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. EXPLANATORY MEMORANDUM

Negotratrons for a Thxrd Intematronal Natural Rubber Agreement were concluded' ‘
> on 17 February 1995 at the end of the third session. of the Negotratmg Conference -

_“This international commodity agreement was negotiated ‘in the context .of the -

-Integrated Programme for Commodities covered by Resolutions 93 (IV),the "néw

partnershtp for development Cartdgena Commitment" and the relevant objectives.

in the final document “Cartagena Spirit" adopted by the United Natrons Trade and- .

Development Conference at its elghth sessron

‘A-The‘mamar'm's ofthe’Agreement'«a_re:, S R

s :v - '\ to promote and" strengthen mtematronal cooperatlon in all branches of the
_world natural rubber sector in’ partrcular by provrdmg an: effectlve framework for -

the drscussmn of matters relatmg to the sectors

—: to contnbute to the stabrhzatron of the world market in natural rubber in.

" the interests of both producers -and consumers, notably by seekmg to ‘avoid

o excessive price ﬂuctuattons and. to ensure a long—term balance between supply and ‘
- demand : : :

- to fac1l1tate the expansron of mtematronal trade m natural rubber

™~

- comprising :.

S a prlce range expressed in Smggrt/kg -~ and automatlcally readjustable on-
_ the basis of the volume of buffer. stock transact1ons and / or price ]evels on the .

'world market o L

ot

=7 a buﬁ'er stock of ‘a total capacrty of 550. 000 t of natural rubber made up. of

L a normal buﬁ'er stock of 400 OOO t and a contmgency buﬁ'er stock of 150 000 t.

P

o LApart from the exchange of basrc statrstrcal data the methods envrsaged for' ‘
achieving these alms mclude ‘the Setting up of a price protectlon mechamsm'

-The prmcrpal amendments made by the 1995 Agreement to the 1987 Agreement -

. relate to:

= . the strengthenmg of procedures for the’ revrsron of the pnce range by-

increasing the automatrcrty of the procedure and of any adjustment

- j_ the: reductron from 15 months to 12 months of the mterval at whrch the_ .

- increase in the 'Lower In’dicat‘ive Price-from 150 cents/k_g,to 157 cents/kg ;
= *reduction in initial duration from $ years to 4 years';a
- inclusion of an article on'environmental‘aspects;- '

—_

* . Singgit ::/avcr:agc valhc'ol' the ‘Malay:sian_ Ringgl't and the,"S‘ingaporc dol'l_a:r.r



- inclusion of the post of Deputy Executive Director in the agreement.

..The sources of finance envisaged remain the same as in the 1987 Agreement
(contnbutlon by the member countries to the administrative- budget and the, buffer
--stock) : :

"~ The Agreement has been negotiated by the Commumty and its Member States in

" accordance with the common position defined by the Council. It is open-for

srgnature from 3 April 1995 to 28 December 1995. The 1987 Agreement is due to.

* expire cn 28 December 1995 and, as’it has already been extended by 2 years, it -

~cannot be extended further. In order to avoid any legal hiatus or any gaps in the -
workmg of the intervention mechanisms of the two- Agreements the Commission -

~ proposes that the Community and its Member States should :
—~ . signthe 1995 Agreement as soon as possible ; -

- state their intention to apply the said Agreement on a provisional basis."

It is important that the Community and'its Member States should simultaneousiy :

sign and give notification of the provisional apphcation .of this Agreement, since
they have both to become contractmg parties and act together.

-The attached proposal which the Counc:l is asked to adopt, has been draﬂed to
this end. .

A



Proposal for--‘a\"

. - COUNCIL DECISION

concemmg the srgnmg and notll'catron of provrsronal appllcatlon ol’ the
Internatlonal Natural Rubber Agreement 1995
B “on behalf ol‘ the Commumty_

- THE COUNCIL OF THE EUROPEAN UNION,

~"Havmg regard to the’ Treaty establlshmg the European Communlty, and m pamcular ;

E _'Amcle 113 in connection with Amcle 228 § 2, thereof

Havmg regard to-the proposal from the Commrssron

Whereas the Intemattonal Natural Rubber Agreement of 1995 negotlated in the context of

~.the Integrated Programme for Commodities:Resolution 93 (IV), the "new partnership for.

» _development Cartagena Commitment" and the relevant ‘objectives in the final document -

"Cartagena Spmt adopted by the United Natlons Trade and Development Conference at

its eighth session is open for 51gnature from 3 Apnl to 28 December 1965.

Whereas the Internatronal Natural Rubber Agreement of 1987 explres on 28 December

1995 ; whereas it is therefore advisable to apply the new Agreement with effect from 29 ‘

. December 1995 in order to avoid any gap in-theé workmg of the intervention mechamsms
- of the two Agreements if the ratlﬁcatton procedures were not completed by that date

' Whereas the alms of the Agr.eement_ ete s

- to promote and strengthen mternatlonal cooperatron in all branches of the. world

-natural rubber sector, in partrcular by prov1dlng an effecttve framework for the B

'dlscussron of matters relatmg to the sectors

~ to- contrrbute to the stabrllzatlon of the world market in natural rubber in the mterests '

of both producers and consumers, notably by seekmg to avoid excessive pnce
. - fluctuations and to ensure a long- term balance between supply and demand

- - to facﬂltate the,expansmn of mternatronal trade in natural rubber a '

' Whereas apart from the exchange of basic: statlsttcal data, the methods envrsaged for

' aclnevlng these alms mclude a pnce protectlon mechanlsm compnsmg

- a priCe range expr'es’sed n Singgit/kg (Smgglt average value of the Malaysran rmgglt :

- and the Singapore dollar) and automatlcally readjustable on the basrs of the volume of
buff'er stock transacttons and / or prlce Ievels on the world market
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- a buﬁer stock of a total capacity of 550.000 t of natural rubber, made up of a normal

buffer stock of 400.000 1 and a COntingency'buffer stock of '150.000 t.

Whereas the aims pursued by the Agreement fa]l wnthm the bounds of the common

commerclal pollcy ;
Whereas the followmg sources of finance are envxsaged

- contnbutlons by the members of the Agreement to the admuustratrve budget ;

- contnbutlons by the members of the Agreement to the buffer stock ;

" ‘Whereas the apphcatlon of the said Agreement mvolves financial contributions by the' -
B Member States : : ,

Whereas, consequently, it is important that the.Community should sign the Agreement
deposited with the Secretary-General of the United Nations and grve notification before
29 December 1995 of its intention to apply the new Agreement ona prowsronal ba51s ‘
pending its definitive conclusion; - .

HAS DECIDED AS FOLLOWS :

- Article 1

" The Commumty shaII sign the Intematronal Natural Rubber Agreement 1995, deposited -
- with the Secretary-General of the United Nations, the text of which is annexed to this

Decision, and state its intention to apply the International Natural Rubber Agreement,

1995, on a provisional basns in accordance w1th the Amcles of the Agreement.

Amcle 2

The President of the Council is 'hereby authonzed to design'ated the person empowered to -

_sign the Agreement and to depoasit the notification of provrsronal application on behalf of

the Commumty

Done at Brussels, - E A - For the Council,

The President,
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' DECLARATIONS TO'BE ENTERED IN THE MINUTES

, “ The Counc11 and the Commrssron declare that thls Decrsron is bemg adopted in -
" .order to enable the Internatronal Natural Rubber Agreement 1995 to become .

effective on 29 'December 1995 It s bemg taken with' the pragmatrc aim of -
adhering as closely as possible to emstmg practlces and it does not prejudlce the -
. basis and nature of fiiture measures concernmg commodltles mcludmg the .

renewal of this: Agreement

 The Member States representatwes meetmg wrthm the Councrl declare that their -
- governments are prepared to sign- the new International - Natural Rubber -

~ -~ Agreement 1995 as soon as possrble together with the Commumty, and to-ensure;
- by common accord with. the. Europeann Community, its provisional applrcatlon

Those states which cannot decide to apply the Agreement on a provisional basis by '

L ‘an act of thelr Govemment will begm their parhamentary ratxﬁcatlon procedures as -
" soon as p0551b1e Periding ratlﬁcatlon they will take all measurés to ensure that the.

Agreement can be apphed as regards the Commumty s competencres

TN
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I .
The Contracting Parties,

Recalllng the Declaratlon and .the Programme . of Action .on the
Establlshment of a New' Internatlonal Economic Order, *

r

Recognlzlng in particular” the 1mportance ‘of  the United Nations

. Conference on .Trade and . Development resolutions .93 (Iv), 124 (V) and
resolution 155 {VI) on the Integrated Programme for Commodities; the Cartagena
Commitment and the relevant.objectives contained in "The Spirit of Cartagena"
adopted by the United. Natlons Conference on Trade and Development,

Recognlzlng the importance " of natural rubber to the economies of
members, particuldrly to the exports of exportlng members -and -to- supply
requlrements of 1mport1nq members, - _

Recognlzlng further that the stablllzatlon of natural rubber prlces is
in the interests of producers, .consumers and natural rubber markets, and that
an intermational natural rubber agreement can significantly assist the growth
and development of the natural rubber industry to the 'benefit - of both-
producers and consumers, . ' - .

- Have agreed as follows:

* >,’General Asgembly resolutions 3201 (S-VI) and 3202 (S-VI) of 1 May 1374. .



< ‘CHAPTER I. ~ _'oaasc'rlva‘s._

‘Article 1°

Objectives

The objectives of the International Natural Rubber Agre.ment, 1995
_(herelnafter referred to as this. Agreement), .in the light of the resolution

83 (IV),

of the New.Partnership for Development: the Cartagena Commitment and

the relevant objectlves contained . in “The Spirit of Cartagena" adopted by the
. Unlted Natlons Conference 6n Trade and Development, are inter-alia as follows:

{a)

(b)

(c)

(@)

(e)

(EY

-Kg)'

{h)

(i)

To achleve a balanced growth between the supply of and demand for

-natural - rubber, thereby help*ng to alleviate the serious

dlfflcultles arlslng from surpluses or shortages of natural -
rubber. oo

TO achleve stable condltlons in natural rubber trade through .
avoiding “excessive nratural rubber price . fluctuations, which.
adversely affect the long-term interests of both producers and

-consumérs, and stab111z1nc these prices without distorting-

long-term market trends,‘ in the "interests 'of producers and-’
consumers ; & : : '

kS

To help’ stablllze the. export earnlngs from natural rubber of

exporting members; and to’ increase their ‘earnings based on

-expandlng natural rubber export volumes at fair and remuneratlve
prices, thereby helplng to provide thée necessary - ‘incentives. for

a dynamic and rlslng rate of productlon and the résources: for-
accelerated economlc growth and social development.‘ :

fTo seek to ensure adequate supplles of natural rubber to meet the
.requlrements of importing members-at fair and reasonable prices

and to improve the rellablllty and contlnultj of these supplles,

" To take feas1ble steps 1n the event of a surplus or shortage ofn

natural rubber to mltlgate the economic dlfflcultles that members

«mlght encounter,

To seek to expand 1nternatlonal trade in and to 1mprove market_
access for natural rubber and- processed products thereof

To 1mprove the competltlveness of. natural rubber. by encouraglng

.research and development on the problems of natural rubber.

To encourage the efflc1ent development of the natural rubber
economy by seeking to facilitate and promote improvements in ‘the ~

processing, marketlng and. dlstrlbutlon of raw natural rubber.'and

'To further 1nternatzonal cooperatlon in 'and"consultatlons. on
natural .rubber . matters affectlng supply - and --demand,. and to.
‘fac111tate promotion and. coordlnatlon of natural rubber research )
'asszstance and other programmes .

| T
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11.
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CHAPTER II. = DEFPINITIONS

Article 2
£ ‘ ' ’ Deflnltlons
For the purposes of this Agreement-
"Natural rubber® means the unvulcanized elastomer, whether in solid or.
liquid forms, from Hevea brasiliensis and any other plant which the
Council may decide for the purposes of this Agreement;

"Contracting party" means a Government, or an intergovernmental
organization referred to in article 5, which has consented to be bound

‘by this Agreement provisionally or definitively;

"Member" means a contract1ng party as deflned in definition (2) above;

"Exportlng member" means a member which exports natural rubbér and has
declared itself to be an exporting member, subject to the agreement of

the Council;

"Importing'member" means a member which imports natural rubber and has
declared itself to be an importing mémber, .subject to the agreement of
the Council; S . .

"Organization" means the Internat10na1 ‘Natural Rubber Organization
referred to in article 3; . ,

- "Council™ means the Internatlonal Natural Rubber Council, referred.tg

in article 6;

"Spec1a1 vote" means a vote. requ1r1ng at least two thirds of the votes
cast by exporting members present and voting and at least two thirds of
the votes cast by importing members present and voting, .counted
separately, on condition that these votes are cast by at Teast half the
members in each category present and voting; .
"Exports of natural rubber" means any natural rubber which leaves the
customs territory of any member, and "imports of natural rubber®" means
any natural rubber which enters the domestic commerce in the customs
territory of any member, provided that for the- purposeg of these
definitions, customs territory. shall, in the case of a member which
comprises more than one customs .territory, be deemed to refer to the
combined customs territories of that member; » ’

"pistributed simple majority vote" means a vote requiring more than half
of the total votes of exporting members present and voting and more than
half of the total votes of importing members present and voting, counted
separately; .

"Freely usable currencies" means the deutsche mark, the French franc,
the Japanese yen, the pound sterling, and the United. States dollar;

"Financial year" means the period from 1 January to 31 December
inclusive;’ : : : :

"Entry into force" means the date on which this Agreement- enters into
force provisionally or definitively in accordance with article_ﬁl;

-

' Tonne" means a metric ton, i.e. 1,000 kilogrammes;

"Malaysian/singapdre cent" means the average of the Malaysian sen and
the Singapore cent at the prevailing rates of exchange;
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‘nTime- welghted net ‘contribution of | a member" means 'its net cash
. contributions wexghted by the ‘number .‘of days during which the
" constituent parts of the. net cash contribution' have .stayed ‘at the

disposition of the Buffer Stock.: In calculating the number of days, the

day when the contribution was received by the Organization will- not be
..  taken into account, nor the day when the reimbursement was: effected nor-
\the day when this Agreement terminates;

nFirst quoted month# means the calendar month of shipment officially
quoted to the Organlzatlon by.a market for 1nc1uszon 1n the dally market»
1nd1cator prlce.. v

'"Establlshed commerc1a1 market"” means- a natural ‘rubber trading centre’

where a rubber trade association or regulatory body exists meetlng the
follow1ng crlterla , .

(a) a wrltten constltutlon whlch 1nc1udes sanctlons that could .be
: taken agalnst errlng members,<

(b} ‘quallflcatlon- standards, 1nc1ud1ng f1nanc1a1 -Stanaards, that
’ members must malntaln, -

’

'@c5 ‘off1c1al wrltten contracts that are legally blndlng,

(a) . 'full and blndlng arbltratlon to. a11 market part1c1pants,‘

(e) . publlshes OfflClal dally prlces for phy51ca1 rubber.



CHAPTER III.  ORGANIZATION AND ADMINISTRATION

aArticle 3

Establishment, headquarters and structure of the
International Natural Rubber-Organization

[543

1. The International Natural Rubber Organization, established by the
International Natural Rubber Agreement, 1979, shall continue in being for the
purpose of admlnlsterlng the provisions and supervising the operation of this
Agreement.

2. The'Organization shall function through the International Natural Rubber
Council, its Executive Director and its staff, and such other bodies as are
provided for in this Agreement. -

3. -‘Subject tc the requifement in paragraph 4 of this. article, the
headquarters of the Organization shall be in Kuala Lumpur, unless the Counc1l
by special vote, decides otherwxse

4. The headquarters of the Organlzatlon shall at all tlmes be located in
the territory of a member

Article 4

Membership in the Organization

1. There shall be two categories of membership, namely,.

{a) = Exporting; and
(b) . Importing.

2. The Council shall establish criteria regarding a change by a member in
its category of membership as defined in paragraph 1 of this article, taking
fully into account the provisions of articles 24 and 27.' A member which meets
such-criteria may change its category of membership subject to the agreement’
‘of the Council by special vote.

3. . Each contracting party shall constitute a .single member of " the
Organization.. L : .

Article S' . ’ \n

Membership by inte;govefnmental organizations

1. . Any reference in this Agreement to a "Government" or "Governments”" shall
be construed as including a reference to the European Community and to any
intergovernmental organization having responsibilities in respect of the
negotiation, conclusion and application of international agreements,- in
particular commodity agreements. .Accordingly, any reference in this Agreement
to signature, ratification, acceptance or approval, or to notification of.
provisional application, or to accession shall, in the case of such
intergovernmental organizations, be construed as including a reference to
_signature, ratification, acceptance or approval, or to notification of
provisional application, or to accession, by such -intergovernmental -
organizations. o : :

. . ’ . . ¥ .
2. In the case of votes on - matters within their competence, such
intergovernmental organizations shall exercise their voting rights with a
number of votes equal to the total number of votes attributed,-'in accordance
with article 14, to their member .States.  In such cases, the member States of
such intergovernmental organlzatlons shall not exerc1se thelr ~individual
VOtlng rlgnts
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 CHAPTEBR IV. ~THE INTERNATIONAL NATURAL RUBBER COUNCIL . . -

Artlcle 6 o 1;7': o . :,' Se

~ bCo;p,osxtlon of the Internatlonal Natural Rubber CounC11

. N . ,
1. The hlghest authorlty of ‘the Organlzatlon shall be the Internatlonar‘
Natural "Rubber Counc11, wthh shall consxst of all the members of ‘th
:Organlzatlon. ’

" 2ﬁl Each member shall be- represented in the Counc1l by one delegate,«and may
_de51gnate alternates and adv1sers to attend se551ons of the CounC1r.

3. an alternate delegate shall be empowered 'to act and vote on behalf ©ci
the delegate durlng the " latter s absence or in spec1al c1rcumstances

aArticle 7~ -

Powers and'functions of the Council

1. The Counc1l “shall exercise all such powers and perform or arrange for
the performance "of -all such functions as are necessary to carry- out the
provisions of this Agreement, but it shall not have the power, and 'shall not
"bé taken to have been authorlzed by ‘the members, t6 incur any obligatiorn

. outside the scope of this ‘Agreement. In particular, it shall not -have the:
‘capacity to borrow .money, w1thout, however, .limiting .the . appllcatlon Yot

art1cle 41, nor shall it enter .into any trading contract for natural rubber,

except -as provided for spec1f1ca11y in paragraph 5 of article. 30. In

u.exerCLSlng its capacity to contract, the Council shall ensure that thc terms .-’

-.Qf paragraph 4. of article 48 are brought by written notice to the ‘atterition
of the other partles enterlng into such contracts; but any failure to do sc
shall not in itself: invalidate such contracts,.nor shall it be deemed to be
a walver of such 11m1tatlon of llablllty of the members, :

'_2. ' The CQunc11 shall by special .vote,- adopt such rules and regulatlons as
- are necessary to carry out the provisions of this: Agreement and are consistent
therewith. These . shall ‘include .its own rules of procedure and those of the
. committees referred to--in article 18, rules for the administration ang’
"operation of the Buffer.Stock, and the financial- and staff regulations-of the
_Organzzatlonr . The Counc1l may, ' in’ its rules,. of procedure; provlde for a
procedure whereby 1t ‘may, without meetlng, dec1de specific questxons -

3ut ~ For the purposes of paragraph 2 of thls artlcle. the Counc1l shall

its first session after the entry: 1nto force of this. Agreement, review thegpf'

.‘ruled and -regulations establlshed ‘under the ‘International Natural Rubber”
- Agreement, -1987,.. and adopt ‘them . with such modlflcatlons as it deems
- appropriate. ‘Pending such’ adoption, the rules and- regulatlons established

under the- Internatlonal Natural Rubber Agreement, 1987 Shall apply-

,;4}' The COunc11 shall keep such records as are requlred for the performancef'
_of 1ts functlons under thlS Agreement - .

S.t The Counc1l shall publlsh an annual report on the act1v1t1es of the
Organlzatlon and such other 1nformat10n as 1t con31ders approprlate



Article 8
: e

Delegation of powers

1. The Council may, by special vote, delegate to any committee established -
under article 18 the exercise of any or all of its powers which, in accordance -
with the provisions of this Agreement, do not require a special vote of the
Council. Notw1thstand1ng this delegation, the Council may at any time-discuss
and decide -any 1ssue that may have been delegated to any of its committees.

2. “The . Counc1l may, by special vote, revoke any power delegated to a
commlttee. g . ) ‘

Article 9 . .

Cooperation with other organizations

1. The Council may- make whatever -arrangements are appropriate for

consultation or cooperation with the United Nations, its organs and
specialized agencies, and other intergovernmental organizations as

appropriate. - S : _ o -

2. The ‘Council may also make arrangements for malntalnlng contact with
approprlate 1nternatlonal non- governmental organlzatlons.. .

Article 10 - -
Admission of observers

The Coﬁncil_ may invite any non-member Government, or any of the
organizations referred.to in arpicle 9, to attend as an observer any of the
meetings of the Council or of any committee established under article 18.

Article 11
Chairman and Vice-Chairman
1. - The Council shall elect for each year a Chairman.and a Vice-Chairman.

2. -The Chairman and the Vice-Chairman shall be elected, one from among the
representatives ©of exporting members and the other from' among the
representatives of importing members. These offices shall alternate each year
between the two categories of members, provided, however, that this shall not
prohibit the re-election of either or both, under exceptlonal c1rcumstances,
'~ by special vote of the Counc1l .

3. In the temporary absence of the Chalrman, he shall be replaced by the
Vice-Chairman. = In the temporary absence. of both the Chairman ‘and the -
Vice-Chairman or the permanent absence of one or both of them, the Council may
elect new officers from among the representatives of the exporting members
and/or from  among the representatives of the importing.” members, - as
appropriate, on a temporary or permanent basis as may be required.

4. - Neither thevchalrman nor any other officer pre31d1ng at a meetlng of the.
Council shall wvote at that meeting. The wvoting rights of the member he
represents may, however, be exercised in accordance with the prov1sxons of
paragraph 3 of article 6, or paragraphs 2 and 3 of article 15..
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' «Executlve Dlrector

Artidle 12 - - .

- D Executive Director, Deputy Executlve leECCO{L e
Buffer Stock Manager and- other staff . _ o .

1. The Counc11 shall. by spec1a1 vote, appoxnt ‘an Executlve Dlrector,
Deputy ExeCutlve Dlrector and a- Buffer Stock Manager.

2. f-The ‘terms and- condltlons ‘of. appointment’ of .the’ Executlve Dlrector,-

. Deputy Executive Dlrector and the Buffer Stock Manager shall be determlned by X
- the Counc1l. ' . s

'3._~ . The Executxve D1rector shall be the ch1ef admlnlstratlve offlcer of the
-Organization and shall be respon51ble to the Council for the administration
and operation of this.Agreement in accordance with the prov151ons of’ thlS
Agreement and dec151ons of . the Counc11 SR . ) ) » .

4,A, The Deputy Executlve D1rector shail at all times be responsible to the
_Executive Director. The Deputy’ Executive Director shall act as thé Executive
Director when the latter is for any reason unable to perform his duties or
when the office of- the  Executive Director is, temporarily vacant; in ‘which"
event, he sha11 be directly responsible to the, Council: for the admlnlstratlon

-angd. operatlon ‘'of the Agreement.- ‘The . Deputy Executlve Dlrector shall be

lnvolved in: all matters pertaining to. the Agreement

5. . The Buffer Stock Manager shall be respon51b1e to the Executlve Dlrector‘
- and the Council for the functions conferred upon him by. this Agreement, as
well as for . such additional functlons as-the Council -may determine. The
Buffer Stock Manager shall be responsible for the day-to-day-operation, of the
Buffer Stock, and shall keep the Executive Director informed of the general
operations. ‘of. the Buffer Stock so that the Executive Dlrector may ensure 1ts
effectlveness in meeting the objectlves of thls Agreement h :

- TN The Executlve Director shall app01nt the staff in accordance with
regulations established by the COunc11 _ The stdff shall be responsrble to the

S 7. Nelther the Executlve Dlrector nor any member of the staff including
the Deputy Executive Director and the Buffer Stock Manager, shall have any
,_f1nanc1a1 1nterest 1n the. rubber 1ndustry or. trade, or associated'commercial

,act1v1t1es._, o A . . . AU )

o : “In the performance of thelr dutles, -the Executlve D1rector. the DepUtY'
Executlve Director, the Buffer Stock Manager and other staff shall not seek

~ or receive instructions from any member of from any other authorify external -
" to the Council or to any committee €stablished under article '18. They shall.

"refrain from any action which might reflect on their . Vpositions, as
international officials responsible only to the Counc11 Each member shall

respect the exclusively international character of the responsibilities of. the .

,Executlve Director, the Deputy Executive, .Direction, the Buffer Stock Manager
and other, staff and shall not seek to 1nfluence them in the dlscharge of thelr o
.respon51b111t1es.," . . : -

Article 13 . ~

' Se551ons
"1. -. as a general rule, the Counc11 shall hold one regular sess1on in each-’
half of the year.' :
2. In addltlon to sessions in circumstances spec1f1ca11y provxded for 1n

‘this Agreement, -the-Council shall also meet in specral se531on whenever it so -

dec1des or at’ the request of:

Wai-- The Chalrman of the Counc11 ' o =

~ ~'<; ‘ S : . b'_;l -



“(b) The Executive Director;

c) A majority of the exporting members,
{d) A majority of the importing members: - ) .
{e) /An exporting member or exporting members holding at 1least 200

. votes; or . - . ]
{£)- an importing member or 1mport1ng members holding at 1least 200
votes. 5 ~ . - S S

& P ) ’ .

.- Sessions shall be held at the. headquarters of the Organlzatlon, unless

the Council, by special’ vote, decides otherwise. If on the .invitation of. any -

"member ° the Council meets elsewhere - than at the headquarters of the

Organization, that member shall pay the additional costs incurred by the
Council. . T I :

4. Notice of any sessions and the agenda for such. sessions shall be -
communicated to members by the Executive Director, in consultation with the
Chairman of -the Council, at least 30 days in advance, except -in cases of
emergency when notice shall be communicated at least ‘10 days in advance.

Article‘14

T o '-Dlstrlbutlon of votes

%

1. The exporting members shall together hold 1,000 votes’ and the 1mport1ng
members shall .together hold ‘1,000 voces

2. Each exportlng member shall receive one initial vote out of ‘the 1, 000
votes except that in the case of an exporting member with net exports of less
than 10,000 tonnes annually the 'initial vote shall not apply. The remainder
of such votes shall be distributed among the exporting members as nearly as
possible in proportion  to the volume of their respective net exports of
natural rubber for the period of five. calendar years commenc1ng six calendar
years prior to the distribution of votes

3. - The votes of importing members shall be distributed among them as nearly
as possible in proportion to the dverage of their respective net imports of
- natural - rubber durlng the perlod of three calendar years commencing four.
calendar years prior to the distribution of votes,. except that each 1mport1ng
member shall receive one vote even if its proportlonal net import share.is
otherwise not sufficiently large to so Justlfy . .

4. For the purposes of paragraphs 2 and 3 of this article, paragraphs 2 and -
3 .of article 27 relating to contributions of importing members, and artlcle'

38, the Council shall, at its first session, establish a table of'net exports

of ‘exporting members and a table of met  imports of importing members which-
.shall be revised’ annually in accordance with this article.

5. There shall be no fractlonal votes.

6. -The Council shall, at the first-session after the entry into force of
this Agreement, distribute the wvotes for that year, to remain in effect until
the first regular session of the following year, except as provided for in
-paragraph 7 of this article. Subsequently for each year, the Council shall
distribute the votes at the beginning of the first regular session of that
year. -Such- distribution shall remain in effect until the first regular.
session of the following year, except as prov1ded for in paragraph 7 of this
artlcle

7.  Whenever the membership of the Organization changes or when any member .
has its voting rights suspended or restored under any -provision of- this
Agreement, the Council shall redistribute the votés within the affected
' -category or categorles of members in accordance wlth the provisions of this
article. . . . .

. . (SN
. . . R . e ’
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8. . In the event . of the exc1u51on of a member pursuant‘to artlcle 65 or thev

-w1thdrawa1 oE a. member pursuant to article 64 or-article 63, resultlng in. the

reductlon of the- total trade Share of _those members . remaining -in ‘either -

. category below 80" per cent, the Council ‘shall meet’ ‘and- dec1de on the: terms, ;
".conditions’ and future of this Agreeément, ‘including in .particular the need to - -

- maintain efgect1»e buffer -stock- operatrons w1thout cau51ng undue f1nanc1a1

'-j burden to the- remalnlng members

7

»{ Artlcle 15

VOt1ng procedure o

1. . Each member shall be entltled to cast ‘the” number of votes, 1t holds in
the Counc11 and shall not "be entltled to d1v1de 1ts votes.. g . _ T

;:2._ ] By wrztten notlflcatlon to the Chalrman of the Counc11 ~any exportlng_r
‘member-.may authorlze any other exporting member, and. any - importing. member may.- - -

authorize any other: importing: member, toO represent: its -interests and. toi

'exerc1se 1ts votlng rlghts at any session. or meetlng of the COunCll

3. ‘A member authorlzed by another member to cast the latter member s votesﬂ
'shall cast such votes as authorlzed.v RN . O

A When abstalnlng, a member shall ‘be deemed not to have cast its votes.;'
'A member when present and not votlng shall be deemed to have abstalned

Brticle 16 - . oo U]

uorum

S R The quorum for any meeting of the Counc11 shall be the presence of a

majority of exporting members andra majority.of importing members, prov1ded

"that such members hold at least two thlrds of the ‘total. votes 1n thelr ‘

respectlve categor 1es

2. If there is no quorum in accordance with paragraph 1 of .this artlcle onﬂ

“the" day fixed for the meeting- and, on’ the' following day, the guorum on- the}
~third day . and thereafter 'shall -be the" presence of a majority of .exporting.

i members and a majority. ‘of importing members, prov1ded that such members hold

e majorlty cf’ the total votes 1n thelr respectlve categorles e

,3;”~ Representatlon 1n accordance w1th paragraph 2 of artlcle 15 shall be__

con51dered .as presence o . .

:;.‘ﬂ o _.,ﬁbf Article 17 .&
o iecisions
1. All dec151ons of the Counc11 shall be taken and all recommendatlons

',shall be made by’ dlstrlbuted 51mp1e majorlty vote, unless otherw1se prov1ded":
-ffor in thlS Agreement.,’- j : . . : o

ﬁvotes are cast at- a- meetlng of the, Council, such member: shall, for the-'

2; - Where a member avails’ 1tse1f of the prov151ons of artlcle 15 and 1ts'

_purposes of paragraph 1 of this artlcle, be cgn51dered as present and votlng



- Article 18
Establishment of committees

1. The followxng commlttees establlshed by the Internatlonal Natural Rubber
Agreement, 1979, shall contlnue in being:

(a) Committee on Admxnlstretrongn - R S

{b) & Committee on"Buffer Stock Operations; ) g T

(c} -Committee on Statistics; and : e e :

{a&) Committee on. Other Measures. : : <
Add;txonal commlttees may also be establxshed by spec1a1 vote of the COunc11
2. - Each comm;ttee shall be responsible to the Council. The Council shall,
by special wvote, 'determine  the membership and . terms of reference of- each
.committee. ' T : - B :

Articie 19

Panel of experts

1. The Counc11 may, establlsh a panel of experts from the rubber 1ndustry
and trade of export1ng and 1mport1ng members .

2. Any such panel- would be available to prov1de adv1ce and assistance to
the Council and its commlttees, partlcularly on buffer stock operatxons and
on the other measures referred to in ‘article 43 :

3. The membershlp, functlons and admlnlstratlve arrangements of any such
panel. would be determlned by the Council. .

14
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CHAPTER V. -PRIVILEGES AND IMMUNITIES
:;:' S p B o o Artlcle 20

Pr1v1leges and 1mmun1t1es

1. °  The Organlzatlon shall ‘have’ 1ega1 personallty. ' In particular, but
without ' prejudice .to- the - .provisioéns of paragraph 4 of article 48, the
Organization shall have.the capacity to contract, to-acquire and. dispose of

movable and: 1mmovab1e property, and to 1nst1tute 1egal proceedlngs. -

e

2. . The’ status, pr1v11eges and 1nmun1t1es of the Organlzatlon, ‘of ‘its.

Executive Director, Deputy ‘Executive Director,’ Buffer Stock Manager as well
as other staff and experts; and of meémbers’ delegations. shall contirnue to be

:1governed by the Headquarters Agreement between the ‘host Government and the - -
) Organlzatlon signed on 10 June 1987, with -such amendments as mlght ‘be . -
_necessary for the proper functlonlng of thls Agreement '

3.. . If the headquarters of the Organlzatlon is moved to another country, the
Government of that country shall, as 'soon as possible, concludé Wlth the

Organlzatlon a Headquarters Agreement to be approved by the- Counc1l

_ 4.r" Pendlng the conc1u51on of "the Headquarters Agreement pursuant to

paragraph 3- of- this ‘article, "the Organization shall Trequest .the host

" Government- to grant, to the extent consistent with its laws, exemption from,

taxation on remuneration paid by the Organlzatlon to its employees,»and on the
assets, 1ncome and other property of the Organlzatlon

‘5.'_~ The" Organlzatlon may also conclude, w1th one or “more Governments,

agreements. to- be approved by the Council relating to such pr1v11eges and

B 1mmun1t1es as may be necessary for the proper functlonlng of" thls Agreement

'6.-'“ The Headquarters Agreement shall be 1ndependent of - thlS Agreement It;,.
- ,shall, however, termlnate. s oo
R (a) By agreement between the host Government and the Organlzatlon,
(b) . 'In the event that the headquarters of the Organlzatlon 1s moved

from the country of the host Government; or

ey In the event that the Organlzatlon ceases ‘to- ex1st.



CHAPTER VI. ACCOUNTS AND AUDIT

Article 21

F1nanc1a1 accounts

1.~ . For uhe operatlon and admlnlstratlon of this Agreement,_thEre‘shall be -
“established two accounts. : : | : .

(a) ° The Buffer Stock Account; and
(b} . The Administrative Account.

2. All the following receipts and expenditures in the creation, operation
and maintenance of the Buffer Stock shall be brought into the Buffer Stock
Account: contributions from members under article 27, revenue from sales of
or expenditure in respect of. acquisition of buffer‘~stocks; interest on
deposits of the Buffer Stock Account: and costs relating to purchase and sales
commissions, storage, -transportation and handling, maintenance and rotation,
and insurance. The Council may, however, by special vote, bring any other
type of réceipts or expenditures attributable to buffer stock transactlons or
operatlons xnto the Buffer’ Stock Account. .

3. All other‘receipts and expenditures relating to the operation of this
Agreement shall be brought into the Administrative A¢count. Such expendxtures
shall normally be met by contrlbutlons from members assessed in accordance
with artlcle 24.. . .

4. The. Organlzatlon shall not be liable for the expenses of delegatlons or
observers to the Counc1l Or to any commlttee establlshed under artlcle 18

Article 22

_Form of payment

_ -Payments to the Administrative and Buffer Stock Accounts shall be made
in freely usable curreucies or currencies which are convertible in the major
foreign -exchange markets into freely usable currencies, and shall be exempt
from foreign exchange restrictions. . : Co

Article 23n

. Audit .
1. Each financial year, the Counc11 shall appoint audltors for the purpose
of auditing its books of account.
3. ° An independéntly audited statement of the Administrative Account shall

be made available to members as soon.as possible, .but not later than four
months, after the close of each financial year. An independently audited
statement of the Buffer Stock Account shall be made available to members not
earlier than 60 days, but not later than four months, after the close .of each
financial year. The audited statements of the Administrative and Buffer Stock
" Accounts shall be considered for ‘approval by the Council at its next regular

" session, as appropriate.. A summary of the audited-.accounts and balance sheet :
shall thereafter be published. . ’
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CHAPTER VII. ' THE ADMINISTRATIVE ACCOUNT-
o . Article‘zé

Approval“of the admlnlstratlve budget and assessment of contrlbutlons

1. At its first seSS1on after the entry 1nto force of thls Agreement “the
Council .shall approve the admlnlstratlve budget for the perlod between the
date of the entry into force and the end of the first financial -year.
Thereafter,_durlng ‘the second half of each financial year, the Council shall .
. approve the. administrative budget for the following financial year. ‘The
Council  shall ‘assess the ‘contribution of each, ‘member . to that budget in
'accordance with paragraph 2 of this artlcle . :

2. The contrlbutron of each member to the adm1n15trat1ve budget for each
financial year shall be in. the proportion. which the number of its votes at the
time the administrative budget for that. flnanc1a1 year is approved bears: to
the total votes of all the members. 1In asse551ng ‘contributions, the: votes of
_-each member 3shall be . calculated -without regard .to- the suspensicn of any .
' member s votlng rlghts or any redlstrlbutlon of votes resultxng therefrom..

3. ‘The~1n1t1al contrlbutlon to thewadmlnlstratlve'budget of any Government
.- which becomes a member after the entry .into force of this -Agreement shall be
.dssessed by the Council on the basis of-‘the number of votes to be held by that

‘member and of the period from’ the date on which it becomes a.member to the end o

of the current f1nanc1a1 year. ‘THe assessment made 'upon other members for
that flnanc1al year shall not, however, be altered

>

o o Article 25 _
Payment of contributions to thejadministrative budget . .

1.. - Contributions to the first administrative budget shall become due on a
date 'to be decided by the Council at its first session. Contributions to
subsequent administrative -budgets shall. become due.by 28 February in each
financial year. The initial- contrlbutlon of a Government which becomes ‘a
member after the entry into force of this ‘Agreement, assessed in accordance
with paragraph 3 .of article 24, shall;. for - the' financial year concerned
become due 60 days after ‘the date on whlch it becomes a member

2. ,Iﬁ a member has' not pard its full contrlbutlon to the admlnistrative,
. budget within two months after such contribution becomes due in accordance
with paragraph 1 -of this article,. the Executive Director shall request that
member to make payment as quickly as possrble. If a member has not paid its
contribution within two months after such request by the Executlve Director,
its voting.rights in the Organization shall be suspended unless the Council
decides otherwise. If a member has Stlll not paid its contribution within -
four months after such request- by- the Executive Director, all rights of that
‘member under this Agreement 'shall be suspended by the Council, unless the
.Council, by spec1a1 vote, decrdes otherwrse.,- = I A -

3. -For contr1but1ons recelved late, the. Counc11 shall levy a penalty chargev
. at the prime interest rate in'the host country from the date the contributions
become due. The Council may waive such penalty charge up to 31-March of the

" .same financial year on request from a member if, because of its internal laws
and regulatlons, it is not able to pay the contributions to the admlnrstratlvev )

budget ‘by the due’ date, 1n accordance w1th paragraph 1 of thlS artlcle
4. A member whose rxghts have been suspended under paragraph 2 of thxs

‘article shall in particular. remain liable to pay its: contrlbutron and to- meet
any other of its f1nanc1a1 obllgatlons under thlS Agreement. . . ’
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CHAPTER VIII. THE BUFFER STOCK -

Article 26

Sizé of the Buffer Stock:

& .
In order to achieve the cobjectives of this Agreement, an international
Buffer Stock shall be-established. The total capacity of the Buffer Stock
shall be 550,000 tonnes, including the total stocks still held under the
International Natural Rubber-Agreement, 1987. It shall be the sole instrument
of market intervention for prlce stabilization in this Agreement. The Buffer
Stock shall comprise: R

{a) - The normal Buffer- Stock of 400, 000 tonnes; and

“(b) The contingency Buffer Stock of 150,000 tonnes.

Article 27

Finaﬁcing of the Buffer Stock

1. Members commit themselves to finance the total cost of the international
Buffer Stock of 550,000 tonnes established under article 26, it -being
understood that shares in ‘the Buffer Stock.Account of the. International

Natural Rubber Agreement, 1987, 'of those members of the International Natural

Rubber Agreement, 1987, which became members of this Agreement shall, with the
consent of each member, be carried over to the Buffer Stock Account under this
Agreement in accordance with the procedures determined unider the:provisions
of paragraph 3 of artlcle 40 of the Internatlonal Natural Rubber Agreement,

1987. , . .

2. - The financing of both the normal Buffer Stock and the cOntingency Buffer
Stock shall be shared equally between the exporting and importing categories
of members. Contributions of members to the Buffer Stock.Account shall be
apportioned accordlng to their shares of the votes in the Council, except as
provzded ‘for in paragraphs. 3 and 4 of this article. -

3. Any 1mport1ng member whose share of total net 1mports as set out in -the
table to be established by the Council under paragraph 4 of article 14
represents 0.1 per cent or less of total net imports shall contribute to the
Buffer Stock Account as follows:

~ . "' " N
{a} If its share of total net imports is less than or equal to 0.1 per
.cent but more than.0.05 per cent, such member shall contribute an
amount assessed on the basis of its actual share of total net
imports;

(b) If its share of total net imports is 0.05 per cent or less, such
member shall contribute an amount assessed on the basis of a share,
of 0.05 per cent of total net imports.

4. During any. period in Wthh this Agreement is” in force provisionally .
either under paragraph 2 or subparagraph (b) of paragraph 4 of article 61, the
financial commitment of each exporting or importing member to the Buffer Stock

-Account shall not in total exceed that member’s contribution, calculated on

the basis of the number of votes corresponding to the percentage shares set
out in the tables to be established by the Council under paragraph 4 of
article 14, of the totals of 275,000 tonnes falling to the exporting and:

* importing categories of members respectively. The financial obligations of

members when this Agreement is in force provisionally shall be shared equally
by exporting and importing categories of members:. . At any time when the

aggregate commitment of one category exceeds that of the other, the larger of
‘the two aggregates shall be brought equal to the smaller of the two
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aggregates,’ each member s votes in that. aggregate belng reduced in proportion
~to ‘the shares of votes derived from - the tables to be established by the.

Council under paragraph 4 of article 14. ‘Notwithstanding the provisions of

thls paragraph and of paragraph 1 of artlcle 28, a-member’s contribution may -

not exceed 125 per cent of the amount of its total contrlbutlon calculated on

-the basis of its share 1n world trade as zndlcated in annex ‘A or - annex B to

thlS Agreement. ) ; . .

o -

" 5. ~The total costs of the normal and contlngency Buffer Stock of 550 000 -

tonnes shall be financed by contributions by members in cash to the- Buffer-”-

Stock - Account. . Such contributions may, when . relevant, -be pald by the .
approprlate agenc1es of. members concerned - .

6. - The total ‘costs of the 550, 000 tonne international Buffer Stock 'shall
be paid from the Buffer Stock Atccount. Such ‘COStS shall 1nc1ude all expenses
involved in- acquiring and operating- the 550, 000 tonne international-" Buffer
Stock.. In the event that the estimated cost, .as- given in annex.'C to this
Agreement,-cannot fully cover the total cost. of acquisition and operations of
the Buffer Stock, the Council shall meet and make the riecessary arrangements’
-'to. call up the- required . contrlbutlons to cover such costs accordlng to.
percentage shares .of votes.' - ;

Artlcle 28 i' - -

Payment of contrlbutlons to. the Buffer Stock Account

1.- There shall ‘be an ‘initial contrlbutlon in cash to’ the Buffer Stock
) Account equivalent to 70 million Malaysian .ringgit. . This amount, which °
" represents a working capital reserve for buffer stock operatlons, shall be
-‘apportioned ‘amorig all members according ‘to their percentage shares of votes,
‘taking into consideration paragraph 3. of article 27, and shall -be due within
60 days after the first Council session ‘after - the:'entry into force of this
. Agreement. The initial contrlbutlon of a member due in accordance with this
paragraph: shall, with the consent ‘of that member, be made wholly or in part
by transfer of that member s 'share in the cash held’ in the Buffer Stock
Account under the Internat10na1 Natural Rubber Agreement, 1987 C

2; The Executlve D1rector may at any time, - and 1ndependent1y of the
.arrangements in paragraph 1- of this article, call. for contributions provided
.that- the Buffer Stock Manager has certified that the Buffer Stock Account may
require: such -funds 1n the next four months. - L ‘
3. . When a contrlbutlon is called, it shall. be due from members wlthln
60 -days of the date of notification.  'If requested by any member or members
accounting for 200- votes in the Council, the Council shall meet in speczal

session and may modlfy or. dlsapprove the call-up based on an assessment of the“m

.need for funds to support buffer stock operations in the next four -months.
- If the Council cannot reach a decision, .contributions shall be due from
members in accordance with the Executlve Director’ s notlflcatlon.

4. Contrlbutlons called up for the normal and the contingency Buffer Stock
shall be valued at the 1ower trigger action prlce in effect at. the time such
contrlbutlons are called. . N

-5; " The - call up of . contrlbutlons to: the contlngency Buffer Stock shall be
handled as follows . -

e . Council shall make all f1nanc1a1 and other arrangements which may
: " - . be necessary for -the- prompt 1mp1ementat10n of the: contxngency
Buffer Stock 1nc1ud1ng call-~up of ' funds if necessary.-,‘ :

{a) . At the. 300, 000- tonne review prov1ded for 4in article 31, the

bea fIf the‘Counc11 by spec1a1 vote under article, 30 paragraph'z
. decides to bring the contingency. Buffer Stock 1nto operatlon then
"the Coun011 shall ensure that ) - . ’
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(i) All members have made all necessary arrangements for
financing their respective shares of the contingency Buffer
Stock and

{ii} The cont1ngency Buffer Stock has been invoked and is- fully

primed. for action in accordance with the terms of
article 30. ' : '

Article 29

Price range

1. ,' There shall be established, for the operations of the Buffer Stock:.
{a) A reference price; .
{b)° A lower intervention price;
{c) An upper intervention price;
(4) A lower trigger action price;
(e) An upper trigger action price;
(£} - A lower indicative price; and
(g) ‘An upper indicative price. ‘ _ .
2. On the entry into force of this Agreement, the reference prlce shall be

the reference price applicable on 28 December 1995

3.  There shall_be an upper intervention price and a lower intervention .
price calculated respectively at plus and minus 15 per cent of the reference’
price, unless the Council, by special vote, decides otherwise. :

4. There shall be an upper trigger'action price and a lower trigger action
price calculated respectively at plus and minus 20 per cent of the reference
price, unless the Council, by special vote, decides otherwise.

5. The prices calculated in accordance with paragraphs 3 and 4 of this
article shall be rounded to the nearest cent. .

6. Oon the entry into force of  this Agreement, the 1lower and upper

indicative prices shall be initially fixed at 157 and 270 Malay51an/81ngapore
cents per kilogramme, . respectively.

‘Article 30

Operation of the Buffer Stock - -«

1. If, in relation .to the price range provided for in article 29, or as
subsequently revised in accordance with the provisions of articles 31 and 39, .
the market 1nd1cacor price provided for in artlcle 32 is:

(a)' At or above the upper trigger action price, the Buffer Stock
Manager shall defend the upper trigger action price by offering
natural rubber for sale until the market 1nd1cator prlce falls
below the upper trigger action price;

(b) Above the upperqlnterventlon price, the Buffer Stock Manager may
sell natural rubber in defence of the upper trigger action price;

(c) ‘At the.upper or lower intervention price, or between them, the
Buffer Stock Manager shall neither buy nor sell natural rubber;
except in order to carry out hls respon31b111t1es for rotaticn
under article 35;

- (d) Below the lower intervention price, the Buffer Stock Manager may'
buy natural rubber in defence of the lower trigger action price:;
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(e) - At or below- the lower trigger action price, the Buffer Stock
- ©  Mdnager -shall- defend the lower trigger action price by offering
to buy natural rubber until the market 1nd1cator pr1ce exceeds the
lower trigger actlon prlce. ' . e v L
S
2. When sales or purchases for ‘the . Buffer Stock reach the 400,000-tonne
level, the Council shall, by -special vote, dec1de whether to brlng the
contlngency Buffer Stock 1nto operatlon at~ : .

(a) ° The lower or ‘upper trlgger action price; or - .
. (b) . “any price between the lower trlgger actlon price and the lower
"2 . 'indicative price, or the upper trigger actlon prlce and the upper '
1nd1cat1ve prlce . ‘ .
3. - Unless the Counc11 by special vote, decides otherw1se under paragraph .
.2 of this article, the Buffer .Stock Manager shall use the contingency Buffer
.Stock to defend the lower indicative price by bringing the contlngency Buffer
Stock into™ operatlon when " the ' market indicator price is at ‘a . level" 2
Malaysian/Singapore cents per kllogramme above the lower. indicative price, and.

to defend the upper indicative price by brlnglng the -contingency Buffer Stock o

into operation when. the market .- indicator. pr1ce is ‘at 'a level 2 Malaysian/
Slngapore cents per kllogramme below the upper 1ndlcat1ve prlce.

- .
4, The total fac111t1es of" the Buffer Stock, 1nc1ud1ng the normal Buffer
. -Stock and the contlngency Buffer Stock, shall be fully utilized to ensure that "
. 'the market indicator price does not fall below the 1ower indicative price or
rise above the upper indicative prlce. .

5. Sales and purchases by the Buffer Stock Manager shall be effected
through  established commercial’ markets at. prevailing prices, and all his
. transactions shall be in physical rubber available for shipment not later than
., one month after the end of the first quoted month 1n the market c¢oncerned, or
. for delivery in a ‘coénsuming -market -during’ the delivery month or months
normally correspondlng to: such- shlpment months in that market. For -the
purpose of the efficient operation of the Buffer Stock ‘the Council may. decide |
by ‘corisensus to allow the Buffer Stock Manager to purchase future contracts
up to a maximum of two months forward on the strlct and absolute condltlon'

that tenders are taken up on maturlty. ' -

6. To fac111tate the operatlon of the Buffer Stock the Council- shall
" establish branch offices and such facilities of the Buffer Stock. Manager’s
office, where necessary, in established rubber markets and approved warehduse
-locations. o . : . :

7. . The Buffer :Stock Manager shall prepare a monthly report on buffer stock
transactions. and the Buffer Stock Account’s financial position. Thirty days’
after the end of each month, the report for that month shall be made available -
_to members.‘- . .

"8. . The 1nformatlon ‘on buffer stock transactlons shall 1nc1ude quantltles,
prices, -types, grades and markets of all buffer stock opérations, including
rotations effected. The information on the Buffer Stock Account’s financial
position shall- also include  interest rates on and terms - and conditions of
deposits, the currencies operated in-and other relevant 1nformatlon on the
items. referred to. in paragraph 2 of artlcle 21 . .
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- Article 31

Review and revision of the price range

A. Referenceée price

1.  2Any review or revision of the reference price, including those following .
net changes in.the Buffer Stock under paragraph 2 of this article, shall be .
based on market trends. Immediately before the first meeting of the Council
. after the. Agreement enters into force and every 12 months thereafter, the
Buffer Stock Manager shall calculate the average daily market indicator price
for the previocus six months and compare this value with the two intervention
prices. The date of this calculation shall be fixed at least three months in
advance except for the first review and immediately precede a Council session.

(a) ° If the average of the six-month daily market indicator prices is
at the upper intervention price, at the lower intervention price,
or between these two prices, no revision of the reference price
shall take place.

(b} I1f the.average of the six-month daily market indicator prices is

P " below the lower intervention price, the reference price shall be
' automatically revised downward by 5 per cent of its. level and
become effective the following day. Normally the Council would

meet on that day and take note of the revision. The Council may

review the reference price and may, by special vote, decide on a’
higher percentage adjustment downwards of the reference price.

(c) If the average of the six-month daily market indicator prices is
above the upper intervention price, the ‘reference price shall be
automatically revised upwards by 5 per cent of its level and
become effective the following day. Normally the Council would:
meet on that day and take note of the revision. The Council may
review the reference price and may, by special vote, decide on a’
higher percentage adjustment upwards of the reference price.

{d)  However, at the first regular session of the Council after the
“entry into force of the Agreement any automatic revision under
article 31, paragraph 1, subparagraphs (b} or.{(c) shall be 4 per

cent. ’ ) .

(e) For the purposes of the comparison, the refe:enee price and the
six-menth daily market indicator price will be calculated to two
decimal places.

2. Following a net change to the Buffer Stock of 100,000 tonnes since the
last regular session of the Council, the Executive Director shall convene a
special session of the Council to assess the situation. The Council may, by
special vote, decide to take approprzate measures which may include:

{a) Suspens;on of buffer stock operations:
(b)  Change in the rate of -buffer stock purcﬁeses'9: sales; and
(c) - Revision of the reference price. :
3. - If net buffer stock purchases or sales amountlng to 300,000 tonnes have

taken place since (a) the last revision under paragraph 3 of article 31 of the
International Natural Rubber Agreemen 1987, (b) the last revision under this
paragraph, or (c) the last rev1s*on under paragraph 2 of this .article,
whichever -is most recent, the reference price shall be lowered or raised,

respectively, by 3 per cent of its current level unless the Council, by
special vote, decides to lower or raise it, respectively,' by a higher
percentage amount-. : . ) .
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4. - Notwlthstandlng'the provisions of article 29, paragraph 4, revision.of
the reference prlce shall not result -in the trxgger actzon pr1ce breachlng the .
1nd1cat1ve price. . . . . T :

5. Notw1thstand1ng the prov1510ns of art1c1e 31 paragraph 1 and art1c1e
31, paragraph 3, revision of the reference price shall not result in the
intervention price- breachlng the level at which the contingency Buffer Stock
w111 be brought 1nto operatlon under art1cle 30, paragraph 3.

3

- B, Indlcatlve prlces a ,p_{ ;~F

S

6. A' The. Counc11 may, by spec1a1 vote, rev1se the lower and upper 1nd1cat1ve"

7 prices at reviews. prov1ded for in this sectlon of thls artlcle.

7. The CQunc11 shall ensure that any - revision of 1nd1cat1ve przces 1su'
... consistent with:evolving market trends and conditions. In. this connectlon,
- the Council shall take into consideration,the trend of natural rubber prices,

consumption,

supply, productlon costs and stocks, as well as the quantity of

natural rubber held in- the Buffer Stock and the f1nanc1a1 p051tlon of the:
.Buffer Stock Account.; . .

8.» The 1ower and upper 1nd1cat1ve prlces shall be rev1ewed-

" (a)

| {c)

D3

(b} °

24 months after the last rev1ew pursuant to’ paragraph 7 (a) of-
article 31 of the International Natural Rubber Agreement, 1987,
or in the event that. this.-Agreement enters-into force after 1 May

. .1996, at the first session of the Counc11 under this . Agreement,

and every 24 months thereafter,

In exceptlonal c1rcumstances,, at' the' request. 'of a inember_-or

members accountlng for 200 or more votes in the Council; and

"when the reference price has been rev1sed {i) downwards 31nce ‘the

last revision of the lower indicative price or the entry into

force of the International Natural Rubber Agreement, 1987, or (ii)

upwards since the last revision of the upper indicative price or

the .entry into- force of the Internatlonal Natural Rubber.

Agreement, 1987, by at least 3 per cent under paragraph 3 ‘of this
article and ‘at least 5 per cent under paragraph 1 of ‘this article,
or by at least this amount under paragraphs 1, 2 and/or 3 of this

-_artlcle, provided that the average of the daily market 1nd1cator

price for  the 60 days .subsequernt to the last revlslon of the .

‘reference prlce is either below the lower 1nterventlon prxce or

above, the upper 1nterventlon prlce, respectlvely.

9. Notw1thstand1ng paragraphs 6, 7 and 8 of this article,. there shall be
no upward revision in the lower or upper indicative price if the .average of
the daily market 1nd1cator prices over the six-month period prior to a rev1ew
of the .price range under this article. is 'below the reference price.

. Similarly,

there shall be no downward revision in the 1lower or _upper

indicative price if the average of the daily market 1nd1cator prices over the
. six-month period.prior to a rev1ew of the price range under thls artlcle 1s .

.above the reference przce.

\

Article 32

Market 1nd1cator grice I L -

1. There shall be establlshed ‘a dally market . 1nd1cator ‘price’ whlch shall"

‘be a composite,. welghted average - reflecting the’ market in. natural rubber - -
. of daily. official prices .as defined by the Council ‘on .the. Kuala Lumpur,v.

London, New York and Singapore markets, and such other established commercial
markets -as the Council may’ dec1de.= In1t1a11y, ‘the daily market indicator
. price shall comprise RSS 1, RSS 3 and TSR 20 and their wexghtlng shall be in

the ratio

of  2:3:5. All quotatlons shall be 'converted -into f.o.b.

: Malaysian/singapore ports in Malaysian/Singaporercurrency
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2.. The type/grade composition weightings, method of computing the daily-
market indicator price and the number of markets shall be reviewed and may,
by special vote, be revised by.the Council to ensure that it reflects the
market in natural rubber. The Council may, by special vote, decide to include
additional established commercial markets in the calculation of the daily
market indicator price- if such markets are deemed to influence the
international price of natural rubber. . : - '

" 3. The market. indicator price shall be deemed above, at or below price

levels specifled in this Agreement if the average of the daily market -

, indicator prices for the last flve market days is above, at or below such
price levels. : :

© Article 33
Composition of buffer stocks

1. At its first session after the entry into force of this Agreement, the
Council shall name the internationally recognized standard types and grades,
of ribbed smoked sheets and technically specified rubbers for inclusion in the
Buffer Stock, provxded that the following criteria are met:

{a) The 1owest types and grades of natural rubber authorized for
" inclusion in the Buffer. Stock shall be RSS 3 and TSR 20; and

(b)  All fypes and'grades allowed under subparagraph (af of this

' paragraph which account for at least 3 per cent of the previous -
calendar. year’s 1nternat10na1 trade in natural rubber shall be
named .

2. The Council may, by special vote, change these criteria and/or the
selected types/grades if that is necessary to ensure that the composition of
the Buffer Stock reflects the evolving market. situation, attainment Jf the
stabilization objectives of this Agreement and the need to maintain a high
commercial standard of quality of buffer stocks.

3. °  The Buffer Stock Manager shall make every effort to ensure that the
composition of the Buffer Stock closely reflects the export/import patterns
for natural rubber, whlle promotlng the stabilization objectlves of thls
Agreement. ) .

4. The Council! may, .by special vote,. direct the Buffer Steck Manager to

change the composition of the Buffer Stock if the objective of price
stabxlrzatlon so dlctates._ ' '

Article 34

Location of buffer stocks

1. The 1location .of buffer stocks shall ensure economic and efficient

commercial operations. In accordance with this principle, the buffer stocks
shall be located in the térritory of both exporting and importing members,
unless the Council, by special vote, decides otherwise. The distribution of
the buffer stock rubber shall be consistent with attaining the stabilization
objectives of the Agreement while minimizing costs.

2. In order to maintain high commercial guality standards, buffer stocks
shall :be stored only in warehouses approved on the basis of criteria
established by the Council of the Internmational Natural Rubber Agreement,
1987, or rev1sed by the Council under thxs Agreement.
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3. ° After the entry .into force ‘of ~this Agreement, ‘the Council  shall
.establish and approve the 11st of waréhouses and the necessary arrangements

" for their use. The Council may, if necessary, review the list of warehouses

‘appréoved by the Council of the Intérnational Natural. Rubber . Agreement, 1987,
- and the criteria established by the sa1d Counc11 and ma1nta1n or rev1se them
~accord1ng1y. ) -
4. . ‘The Counc11 shall also perlodlcally review the locatlon of the buffer*ﬁ
'stocks and may, - by special vote, direct the Buffer Stock Manager. to change the
locatlon of the buffer stocks -to- ensure economlc and eff1c1ent commerc1a1
operatlons.>‘ . ,

PN ,
E

. Artlcle 35

:‘.f_ Malntarnlng the ggallty of the buffer gtocks

The Buffer Stock Manager shall ‘ensure that all. buffer stocks are .
purchased and ma1nta1ned at a high-commercial standard of quality.  To help'
-him .achieve this, he may rotate natural rubber .stored in the Buffer Stock as
necessary . to ensure such standards, taklng into approprlate cons;derat1on the-
'cost of such rotation and. its impact on the stability of the- market.‘ The

- costs of rotatxon shall be brought 1nto the Buffer Stock Account.,' -

' Artlcle 36

.t

Restrlctlon or susgenszon of buffer. stock ogerat1ons

1. Notw1thstand1ng the prov151ons of article 30, the -Council, if in
- session, may, by special . vote,'restrlct or -suspend the operations of .the
. Buffer Stock, if in its opinion the discharge of the obligations.laid upon the °
Buffer Stock Manager by that artlcle w111 ‘not achieve ‘the objectlves of. thls;
Agreement. SR . - . o C S . . o
2. If the Council. is . not in. se531on, the Executlve D1rector may, after
consultation with the Chalrman, restrict or suspend .the operatlons of .the
- Buffer ‘Stock, . if in his opinion the discharge of the ‘obligations laid upon the.
Buffer: Stock Manager by article 30 w111 not achleve the obJectlves of this
Agreement.; - ‘ ) - . .
3. Immedlately after "a decision, to restrlct or suspend the operatzons ofA
the Buffer Stock under paragraph 2. of .this -article, the Executive Director '
shall ' convene -‘a -session of. the Council to review, ‘such decision.
Notwithstanding the provisions of paragraph 4-of article 13, the Council ‘'shall
‘meet within 10 days after the date of restrlctlon or suspension and shali, by
. special vote, conflrm Oor cancel ‘such restrlctlon or ‘suspension.  If the.
Council cannot come to a decision at that session, buffer stock operatlons
shall be resumed w1thout any restrlctlon 1mposed under thls artlcle.

4. . as’ 1ong as’ any restrlctlon or suspensxon of buffer stock operatlonsf

_decided in accordance with ‘this article remains.in force, .the Council- shall -~

review this decision at intervals of not- longer than three months. TIf at a

session to make such a review the: COunc11 does not confirm, by special vote,-

the continuation of the restriction or suspension, or does :not -come” to-a
_decision, buffer stock operations shall be resumed without restriction. -

.25



Artlcle 37

Penaltles relatlng to contr1butlons to the Buffer Stock Account

1. If a member does not fulfil its obllgat1on to contribute to the Buffer
Stock Account by the last .day such contribution becomes due, it shall be
considered to be in arrears. A member in arrears for 60 days or more shall.
not count as a member for the purpose of vot:mg on matters covered 1n
paragraph 2 of this articile.

2. - The votlng and other rights ‘in the Councxl of a member. in arrears for
60 days cor more under paragraph 1 of this article shall be suspended, unless
the Council, by special vote, decides otherwise. -

3. " A member in arrears shall bear-interest charges at the prime rate in the
host country begxnnlng on the last day such payments become due. . Coverage of .

‘arrears by the remaining 1mport1ng and exporting members shall be on a’
1voluntary basis.

4. A member shall not be considered as in arrears if any shortfall in its

. contribution: is only.a result of fluctuations in currency exchange rates in

the 60 days following the call for payments. In this case, no interest will
be charged on the shortfall. However, any such shortfall should be covered :
by the member w1th1n the 60 days following the payment. :

5..  .When the default has been remedied to the satlsfaction of the Councii,L

- the voting and other rights of the member in arrears for 60 days or more shall’

be. restored. If the arrears have been made good by other members, these
members shall be fully reimbursed. '

Article 38
Adjastment-of contributions to- the Buffer Stock Account

1. when  the votes are redistributed at the first regular session in'each>

. financial year.or whenever the membership of the Organization changes, the

Council shall make the necessary adjustment of each member’s contribution to
the Buffer Stock Account in accordance with the provisions of this artzcle.
For this purpose,’ the Exedutlve Dlrector shall determlne.

(a) The het cash contrxbut1on of each member, by subtracting refunds
of contributions to that member in accordance with paragraph 2 of
this article from the sum of all contributions paid by that member
since the entry into force of this Agreement;

(b) The total net call-ups, by summing the consecutive call-ups and
‘subtracting the total of refunds made in accordance with paragraph
2 of this article;

(c) The;rev1sed net contribution for each member, by apportioning the
R total net call-ups among members on the basis of each member’s
revised voting sharée in the Council pursuant to article 14,

subject to paragraph 3 of article 27, provided that the voting -

share of ‘each member shall, for the purpose of this article, be
calculated without regard to the suspension of any member‘’s voting
rights or any redistribution of votes resulting therefrom.

Wwhere a member‘s neét cash contribution exceeds its revised net'contribution,
a refund of the -difference minus any ocutstanding penalty interest on arrears

-shall be made to that member from the Buffer Stock Account. Where a member’s

ravised net contribution exceeds its net cash contribution, a payment of the
difference plus any outstanding penalty interest on arrears shall be made by

that member to the Buffer Stock Account.
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- 2. ' If the Council, hav1ng regard to . paragraphs 2 and 3 of . article, 28,f
 decides that there’ are net. cash contributions in excess of funds required to
support buffer stock operations within the next four months, the Council shall.

-‘refund such:excess net cash contributions less initial contrlbutlons unless
it decides, by special vote, either to make no such refund or to refund a
smaller amount. Members’ shares of the amount to be .refunded shall be .in
proportlon to their net cash contributions, minus any- outstandxng penalty-
interest on‘arrears. The contribution liability of membérs in arrears shall
be ‘reduced in the same proportlon as the refund bears to the total net cash]
contrlbutlons. . S o e . ,

3. - At the request’ of a- member, the refund to which, 1t ls entltled may be
retained in the. Buffer Stock Account. If a member requests that its refund
be retained in the Buffer Stock Account, this amount shall be credited against.

" any additicnal contribution requested in accordance with article. 28. The

credit retained in the Buffer Stock Account at. the request of -a member shall -

- ‘bear interest at the average rate of interest earned on funds in the Buffer -
. S§tock Account, .beginning the ‘last day when. the amount should normally be -
reimbursed to ‘that member unt11 the day precedzng the actual- relmbursement.

4. The Executlve Director shall immediately notlfy members of any requlred“

payments or refunds resulting. from adjustments made . in. accordance with
paragraphs 1 and 2 of this’ article. Such payments by members or refunds to
members ‘'shall be made within 60 days from the date the. Executlve D1rector
‘issues such notlflcatlon. . o UL PR

5. - In the event that the amount of cash 1n the Buffer Stock Account exceeds_
the value of-total net cash contributions of members, such surplus funds shall
be d1str1buted upon termlnatlon of thls Agreement.r» ;

o s ;'VVArticie'§9 B o )
The Buffer Stock and changes 1n exchange rates

1. - "In ‘the event that the exchange rate between the Malay51an
rlngglt/S1ngapore dollar and the currencies of the ‘major natural . rubber
~ exporting and- importing members changes to the extent.that the operatlons of
"7 _the Buffer Stock are significantly affected, the Executive Director shall, -
"accordance . w1th articdle .36, or members may, in accordance- with article 13,
‘call for a. speC1al session of the Council. The Council shall meet within 10
days to conflrm or.-cancel measures already taken by the Executive Director
pursuant to artzcle 36, and may, by spec1a1 vote, decide to take appropriate .
measures, including the possibility of revising the price range, pursuant to
.the pr1nc1p1es of the first sentences of paragraphs 1 and 6 of artlcle 31,

: 2. : The COunc11 shall by spec1al vote, establlsh a procedure to. determlne,x
a significant. change in the parltles of these currenc1es for the sole purpose -
of ensurlng the timely convenlng of the Counc11 ;

3. In the event that there. 1s a dlvergency between the Malaysxan rlngglt
and the. S1ngapore dollar to -‘the extent that buffer . stock operatxons are
51gn1f1cantly affected, the Council shall meet to review the s1tuatlon and may :
con51der the adoptlon of a 51ng1e currency. -
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Article 40

ggldatzon grocedures for the Buffer- Stock Account

i.. . On termination of this Agreement,’ the Buffer Stock Manager shall.
~estimate the total expense of liquidating or transferring to a . new
-"international natural rubber agreement the assets of the Buffer Stock Account

in accordance.with the provisions of this article, and shall reserve that

amount in a.separate account. If. these balances are. inadequate. the Buffer

Stock-Manager shall sell a-sufficient quantity of natural rubber in the Buffer
.'Stock to prov1de the additional sum requxred.

2. Bach member s share 1n the Buffer Stock Account shall be calculated as
follows:’ .

(a) The value of the Buffer Stock shall be the value of the total
quantity of natural rubber of each type/grade therein, calculated
at the lowest of the current prices of the respective types/grades
on markets referred to in article 32 during the 30 market days

. preceding the date of termination of this Agreement;

(b) _Thé value of the Buffer Stock Account shall be the value of the
Buffer Stock plus the cash assets of the Buffer Stock Account on
the date of the termination of this Agreement 1less any amount

- reserved under paragraph 1 of thls artlcle.

(c)’ Each member s net cash contribution shall be the sum of its
‘contributions paid throughout the duration of this Agreement .less
all refunds. made under article 38; penalty interest on arrears
paid in accordance with paragraph 3 of article 37 shall not
constitute a contribution to the Buffer Stock Account;

(d) If the value of the Buffer Stock Account is either greater or less

- than total-net cash contributions, the surplus shall be allocated -

among members in proportion to each member’s time-weighted .net
.contribution share under this Agreement. Any deficit shall be

allocated among members in proportion to each member’s - average =
_ number of votes held during its period of membership. In
assessing the share of the deficits to be borne by each member,

the votes of each member shall be calculated without regard to the

suspension of any member’s votlng rights or any redlstrlbutlon of -
‘votes- resultlng therefrom; .

(e} Each member’s share in the Buffer Stock Account shall tomprlse its
.net cash contribution, reduced or increased by its shares in
deficits or surpluses in the Buffer Stock Account, and reduced by
1ts llablllty, if any, for outstandlng interest on arrears.

3. If this Agreement is to. be 1mmed1ate1y replaced with a new 1nternatlonal
natural rubber agreement, the Council shall, by special vote, adopt procedures
to ensure efficient transfer to the new agreement, as required by that
" agreement, of shares in the Buffer Stock Account of members which intend to-
.participate in the new agreement. Any member which does not wish to
part1c1pate in the new agreemeat shall: be entltled to the payment of its
share:

(a) = From available cash in proportion to its percentage share of the
. total net cash contributions to the Buffer. Stock Account, within
three months; and :

(b} From the net proceeds from the disposal of the buffer stocks, by
way of orderly sales or by way of transfer to the new

" international natural rubber agreement at current market prices,
which must be concluded within 12 months; unless the Council
decides, by special vote, to increase payments under subparagraph

(a) of this paragraph. .
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4. . If thls «Agreement terminates without being replaced "by a new

"“1nternatzona1 natural rubber. agreement which provides for a buffer stock, the:

Council shall, by special vote, adopt procedures to govern orderly. dlsposal o
of the Buffer ‘Stock within the maximum- period spec1f1ed in paragraph 6. of:.

artlcle 67 ‘subject to the follow1ng constra1nts-

-(a) - No further purchases of natural rubber shall be made. -

_(b)" The Organlzatlon shall ‘incur - no new expenses except those.
) necessary to dlspose of the Buffer Stock

5._" SubJect to “an electlon ‘'by any . member to take natural rubber “in .
;accordance with: paragraph 6. of this artlcle. any cash which remains in the
i.Buffer Stock Account shall be forthwith distributed to members in- proportlon'
to their shares as determlned 1n paragraph 2 of thls artlcle.Mfﬂ

6. _ In 11eu of a11 or part of a cash payment, each member may elect to take .
its share in the assets of the Buffer Stock Account 1n natural rubber, subJect’

‘to. procedures adopted by the Counc1l

7. - The Council : .shall adopt appropr1ate procedures for adjustment and .

payment of". members' shares in the Buffer Stock Account. Thls adjustment shall

_account for-

- (a),' Any dlscrepancy between the’ prlce of" natural rubber speczfled in -
e subparagraph - (a) of paragraph 2 of this article and the prices at
"which part or -all. of the Buffer . Stock ‘is' sold pursuant’ to
procedures for dlsposal of the Buffer Stock; and

(b) ' The dlfference between estlmated and actual 11qu1datlon expenses.'

8. - The Counc11 shall ‘within 30 days follow1ng final transactlons of the.n‘-
Buffer Stock  Account, meet to -effect flnal settlement of’ accounts among

members Wlthln 30 days thereafter.l
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CHAPTER IX. RELATIONSHIP WITH THE COMMON FUND FOR COMMODITIES

o . 'Articier '4'1-- o
Relatlonshzlg with the COmmon Fund for Commodn:les

1. The Orga.nzzatxon shall take full advantage of the facxl:.tles of the
Common Fund for Conuuodities. )

2. In respect of the implementation of any project Eunded under, the Second
Account of the Common Fund for Commodities, the Organization, as a designated
.International Commodity - Body, shall not incur any financial. obligation
including for guarantees given by individual members or other entities.
Neither the Organization, nor any member by reason of its membership in the
Organization, shall be responsible for any lTiability arising from borrow:.ng
or lending by any other member or entity in connect:.on w:.th such, pro: ects
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'CHAPTER X. = SUPPLY AND MARKET ACCESS AND OTHER MEASURES =

Oy .

Afticlé‘ 42 I

}ff' : Supply and market access 75.‘,';f_\,'-j{4 L 5",’~

1. Exportlng members to the fullest extent p0531b1e undertake to pursue
‘policies and. programmes wh1ch malntaln contlnuous avallablllty to consumers
-of natural rubber supplles._ o ‘,- \i, Lt L LT V.

2. Importlng members to the fullest extent p0551b1e undertake to pursue
: p011c1es Wthh w111 malntaln access to thelr markets for natural rubber.-

',’»‘ : Artlcle 43 f¥f};: N i,ﬁihd‘{

Other measures TR '-‘1' L

e . . . - - . . . ~3 .

1. W1th a view to. ach1ev1ng the objectlves of thlS Agreement, the COunc1l 7
.shall" identify and - propose approprlate measures and technlques dlrected
towards promotlng. - o R . . .

'(5)51"The development of ‘the . natural rubber ecohomy - by produc1ng~ b
' _members, through. expanded ‘and 1mproved productlon, productlvxty
and marketlng, thereby increasing the export earnlngs of producing .

,\‘fxl‘ . membérs while at the same ‘time.. 1mprov1ng ‘the "reliability’ Off;;;f

Supply. For this purpose, the Committee On Other Measures shall
undertake economlczand technlcal analyses in order to 1dent1fy,
z(iY' fNatural rubber research and development programmes and
O projects of benefit to exportlng and 1mport1ng members,
',1nc1ud1ng sc1ent1f1c research 1n spec1f1c areas.,

- '-Iii)' Programmes and. pro:ects to- 1mprove the productlvlty of the
S natural rubber lndustry,_v‘
p..;(iii) Ways and means to upgrade natural rubber supplles and
. --. ~~ .achieve.- unlformlty in quallty . specxflcatlon - and
‘ T presentationloﬁ-natural rubber; and. . : e
{iv) Methods '-of - improving . the - proce551ng,¥'marketlngfiand,::
- dlstrlbutlon of raw natural rubber. - ' - -

(B). = The development of end- uses of natural rubber For this purpose, ™
. - the Committee on Other Measures shall undertake approprlate
. 'economic and technical analyses in order to 1dent1fy programmes
and pro:ects leadlng to 1ncreased and . new uses of natural rubber.

2. The Counc11 shall con31der the f1nanc1a1 1mp11catlons of such measures ~;3
_.and technlques and seek to promote and. facilitate the .provision- of -adequate.
‘financial resources, as- approprlate, from such sources as- 1nternatlona1
. financial 1nst1tut10ns and the Second Account of the . Common Fund for
VCommodltles. . . . : ‘ ‘ . L

v3;'e The Counc1l may accept any voluntary contrlbutlon in support of approved
. projects to 1mplement this article. .The management of financial’ contrlbutlons
“shall be subject to rules to be establlshed by spec1a1 vote of the Counc11

Y S The Counc11 may . make recommendatlons, . as approprlate, to members, X
U»1nternatlonal .institutions and -other  organizations to. promote the = - °
:1mp1ementatlon of spec1f1c measures under thls artlcle. C- . T
- ‘The Committee on Other Measures ‘shall perlodlcally review the progress
_-of tHose measures which the’ Council dec1des to promote and recommend and
'”shall report thereon to the Counc1l . i .



CHAPTER XI. CONSULTATION ON DOMBSTIC POLICIES

T I , " Article 44 S L =_ .

Consultation

~ The Council shall consult, at the request of any member, on. government
natural rubber policies directly affecting supply or demand. The Council may
submit its recommendations to members for their consideration. ;
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CHAPTER XII.  STATISTICS, STUDIES AND INFORMATION A

‘Article 45

StatlSthS and. 1nformatlon

1. The Counc1l shall collect, collate and  as necessary' publish . ‘such
statistical information on natural rubber and related areas as is necessary
for the satlsfactory operatlon of thlS Agreement.

'2t-,” Members shall promptly and to the fullest extent poss1ble furnlsh to the
Council. available data by spec1f1c types and grades concernlng productlon,
~consumptlon and 1nternatlonal trade 1n natural rubber..

3. The cOunc11 may also request members to furnlsh other “available

1nformatlon, including ‘information on related areas whlch may be requlred for
the satlsfactory operatlon of thrs Agreement .

4.. - Members. shall furnish all the above mentloned statistics and 1nformatlon'j
within a reasonable time to the fullest ‘extent poss1b1e con51stent w1th their -
natronal leglslatlon and by the ways most approprlate for them . :

5. . The Council shallu-establlsh close ,relatlonshlps with’ appropriate.

‘international organizations, 1nclud1ng the International Rubber Study Group,
and with commodity exchanges in order to help ensure the availability of
recent and reliable data on production, consumption, stocks; international
trade and prices of natural rubber, and other factors that influence demand
for. and supply of natural rubber. o : o . o ' C
- The COunc11 shall endeavour ‘to ensure. that no 1nformatlon publlshedf-
shall.prejudice the confidentiality of the’ operatlons of persons or companles
produC1ng, proce551ng ‘or’ marketlng natural rubber or related product5~

Artit:le 46 ’
Annual assessment, estlmates and studies’

S The cOunc11 ‘shall prepare an . annual assessment on the world natural
. rubber situation and related areas in the light of the information supplied

by members and from all relevant 1ntergoyernmental “and international
organizations. - . . : T T ‘

2. At least once in every half year, the Counc1l shall also estlmate
‘production, consumptlon, exports and imports of natural rubber by. specific
. types and-grades, if: possible, for the follow1ng srx months. It shallllnform'
_the members of these estlmates ' - o o

3. The Counc1l shall undertake;_ or make approprlate arrangements to -
“‘undertake,’ studles of trends in natural rubber production,. consumption, trade,

marketing and prices, as well as of the short~term and long term problems of
the world natural rubber economy .. . .

<o s Article 47

Annual review

The Counc11 shall each year review the operat1on of “this. Agreement

1nc1ud1ng conformity to its spirit and promotlon of its objectlves. It may |,

then make recommendatlons to members regardzng ways and means of 1mprov1ng the . .-
functlonlng of this Agreement .
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CHAPTER XIII. MISCELLANROUS

N - . ) B t

Article 48

General obligations and liabilities of members

1. " Members shall for the duration of this Agreemeh£ use their best
endeavours and cooperate to promote the attainment of the objectives of this
Agreement and shall not take any action in contradiction to those objectives.

"2, Members shall in particular seek to dimprove the conditions of the

natural rubber economy and to encourage the production and use of natural
. rubber in order to promote the growth and the modernization of the natural
rubber economy for the mutual benefit of producers and consumers.

3. .Members shall accept as binding all decisions of the Council under this
Agreement and will not implement measures which would have the effect of
limiting or running counter to those decisions.

4. . The liability of members arlslng from the operation of this Agreement,
whether to the Organization or to third parties, shall be limited to the
extent of their obligations regarding contributions to the administrative
. budget and to financing of the Buffer Stock under and in accordance with °
chapters VII and VIII of this Agreement and any obligations that may be
assumed by the Council under article 41. -

Article 49

'ruti' ' Obstacles to trade

1. - The Council shall, in ‘accordance with the annual assessment of the world
natural rubber -situation referred to in article 46, identify any obstacles to
the expansion of trade in natural rubber in its raw, semi- processed or
modified forms.

2. "The Council may, in order to further the purposes of this article, make
. recommendations to members to seek in appropriate international fora mutually
acceptable pract1ca1 measures designed to remove progressively and, where
possible, to ellmlnate Such obstaclés. The Council shall periodically examine
the results of such recommendations. . ’

Article S0

Transportation and market structure of natural rubber

. The Counc11 should encourage and fa0111tate the promotlon of reasonable
and equitable freight rates and inmprovements in the transport system, so as
to provide regular supplies to markets and to effect savings in the cost of
the products. marketed.
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. Artlcle 51

szferentlal and remed1a1 measures

Developlng 1mport1ng members, and least developed countrles whzch are-

" members, whose interests are adversely affected by measures taken under this '’

Agreement may apply to the .Council for appropriate differential and remedial

measures. The Council shall consider taking such appropriate measures in

' ‘accordance with paragraphs. 3 and 4 of section. III of resolut1on 93 (IV) of the
United Natlons Conference on Trade and Development.

Relief from obligationsv

1. ~ where it is necessary' on account of exceptiOnal circumstances or

emergency-or force majeure not expressly provided- for in this Agreement, the

Council may, by special vote, relieve a member of an obligation under this-
Agreement if it is satisfied by an ‘explanation from that member: regardlng the
reasons why the obligation. cannot be met. o

.2, » The Council, in granting -relief to a member under paragraph 1 of th1s
_article, shall state explicitly the terms and conditions on: which, and the

period for which, the member is relieved of such ob11gat10n, ‘and the reasons'
for which:the relief is granted. -

" Article 53
Fair 1abour standards

Members declare that they will endeavour to ma1nta1n labour standards.
designed to improve -the levels of 11v1ng of workers ‘in thelr respective
natural rubber sectors. ' v : .

" Article 54 R . S ,
e —— S ) . e -

. Environmental aspects: - - ;;.

Members shall’ endeavour to pay due attentlon to envrronmental aspects

- - as agreed at the eighth session of the United Nations Conference on Trade and

1%Development and the Unlted Nations Conference on Environment and Development,
held in 1992 o o , . - . e T

S,
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CHAPTER XIV. COMPLAINTS AND DISPUTES .

Article.55

Complaints

1. Any complaint that ‘a member has failed to fulfil its obllgatlons under-
this Agreement shall, at the reguest of the member making the complaint, be
referred to the Council, which, subject to prior consultatlon with the members
‘concerned shall:take a decision on the matter. .

2. Any decision by the Council that a member is in breach of its
obligations under this Agreement shall specify the nature of the breach.

3.  Whenever the Council, whether as the result of a complaint or otherwise,
finds. that a member has committed a breach of this Agreement, .it may, by .
special vote, and without prejudice to such other measures as are specifically
provided for in other articles of this Agreement:"

.{a) = Suspend that member’s voting rights in the Council and, if it
: deems necessary, suspend -any. other rights of such member,
including those - of holding office in the Council or in any
committee established under article 18 and of being eligible for
membership of such committees, until it has  fulfilled its
obligations; or '

(b) Take action under article 65, if such breach 51gn1f1cant1y 1mpa1rs_
) the operation of this Agreement.

Article 56

Disputes

1. Any disputeA concerning éhe interpretation or application of 'this'
Agreement which is not settled among the members involved shall, _at the
regquest of any member party to. the dispute, be referred to the Council for
decision. : : . o . ’

2, ;n any case where a dispute has been referred to the Council under
paragraph 1 of this article, a majority of members holding at least one third
of the total votes may require the Council, after discussion, to seek the
oplnlon of an advisory panel constituted under paragraph 3 of this artlcle on
the issue in dispute before glv1ng 1ts dec151on

3. “(a) Unless the Counc11, by spec1al vote, 'decides otherwise, the
advisory panel shall consist of five persons as follows:

(i) . Two persons, one having wide experience in matters of the
- kind in dispute and the other having legal standing and
experience, nominated by the exporting members; .
(ii) Two such persons nomlnated by the 1mport1ng members. and
(iii) A chairman selected unanlmously by the four persons.
: nominated under (i) and (ii} of this subparagraph or, if
they fail to agree, by the Chairman of .the Council.

(b) Nationals of members and of non-members shall be eligible’ to serve
on the adv1sory panel. ;

{c) Persons app01nted to the’ advisory panel shall act in theirl
: personal capacities and without instructions from any government.
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‘. . -(d) The expenses - of -the advisory panel shall be paid by the
e Organization. ) S ) - ‘
4. . The opinion of the advisory panel and. the reasons therefor shall be

. submitted to "the Council which, after ' considering all - the relevart
Ainformation, shall, by special vote; decide the dispute. : S -



ca'ani;n XV. FINAL PROVISIONS

Artic}e 57.
_ 'Signature
This . Agreement shall be oper . for signature at .United . Nations

Headquarters .from 3 April 1995 to 28 December 1995 inclusive by the
Governments invited to the United Nations Conference on Natural Rubber, 1994.

Article 58

Depositary

The Secretary General of the United Natzons lS hereby desxgnated as the
dep031tary of this Aqreement.

Article 59

"Ratification, acceptance and approval .

1. This Agreement shall be subject to ratification, acceptance or approval
by the signatory Governments in accordance with their respective
constitutional or institutional procedures. "

2. Instruments of ratification, acceptance or approval shall be deposited
with the depositary not later than 1 January 1997. The Council may, however,
grant extensions of time to signatory Governments whxch have been unable to
deposxt their instruments by that date.

3. Bach Government depositing an instrument of ratification, acceptance or
approval shall, at the time of such deposit, declare itself to be an exporting
member or an importing member. ]

_ Article'60,
Notification of provisjonal application

1. "A signatory Government which intends to ratify, accept or approve this
Agreement, or a Government for which the Council has established conditions
for accession but which has not yet been able to deposit its instrument, may
at any time notify the depositary that it will fully apply this Agreement
prov1slonally, either when it enters into force in accordance with artlcle 61
or, if it is already in force, at a specified date.

2. Notwithstanding the. provisions of paragraph -1 of this article, a
Government may provide in its notification of provisional application that it
will apply this Agreement only within the limitations of its constitutional
and/or legislative procedures and its domestic laws and regulations. However,
such Government shall meet all its financial cbligations to this Agreement.
The provisional membership of a Government which notifies in this manner shall
not exceed 12 months from the provisional entry into force of this Agreement,
unless the Council decides otherwise pursuant to paragraph 2 of article 59.
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Article 61

Entry 1nto force

1. Th;s Agreement shall enter into force deflnltlvely on 29 December 1995"

or on any date thereafter, if by that date Governments ‘accounting for at least
80. per cent of net exports -as set out. in ‘annex A to this. _Agreement, and.
Governments accounting for at least 80 per cent of net imports as set out in
annex B -to this Agreement, have deposited their instruments of ratification,

acceptance, approval or accession, or have assumed full f1nanc1a1 commltment“
to this Agreement : - Jr

2. “This Agreement shall enter 1nto force prov151ona11y on 29 December 1995. 3
or -on any date before 1 January 1997, if Governments accounting for at least
"75 per cent -of net exports as set out in annex A to this Agreement,,and
"Governments accounting for at least 75 per cent of net imports as set out in
.annex B to this Agreement, have deposited their instruments of ratification,
" acceptance or approval, or have notified the dep051tary under paragraph'l of
article 60 that they will apply this Agreement provisionally and assume full
financial commitment to this_Agreement; The Agreement shall remain.in force’

- provisionally up to a maximum of 12 months, unless it enters into forcé

definitively under paragraph 1 of this article or the Council dec1de5x
. otherwise in accordance with paragraph 4 of thls article.

3.. If thas'Agreement does not come into force provisionally under paragraph
2 of this’ article by 1 January 1997, the Secretary. General of the United
Nations shall invite, at the earliest time he considers practicable after that
‘date, the Governments which have deposited instruments of ratification,
acceptance or approval or have notified him ‘that they will apply this
Agreement provisionally, to meet with a view to recommending whether or not
such Governments - should take the necessary stens to put this Agreement
provisionally.or definitively into force among themselves .in whole or in part.
If no conclusion is reached at this meeting, the Secretary-General of the
‘United Nations may convene such further meetingS'a° he considers appropriate. -
4. If the requrrements for deflnltrve entry into force of this Agreement
. under paragraph 1 of this article have not been met within 12 calendar months .-

"of the provisional entry -into force of this Agreement under paragraph 2 of. -

this article, the Council shall, not later -than one month before the end of -
the 12-month period -menticned above, review the future of this Agreement and,
subject: to paragraph 1 of this artlcle, by spec1al vote, dec1de'

(a) :To put thls Agreement deflnltlvely 1nto force among the current -
: members 1n whole or 1n part; ‘

(b} TO keep thlS Agreement prov151onally in force among the current
members in whole or in part for an additional year; or '

‘(ci . 'To renegotiate_thie Agreement.

If no decision is reached by‘the'council this Agreement shall terminate at
the expiry of the 12-month- period. The Council shall inform ‘the. dep051tary
- of any dec151on taken under this paragraph

S. . ' For any Government that dep051ts 1ts ;nstrumentm of ratification;
-acceptance, - approval -or accession after the entry into force of this .
Agreement, 1t shall enter 1nto force for that Government on the date of such
dep051t . .

'-6.". The Executlve Dlrector of the Organlzatlon shall convene the flrst

session of the Counc1l as soon as. p0551b1e after_the entry 1nto force of thlS ‘
~Agreement. _ , o
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Article 62
Accession

1.. This Agreement shall be open for accession by the Government of any
State. Accession shall be subject to conditions to be established by the
Council, which shall include, inter alia, a time limit for the deposit of
instruments of accession, the number of votes to be held and financial
obligations. The Council may, however, grant extensions of time to
‘Governments: which are unable to deposit their instruments of access1on within
‘the time limit set in the conditions of accession.

2. Accession shall be effected by the deposit of an instrument of accession
with the depositary. Instruments of accession shall state that the Government’
accepts all the cond1t1ons estab11shed by the Council.

Article 63
‘ Amendment s ; o
1. The COunc11 may, by special vote, recommend amendments of this Agreement
to the mémbers. : . _
2. The Council shall fix a date by which members shall notlfy the

depositary of thelr acceptance of the amendment.

3. An amendment shall become effectlve 80 days after the dep031tary has
received notifications of acceptance from members constituting at least two
thirds of the exporting members and accounting for at least:85 per cent of the
votes of the exporting members, and from members constituting at least two.
thirds of the 1mporting members and accounting for at least 85 per cent of the
votes of the importing members. .

4. After the.depositary'informs the Council that the requirements for the
amendment to become effective have been met, and notwithstanding the
provisions of paragraph 2 of this article relating to the date fixed by the
Council, a member may still notify the deposztary of its acceptance  of the
-amendment, provided that such notlflcatlon 1s nade before the amendment
becomes effective. U . . .

5. Any member whlch has not not1f1ed its acceptance of an amendment by the

-date on which such amendment becomes effective shall cease to be a contracting
party as from that date, unless such member has satisfied the Council that its
acceptance could not be obtained in time owing to difficulties in completing
its constitutional or institutional procedures, and the Council decides to.
extend for that member the period for acceptance of the amendment. Such
member shall not be bound by the amendment before 1t has notified 1its
acceptance thereof. :

6. If the. requlrements for the amendment to become effective have not been T

met by the date fixed by the Council in accordance with paragraph 2 of this
article, the amendment shall be considered withdrawn.
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'Article564-‘~ .13; f'_ ir.

P ‘;.v . 'f."' W1thdrawa1 _ jA o ‘ Ai:ﬂ .'.'."'=; .

i, A member may w1thdraw from thls Agreement at any t1me after the entry-
into force of this. Agreement by giving. notice of withdrawal to the deposrtary‘
““That member - shall szmultaneously lnform the CounC11 of - the ‘action 1t has
taken. . . . ] .

2. .~ One year “after 1ts Hotice is. recelved by ‘the dep051tary. that member o

,shall cease to be a contractlng party to thlS Agreement

: Afti:cle" ’ss S

e X S . . L . s
. PR : .

Exclus1on R RN ;"! L

If the Counc11 dec1des that any member is in breach ofilts ob11gatlons}j i

“under’ this Agreement .and decides further that. such breach szgnlflcantly“
 impairs the operation of this Agreement,. it may, by special vote, exclude that

member from this Agreement. The’ Council .shall” .immediately so notify theulfff.:

5fdep051tary., One year after the date of - the Counc11 8 decrsron, that member
;shall cease to be a contractlng party to thls Agreement.¢_ e

S \

"f _f‘y:»m, ) L Artlcle 66 .

J)

’ Settlement of accounts w1th w1thdraw1ng or excluded members f
. @ or_ members unable to- accegt an amendment - -

DA In accordance w1th thls artlcle, the Counc11 shall determlne any'__
-settlement of accounts. w1th ‘a member whlch cea es to be a contractrng party.“
to thls Agreement ow1ng to: ‘ - - v ‘A . .
'f(ax. 1Non acceptance of an . amendment to. thls Agrecment pursuant to
' -Lartlcle 63; f-’; P A . -

:(b)'q,withdrawa; from'this_Agreementjpursuant‘to'article164;horiu7
‘.jcl}r:Exclusionjfromuthis_Agreement pursuant- to articleﬁ65¢_ SR

*Zf»" The - Counc11 shall retaln any contrlbutlon pa1d to the Admlnlstratlve:

Account by a member whlch ceases to be a: contractlng party to this Agreement.'ﬂl'“

-3, The COunc11 shall refund the share 1n the Buffer Stock Account in

.accordance with article 40 to a meémber which ceases to-be.a contracting: party»“”'

\_'ow1ng te non -acceptance of an amendment to thls Agreement, w1thdrawa1 or"
73exc1uszon, less its share in any surpluses e

R

{a) Such refund to a member whlch ‘ceases- to be a. contractlng party:“

“T; . . owing to non- acceptance of an- amendment to’ this Agreement shall“"

: be made- one year after the amendment concerned enters 1nto force

e

‘. 4:1;:.“



- (b}  Such refund to a member whlch withdraws. shall be made w1th1n 60
- days after that member ceases to be'a’ contractlng party to this
Agreement, unless as a result of this withdrawal the Council
. decides to. terminate this Agreement under paragraph 5 of article
- 67 prior to such a refund, in which case the provisions. of artlcle

40 and paragraph 6 of artlcle 67 ‘shall apply

- {e) Such refund to a member whlch is excluded ,shall be made w1th1n 60
2 ‘ days after a member ceases to be a contractlng party to thls
'Agreement. - S

4. :In the event that the Buffer Stock Account is- unable to settle the
payment - in cash due under subparagraph (a), (b) or (c) of paragraph 3 of this
.article without either undermining the v1ab111ty of the Buffer Stock Account
or leading to'a call- up of additional contributions from members to cover such
refunds, payment shall be deferred until the regulslte -amount- of natural.
rubber in the Buffer Stock can ‘beé sold at or above the upper intervention-
‘price. In thé event that, before the end of the one- year period spec1f1ed in .
article 64, the Council informs a withdrawing member ‘that payment will have'
to be deferred -in accordance with this paragraph,,the period of one year

" between notification of 1ntentzon to withdraw and the actual w1thdrawa1 may,

" Aif the wlthdrawxng member so wishes, be extended until such t1me as the
_ Council informs that member that. payment of its share .can be effected thhln
60 days.»" . ,

'5. A member whlch has recelved an approprlate refund ‘under this artlcle,
shall not be entztled to any share of the proceeds of 11qu1datlon of the -
Organlzatlon. ‘Nor ' shall such a member be liable for any def1c;t 1ncurred by'
*the Organlzatlon after such refund has been made.,

.. .Article 67
Dugation, extension and termination -

1. This Agreement shall'remain in force for a period of four years after
its entry 1nto force, unless extended under paragraph 3 or term1nated under
paragraph 4 or paragraph 5 of this artlcle '
2. Before the,explry of the four-year period referred. to in paragraph 1 of
thie article, -the Council may, by special vote, decide to renegotiate this
Agreement., . .,..'-' o - R : T e

3. The Counc1l may, by spec1al vote, extend this _Agreement by a perlod or .-
bvperlods not exceedlng two years: in all, commencing from the date of expiry of
;the four year perxod specxfled in paragraph 1l of thls art1c1e Coe .

4. " If a new 1nternat10nal natural rubber agreement is negotlated and enters

into force during any. perlod of extension of- this Agreement . pursuant to

paragraph 3 of this article, this Agreement, as extended, shall terminate upon’
.»the entry into force of the new. agreement. :

5. - The Council.may at any time, by special vote, decxde to’ termlnate thls b

" Agreement w1th effect from such -date as 1t may determlne



thls Agreement.

ot

N Noththstandlng ‘the termlnatxon of . thlS Agreement, .the Counc11 shall
‘continue 1n being. for a period not exceedlng three years to carry out ‘the

11qu1dat10n of the Organization, 1nc1ud1ng the settlement -of accounts. and the

disposal of assets in accordance with the prov131ons of article 40 and subJect:fu
.to relevant decisions to be taken by special vote, and shall- have durlng ‘that
'period such powers and functxons -as may be necessary for these purposes.

. '73- . The Counczl shall notlfy the dep031tary'of any deczszon taken under thlS
. ‘article. = | .- o o ‘ L TR
' Article 68 . - ¢ -- i}
’ Reservations

‘ No reservatlons may be made with . respect to any of the prov151ons of .

L -
.

IN WITNESS WHEREOF the under51gned, belng duly authorlzed thereto, have-'

H'afflxed thelr slgnatures under thlS Agreement on. the dates 1nd1cated -

DONE at Geneva, this seventeenth day of February, one thousand nine- hundred

and nlnety five, the texts of this Agreement in the Arabic, Chlnese, Engllsh,#,

'French, Russ1an and. Span1sh 1anguages belng equally authentlc. 0

;-



ANNEXES

Annex A . -
‘Shares of individual exporting countries in total
net exports of countries, as established for
the purposes of article 61.

Percentage *

Bolivia L . 0.040
Cameroon - S S 0.867
Cote d'Ivoire , L i _ 1.764 .
Indonesia : ‘ ' S ' 31.108 -
Malaysia : - A : iy - 27.971.
Nigeria B - 2.946
Singapore o ' 0.000
Sri Lanka - . ' - 2.096
Thailand . o . o ) | 33.208
TOTAL . - 100.000

'

Shares are‘percentages>of total net exports of natural rubber in the five-
year period, 1989-1593,. : .

.



~ Annex B
 Shares of individualﬂimgorting countries and groups
" of countries in total net imports of countries,
as established for the purposes of article 61

- éercentage'° o

Argentina - o el 0,943
‘China = .. v o 0 R i 8.843
"Colombia . : o RN S 0.700
Cuba .« = R - T 0.043
Democratic People s Repub11c of Korea S - .- o 0.195
_European Community: . .=~ - .. o .o .26.968
'~ _Austria . B T 00723
' Belgium- Luxembourg B o - 1,535
Denmark . : o S 0.06T
Finland .v“ S : oo e LT 221
-France - S S 5.559.
Germany [ . o - 6.437°
Greece = - - - : Lo .t 0.276
Ireland o , o0 e 04224
Italy = ol a 0 3.754 -
‘Netherlands - R, L0432
Portugal e el e 00239 -
Spain. - . - I oo 3,397
sweden : s e o oo 0.292
~© united Kingdom o o L 03,923
“India  c v L T T S T 0.450
Japan - s o e - 21.694
‘Lebanon R T R . 0.003
S Moroceo . 4 - e S 0.237
‘Norway S T e 022
'Pakistan = - o L T ..o 0,715
Republic of Korea . ' e : . 8.830
. Russian Federatlon o : T T 1,149
1Slovak1a e . N - .0.334
Switzerland = - o S : » ©0.059
' United States of America - - T 28.815 -

TOTAL . . 100.000°

Shares'are percentaqes of total net 1mports of natural rubber 1n the -
" three-vear perlod, 1991 1993 : o .

I3

-..

45



Annex C

~ Cost of the Buffer Stock as estimated by the President of
the Uniged.Nations Conference on Natural Rubber, 1994

Based on the cost of acquiring and operating the Buffer Stock of

oughly 360,000 tonnes from 1982 until March 1987 and 221,000 tonnes from 1990 .
through December 1954, the cost of acquiring and operating a Buffer Stock of
550,000 tonnes might be calculated by multiplying this figure by the lower
. trigger action price and adding a further 30 per cent thereof.

.
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