dwellings will, however, certainly be financed during i.

unmarried workers.

: 3)1P1ﬁs 4 hogtds for unmarried workers.
i ‘4) Plus 3 Mostels for unmarried workers.
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Section 7: Industrial Health, Safety and Medicine

The High Authority's work in the field of industrial medicine,
which dates from 1954, is at present concentrated more particularly on

(a) physiopathplogical and clinical reésearch on the genesis and manifesta~-
tions of occupational diseases (silicosis, chronic bronchitis, emphysema,
poisoning by fumes and gases);

(b) research on traumatology, rehabilitation and burms.

With regard to industrial health, an aspect which the High
Authority took up in 1957, the focus is currently on dust prevention
and suppression and on occupational psychology and. physiology.

The High Authority continued aotively promoting the interchange
of information on developments in connection with industrial health,
safety and medicine.

The Council of Ministers at its meeting on March 11, 1965,
approved an amendment to the Decision of July 9, 1957, laying down
the terms of reference and ruyles of procedure of the Mines Safety
Conmigsion, whereby the Commission's jurisdiction was extended to

inolude health conditions in coalmines. Accordingly, the Commission

sill in future be sble to submit proposals to the Governments concerning
the prevention of health risks and follow the practical action taken to
implement them, as it has done in the past in the matter of mine safety.

I+ was noted at the same time that the Commission's terms of
reference as laid down in 1957 also empowered it to investigate any
aspects of industrial medicine relevant to the problems coming within

its regular purview.
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