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SUMMARY OF A SPEECH BY MR P.J. LARDINOIS, MEMBER OF THE
COMMISSION OF THE EUROPEAN COMMUWITIES, AT THI CONGRESS
OF THE WATIONAL CENTRE FOR YOUNG FARMERS, AT CAEN ON

4 JUNE 1975

In the Common Agriculiural Policy stability takes precedence cver speculdtion.

It was with this central theme that Mr lardinois, at the Congress of Voung Far-
mers, answered criticisms levelled at the agricultural policy and in particular
at the management of markets, stressing the challenges for the Common Agricultural
Policy constituted by the great instability of our ers in nearly all spheres (mo-
netary problems, problems of inflation, energy, expansion, world markets, etc.).
ir Tardinois underlined the stabilizing role played by this policy. :

Monetary vroblems

In Mr Lardinois's view these problems could have meant the end of the Common Agri-
cultural Policy (CAP). In spite of them it had been possible to consolidate agri--
cultural policy, largely to neutralize the direct effects of changes in parities;
‘to maintain the common price system despite varying rates of inflation, to protect
the free circulation of goods by avoiding,; amoungst other things, the partitioning
of the Italian market and to redvce the drawbacks of mowtary compensatory amounts.
Mr Lardinois expressed satisfaction with the inpending return of France to the
"monet ry snake, pointing out that already monetary compensatory amounts were

no losger applied in TFrench agricultural trade.

Stability for nroducers, but also for consumers

As far as the general economic climate was concerned the CAP had provided a cer-

tain stabilization said Mr lardincis. For producers, by garanteeing- them minimum
prices; for consumers by guaranteeing them supplies at stable vrices, even in an

era in which world markets were exveriencing shortage.

He stressed the need for solidarity between producers and consumers by nointing

out that there can be no solidarity in abundance without the same solidarity in
times of shortage. According to the speaker, the beunefits which consumers have

been able to derive in recent years from the functioning of the CAP have strengthsad
this policy: "I very much doubt whether without this improved 'image' of the CAP

we would have been able to maintain the principles of our policy vis-d-vis a largs
section of fellow citizens.”

¥Mr Lardinois assured producers of his support in their reijection of a limited
BAGGE budget: “Agriculture, with its many intangible factors, cannot worlk with a
restricted budget. If such a ceiling were to be introduced, I would be the first

to leave.” However, he took excention to the critism that producers had not bhene~
fitted enough from increased prices on world markets. The discouragement of enormous
exports of cereals had not only been to the advantage of consumers, but also to
that of agriculture itself, since two thirds of the cereals had been bought by
stock breeders.
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Ingtitutional problems: respousibility of producers

Mr Lardinois anncunced that he was in favour of an improved collaboration of far-
mers in the management of markets in sectors such as eggs and pouliry. However,
he rejected demands for a thorough~going amendment of the institutional context.
The division of responsibilities between Council and Commission and the manage-
ment committee procedures worked well and any amendment would risk “sawing off
the branch on which we are sitiing’,

Quality production

Still with regard to the management of markets, Mr Lardinois stressed the need

to guide production much more towards quality. In the wine sector there was now
a general readiness to accept proposals on these lines which the Commission would
forward before the end of June. At the same time similar proposals wourld be made
for wheat and colza.

Relations betWeén theﬂCommunity aad the Ualtﬂd States

Tamiag to the upheaval on world markets the speaker stressed relations with the
United States, on which the Community is and will remain extremely dependent

for its supplies of fodder grain. The soya crisis of 1573 taught us that we
must pursue a policy of greater independence anddemand better guaran 1tees from
our traditional suppliers. Unless there were firmer delivery commitments, the
Commission would have to diversify its sources of supply. He added that the pro-
blems which the Community had had in exporting cheese to the United States had
not helped to create a new climate of confidence.

Mediterranean dogsier

Mr Tardinois said that he was optimistic about reaoalqO an agreement at the Agri-
cultural Council of 23 and 24 June on the Mediterranean file. This agreement might
'_1ﬂc¢nde a series of coucessiong covering at least 70 5 of agricultural -exports from
the Mediterrancan countries in question and Mr lardinois felt that this was the
maximum that the Community could offer. He said that he was in favour of adeguate
protection of Community producers, for example, by means of an effective appli-
cation of reference prices.

Structural policy

Mr lardinocis reminded the meeting. of the hesitant beginning of structural policy,
which was an cssential extension of marked and price nolicies,; and insisted on the
need for a close link between structural Uollcy, regional policy and social policy.
This was especially necesgsary for mountain and nill farming, and farming in less
favoured areas. Special aid would have to be given, as the Comm1551on proposed,

to young farmers, because of the »narticular burdens which they had to bear.
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Bruxelles, 1z 5 juin 1975
‘Régumé dtun discours de e Po.J. LARDINOIS, memore de la
Commission des Communautés europdennes, 2 1l'occasion du

Congrds du-Centre notional des Jeunes Agriculteurs, Caen,

le 4 juin 1975

Dans la politique agricole commmautaire, la etabilité prend le pas
sur la spéculation. Clest nar ce théme central gue He Lardincis, devant le
Congrés dés Jeunes agricultours, a répondu aux critiques Taites & 1'égard de
la politique agriccle et notamment, & 1'égard de la gestion des marchés.
Relevant les défis pour la politique agricole commune que constituent les
grandes instabilités de notre 4pogue dans presque tous les domaines (problimes
monétaires, problémes d'inflation, d'énergie, de 1'dlargissement, des marchés
mondiauvx, etc.), l. Lardincis a insisté sur le rBle stabilisateur de cette
politiques
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Problemes moniiaires

Selon lfe Lardinois, ces problémes auraient pu signifier la fin de la
politique agricole commune (PAC); Mais malgré eux, la politique agricole a
pu &tre consclidde, les inoidendos directes des ajustements des parités ont
pu 8tre largement neutralisiss, le systéme des prix. communs a &té maintenu
malgré des taux d'inflation divergents, la libre:circulation des marchandises
a é¢té sauvegardie en &Svitant entre avitres le cloisonnement du tharché italien,
les inconvénients des montants compensatoires mondtaires ont ¢été réduits. M.
Lardincis s'est félicité dn retour prochain-de la France dans le'serpent moné-
taire', en rappelant gue &&ja, les nmontants compensabtoires mondtaires ne sont
plus appliqués dens les d¢changes agricoles frangais. '
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Stabilité pour les producteurs, mais Jgelement pour les consommateurs

Quant au climat dconomicue général, la PAC a contribué & une stabilisa-
tion certaine, a dit M. Lardincis. Pour les producteurs, ecn leur garantissant
des prix minimaj; pour les consommateurs, en leur garantissant 1'approvisionne-

“ment & des prix stables, m8me A une Apoque ot les marchds mondiauvx taient
caractérisés par la pénurie. '

I1 a mis en relief la ndcessitd de solidarité entre producteurs et
consommateurs, en notant qu'il ne peut pas y avolr une solidarité dans
1'abondance sans cette m8ne solidaritd dans la pénurie. Selon 1'orateur, les
bénéfices gue. les consommateurs ont pu retirer ces derniéres anndes du fonction-
nement -de la PAC ont renforcd cotte politique.: "Je doute fort que sans cette
"image'" améliorde de la PAC, nous eussions pu maintenir les principes de notre
politique vis-&~vis d'un grand groupe de nos concitoyens'. /
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