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Unit of account 
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The value of the unit of account is equal to the sum of the following 
amounts of the national currencies of the Member States: 

Deutsche Mark 
Pounds sterling 
French francs 
Italian lire 
Dutch guilders 
Belgian francs 
Luxembourg francs 
Danish kroner 
Irish pounds 

0-828 
0-0885 
1 ·15 

109 
0-286 
3-66 
0-14 
0·217 
0·00759 

This definition is identical to that adopted for the European Unit of 
Account (see Note A to the Financial Statements, Annex E, page 63). 

The conversion rates used by the Bank during each quarter for its 
financing and borrowing statistics are those obtaining on the last 
working day of the previous quarter; in 1978, these were as follows: 

during the during the during the during the 
1st quarter 2nd quarter 3rd quarter 4th quarter 

1 unit of account = 

DM 2·58058 2·54498 2·581 01 2·54907 

£ 0·641652 0·678142 0·668451 0·666864 

Firs 5·76124 5·76621 5·60057 5·79694 

Lit 1 067·50 1 073·1 0 1 062·79 1 083·29 

Fl 2·78938 2·72362 2·77740 2·77149 

Bfrs 40·3535 39·6425 40·6953 40·2016 

Lfrs 40·3535 39·6425 40·6953 40·2016 

Dkr 7·07974 7·00528 7·01962 7·05015 

£1r 0·641652 0·678142 0·668451 0·666864 

US$ 1·22506 1·25929 1·24412 1·31 593 

Sfrs 2·45698 2·35086 2·30594 2·03578 

Yen 293·054 280·238 254·346 248·372 

Sch 18·5704 18·3149 18·5400 18-4665 

£Leb 3·67518 3·68657 3·59862 3·89515 

The balance sheet and financial statements have been drawn up on 
the basis of the conversion rates obtaining at 31 December of the 
financial ye·ars 1977 and 1978 (see page 63). 
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New financing provided by the 
European Investment Bank in 
1978 in accordance with its 
Statute totalled 2 188 · 3 million 
units of account(') compared 
with 1 571 ·5 million in 1977. The 
greater part of th1s went towards 
projects located within Member 
Countries in conformity with the 
objectives of Article 130 of the 
Treaty of Rome. Part was also 
provided in favour of investment 
contributing to the economic 
development of various Mediter­
ranean, African, Caribbean and 
Pacific countries with which the 
Community has entered into 
financial cooperation agree­
ments. 

The vigorous growth in Bank 
financing within the Community 
dunng the year meets rec­
ommendations adopted by the 
European Council (Heads of 
State or Government of the n1ne 
Member Countries) on 26 and 27 
March 1977 and spelled out 
more fully at its meeting in 
Bremen on 6 and 7 July 1978. 
The European Council, decided 
on common action to step up 
economic growth and reduce 
unemployment in Europe by 
measures aimed at combating 
inflation, achieving greater monet­
ary stability, expanqing inter­
national trade, achieving 
progress in the energy sector 
and reducing regional imbal­
ances. These joint efforts should, 
in particular, help to rel1eve the 
internal and external constraints 
affecting the economic. policies 
of the various Member States 
and strengthen the confidence of 
investors in the prospects for 
longer-term growth. The concept 
of concerted Community action 
has therefore replaced a policy 
based on the assumption that to 
stimulate the economies of the 
strong-currency countries alone 
would lead to a general. recovery 
throughout the Community 

Once the European Council had 

confirmed that the Community's 
main objective was to improve 
employment through sustained 
economic growth against a back­
ground of stability, it was 
incumbent on the Bank to 
increase its lending in favour of 
eligible projects. Financing of 
this nature channelled mainly 
towards the less prosperous 
Member Countries also helps to 
relieve certain constraints on 
these countries' economic 
policies particularly w1th regard 
to their balance of payments 
situation. 

To sustain the growth in Bank 
activ1ty the subscribed capital 
was doubled by decision of the 
Board of Governors on 19 June 
1978 to bring it to 7 087 · 5 million. 
Since the Statute provides 
that outstanding loans and 
guarantees may not exceed the 
equivalent of 250% of sub­
scribed capital, the result of this 
increase was to raise the ceiling 
for outstanding loans and 
guarantees to 17 718:75 million. 

Polic1es aimed at stimulating 
economic growth and reducing 
unemployment, particularly by in­
creasing the Community's re­
sources for financing in Europe, 
contributed to a number of other 
decisions. 

One such decision was that 
taken by the Council of the 
European Communities on 16 
October 1978 to create a new 
Community borrowing and 
lending instrument. This decis1on 
empowers the Commission to 
borrow funds on behalf of the 
European Economic Community 
up to an amount of one thousand 
million. These funds will be used 
to grant loans in favour of 
projects conforming to the 
Community's pnority objectives 
in the energy, industrial and infra­
structure sectors, having due 
regard to suet) considerations as 
the regional impact of the 
projects concerned and the 

urgent need to combat un­
employment. Following the 
decision of the Comm1ssion as 
to the eligibility of each project, 
the Bank, on behalf of the 
Community, will appraise loem 
applications, decide whether or 
not to grant loans, determine the 
terms and conditions applicable 
and administer the loans, all in 
accordance with procedures laid 
down in its Statute and its usual 
criteria. The procedure for 
implementing the Council's 
decision was defined on 27 
November 1978 in an agreement 
between the Commission and 
the Bank. The rates of interest 
w1ll be based on the costs 
incurred. 

After consulting the European 
Parliament, on 14 May 1979 the 
Council of the European Com­
munities adopted a Decision 
authorising an initial borrowing 
tranche of 500 million and 
establishing eligibility guidelines 
for projects. 

Following the European Council 
meeting 1n Bremen, the efforts of 
the Community institutions to set 
up a European Monetary System 
culm1nated in the European 
Council resolution reached 1n 
Brussels on 4 and 5 December 
on implementation of the first 
stage of the system and 
measures to strengthen the 
economies of the less pros­
perous participant Member 
Countnes. 

To that end, the European 
Council invited the Community 
institutions and the European 
Investment Bank to make 
available to these countnes 
loans on special conditions of up 
to one thousand million per 
annum for a penod of five years 
The Commission accordmgly 

t') Except where otherwise 1nd1cated. all amounts 
quoted are expressed in un1ts of··account (see 
page 6}. Differences between the totals shown 
and the sum ol Individual amounts are due to 
rounding. 
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submitted to the European Parlia­
ment for its opinion and to 
the Council of the European 
Communities for its decision a 
proposal to provide 3 % interest 
subsidies on certain loans from 
the Bank's own resources and 
on New Instrument loans; these 
subsidies will be made available 
in five annual !ranches at a cost 
of up to 200 million each. The 
'loans concerned are to be 
concentrated on the financing of 
selected infrastructure projects 
and programmes which will 
neither directly nor indirectly 
distort the competitiveness of 
specific industries in Member 
States' 

The Community bodies also 
gave their attention to better 
utilisation of existing financing 
instruments. The European 
Social Fund was revised 1n 
December 1977, while new regu­
lations were laid down for the 
European Regional Development 
Fund, which was provided with 
larger credits and given greater 
scope for financing over and 
above national quotas. In the 
context of the Guidance Section 
of the European Agricultural 
Guidance and Guarantee Fund, 
the Council adopted specific 
measures relating to agriculture 
in the Mediterranean region and 
in Ireland. Lastly, new financ1al 
aid from the Social Fund was 
established in favour of young 
persons under 25 seeking 
employment. 

Community policies also made 
progress in several other areas. 
The concerted response of 
Member Countries to difficulties 
affecting certain sectors was en­
dorsed by further joint decisions. 
Energy targets proposed for 
1985 were confirmed by the 
European Council in Bremen, 
namely that the Community 
reduce its dependence on 
imported fuel by 50% of its total 
requirements, that It limit its net 

imports of oil and that 1t take 
steps to save energy and utilise 
its own resources more ration­
ally. 

Access1on negot1at1ons, which 
should lead to enlargement of 
the Community for the second 
time, were continued with Greece 
and concluded during the first 
half of 1979; negotiations were 
also opened with Portugal in 
October 1978 and with Spain in 
February 1979. If confirmed, the 
accession of these countries to 
the Community should in due 
course lead to a further increase 
in demand for investment finance 
from the Bank. 

Outside the Community, the 
Lome Convention, signed on 28 
February 1975 between the 
European Economic Community 
and 46 African, Caribbean and 
Pacific (ACP) States, which had 
already been joined between 
1976 and January 1978 by seven 
other newly independent 
countnes, was again extended in 
1978 to include three new states, 
the Solomon Islands, Tuvalu and 
Dominica. Once ratification pro­
cedures have been completed, 
the number of ACP States w1ll 
rise to 56. 

The financial protocols con­
cluded between the Community 
and thirteen Mediterranean 
countries (including Portugal) in 
1976 and 1977 came into force 
on 1 August 1978 in the case of 
Greece, 1 November in the case 
of Portugal, the three Maghreb 
Countries and Malta, the four 
Mashreq Countnes and Israel, 
and 1 January 1979 in the case 
of Cyprus, while for Turkey the 
scheduled date is 1 May 1979. 

The table on page 12 recapi­
tulates the amounts of financing 
provided for by the various 
agreements, decisions and 
financial protocols in support of 
these non-Community countries. 

Negotiations for renewal of the 
Lome Convention were opened 
at the beginning of the second 
half of 1977 and, once a decision 
has been taken by the Board of 
Governors regarding ceilings for 
loans to be granted from the 
Bank's own resources, the new 
amounts of financing should be 
fixed shortly thereafter. 

In December, the Council of the 
European Communities informed 
the Bank of ongoing delib­
erations concerned with the 
conclusion of a financ1al protocol 
with Yugoslavia for a term of five 
years, under which Bank loans 
would be made available to that 
country for an amount to be 
determined by the Board of 
Governors. 

Thus, the policies adopted in 
1978, together w1th those still 
under consideration, mark a 
significant new stage in the 
development of the European 
Investment Bank's activity as 
regards both its contribution to 
strengthening the Community 
within its own boundaries and 
the part which it plays in 
Implementing the Community's 
cooperation pol1cy with a large 
number of developing countries. 

It will, in fact, be from 1979 
onwards that the effects of most 
of the Community economic 
policy measures outlined above 
should begin to make them­
selves felt on general economic 
development; the Bank's activity 
in 1978 must be seen against an 
economic background which 
remained difficult, although less 
so 1n some countries than in 
others. 

Economic growth in the United 
States was well sustained and 
only towards the end of the year 
did it appear to slow gradually; a 
higher rate of inflation and a large 
trade deficit weakened the dollar 
further and constrained the auth­
orities to adopt a more restrictive 
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economic pol1cy. In the other 
industrialised countries, a more 
moderate growth coupled with 
more cautious budgetary and 
monetary policies were con­
tnbutory in reducing inflation 
rates and improving the balance 
of payments situation, despite 
substantial movements on the 
fore;gn exchange markets. In 
countries with strong currencies, 
more expansionist policies were 
adopted in the summer, following 
the international summit mee­
tings, and the announcement of 
their introduction at the 
beginning of 1979 improved the 
business climate and encour­
aged economic growth from the 

second half of 1978 onwards. 
The distinct improvement in 
the terms of trade enjoyed by the 
industrialised countries generally 
bolstered policies framed to 
combat inflation and absorb 
deficits on current account. 
Nevertheless, inflation in many 
countnes continued to stand in 
the way of measures for restimu­
lating the economy and to 
dampen business investment so 
that the unemployment situation 
scarcely showed any improve­
ment. Indeed, the persistently 
high level of unemployment 
caused further hesitation be-
tween policies inspired by 
protectionist leanings and 

contrasting policies boldly aimed 
at restructuring industry to meet 
the changing international 
pattern of supply and demand. 

1 mproved conditions for bor­
rowing were apparent on most 
bond markets during the first 
part of the year, despite the 
growing demand for financing, 
stemming mainly from the public 
authorities. However, the United 
States dollar lost ground from 
June onwards. Readjustment of 
the rates of exchange of certain 
European currencies in mid­
October and the introduction, at 
the beginning of November, of 
measures to support the dollar 

Amounts of Community financial aid provided for under various agreements, financial 
protocols and decisions in force at 31 December 1978 

(million u.a.) 

Operations mounted with budgetary funds 

Loans from Loans on Stab ill satio n 
Country/Group EIB own special Risk capital of export 
of countries Expiry date resources conditions operations Grant aid (8 ) earnmgs Tot a 

ACP 1. 3.1980 390 (1 ) 440·1 (4 ) 97 (5) 2 1 39·75 380 3 446·85 
OCT 1. 3.1980 10 (1 ) 29·4 (4 ) 4 (5) 34·83 20 112·65 (9 ) 

Greece 31. 1 0. 1981 225 (2) 10 (6) 45 280 
Portugal 31. 10. 1 983 200 (2) 30 230 
Turkey 31. 10. 1 981 90 220 (6) 310 

Yugoslavia Protocol under negotiation 

Algeria 31. 1 0. 1981 70 (3) 19 (7) 25 114 
Morocco 31. 1 0. 1981 56 (3) 58 (7) 16 130 
Tunisia 31. 10. 1 981 41 (3) 39 (7) 1 5 95 
Egypt 31. 1 0. 1981 93 (3) 14 (7) 63 170 

. Jordan 31.10.1981 18 (3) 4 (7) 18 40 
Lebanon 
- financial protocol 31.10.1981 20 (3) 2 (7) 8 30 
- emergency aid 20 20 
Syria 31.10.1981 34 (3) 7 (7) 19 60 
Malta 31. 10. 1983 16 (3) 5 (6) 5 26 
Cyprus 31. 1 2. 1983 20 (3) 4 (6) 6 30 
Israel 31. 1 0. 1981 30 30 

(') Loans carrying 3-point interest subsidies from the European Development Fund. except for loans for oil projects. wherever these are 
located. and mining projects. unless these are located in one of the least developed ACP States cited in Article 48 of the Lome Convention. 
(2) Part of these loans eligible for 3-point interest subsidies from budgetary funds. 
(3) Loans eligible for 2-point interest subsidies from budgetary funds. 
( 4 ) Loans granted by the Commiss1on of the European Communities. 
(5) Operations mounted by the Bank. 
( 6 ) Loans granted by the Bank. 
(1) The Bank manages special loans and risk capital operations in the industrial. energy, mining, tourism and economic infrastructure sectors; 
the Commission manages special loans in other sectors. 
( 8 ) Interest subsidies are financed from this grant aid. 
( 9 ) Including a 4 42 m reserve. 
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checked exaggerated capital 
movements and prompted slight 
increases in interest rates on 
most Community markets. 

In Germany, after declining 
during the early part of the year, 
long-term interest rates rose 
sharply between April and 
August under the Influence of 
growing -demand for credit and 
despite heavy inflows of funds. A 
slight easing in the situation on 
the capital market at the 
beginning of the autumn gave 
way to a fresh upturn in interest 
rates aided by the Bundesbank's 
moves to soak up liquidity. In the 
Benelux countries, monetary 
pressures caused a large rise in 
interest rates. 

In both France and Italy, the 
marked improvement in the 
balance of payments and the 
stability of exchange rates in 
relation to most other currencies 
helped to lower interest rates for 
much of the year. In the United 
K1ngdom, Ireland and Denmark, 
interest rates, which were already 
high, continued to rise, mainly as 
a result of the measures to 
contain credit prompted by the 
threat of further Inflation. 

On the international capital 
market, a sharp fall in the amount 
of issues denominated in dollars 
was only partly -offset by 
borrowers' increased recourse to 
the foreign sector of national 
markets, and even more to the 
Deutsche Mark sector of the inter­
national market, where heavier 
borrowing caused strains in 
August and again towards the 
end of the year. 

The Community's gross dom­
estic product rose by only about 
2·8%('), a higher rate than in 
1977 (2·3%), but well below 
those for the period prior to 197 4 
and the medium-term economic 
policy objectives fixed with 
a view to alleviating unemploy­
ment. Despite measures to 

assist crisis sectors, the 
Community's overall economic 
situation remained uncertain, and 
this was reflected in the 
continuing hesitancy of industrial 
activity Unemployment stayed at 
a high level and the moderate 
increase in production recorded 
was achieved 1n most countries 
without any corresponding 
increase in the workforce. At the 
end of the year, however, some 
signs of Improvement were 
discernible. Although marked 
divergences between the 
different Member States still 
persisted, they tended to narrow. 
Inflationary pressure fell in those 
countries where price rises had 
previously been greatest. For the 
first time since 1973, the average 
level of price increases in the 
Community compared with the 
previous year was well below 
10 %. Movements in exchange 
rates kept ahead of price and 
cost rises and improved the 
competitiveness of countnes 
with weak currencies. This, in 
turn, helped to reduce dispanties 
between them as regards their 
balance of payments on current 
account. 

A slight growth in real wages and 
salaries, taxation relief and a 
number of increases in transfer 
payments resulted in an 
appreciable rise in disposable 
income. Private consumption 
was also stimulated by a halt to 
the deteriorating trend of 
unemployment, while lower raw 
material costs and improved 
corporate prof1tabil1ty gradually 
made for a more confident 
business climate. 

These trends were encouraged 
by a moderate but perceptibly 
brisker growth in international 
trade. Lastly, although the 
various concerted measures 
decided on in the middle of 
the year to stimulate Member 
Countries' economies produced 
no concrete results during the 

year, they nevertheless began in 
the last quarter to give rise to 
more optimistic expectations. 

In Germany, the economic 
situation improved considerably; 
the effects of the more ex­
pansionist fiscal and budgetary 
policy followed since the autumn 
of 1977 gradually became appar­
ent. The increase in disposable 
income in real terms brought 
about an appreciable increase in 
consumer spending. Housing 
construction was buoyant, 
largely as a result of relatively 
low interest rates. Although 
economic conditions still varied 
from one branch of industry to 
another, corporate finances 
generally improved, but too 
much emphasis continued to be 
placed on capital investment in 
renewal and rationalisation 
projects. The level of unemploy­
ment began to show signs of 
improvement. 

Although Still registering a 
healthy surplus, the foreign 
balance in goods and services 
narrowed in real terms; the 
favourable trend of the terms of 
trade, reinforced by appreciation 
of the Deutsche Mark, resulted 
however in the surplus in the 
balance of payments on current 
account recording a further 
increase. The accompanying 
moderation of import prices 
further slowed down the rate of 
increase in consumer prices. 

International movements of 
capital and substantial inter­
vention by the Bundesbank on 
the foreign exchange market to 
support other currencies had the 
effect of increasing the money 
stock above the ceiling fixed by 
the monetary authorities. Ac­
cordingly, at the beginning of the 
fourth quarter the authorities 
raised banks' minimum reserve 

(') Except where otherwise stated. all the rates 
indicated in thiS chapter refer to changes 1n 
volume. 
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Gross yields on bonds 
quoted on the various financial markets in the Community that offer the closest com­
parison with those issued by the European Investment Bank. For the United Kingdom , 
Ireland and Denmark yie lds have been calculated, for purposes of comparabi lity, on the 
basis of an annual rather than a semi-annual compounding of interest. 
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requirements; in mid-December 
it was also decided that 
rediscount facilities offered to 
credit institutions would be 
pruned as from 1 January 1979. 

Following the meeting of the 
European Council in Bremen and 
the summit meeting of Western 
Ministers in Bonn in July, a 
decision was taken to step up 
budgetary expenditure and to 
provide a certain measure of tax 
relief to reinforce domestic 
demand and foster economlc 
growth; the effects of these 
measures, however, will not be 
felt unti11979. 

In France, there was a slight 
quickening in economic growth, 
ma1nly in the f1rst half, thanks to 
an appreciable increase in 
private consumer expenditure 
and renewed gross fixed capital 
format1on. In fact, private sector 
investment gradually recovered 
and public sector investment 
maintained its steady upward 
trend, whereas the rate of 
housing construction fell once 
again. A certain amount of 
restocking took place and this 
helped to raise demand a little. 
The second half of the year saw 
an increase in the number of JOb 
seekers. 

Public sector borrowing require­
ments rose steeply, largely as a 
result of the increase in social 
security payments and the cost 
of financing the Government's 
employment policy. A special 
industrial adaptation fund was 
set up and the State acquired a 
minority holding in financial 
companies called upon to help 
restructure and improve the 
competitiveness of the iron and 
steel industry. 

The price index for the whole of 
1978 reached a level close to that 
for 1977 following a sharp 
acceleration in price increases 
during the first nine months, attri­
butable mainly to rises in public 

service tariffs, readjustment of 
the parity of the "green franc", 
removal of industrial price 
controls, and a fairly sharp 
increase, in the second quarter 
of the year, in hourly wage rates. 

Measured in terms of volume, the 
increase in exports, achieved 
largely from the end of 1977, 
remained moderate, as did the 
1ncrease in imports, a reflection 
of slack domestic demand. The 
appreciation of the franc against 
the dollar and the relative 
stability of raw material prices 
both contributed to the balance 
of trade surplus. Moreover, as a 
result of the very favourable trend 
of invisible trade, the balance of 
payments on current account 
showed a substantial surplus. 

In the United Kingdom, econ­
omic activity was more buoyant 
than in 1977, especially during 
the first half of the year. This 
improvement was chiefly at­
tributable to a renewed upturn in 
private consumer spending, 
which was sustained by an 
appreciable increase in real 
incomes and reduced taxation. 
Business investment, particularly 
in the North Sea oil sector and in 
industry, also contributed to the 
increase in demand. In contrast, 
public sector investment and 
housing construction remained 
relatively weak. However, unem­
ployment fell slightly. The rate of 
retail price increases slackened 
once more, an important con­
tnbutory factor being the relat1ve 
stability of import prices. 

The Government relaxed its 
budgetary policy at the 
beginning of the second quarter, 
but a number of measures were 
taken to contain the growth in the 
money stock and credit, and 
efforts to curb increases in 
wages and salaries were main­
tained. 

As a result of the recovery m 
domestic demand, imports grew 

noticeably faster than exports in 
volume. Some improvement was 
recorded in the terms of trade. 
Despite the increase in net 
transfers abroad of mainly public 
funds, the balance of payments 
on current account again 
showed a slight surplus. The rate 
of exchange of the pound in 
relation to the main currencies 
remained relatively stable from 
the beginning of the second 
quarter. 

In Italy, economic activity, which 
had declined steadily since the 
beginning of 1977, recovered 
slowly in the first quarter of the 
year and, after marking time at 
the start of the second half, 
showed a further upturn at the 
end of the year. This somewhat 
more encouraging tendency 
appeared to have been 
stimulated by an increase in 
transfers from the public sector 
to private consumers, mainly in 
the form of higher pensions. 
Total demand was thus sus­
tained by personal consumption 
and exports, whereas investment 
fell back a little. Despite this, the 
level of unemployment remained 
high. The deficit incurred by the 
public services, public en­
terprises and social security 
widened further. One of the main 
objectives of the three-year plan 
submitted to Parliament in 
September was to stabilise this 
deficit as a percentage of GOP, 
mainly by reducing current 

·expenditure without sacrificing 
public Investment programmes. 

Fresh progress in slowing the 
rate of wage and price increases 
has been relatively slow: The · 
growth of exports, outstripping 
imports in terms of volume, and 
the favourable trend of the terms 
of trade and of invisible trade 
combined to improve the surplus 
in the balance of payments on 
current account. Despite some 
early repayment of the foreign 
debt, net inflows of capital were 
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sufficient to help increase the 
reserves. 

In the Netherlands, private 
consumption expanded at a far 
steadier rate than investment and 
external demand. Public sector 
current expenditure was con­
tained by a more stringent 
budgetary policy which was 
instrumental in slowing down 
inflation. The budget and balance 
of payments on current account 
nevertheless showed a deficit. 

In Belgium, economic activity 
increased only very slightly, 
despite a further widening in the 
budgetary deficit which tended to 
sustain final demand. Inflation 
was appreciably reduced and the 
balance of payments on current 
account closed almost in equi­
librium. Nevertheless, substantial 
unemployment persisted. 

In the Grand Duchy of Luxem­
bourg, despite difficulties in the 
iron and steel industry, measures 
to safeguard jobs enabled unem­
ployment to be kept at a 
relatively low level. Private 
consumer expenditure rose 
sligthly, while inflation remained 
moderate. 

In Denmark, economic act1vity 
continued to be depressed and 
unemployment rose. The rate of 
inflation was slightly curbed and 
the external trade deficit tended 
to narrow. 

Ireland was once again 
prominent for its sustained 
economic expansion and for its 
sharp increase in gross fixed 
capital formation, public and 
private consumption, and foreign 
trade. Inflation slowed down 
significantly and the level of 
employment, although still high, 
showed a marked fall. An 
increase in the public sector 
deficit boosted economic activity 
considerably; however a f1rst 
step to reduce gradually the 
magnitude of the deficit was 
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taken in the 1979 budget, in line 
with policy commitments of the 
government. 

The developing countries with 
which the Community has 
concluded financial cooperation 
agreements generally suffered 
the effects of worsening terms of 
trade. Their balance of payments 
deficits widened, but in most 
cases were financed without 
major difficulty, except in a small 
number of countries faced with 
exceptional circumstances or 
problems of ·economic manage­
ment. Because of the depressed 
investment climate, the growth of 
their external indebtedness was 
sligthly checked. A growing pro­
portion of transfers of funds to 
these countries tends to be 
made up of aid from the Organi­
sation of Petroleum Exporting 
Countnes (OPEC) and credits 
from the private banking sector. 

The African, Caribbean and 
Pacific States, which were 
signatories to the Lome Con­
vention, are, despite their great 
diversity, all dependent on a 
certain number of commodities. 
Fluctuations in production and 
prices deeply Influence their 
economies, and especially their 
public finance and balance of 
payments. 

Monetary disturbances as well 
as the persistent weakness of 
economic growth in the West 
influenced the prices of their 
main exports. Prices of certain 
metals (copper, lead and zinc) 
and of cocoa, expressed in 
Un1ted States dollars and in 
pounds sterling, rose appreci­
ably, while those of other 
products were maintained (tin) or 
fell sharply (coffee and sugar). In 
most cases, however, prices 
stagnated or fell appreciably in 
terms of the vanous currencies in 
wh1ch their imports were typ1cally 
paid for Only the prices for 
certain agricultural products, 
such as natural rubber, palm 

nuts and kernels and copra, rose 
significantly as a result of 
flagging world production. 

For most of the ACP States, 
especially those with average 
income and the few ACP oil­
producing countries, the com­
bined result of all these trends 
was to erode both the balance of 
payments on current account 
and economic growth to below 
1977 and 1976 levels. Moreover, 
1n 1978 the Afr1can countnes in 
the Sahel region affected by the 
persistent drought of the summer 
of 1977 were faced with a large 
shortfall in food production and, 
despite international food aid, 
this accentuated the imbalance 
in their external accounts. Fortu­
nately, the 1978-79 crop year 
promises a good harvest. 

In Greece, growth 1n GOP was 
about 5 % compared with 3. 2 % 
in 1977. This improved per­
formance was especially due to 
good harvests, higher industrial 
production, sustained private 
building and healthy earnings 
from tourism. However, the low 
level of industrial investment 
persisted and, despite some 
improvement, inflation stayed 
high. The deficit in the balance of 
payments on current account 
widened despite a fresh upturn 
in invisible trade. Net inflows of 
capital nevertheless produced a 
further increase in foreign 
currency reserves. 

In Turkey, GOP again flagged 
and will probably be seen to be 
little more than 2 · 7% for the 
year, compared with 4% m 1977 
or more than 7 % during the 
period 1971-76. Industrial pro­
duction suffered from an increas­
ing shortage of energy and 
imported supplies. The level of 
investment remained very low, 
while inflation and unem­
ployment reached alarming pro­
portions. The Government took a 
number of austerity measures 
and decided on a fresh de-



valuat1on of the Turkish l1ra so as 
to slow down public and private 
consumption, and reduce the 
balance of payments deficit on 
current account. Against the 
background of these measures, 
Turkey was able to conclude a 
stand-by loan with the IMF, 
certain of the terms of which are 
still be1ng discussed, and 
entered into negot1at1ons for 
possible rescheduling of 1ts 
external short-term debt. Not­
withstanding a sl1ght increase in 
exports and a smaller import bill, 
its balance of payments situat1on 
became critical. 

In Portugal, the recovery 
programme aimed at reducing 
the balance of payments deficit 
and slowing the rate of inflation 
was continued; it was ac­
companied by some slackening 
in the economic growth rate to 
3·5% as against 5·5% in 1977. 
Earnings from exports and 
tourism coupled with remittances 
from Portuguese workers abroad 
1ncreased more rapidly than 
1mports and the deficit in the 
balance of payments on current 
account was considerably 
reduced by comparison with 
1977. Despite the fight against 
inflation, the rate for the year 
was still 25 %. Unemployment 
remained high. 

In Yugoslavia, poor harvests and 
a slower rate of export growth 

·were partly offset by the growth 
in industrial production sus-

tained by the high level of 
consumption and investment. 
The rate of economic growth fell 
slightly from 7·3% in 1977 to 
around 6 %, and inflationary 
pressures mounted, while rising 
unemployment reached 14% of 
the working population. However, 
the deficit 1n the balance of 
payments on current account 
was reduced, thanks chiefly to 
1mport controls and increased 
earnings from Invisible trade. 

The econom1es of most of the 
Maghreb and Mashreq countries 
have a number of features in 
common~ a predominance of 
jobs in agriculture, industrialis­
ation still in its infancy and good 
tourism potential; their foreign 
earnings derive largely from 
exports of raw materials, such as 
oil, gas, phosphates and a small 
number of agncultural products 
(e.g. citrus fruit) and 1ndustnal 
goods (textiles); and most of 
them suffer from endemic 
underemployment. 

In 1978, these countries con­
sidered together achieved econ­
omic growth of 'the order of 
between 5% and 9% and, in the 
case of Algeria, even 12%; they 
were faced with more or less 
acute inflation and balance of 
payments problems. The value of 
their imports rose sharply, under 
the influence of rapidly 
expanding domestic demand, 
rising import prices and extreme 
dependence on imported food 

despite their predominantly agri­
cultural economies. The 1ncrease 
in export earnings was relatively 
slower, mainly because export 
prices had stagnated somewhat 
and there were problems in 
obtaining outlets for their 
industrial products on overseas 
markets. For a number of these 
countries. remittances from 
em1grant workers and revenue 
from tourism represent important 
sources of foreign exchange. The 
f1nancing of Investment under­
pinning economic development 
h1nges on the amount of fore1gn 
aid and loans which these 
countr1es are able to obtain. The 
situation varies greatly from one 
country to another, however, 
especially with regard to their 
scope for obtaining further 
foreign credit. 

The particular situation of three of 
these countries calls for separate 
ment1on. In Lebanon, armed 
hostilities caused substantial de­
struction which will be costly to 
make good. In Malta, economic 
growth was sl1ghtly brisker, but 
the imminent closure of the naval 
base is likely to aggravate 
unemployment. With its heavy 
defence expenditure and very 
high inflation, Israel experienced 
another year of economic stag­
nation and balance of payments 
difficulties. Despite large trans­
fers of cap1tal from abroad, the 
country's indebtedness, which 
.was already considerable, 
increased further. 
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Financing provided in 1978 

Finance contracts signed by the European 
Investment Bank in 1978 represented a total 
amount of 2 188·3 million units of account(') 
compared with 1 571 · 5 million in 1977 and 1 273 · 3 
million in 1976. This increase of 39% over the 
previous year follows an increase of 23 % in 1977. 

The Bank mainly grants loans from its own 
resources and provides guarantees. It also acts as 
the agent of the Member States or the Community 
in providing financing from budgetary funds, 
notably in non-member countries, in furtherance of 
the Community 's policy of economic and financial 
cooperation, such financing is accounted for off 
balance sheet in the Bank's Special Section; it will 
in future be included in the statistics and reports of 

Bank activity, if the decision to provide financing 
comes within the competence of the EIB 's Board 
of Directors. 

The amount of loans from own resources and 
guarantees outstanding rose from 6 966·2 mill ion 
at 31 December 1977 to 8 352 · 7 million at 31 
December 1978, an increase of 20 %. A breakdown 
of loans outstand ing by principal form of guarantee 
is given under Note 2 of Annex B to the Financial 
Statements (page 61 ). 

( 'J Excep t where o therw1se 1nd1ca ted . a ll amo unts quoted are 
exp ressed m un its of accoun l (see page 6). Dilferences between the 
totals shown and 1he sum of llld 1v1d ua l amounts are due to round in g . 

Table 1 : Financing provided in 1978, from 1958 to 1972 { 1 ) and from 1973 to 1978 (2 ) 

Broad breakdown by type of operation and project location 

1978 

Amount Amount 
Number (million u.a.) % Number (milli on u.a.) 

Loans from EIB own 
resources and gua-
ran tees 

within the Community 95 1 966·5 89·9 310 2 455·5 

outside the Community 18 173·9 7·9 41 155·7 

Total 113 2140-4 97-8 351 2 611-2 

Special Section 
operations (see page 59) 

outs ide the Commun ity 19 47·8 2·2 57 230·8 

Grand Total 132 2188-3 100-0 408 2 842-0 

(') Community of Six. 
(') Community of Nine. 

Financing provided in 1978 and 1977 
Breakdown by type of operation and project location 

u 1977 

I:D 1978 

Special Section operations outside 
the Community 

Lending outside the Commun ity 
from EIB own resources 

Lending from EIB owq resources 
and guarantees provided within 

the Community 

1958-72 1973-78 

Amou nt 
% Number (million u.a.) % 

86·4 436 6 917-8 88·1 

5·5 65 589·2 7·5 

91-9 501 7 507-0 95-6 

8·1 75 344·9 4-4 

100·0 576 7 851·9 100-0 
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Operations within the 
Community 

Lending for capital investment for the development 
or conversion of handicapped regions rose by 
more than 50% and accounted for almost three 
quarters of Bank financing in Member Countries 
compared with a little over two thirds in 1977. In 
particular, Bank lending in the Italian Mezzogiorno 
almost doubled, compared with the two previous 
years, and represented nearly half of financing for 
regional development projects. 

The Bank also increased its support for projects of 
common interest to several Member Countries or 
the Community as a whole, and especially projects 
which will contribute towards improving the 
Community's energy supplies. 

Taken as a whole, the· volume of loans granted for 
projects in the energy, transport and telecommuni­
cations sectors increased sharply, whereas 
lending to industry fell back to its 1976 level, 
reflecting the very weak demand for financing from 
businesses in most sectors. On the other hand, a 
growing number of small and medium-sized 
projects benefited from allocations from ongoing 
global loans and there was a further upturn in the 
number of global loans concluded during the year. 

Loans granted in 1978 contributed towards 
financing capital investment amounting to around 
6 900 million compared with 6 200 mill1on in 1977 
( + 11 %). On average they covered 28 ·1 % of the 
cost of the projects concerned as against 23 · 4 % 

In 1978, loans granted for investment projects 
located in Member Countries amounted to 
1 966 · 5 million, compared with 1 401 · 3 million in 
1977; they account for 89·9% of all financing 
provided in 1978, and 91 · 9 % of all loans 
granted from the Bank's own resources. 

This upturn of 40·3 %, as against 29% in 1977, 
was achieved against a background of 
continuing economic difficulties and goes some 
way to meeting the wish expressed by the 
European Council on 25 and 26 March 1977 for 
the Bank to step up its activity in favour of 
creating jobs, raising the level of investment and 
halting divergence in Member Countries' 
economic performance. Projects for which the 
Bank provided financing conform to its statutory 
terms of reference: regional development 
projects, projects for modernising or converting 
enterprises, and projects of common interest to 
several Member Countries or to the Community 
as a whole. 

during the period 1973-77; this was the result of 
the higher upper limits fixed for Bank lending. The 
investment financed should lead directly to the 
creation of some 11 000 permanent jobs and 
secure around 10 000 others, mainly in Industry. 

The provision of plant and equipment for the 
energy sector and various infrastructure projects 
also helps to create a large number of permanent 
JObs, but mainly indirectly from the productive 
activities fostered by the investment. Moreover, the 
work and supplies entailed in the construction of 
such plant - as 1n the case of industrial instal­
lations - also has appreciable temporary, direct 
and indirect, effects on the employment situation 
dunng construction periods which are occasion­
ally lengthy. Investment projects wh1ch the Bank 
helped to finance in 1978 will probably create 
temporary employment roughly eqUivalent to an 
estimated 620 000 man-years, or the equivalent of 
around 150 000 jobs during the first two years, but 
progressively fewer thereafter. 

The Bank's financing operations can be 
considered from three viewpoints.· the economic 
policy objectives which they help to attain, their 
breakdown by economic sector and the location of 
the investment projects financed. 

The economic policy objectives set for EIB 
financing within the Community are defined in 
Article 130 of the Treaty of Rome. In practice the 
Bank finances: 
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- in the first place, projects contributing to the 
economic advancement of development or 
conversion areas regional development 
projects; 

-projects of common interest to several Member 
Countries or benefiting the Community as a whole 
-projects of common European interest; 

either because they contribute towards European 
economic integration (communications infra-
structure: motorways, railways, inland 
waterways, telecommunications, projects 
arismg out of close technical and economic 
cooperation between undertakings in different 
Member Countries .. .}, 

or because they contribute towards the attainment 
of Community objectiVes such as environ­
mental protection, the introduction of 

advanced technologies and, above all, more 
diversified and more reliable energy supplies, 

- projects to modernise or convert enterprises or 
to create fresh activities called for by structural 
difficulttes tn certain sectors. 

Projects for which the Bank provides financing can 
general ly be classified by reference to a single 
objective, but certain protects co ntribute simul ­
taneous ly to more than one objective For 
example, a project classified as being of common 
European interest might also contribute to regional 
development Accordingly, in 1978 loans totalling 
176 · 6 million were granted for reg ional 
development projects, which were also of common 
interest to several Member Countries ( 153 ·1 
mil lion) or which contributed to industrial modern­
isation or conversion (23 · 5 million) 

Financing provided within the Community in 1978 and from 1958 to 1978 
Breakdown by major economic pol icy objective 
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Table 2: Financing provided within the Community in 1978 and from 1958 to 1978 
Breakdown by economic policy objective 

1978 1958-78 (') 

Amount Amount 
Objective (million u.a.) % (million u.a.) % 

Regional development 1 457-6 100·0 6 980-5 100·0 

Belgium 75·1 1 ·1 
Denmark 63·8 4·4 119·3 1·7 
Germany 2·2 0·2 368·7 5·3 
France 241·0 16·5 1 163·8 16·7 
Ireland 110·0 7·5 353·8 5·1 
Italy 688·7 47·3 3 267·7 46·8 
Luxembourg 4·0 
Netherlands 70·5 1·0 
Un1ted Kingdom 351·9 24·1 1 557·6 22·3 

Modernisation and conversion 
of undertakings 23-5 100-0 212-4 100-0 

Common European interest 662-0 100-0 3 536-6 100·0 

Energy 545·4 82·4 2 41 0·2 68·2 

Thermal power stations 42-5 6-4 85·8 2·4 
Hydroelectric and pumped storage 35·7 5·4 177·0 5·0 
power stations 
Nuclear 243·0 36·7 1 11 5·2 31·5 
Geothermal power stations 29·1 4·4 29·1 0·8 
Development of oil and natural 
gas deposits 59·5 9·0 401·5 11·4 
Solid fuel extraction 27·9 0·8 
Gaslines and oil pipelines 130·1 19·7 568·3 16·1 
Energy saving 5·5 0·8 5·5 0·2 

Communications 116·6 17·6 823·3 23·1 

Transport 116-6 17·6 733·2 20·6 
Railways 103·9 2·9 
Roads. bridges and tunnels 93·1 14·1 543·9 15·4 
Shipping 7·4 7 ·1 47·9 1·3 
Airlines 16·1 2·4 32·6 0·9 
Other 4·9 0·1 
Telecommunications 90·1 2·5 

Other infrastructure 16·3 0·5 

Protection of the environment 20·6 0·6 

Industrial cooperation 243·6 6·9 

Research 2·8 0·1 

New technology 19·7 0·6 

-Deduct to allow for duplication 
in the case of financing justified on 
the basis of several objectives - 176·6 - 1 356·2 

Total 1 966-5 9 373-3 

(') Amounts at current prices and exchange rates. A summary of financing provided over such a long period should be interpreted cautiously; 
data for success1ve years are affected by price movements and exchange rate variations occurring between 1958 and 1978. 
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Lending for regional development 
projects 

In Italy, loans in support of reg1onal development 
rose by more than 80% from 378 · 5 million in 1977 
to 688· 7 million in 1978, of which projects located 
in the Mezzogiorno accounted for 674 · 7 million. 
lndustnal projects (127 million), especially in the 
motor industry (65 million), and small and medium­
scale ventures (32 · 6 million via two global loans) 
received a fair share of the funds, but the increase 
in lending reflected Bank support for major infra­
structure programmes: there was a threefold rise 
in lending for road and telecommunications infra­
structure (226 · 4 million), energy facilities (187 · 7 
million) and water supply, sewage disposal and irri­
gation schemes (147 · 7 million). 

More than half the credit advanced was for 
projects in Sicily and Sardinia, whose de­
velopment problems are exacerbated by their 
remoteness. 

In Sicily, two major operations were mounted for 
extending the electncity grid (46 · 6 million) and for 
the first section of the A/gena-Italy gasline (55· 4 
million), a most valuable project in terms of the 
Community's energy supplies ·and the devel­
opment of the Mezzog1orno. Three loans (68 · 7 
million) were provided for improved road and rail 
access, water supplies and sewage installations 
for industrial estates at Syracuse, Ragusa and 
Gel a 

A loan for 35 ·1 million was granted towards a 
similar proJeCt covering industrial estate devel­
opment not only at Catania in Sicily, but also on 
the mainland at Avellino in Campania and Taranto 
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Lending for regional development showed a 
51 % upturn compared with 1977 to 1 457 · 6 
million. Almost half the funds granted were 
given over to projects located in Italy, almost a 
quarter went to the United Kingdom, 16·5% to 
France, 7 · 5 % to Ireland and the remainder to 
Denmark and Germany. They were used to 
finance water supply, sewage disposal and irri­
gation schemes (357 million), telecommuni­
cations (305· 2 million), roads, harbour instal­
lations and airports (292 · 8 million), energy 
facilities, chiefly in Italy, (255 · 2 million all told) 
and industrial ventures (247 · 4 million). 

Almost three quarters of all regional financing 
benefited areas suffering a rate of 
unemployment at least 20% higher than the 
Community average. More than half the funds 
were taken up by projects in priority regions, i.e. 
the Mezzogiorno, Ireland and Greenland. 

in Apulia Completing the list for Sicily were two 
loans, totalling 27 · 8 million, for restructunng and 
enlarging a motor works at Termini lmerese near 
Palermo, one of the largest industnal plants on the 
island. The project in question, like that at Cassino 
in Latium (see opposite) will help to further 
relocat1on in the South of the motor industry, hitherto 
centred in Piedmont and Lombardy. 

In Sardinia, two loans (69 · 6 million) towards the 
development of telecommunications and a 28 
million loan for port and road infrastructure at 
Cagliari will help to improve the island's internal 
and external communications. In addition, the 
Bank granted two loans, for 48 · 9 and 12 million, to 
finance irrigation schemes m the Campidano and 
Chilivan1 plains, which will boost the agricultural 
potential of Sardinia and help 1t to move 1nto more 
profitable crops, in line with Community aims for 
Mediterranean farming. 

Campania enjoys fairly healthy econom1c potential, 
but its development is inhibited by the inadequacy 
of its energy and water suppl1es. Three loans, to 
improve the electricity grid (34 · 3 million), construct 
a peak-load gas-turb1ne generat1 ng station at 
Maddaloni (18 · 6 million) and tap new water 
resources to supply the provmces of Naples and 
Caserta (46 · 2 million), should help to mit1gate this 
problem. 

In another operation, 25 · 4 million was advanced 
for extensions to the power grid in Apulia, in order 
to cater for the industrialisation of this region. 



In Latium, the Bank channe lled 45 · 6 mi llion 
into two industrial projects for enlarging and 
restructuring a motor works at Cassino, where a 
new, medium-sized car is assembled, and for 
improving a TV colour tubes plant at Anagni. 
In Calabria, one of the Community's most remote 
and forgotten regions, a loan for 13 · 8 mi llion was 
granted for an irri gati on scheme on the coastal 
plain, a project which , l1ke those in Sardinia 
ment1oned above, accorded with the aims of 
modernising agriculture and husbanding water 
resources in the Mediterranean area. The reg1on's 
ene rgy supplies w1 ll be re inforced by two other 
loans (7 ·4 million in total) towards the 
development of a natural gas deposit in the lon1an 
Sea. In Abruzzi, the Bank lent 7 million for two 
industrial projects one involving construction by a 
German promoter of a pharmaceuticals plant in the 
industrial development zone at L'Aquila and the 
other enlargement and modernisation of a battery 
factory at San Salvo. The Abruzzi region also 
attracted funds for extensions to the telephone 
system (51 · 8 mi lli on), a project from which Molise 
and parts of southern Latium similarly stood to 
gain. 
By way of continued support for productive 
enterp rise in the Mezzogiorno, the Bank granted 
further global loans to intermediary institutions, 
who on-lend the proceeds piecemeal to sponsors 
of small and medium-scale ventures . A 14 ·1 

Financing provided for regional development in 1978 

Breakdown by pro ject location 

1 Germany 0·2% 
2 Denmark 4-4% 
3 France 16·5% 

4 Ireland 7·5% 
5 Italy 47·3% 
6 United Kingdom 24·1% 

million global loan was granted to the Cassa per il 
Mezzog1orno to fmance projects aimed at 
improving stock-farming , and a fifth global loan 
(18. 5 m1llion) went to ISVEIMER - lstituto per lo 
Sviluppo Econom ico dell 'ltalia Meridionale -
which since 1969 has channelled 130 allocations 
worth 69 · 2 million in all into ventures in the 
mainland Mezzogiorno. 

From global loans already operative, 103 sub­
loans totalling 52· 8 million were granted in 1978 to 
small and medium-scale industrial and stock­
farming ventures, compared with 91 allocat ions 
worth 37 · 7 million in 1977. The ventures so 
fin anced were concentrated mainly in Lat1um, 
wh ich received 22 sub- loans totalling 18 · 5 million, 
Apulia and Campania- each with 21 sub-loans, 
but receiving 10·4 and 5·3 m1llion respectively ­
Abruzzi (10 sub- loans; 5·1 million) , Sicily (9 sub­
loans; 5·3 million), Sardinia (6 sub-loans; 3 
million), The Marches (4 sub- loans: 2 · 5 million), 
Calabria (6 sub-loans; 1 · 5 million) and Mol1se (2 
sub-loans; 400 000). The average sum advanced 
was about 500 000, corresponding to the average 
for the 1969-78 peri od. 

Outs1de the Mezzogiorno, the Bank helped to 
finance a tube mill (14 mill1on) at Dalmine in a part 
of Lombardy affected by the crisis in the steel 
indu stry. Reorganisation of the mill was essential 
for maintaining job stab ility in the area. 

Sectoral breakdown 

1 Energy 17·5% 
2 Transport 20·1% 
3 Telecommunications 20·9% 

4 Irrigation 5·1% 
5 Water 19-4% 
6 Industry 17·0% 
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Projects financed within the Community in 1978 
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In the United Kingdom, 351 -9 million went to 
regional development prowcts situated mainly in 
the North of England and Scotland. North of the 
border, 68.5 million was made available for 
projects connected with the extrac\ion of North 
Sea oil and gas: 16 · 1 mill1on for provision of a 
heliport and extension of ex1s\ing facili\ies at 
Sumburgh airport, on the largest of the Shetland 
Islands: 37.6 million for Peterhead power station, 
designed to run on associated gas from producing 
oilfields; 14 · 9 million for a water supply and 
sewage disposal scheme and road improvements 
in the Aberdeen and St Fergus industrial zones. 
where North Sea gas is piped ashore. 

A loan of 55· 3 million went towards high-speed 
diesel trains for the east coast London-Aberdeen 
run, an Investment which will cut JOUrney times and 
increase the frequency of the service, thus helping 
Scotland and the North of England in some 
measure to counter the disadvantages of 
remoteness. 

In many parts of the country, but chiefly the older 
industrial areas, the Bank financed several water 
catchment and supply schemes and sewage 
disposal systems supporting the development of 
new industrial activity, tourism and farming. Credit 
was advanced to various regional water boards, 
usually through the National Water Council: in the 
North, for equipping the Tyneside area (15 million) 
and for construction work on the Kielder Dam (9 · 9 
million on top of the 34 million made available for 
this project since 1975); 1n the North-West, chiefly 
for Merseyside (44 · 6 million); in Yorkshire and 
Humberside and the East Midlands (57· 2 million) 
for vanous water schemes, including farmland 
drainage 1n the East Midlands; 1n Wales (14·1 
mill1on), in the Lothian Region in Scotland (12 · 5 
mill1on) and in the South-West (6 million) 

If 1 · 5 million granted towards the 1 mprovement of 
telecommunications in the Hull area (Yorkshire 
and Humberside) is included, the Bank's financing 
of regional development infrastructure totalled 
284 · 5 million in 1978. 

Credit for industrial investment projects came to 
67 · 4 million: electrolytic copper refining instal­
lations at Prescot and nitric acid and ammonium 
nitrate facilities at lnce, both in the North-West, 
attracted loans totalling 14·9 million; a soft drinks 
bottling plant at Shieldhall near Glasgow attracted 
a reorganisation and modernisa\ion loan for 7 · 5 
million A second contract of mandate and 
guarantee for 45 million was signed with the British 
Government, under which. with the Bank's 
approval, finance will be passed on to small and 

medium-scale industrial ventures in assisted 
areas, w1th the Government bearing the exchange 
risk and furnishing the requisite guarantees. Under 
the first such contract signed 1n 1977, 11 
allocations have been made for a total of 8. 3 
million, including 5 in the North (4 · 7 million), 3 1n 
Wales (1 ·8 million), 2 in Scotland (600 000) and 1 
in the North-West (1 ·1 million) 

In France, the Bank granted two loans (182. 3 
million in total) for extensions to the telecommuni­
cations network in the Loire Valley, which faces 
serious problems of under-industrialisation. and in 
the Nord-Pas-de-Calais region, where staple 
industries are in decline. 

Funds were also given over to constructing the 
Besan<;:on-Beaune section of the Mulhouse­
Beaune motorway (35 ·1 million), which will serve 
the handicapped areas of southern Alsace and 
Haute-Sa6ne. 

In addition, two loans (23 · 6 million) went towards 
industrial projects that will safeguard a 
considerable number of jobs in small towns and 
rural areas. The first of these Involved ra\ionali­
sation of da1ry and cheese-making activities in 
Lower Normandy, Brittany and the Loire Valley, 
and the second, restructuring of steel plants in 
Lorraine- in particular at Neuves-Maisons- and 
Nord-Pas-de-Calais. 

Lending in Ireland for regional development 
projects totalled 110 million. as against 79 · 7 
million in 1977. 

Three loans will help to further the development of 
the Cork area in the South-West, set to become 
one of the country's major industrial centres. In 
one operat1on, 30 million went for construction of 
Aghada power sta\ion, which IS to burn natural gas 
from an offshore field near Cork, alternative 
economic uses for which have yet to be found. The 
other two loans, each for 15 million, will help to set 
up an industrial port and to lay on water supplies 
for a number of industrial estates. A 20 · 2 million 
loan contributed to water supply and sewage 
disposal works serving the Greater Dublin area, 
while . improvements to the road system, in 
particular between Dublin, Cork and Galway and 
including a number of main roads to Northern 
Ireland towns, attracted an advance of 15 million. 
Finally, there were three global loans: two, for 3. 7 
and 7 · 5 million, were s1gned with The Industrial 
Credit Company, wh1le the third, for 3 · 7 million, 
went to The Agricultural Credit Corporation, all 
three to be used for financing small and medium­
scale industrial and agricultural ventures. 
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During 1978, 23 allocations (2 · 7 million) were 
drawn from global loans already operative, mainly 
for ventures in the East and North-East regions. 
The average sub-loan was for slightly under 
120 000 units of account, an exceptionally modest 
figure; in fact, some allocations came within the 
25 000 to 50 000 range. 

Bank financing for projects promoting regional 
development in Denmark totalled 63·8 million, 
three times the 1977 figure. Several loans were for 
industrial projects: expansion of two factories, one 
producing mineral wool at Oster Doense (1 ·3 
million) and one assembling electric motors at 
Bjerringbro (3 million); rationalisation of a 
cooperative dairy at Esbjerg (600 000) and support 
for small and medium-scale ventures in 
development areas under two new global loans 
(7 ·5 million) signed with the Danish Government. 
There were 15 allocations (5 ·8 million) from 
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previous global loans, including 3 · 3 million in the 
North Jutland Region alone. A loan for 11 · 3 million 
was granted for the purchase of two cargo vessels, 
a tanker and a freezer ship for Greenland services. 
The Bank also part-financed construction of the 
Christiansfeld-German frontier section of the 
South Jutland motorway (37 · 8 million) and 
modernisation of the port of Remne on Bornholm 
Island (2 · 2 million) 

In the other Member Countries, lending for 
projects offering regional benefits was less 
extensive: in Germany, two loans were granted, 
one towards construction of a meat products 
factory at Saarbrucken (1 ·4 million), and one for 
extension of a pharmaceuticals plant at Cuxhaven 
in Lower Saxony (900 000); in Belgium, three sub­
loans, for an aggregate of 2 · 7 million, took up the 
remainder of a global loan concluded in 1976. 



Lending for projects of common 
European interest 

Following Community guidelines, the Bank put 
funds towards development of nuclear power 
station plant representing aggregate installed 
capacity of 1 900 MW, mak1ng for an annual saving 
of 2· 7 million tonnes of 011 equ1valent. The plants 1n 
question are located 1n Belg1um, at Doel 1n the 
prov1 nee of Antwerp (62. 2 mill1on), in Italy, at 
Montalto di Castro in Latium (37 -6 million) and in 
the United Kingdom at Hartlepool in the North 
(35 · 7 million) In France, a loan for 48 · 9 million 
was used to finance construction of the Super­
Phenix fast breeder reactor be1ng built at Creys­
Malvllle 1n the Rh6ne-Aipes region by a European 
consortium of electricity utilities; this reactor 
Involves a much lower specific consumption of 
uranium than can be obta1ned with light water 
reactors. 

Projects by undertakings producing for the 
electncity generat1ng sector attracted three loans 
for a total of 58· 5 million including two for 
development of uranium enrichment facilities. A 
loan for 49·2 million was made available for the 
Eurodif gaseous diffusion uranium enrichment 
plant at Tricastin in Rh6ne-Aipes with an annual 
capacity of 10 800 tonnes USW (units of separative 
work). Another loan for 7 · 5 million was granted for 
the Urenco facility at Capenhurst in North-West 
England. Applying centrifuge technology, this will 
in the initial stages have a capacity of 400 t. USW 
per annum. Once both plants come 1nto 
production, they will be able to meet most of the 
enriched uranium requirements of the 
Community's nuclear power stations. It was 1n fact 
in 1973 that the Council of Ministers of the 
European Communities adopted a resolution 
calling for the creation of adequate uranium 

Lending under this heading (see page 22) 
totalled 662 million, an increase of more than a 
third on the 1977 figure. 

Over four fifths of the total- 545·4 million -
funded projects designed to improve the 
Community's energy situation, reduce its 
dependence on outside supplies and diversify 
its own sources of supply and fuel types. Loans 
were advanced for nuclear power stations, 
uranium enrichment plants, development of 
hydrocarbon deposits, gaslines, hydroelectric, 
coal-fired and geothermaL power stations and 
for energy-saving equipment. 

These projects will collectively cut back 
Community oil imports by about 15 million tpa. 

enrichment capacity. The th1 rd loan in this sector 
was for 1 ·9 million, and was granted to a 
mechanical engineering concern at Brescia 1n 
Lombardy producing nuclear power station 
equipment. 

In addition, in its role as agent for Euratom, the 
Bank jomed With the Commission of the European 
Communities in signing contracts for loans to 
finance the second phase of Mulheim-Karlich 
nuclear power station in Germany (33·2 mill(on) 
and the Alto Lazio nuclear generating plant in Italy 
(31·5 million). These operations, which are 
accounted for off balance sheet in the Special 
Section (see page 59), are managed by the Bank 
but do not figure in its operating statistics, as the 
fmancing decisions are taken by the Commission. 

Bank funding of oil and gas extraction and 
transport projects rose to 189 · 6 million, w1th loans 
going to Gerl!lany (43·2 million) and Italy (146·4 
million). The German project covered various 
sections of the MEGAL gasline system, linking the 
Czechoslovak with the French frontier and putting 
a line through from the Austrian frontier to 
Schwandorf 1n Bavaria: these will be used to 
supply the Commun1ty with Russian natural gas. 
Financing in Italy went in support of projects to 
open up a number of smaller gasfields (35 ·1 
m1llion) in the Adriatic and Ionian Seas, the 
purchase of a semi-submersible pipelaying vessel 
for submarine oil and gas lines, the development 
of two underground gas storage reservoirs and 
consolidation of the country's gasline grid. Sub­
stantial capital investment is needed to connect 
this with the European system's supplies of Dutch 
and Soviet gas and, in the future, with a 
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transmiss ion li ne from A lgeria. The Bank has , 
accordingly, provided several capi tal equipment 
loans for lay1ng large -diameter cross -country 
pipelines (12 million) , linking gasl ines in Lombardy 
(10-3 mi llion) and construct ing a section of the 
Algeria-Italy gaslme (55 · 4 million) connecting 
Gagliano in Sicil y with Sant'Eufemia in Calabria via 
the Strait of Messi na. A loan for 9 · 2 million was 
granted to undertakings producing compresors for 
gasl ine booster stati ons . 

As a follow-up to an advance of 8 ·4 million in 
1977, a loan for 42 · 6 mi llion went towards the 
conversion for coal-firing of a 600 MW unit at 
Asnces power station on the Island of Zealand, 
near Copenhagen , w1th a view to cutting down on 
Denmark 's 011 imports A loan for 35 · 7 million was 
g ranted for the pumped storage electricity 
generating scheme at Dinorwic in North Wales. 
which will use power generated at off-peak hours, 
mainly by coal-fired plants, to build up a head of 
water for operatmg hydroe lectric facil ities to meet 
peak demand. 

In 1978, the Bank broached new fields in its 
lending for projects des1gned to reduce the 
Comm unity's energy dependence It advanced 
29 · 1 mi ll ion towards construction of five 
geothermal generating stations in Tuscany, one of 
the few areas in Europe that offers suitable 
geolog1cal conditions, and 900 000 for preparatory 
work on tapping an oilfield off Abruzzi. It also 
granted a 4-2 million loan for install ing energy­
saving equi pment 1n two steelworks in Lombardy 
undergomg modern isation, and a 1 · 3 million loan 
for an industrial plant in De nmark to raise 
product ion capacity for mineral wool to be used as 
thermal insulation in buildings. 

The net 1mpact of these investment projects in 
terms of reduced Community oil imports can be 
est1 mated at about 15 mill ion tpa, or 3 · 2% of the 
overall total for 1978. 

Intra-Community transport infrastructure attracted 
loans totall ing 116 · 6 million, fou r times as much as 
ir) 1977. One operation for 35 ·1 million benefited a 
section of the Mulhouse-Beaune motorway which 
will link the French and German systems and 
improve traffic flows between the north -eastern 
and south-western parts of the Community. A loan 
for 10 · 7 million went towards the Frejus Tunnel, 
which wi ll o pen up a new route from the Rhone 
Valley to Tu rin, access ible the whole year round. 
Funds of 9 . 5 m illion were advanced for the La 
Turbie-Roquebrune section of the 'La Proven<;;ale' 
motorway, which is the miss ing lmk on the North­
west Eu rope-Mezzogiorno artery, several 
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secllons of which have been financed by the Bank 
in the past A 37 ·8 million loan was granted for a 
section of the South Jutland motorway linking 
Christiansfeld w 1th the German frontier , and, like 
the Mulhouse-Beaune motorway, fu rthering the 
development of the regions it serves. Credit worth 
7 · 5 million went towards the purchase of a new 
car ferry to ply routes between Ireland and Great 
Britain. The I 1st is completed by a loan for 16-1 
mill1on, used to finance Sumburgh ai rport 1n the 
Shetlands. wh1ch provides the transit po int for 
helicopter services to and from North Sea oi l and 
gas fields. 

Financing provided for energy projects 
between 1973 and 1978 
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Other (hydroelectric, coal-fired and geo ll1ermal 
power stations, energy saving schemes) 



Lending for industrial modernisation 
and conversion projects 

Slackening demand for iron and steel products 
and intense international competition have 
highlighted the dire structural problems besetting 
European undertakings in the steel sector. In line 
with operations mounted by the European Coal 
and Steel Community, the Bank channelled funds 
towards correcting structural difficulties. Two loans 
totalling 23 · 5 million were granted, the first, in Italy, 
for the installation of a medium-diameter seamless 
tubes mill in a factory at Dalmine in Lombardy, and 

Sectoral breakdown 

Lending in the energy sector came to almost 
double the 1977 total. While maintaining a high 
volume of financing for nuclear projects (241 
million), the Bank also appreciably increased its 
loans for oil and gas extraction and transport 
ventures ( 180 · 4 million), electricity transmission 
lines (106·3 million) and thermal, hydroelectric and 
geothermal power stations (193·4 million). Three 
quarters of the funds in question went for projects 
of interest to several Member Countries, and the 
remainder for installations offering regional 
benefits. 

Loans for communications infrastructure and water 
schemes account for half of the year's financing 
(982 · 6 million). Most of the transport infrastructure 
financed (320 · 4 million) will improve access to 
outlying areas. Loans for telecommunications 
reached an exceptionally high level in 1978 (305. 2 
million), with funds going to a number of regions in 
France, Italy and the United Kingdom where 

The Bank's contribution to financing projects 
aimed at modernising· or converting under­
'takings, or creating fresh activities took the 
form of loans for steel plant reorganisation and 
loans in conversion areas for projects already 
mentioned in the regional development context. 

the second for steelworks rationalisation in 
northern and eastern France, in particular at 
Neuves-Maisons near Nancy. These projects offer 
major economic benefits for the regions 
concerned. 

Financing offered for regional development 
purposes alsq. included 25 · 4 million for industrial 
projects ushering in modernisation or the creation 
of new activities in old-established industrial areas. 

Loans for investment in the energy sector 
amounted to 721 · 3 million or more than one 
third of all financing within the Community. 
Credit for transport and telecommunications 
infrastructure totalled 625 · 6 million, water 
supply, sewage disposal and irrigation schemes 
took up a further 357 million and 262 · 6 million 
went to productive enterprise, chiefly the motor 
and food industries, and to numerous small and 
medium-scale industrial and, to a lesser extent, 
farming ventures. 

existing facilities are inadequate. Financing of 
water supply, sewerage and sewage disposal 
schemes and irrigation projects increased once 
again (282 · 2 million), as a result of the fairly high 
priority accorded to works of this kind in_ the 
regional development programmes of the United 
Kingdom, Italy and Ireland. 

In some cases, the Bank's loans financed 
composite projects encompassing the main 
transport, water and sewage disposal infra­
structure for certain industrial estates. In southern 
Italy, funds were giVen over to water schemes 
designed to cater simultaneously for the needs of 
industry, the tertiary sector, agriculture and 
households. 

Lending to productive enterprise ran to 262 · 6 
million, as against 420 million in 1977. About half 
the overall volume of Bank lending went to 
proJects in the consumer goods sector, a third for 
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Table 3: Fihancing provided within the Community in 1978 
Sectoral breakdown 

Number Amount (million u.a.) 

of which global of which global 
Sector Total loan allocations Total loan allocations %of total 

Energy, communications and other 
infrastructure 67 1 703·9 86·6 

Energy 27 721·3 36·7 

Production 20 494·0 25·1 
Nuclear 6 241·1 12·3 
Thermal power stations 4 1281 6·5 
Hydroelectric power stations 1 35·7 1·8 
Geothermal power stations 1 29·1 1·5 
Development of oil and natural gas 
deposits 8 59·5 3·0 

Transmission 7 227·3 11·6 
Power lines 3 106·3 5·4 
Gaslines and oil pipelines 4 120·9 6·2 

Communications 21 625·6 31·8 

Transport 15 320·4 16·3 
Railways 1 55·3 2·8 
Roads 7 185·1 9·4 
Shipping and inland waterways 6 63·9 3·3 
Air transport 1 16·1 0·8 
Telecommunications 6 305·2 15·5 

Water 19 357·0 18·2 

Agricultural development 3 74·8 3·8 
Water catchment, treatment and 
supply 16 282·2 14-4 

Industry, agriculture and services 183 155 262·6 72-2 13·4 

Industry ( 1 ) 149 129 228·3 65·6 11·7 
Mining and quarrying 1 1 0·5 0·5 
Metal production and semi-processing 5 1 36·6 1-4 1·9 
Construction materials 12 11 8·3 7·1 0-4 
Woodworking 9 9 2·4 2·4 0·1 
Glass and ceramics 3 3 1·4 1-4 0·1 

· Chemicals 11 8 15·0 2·0 0·8 
Metalworking and mechanical engin-
eering 28 26 24·7 13·6 1·3 
Motor vebicles. transport equipment 5 2 68·2 3·1 3·5 
Electrical engineering, electronics . 11 8 17·7 4·0 0·9 
Foodstuffs 33 29 36·8· 13·4 1·9 
Textiles and leather 3 3 0·7 0·7 
Paper and pulp 9 9 5·7 5·7 0·3 
Rubber and plastics processing 13 13 8·5 8·5 0-4 
Other 5 5 1·7 1·7 0·1 
Building- civil engineering 1 1 0·1 0·1 

Agriculture. forestry. fishing 25 25 6·4 6-4 0·3 

Services 0·2 0·2 

Unallocated amount of global loans (3 ) 8 27·7 (2) 1·4 

Grand Total 250 155 1 966·5 72·2 100·0 

( 1 ) Of which industries producing: intermediate goods. 75·6 million: capital equipment. 38·7 million: consumer goods. 114·0 million. 
(2) Difference between the sum of global loans granted in 1978 (99·9 million) and the sum of allocations from current global 
year (72·2 million). 

loans approved during the 

(3) Including a contract of mandate and guarantee for fmancing small and medium-scale ven~ures in the United Kingdom (45 million). 
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intermediate goods and the rest to cap ital 
equ ipment manufacturers. The downturn in lending 
to industry compared to 1977 can largely be 
ascribed to a fa ll in demand for investment cap ital 
from the steel industry (36 · 6 million, compared 
with 171 · 6 mil lion the previous year), especially in 
the United Kingdom. The motor mdustry, however, 
attracted the largest share of financing (68 · 2 
million) for projects helping to shift part of FIAT's 
production capaci ty into southern Italy. Next in 
order came the foodstuffs industry dairy products 
(France and Denmark), meat processing 
(Germany) and drinks (United Kingdom). 

Financing provided within the Community in 1978 
Sectoral breakdown 

• Energy 36· 7% 

1 Electricity generation 22·1 % 
2 Development of oil and natural gas deposits 3% 
3 Power lines 5-4 % 
4 Gasl ines and oil pipelines 6·2% 

LlJ Transport and te lecommunications 31·8% 

1 Roads 9-4% 
2 Telecommunications 15·5 % 
3 Other6·9% 

D Water schemes 18·2% 

1 Water catchment, treatment and supply 14-4 % 
2 Irrigation 3·8% 

• Industry, agriculture and services 13-4% 
D of which global loans 5·1% 

With the sign ing of eight global loans (99·9 million, 
as against 91 · 3 million in 1977) with intermed iary 
institutions in the United Kingdom, Italy, Ireland 
and Denmark, the way was opened for directing 
credit al locations of between 25 000 and 50 000 
and up to 4 million towards a large number of 
smal l and medium-scale ventures located in 
problem areas in these countries. 

By dropping the lower limit on allocat ions from 
such lines of cred it , the Bank was ab le to gear its 
global loans more towards independent firms 
employ ing less than 500 people: in the event, 
these attracted almost nine tenths of the sub- loans 
and more than three quarters of the funds 
disbursed. 

The volume of credit drawn down from global 
loans again swelled cons iderably in 1978: 155 
small and medium-scale ventures were allocated 
72 · 2 million . compared with the 57· 8 mil ion that 
went to 133 ventures in 1977, although, at 460 000, 
the size of the average sub-loan remained more or 
less the same. Some two thirds of the ventures 
financed were located in Italy (1 03 all ocations for a 
total of 52 · 8 million), with the remainder divided 
between the United Kingdom, Denmark, Ireland 
and Belgium. Close on 20 mill ion went for 54 
ventures in the agricultural and agro-industrial 
sectors , while 26 sub-loans channel led 13 · 6 
mil lion into the mechanical engineering sector. 
These apart, there was a high incidence of 
allocations for offshoots of the construction, rubber 
and plastics processing and paper and printing 
industries. 

Global loan financing accounted for almost one 
third of all Bank lend ing for productive enterprise 
in 1978, making a singularl y effective contributi on 
to regional development by promoting the in­
creasing diversification of industrial activity in 
labour-intensive sectors. Investment so financed 
should help to create 5 000 permanent jobs, or 
almost half of the employment opportunit ies 
directly stemming from the projects financed by 
the Bank in the course of the year The investment 
per job directly created works out at 36 000 units 
of account, as compared with 111 000 for larger­
scale industrial projects. 
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Breakdown by project location 

Italy received by far the largest volume of finance 
from the Bank: 845-1 million (Lit 908 700 million), 
compared with 425· 7 million in 1977. This 
represented 43 % of all Bank lending within the 
Community, compared with an average share of 
slightly over 35% dunng the period 1973-78. 

The bulk of the funds went for Investment in the 
Mezzogiorno and 39% of the total to the energy 
sector 1n recognition of Italy's heavy dependence 
on oil imports and the poor energy supply 
s;tuation 1n the South. Large sums were again 

As in the previous year, 71 Ofo of the Bank's 
project financing in 1978 was concentrated in 
Italy, the United Kingdom and Ireland, where 
regional problems are not only widespread but 
particularly acute. There was also a sharp rise in 
financing in France and Denmark, due mainly to 
the provision of major energy installations and 
communications infrastructure. 

granted for various other forms of basic in­
frastructure. In accord with Community guidelines, 
several loans ass;sted projects aimed at improving 
agricultural productivity in the Mezzog1orno. The 
volume of credit for industrial projects also 
remained quite high. 

In the United Kingdom, financ1ng totalled 430 · 8 
million (£286 · 3 million) compared with 489 · 6 
m;llion the previous year. Once again, close on 
40% of the funds went to the National Water 
Council for water supply· and sewage disposal 

Table 4: Financing provided within the Community in 1978, from 1958 to 1972 and from 
1973 to 1978 
Breakdown by project location 

1978 1958-72 (1 ) 1973-78 (1 ) 

Amount Amount Amount 
(million %of (million %of Number (m1ll1on %of 

Location Number u.a.) total Number u.a.) total u.a.) total 

Member Countries 

Belgium 1 62·2 3·1 6 67·2 2·7 4 1 07·0 1·6 

Denmark 9 1 06·3 5·4 33 192·2 2·8 

Germany 3 45·5 2·3 44 353·6 14·4 32 485·4 7·0 

France 9 359·3 1 8·3 56 570·5 23·2 62 1 238·1 17·9 

Ireland 10 117·4 6·0 31 361·2 5·2 

Italy 40 845·1 43·0 196 1 412·3 57·5 164 2 472·0 35·7 

Luxembourg 3 9·0 0·4 

Netherlands 5 42·9 1·8 4 62·3 0·9 

United Kingdom 23 430·7 21·9 100 1 889·1 27·3 

Non-Member Countries 
(2) 6 1 00·5 1·6 

Total 95 1 966·5 100·0 310 2 455·5 100·0 436 6 917·8 100·0 

(of which guarantees) (-) (-) (-) (9) (11 0·1) (3) (4-5) (3) (11 8·1) (4 ) (1·7) 

(') See Note 1 to Table 2. page 23. 
(2) Loans made in accordance with the second paragraph of Article 18 (1) of the Bank's Statute empowering the Board of Governors to 
authorise the Bank to contribute towards financing projects outside. but of direct interest to. the Community. 
( 3 ) Of which Italy: 90·2 million; Germany: 17·2 million; France: 2·7 million. 
( 4 ) Of which Germany: 101·6 million; Netherlands: 16·5 million. 
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Financing provided within the Community in 1978 
Breakdown by project location 

1 Belgium 3·1 % 
2 Denmark 5-4% 
3 Germany 2·3% 
4 France 18·3% 

5 Ireland 6·0% 
6 Italy 43·0% 
7 United Kingdom 21·9 % 

projects. Industrial lending was in suport of 
projects in the private sector, which in most cases 
were given exchange risk cover by the 
G.c)Vernment. 
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Financing in France rose from 296 · 5 million to 
359 · 3 million (Ffrs 2 038 · 4 million), half of which 
went for improving telecommunications in certain 
disadvantaged areas. Almost 100 million was 
advanced for two major nuclear projects (Eurodif 
and Super-Phenix), for which the Bank had 
provided credit the previous year. 

Loans for projects located in Denmark trebled, 
rising from 32 · 7 million to 106 · 3 million (Dkr 7 47.5 
million), which was more than the sum total of 
Bank lending in that country between 1973 and 
1977. The funds went towards transport infra­
structure, energy projects and industrial ventures; 
they included two new global loans for small and 
medium-scale ventures. 

Lending in Ireland rose by almost 50% to 117 · 4 
million (£1r 78 · 5 million), in contrast to 79 · 7 million 
in 1977. The credit was used for financing basic in­
frastructure and smaller projects in industry and 
agriculture. 

In Belgium, a loan for 62·2 million (Bfrs 2 500 
million) went towards a nuclear power station. 

In Germany, most of the 45 · 5 million (DM 115 · 7 
million) advanced was used to finance pipelines 
for transmission of natural gas from the Soviet 
Union, although about 2 million went towards two 
industrial projects. 



Operations outside the 
Community 

The Mediterranean region 

The new agreements, giving the Bank a future role 
in a number of Mediterranean countries, came into 
effect between August 1978 and February 1979. In 
1978, the Bank and the Commission continued 
their joint preparatory work and project 
identification missions. The Bank appraised a 
number of projects in several countries, in order to 
be able to expedite financing operations, although 
in the event delay over approval of the regu­
lations for implementing the various financial 
protocols ruled out the signing of the first batch of 
contracts in these countries, other than 1n Portugal 
and Greece. 

The Bank's loans for projects in Mediterranean 
countries usually attract a 2 or 3-point interest 
subsidy financed out of the budget of the 
Community, which also guarantees the operations 
in quest1on by furnishing 75% cover for the sum 
total of credits advanced. 

Portugal 

The Financial Protocol which came into effect on 1 
November provides for lending totalling 200 million 
from the Bank's own resources, 150 million of 
which is to attract 3-point interest subsidies from 
the Community budget. Towards the close of 1978, 
the Bank was able to grant three non-subsidised 
loans worth 35 million all told. 

The Bank mounts financing operations outside 
Member Countries with the authorisation of its 
Board of Governors and in conjunction with 
agreements, financial protocols and decisions 
establishing cooperative links between the 
Community and various developing countries in 
the Mediterranean region, Africa, the Caribbean 
and the Pacific {ACP States - see page 12). In 
1978, Bank finance for projects furthering the 
economic and social development of these 
countries totalled 221· 7 million, of which 132·4 
million went to the ACP States and 89·3 million 
to the Mediterranean region. 

Financing outside the Community showed an 
overall increase of about one third over the 
previous year; lending from own resources 
{173· 9 million), which accounts for some four 
fifths of the total, increased by 14·4 %, while 
operations mounted wtih budgetary funds 
provided by Member States or the Comunity 
increased almost threefold to 47 · 8 million. 

Portugal's leading chemicals concern, OUimigal, 
received two loans. The first, for 17 million, will 
help to finance modernisation of facilities 
producing nitrogen fertilizers, and the construction 
of ammonia and nitric acid plants near Lisbon. This 
project also ties in with the country's programme 
for rais1ng agncultural output The second loan, for 
8 million, was for financing new production 
capacity for glass fibre, polyester resins and base 
material for the manufacture of polyurethanes. This 
project will widen the technology base of the 
Portuguese plastics sector and help it to move into 
a range of products for which market prospects 
look bright. Lastly, a loan for 10 million went 
towards increasing the capacity of a cement works 
and expanding the promoter's storage facilities. 

In addition, 12 allocations totalling 5 · 6 million were 
drawn down from the 9 million global loan granted 
in 1977 to the Banco de Fomento Nacional 
(Portuguese National Development Bank). Half the 
funds in question went to the food processing 
sector, with the rest divided between the 
chemicals, metalworking and mechanical 
engineering, construction materials, and the glass 
and ceramics industries. 

Yugoslavia 

The Bank granted a 25 million loan towards the 
Trans-Yugoslavian Highway. The project covered 5 
sections or 60 kilometers of road, including the 
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Table 5: Financing provided outside the Community in 1978 and from 1963 to 1978 
Breakdown by project location 

1978 1963-78 ( 1 ) 

Amount Amount 
Location Number (million u.a.) % oftotal Number (million u.a.) %of total 

Financing provided 
from EIB own 
resources 
Greece 1 20·0 9·0 23 136·4 1 0·3 
Lebanon 1 3·0 1·3 1 3·0 0·2 
Portugal 3 35·0 15·8 12 185·0 14·0 
Turkey 2 25·0 1·9 
Yugoslavia 1 25·0 11·3 2 50·0 3·8 
ACP-OCT 12 90·9 41·0 66 345·5 26·2 

Cameroon 12 35·4 
Congo 1 9·0 
Ivory Coast 14 72·8 
Gabon 4 4·4 
Ghana 1 10·0 
Upper Volta 1 0·5 
Fiji 12·5 1 12·5 
Mauritius 3 6·7 
Kenya 1 12·0 6 39·9 
Liberia 2 7·4 2 7-4 
Malawi 2 9·5 
Mauritania 1 11·0 
Niger 1·5 1 1·5 
Nigeria 25·0 1 25·0 
Papua New Guinea 7·0 1 7·0 
Caribbean Region 3·0 1 3·0 
Senegal 2 3·9 
Swaziland 1 0·0 1 1 0·0 
Tanzania 5·0 1 5·0 
Togo 3 22·3 
Trinidad and 
Tobago 5·0 1 5·0 
Zaire 3 34·2 
Zambia 2·5 1 2·5 
New Caledonia 2 7·0 

Total 18 173·9 78·4 106 744·9 56·4 

Special operations (2) 
Turkey 1 6·3 2·8 56 370·0 28·0 
ACP-OCT (3') 18 41·5 18·7 76 205·7 15·6 

Cameroon 7 26·2 
Congo 3·2 4 9·8 
Ivory Coast 0·2 13 38·1 
Benin 1 3·3 
Gabon 3 1 0·3 
Ghana 1 2·0 
Guyana 3·2 1 3·2 
Upper Volta 3 9·5 
Kenya 0·1 2 1·2 
Liberia 0·3 1 0·3 
Madagascar 1 1·9 
Malawi 1 1·0 
Mali 3·6 1 3·6 
Mauritania 1 2·7 
Niger 0·9 1 0·9 
Papua New Guinea 1·9 1 1·9 
Rwanda 1 3·0 
Senegal 0·2 4 6·7 
Seychelles 0·6 1 0·6 
Sudan 6·5 1 6·5 
Surinam 1 1·9 
Tanzania 2 7·4 
Chad 2 8·7 
Togo 3 5·3 
Zaire 4 19·8 8 35·8 
Zambia 2 0·6 2 0·6 
Netherlands Antilles 1 4·4 
Caribbean States 1 1·0 
New Caledonia 2 3·4 
Reunion 2 2·8 
Guadeloupe 1 0·7 
French Guiana 0-4 1 0·4 
Martinique 1 0·6 

Total 19 47·8 21·6 132 575·7 43·6 
(of which risk capital 
operations) (15) (25·3} (11·4} (36) (66·2) (50) 

Grand Total 37 221·7 100·0 238 1 320·6 100·0 

{ 1 ) See Note 1 to Table 2. page 23. 
( 2 ) Operations on special conditions financed from the resources of Member States directly (Turkey) or through the intermediarv of the 
European Development Fund (ACP-OCT) and accounted for off balance sheet in the Bank's Special Section. 
( 3 ) See Table 13 for breakdown of operations according to type of financing and the convention to which they relate. 
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Belgrade throughway, the link with the Greek 
frontier and the Ljubljana bypass, where there is 
an interchange with a motorway currently under 
construction to Trieste, to connect with the Italian 
motorway system. This loan took up the balance of 
the 50 million that the Bank's Governors in 
December 1976 authorised the EIB to lend from its 
own resources following the Belgrade Declaration 
on cooperation between the Community and Yugo­
slavia. 

Greece 
In 1978, the Bank granted a second global loan, for 
20 million, to the National Investment Bank for 
Industrial Development (NIBID) under the new 
Financial Protocol. Sub-loans from this will be 
used for the development of small and medium­
sized undertakings and should facilitate the 
structural adaptation of Greek manufacturing 
industry to the Common Market. 

Turkey 
A loan for 6 · 3 million from special resources was 
granted towards a paper mill at Dalaman in 
Western Anatolia, where capacity for coated paper 
and board is to be increased to meet demand, 
within a rapidly expanding market, for items such 
as labels, packaging and magazines. The project 
also provides for installation of effluent treatment 
facilities for the entire mill, the first of their kind in 
Turkey, in line with the recommendations of the 
Barcelona Convention on reducing pollution in the 
Mediterranean. 

This loan used up what remained of the 195 million 
set aside for lending on special conditions under 
the second Financial Protocol which came into 
effect in 1973. 

Lebanon 
A first loan, for 3 million from the Bank's own 
resources, was granted under the heading of 
'exceptional aid' authorised in November 1977 by 
the Bank's Board of Governors, which earmarked 
20 million for reconstruction in Lebanon. This first 
loan will part-finance the installation of three 
additional 70 MW generating sets at Jieh thermal 
power station near Beirut. 

African, Caribbean and Pacific 
(ACP) States and Overseas 
Countries and Territories (OCT) 

In 1978, the Bank mounted 30 financing operations 
for a total of 132 · 4 million in support of 24 projects 
in fourteen African and two Pacific countries and in 
the Caribbean. These included three special 
operations, involving 16 · 3 million, which use up 
the residue of European Development Fund (EDF) 
resources available for special loans under the 
second Yaounde Convention and the Council 
Decision concerning the OCT. Under the Lome 
Convention, twelve loans for a total of 90 · 9 million 
were granted from the Bank's own resources, each 
carrying a 3% interest subsidy financed from the 
EDF, and fifteen risk capital operations were 
mounted totalling 25 · 3 million, also drawn from the 
EDF. 

This brought the number of financing operations 
carried by the Bank since the Lome Convention 
came into effect on 1 April 1976 to 64, and the 
funds so deployed to 262 · 6 million (' ), comprising 
31 loans from own resources for a total of 199·4 
million and 33 risk capital operations for a total of 
63·2 million('). 

Risk capital made available by the Bank under 
mandate from and for the account of the 
Community is employed for financing 
shareholdings or lending to an ACP State or a 
national development agency to bolster 
enterprises' equity bases. It can also be used for 
providing quasi-capital assistance in the form of 
subordinated or conditional loans. Subordinated 
loans are repayable only after priority loans have 
been paid off; repayment terms for conditional 
loans or the period for which these are made 
available is linked to fulfilment of conditions 
specified at the time of signature of the contract. 
Several such loans have gone in tandem with 
loans from the Bank's own resources. The 
flexibility of this medium, the terms and conditions 
of which are tailored to individual projects, can 
accommodate all manner of financing needs, parti­
cularly in the least developed ACP States. 

1978 saw the Bank mounting its first operations in 
a number of countries: Fiji, Guyana, Liberia, Mali, 
Niger, Nigeria, Papua New Guinea, Seychelles, 
Sudan, Swaziland, Trinidad and Tobago and 
Zambia. 

(' 1 After deducting 500 000 to allow lor partial cancellation of two 
llnancing operations concluded in 1976. 
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In Nigeria, a global loan for 25 million granted to 
the Nigerian Industrial Development Bank Ltd 
(NIDB) will be drawn down to finance medium­
scale industrial ventures across the country. 

In Zaire, one conditional loan for 4 million was 
earmarked for the palm oil mill at Gosuma (Ubangi 
region) run by the state-owned Palmeraies du 
Zaire; another for 30 000 is to be used to complete 
a technical and economic study of a project for 
extending the plantation 

Two operations totalling 12 ·1 million supported 
projects in Kenya: 

(i) a loan for 12 million was advanced to the Kenya 
Government for on-lending to the Tana River 
Development Authority as a contribution toward's 
regulating the flow of the river and boosting the 
country's hydroelectric generating capacity. The 
venture will enhance agricultural potential and 
around 25 000 families will find employment on the 
80 000 ha of land developed through this scheme. 
The Commission of the European Communities, 
drawing on funds from the fourth EDF, and the 
Federal Republic of Germany are providing long­
term finance for the project which is also attracting 
a grant from the United Kingdom; 

(ii) a loan from risk capital worth 100 000 was made 
available to the Kenya Tourist Development Cor­
poration (KTDC) for conducting a study of tourism 
and hotel potential in coastal areas. 

In Swaziland, a loan for 10 million was granted to 
the Royal Swaziland Sugar Corporation for 
establishing a new sugar plantation and mill with a 
capacity of 125 000 tonnes of raw sugar a year; 
about 3 000 jobs will be created. The 
Commonwealth Development Corporation (CDC), 
Deutsche Entwicklungsgesellschaft (DEG) and the 
International Finance Corporation (IFC) are co­
financing the venture. 

In Liberia, the Bank made three loans worth a total 
of 7 · 7 million: 

(i) the first, for 4 · 9 million, went to the Liberia 
Electricity Corporation (LEC) for uprating Bushrod 
power station, near Monrovia, by installing two 
diesel generators. The project is also being 
backed by the World Bank, the Saudi 
Development Fund and the Arab Bank for 
Economic Development in Africa; 

(ii) two operations were mounted in support of the 
Liberian Bank for Development and Investment 
(LBDI); these comprise a global loan for 2 · 5 
million and a loan from risk capital for 300 000 for 
acquiring a stake in LBDI on behalf of the EEC. 

The ultimate recipients will be promoters of small 
and medium-scale projects in industry and 
tourism. 

In Sudan, a conditional loan for 6 · 5 million was 
granted to the Gezira Managil Textile Company Ltd 
for a mill which will produce up to 12 million 
meters of cotton fabric a year for the domestic · 
market The project, co-financed by IFC, should 
lead to the direct creation of 900 jobs. 

In Tanzania, a global loan for 5 million was 
channelled to the Tanganyika Development 
Fmance Company Ltd (TDFL) which will use the 
proceeds to support a range of medium-scale 
industrial ventures. 

A loan worth 3. 6 million financed from risk capital 
was made available to the Republic of Mali for 
constructing a rice mill at Dioro, near Segou. 

In Zambia, the EIB mounted three operations 
totalling 3 · 2 million: it acquired, on behalf of the 
Community, a 600 000 holding in the Development 
Bank of Zambia (DBZ), granted a global loan to 
this bank for 2 · 5 million for financing smaller-scale 
ventures in industry and possibly tourism, and 
provided a loan for 80 000 from risk capital for 
studying the feasibility of expanding Chilanga 
cement works. · 

In the Congo, a conditional loan for 3 · 1 million will 
enable the State to subscribe to the share capital 
of a company responsible for constructing a 
173-room hotel at Brazzaville. The Caisse Centrale 
de Cooperation Economique (CCCE) has also 
advanced funds for the hotel. 

Niger received two loans totalling 2. 4 million for 
modernising a textile mill at Niamey: 1 ·5 million 
went to Societe Nouvelle Nigerienne du Textile, 
while 900 000 was · provided in the form of a 
conditional loan to the Republic of Niger to finance 
its stake in the firm's capital. The mill is designed 
to meet domestic requirements and employs a 
workforce of 830. 

In the Seychelles, the Bank acquired a 600 000 
holding on behalf of the Community in the 
Development Bank of Seychelles (DBS) to support 
smaller scale investment projects. 

Two conditional loans, each for 200 000, were 
granted for feasibility studies on developing local 
resources through exploiting by-products of 
phosphate mined at Ta"lba in Senegal and through 
large-scale processing of manioc in the Ivory 
Coast. 
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Two projects received Bank support in the Pacific 
region. 

In Fiji, a loan for 12.5 million was made available 
to the Fiji Electricity Authority for constructing a 
dam and power station with an installed capacity 
of 38 MW. The project, which will enable electricity 
to be generated using local resources rather than 
imported oil, is being co-financed· by the World 
Bank, the Australian Government, · the 
Commonwealth Development Corporation and the 
Asian Development Bank. 

In Papua New Guinea, the EIB assisted con­
struction of a palm oil mill, together with storage 
and loading facilities, through a loan for 7 million 
from the Bank's own resources to the Higaturu 
Processing Proprietary Ltd (HPPL) and a 
conditional loan worth 1 · 9 million to the 
Government of Papua New Guinea for part­
financing its contribution towards HPPL's capital 
increase. The mill, also being financed by the 
Commonwealth Development Corporation, will 
produce around 43 000 tonnes of oil a year with a 
payroll of 160. 

Finally, three loans were provided in the Caribbean 
region. 

The Bank made two global loans available for 
drawdown by promoters of small and medium­
scale industrial and tourism ventures; the first, in 
Trinidad and Tobago, was a 5 million line of credit 
opened with the Trinidad and Tobago 
Development Finance Company Ltd (TTDFC); the 
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second, in the Caribbean Community (CARICOM), 
comprising 16 overseas states and territories, was 
for 3 million placed at the disposal of the 
Caribbean Development Bank (COB). The 
Cooperative Republic of Guyana received a 
conditional loan for 3 · 2 million for developing the 
country's forestry resources. The bulk of output 
from the project, which involves constructing a 
sawmill complex and a township housing some 
420 workers, will be exported to North America 
and Europe. The Commission, the World Bank and 
the Inter-American Development Bank are also 
financing the venture. 

Three operations fully absorbed the 16 · 2 million 
balance of EDF special loan finance remaining 
under the second Yaounde Convention: in Zaire, 
14 million was earmarked for improving and 
asphalting the Penetungu-Lubutu section of the 
road linking Bukavu, chief town of the Kivu region, 
and Kisangani, chief town of the Upper Zaire 
region; 1 . 8 million also went for construction of 
the palm oil mill at Gosuma (Ubangi region) and, in 
the French Department of Guiana, 500 000 was 
made available for constructing a fishing wharf at 
Le Larivot. 

Under the Lome Convention, the Bank is also 
responsible for collecting principal and interest on 
special loans granted from EDF resources and 
appraised, approved and managed by the 
Commission. These operations are recorded off 
balance sheet in the Special Section (see page 59) 
and do not figure in EIB operating statistics. 



Operations between 1958 and 1978 

Financing provided within the Community has 
helped to fund investment(') totalling some 57 500 
mil lion at 1978 prices (') which in turn was 
expected to create directly close on 180 000 
permanent jobs and safeguard a further 76 000. A 
far higher number of job opportunities has been 
created through investment in energy and infra­
structure pro1ects - although no figure has been put 

Annual financing provided from EIB own 
resources between 1959 and 1978 at 1978 prices 
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to this - as a result of the spin-off in associated 
manufacturing industry and the temporary multi ­
plier effects, both direct and indirect, during the 
construction period. 

Trends in annual Bank activi ty are shown in the 
graph on page 18 and the graph above. Table 2 on 
page 23, Table 4 on page 35 and Table 9 on page 

Since its inception in 1958, the European 
Investment Bank has provided finance totalling 
10 693 · 9 million units of account at current 
prices, or some 15 000 million at 1978 prices; 
almost 50 % of this has been made available 
over the past three years. The Bank's contri­
bution has averaged 22 % of the investment 
cost, totalling around 69 000 million at 1978 
prices, for which it has provided long-term 
finance. Projects within the Community have 
attracted around 13 200 million (9 373· 3 million 
at current prices) or 87 ·1 % of the total. 

77 give a breakdown of financing up to and 
including 1978 according to economic pol icy 
objective, project location and sector. 

Details of the Bank's activity since it was 
established are contained in the brochure 
publ ished in 1978 on the occasion of its twentieth 
anniversary( ' ). The following paragraphs deal only 
with trends in Member Countries since 
enlargement of the Community in 1973 and 
summarise operations under the various financial 
cooperation agreements with non-Community 
countries . 

(') This represe nts the total amount o f fi xed investment 1n res pect o f al l 
protec ts backed by the Bank , calculated from data used in estab li shmg 
the promoters· financ1ng plans when the Bank's Board of 01 rectors 
approved the re levant fi nanc1ng operat1ons. 

11
) Constant pnce evaluations are based on na t1ona l price 1nd1ces 

derived from gross llxed capital lorma lton, adjusted to take accoun t of · 
indexed changes 1n the rates for co nvert1ng na1 1ona1 cu rrencies 1n1o 
un11s o f account 

(' l Ob1a1nab1e on reques1. 
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Operations within the 
Community (1973-78) 

.Between 1973, when the Community was 
enlarged, and the end of 1978, the EIB provided 
loans and guarantees wi thin the Community for a 
total of 6 917 · 8 million at current prices, or close 
on three quarters of the sum total of financing 
operations mounted in Member Countries since 
1958. 

Breakdown by economic policy 
objective 

Over the past six years, lending for projects 
offering regional benefits has trebled , showing an 
average increase of 16 · 2 % a year at 1978 prices 
and accounting for over two thirds (70 · 5 %) of EIB 
fi nancing in the Community. 

The majority of loans for projects of common 
interest to several Member Countries was directed 
towards improving the Community's energy 
supplies. Credit for installing nuclear plant totalled 
1 012.3 mill ion or close on half of all finance for 
energy between 1973 and 1978. Projects helping 
to improve communications within the Community 
also attracted a substantial volume of funds. 

Sectoral breakdown 

The sharp upturn in financing provided since 1973 
can be ascri bed chiefly to the high individual cost 
of projects relating t9 the energy sector, transport , 
lelecommunications and water schemes. 

Lending to industry totalled more than 1 700 
million, or almost a quarter of all financing 
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provided in the Community since 1973. The Bank 
mounted 137 operations, mostly in support of 
larger scale projects in basic industries, and 
opened up 45 global loans totalling more than 500 
million. 722 allocations (338·8 mil lion) were drawn 
down from these lines of credit for smaller 
businesses in a wide range of sectors where 
ventures are far more labour-intensive than large­
scale projects (29 000 units of account per job 
created , compared with 99 000 units of account). 

Breakdown by economic policy objective 
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Breakdown by project location 

More than two th irds of projects financed within 
the Community were located in Italy, the United 
Kingdom and Ireland where reg ional problems are 
most acute (see Table 4, page 35). 

The Mezzogiorno alone attracted 1 958 · 9 mi llion, 
or nearly 30 % of total financing in Member 
Countries. 

Sectoral breakdown 
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The large volume of funds advanced in the United 
Kingdom went towards tapping oil and gas 
resources in the North Sea, restructuring the steel 
industry und realising large-scale water schemes. 
In France, particularly over the past two years, sub­
stantial backing has been provided for energy 
projects and major commun ications infrastructure. 

Breakdown by project location 
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Operations outside the 
Community 
Since 1963, the Bank has assisted in 
implementing the Community's policy of economic 
and financial cooperation with an increasing 
number of developing countries. Operations have 
been mounted under the various agreements, 
financial protocols and decisions concerning 
Greece, Turkey, the African , Caribbean and Pacific 
States, the Overseas Countries and Territories, 
Portugal, Yugoslavia and Lebanon. 

Between 1963 and 1978, these countries received 
a total of 1 320·6 mi llion, comprising 744-9 million 
from the Bank's own resources and 575 ° 7 million 
from budgetary funds made available to the Bank 
by Member States either d irectly or through the 
European Development Fund (') (see Table 13, 
page 38) 

The graph showing operations outside the 
Community as a percentage of overal l Bank 
act ivity, reveals marked fluctuat ions which can be 
ascribed chiefly to the hiatus in activity between 
the expiry of one convention, generally concluded 
for five years, and entry into force of the next. 

(') Loans on special cond 1l10ns aRd ri sk capit al ope rat 10ns ar ranged by 
the Bank under mandate !rom and for the accoun t of Mem ber States o r 
th e European EconomiC Comm un1ty (Europea n Development Fund) 
and accounted fo r under the EIB's Spec ial Section (see page 59). 

Mediterranean countries 

Financing provided between 1963 and 1978 in the 
Mediterranean countries, including Portugal, 
totalled 769 ° 4 million , or 58% of all funds 
advanced by the EIB outside the Community. This 
includes 399 ° 4 mil lion from the Bank's own 
resources. 

Between 1965 and 1978, 58 operations were 
mounted in Turkey under the first two Financial 
Protocols for a total of 395 million , including 25 
mill ion in the form of loans from the Bank's own 
resources (see Table 6, be low). 

EIB activity outside the Community in relation 
to the Bank's total activity (1963-78) 

% 
50 -.~~~~~--~~~~~~~~~~ 

0 
1963 64 65 66 67 68 69 70 71 72 73 7 4 75 76 77 1978 

= 

= 

Financing provided from 
EIB own resources 

Total financing from EIB own resources and 
Special Section operations 

Table 6: Loans granted in the Mediterranean region between 1963 and 1978 

Greece 

Portugal 

Turkey 

- loans f rom budgetary funds (2) 

- loans f rom own resources 

Yugoslavia 

Lebanon 

Total 

Total 

41 

46 

95 

26 
2 

1 

211 

( 1 ) Pa rtly attracting an interest subsidy financed by Member States. 

Number Amount (mi llion u.a.) 

of which g loba l 
loan allocations Tota l 

18 136°4 (') 

34 185°0 (1) 

39 370·0 

24 25·0 

50 0 

30 

115 769o4 

of w hich g lobal 
loan all ocations 

8°9 

20·6 

17·5 

25·0 

72o0 

( 2 ) Loans on spec ial conditions on behalf of. and from resources provided by, Member States. 

%of total 

17°7 
24·0 

48 ·1 

3·3 
6·5 

0-4 

100o0 
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A sectoral breakdown of pro1ects financed (see 
Table 14, page 82) shows a preponderance of 
industrial (39 %) and energy (35 %) projects. The 
Turkish Government received two global loans 
from budgetary funds for financing preinvestment 
expenditure, and seven other global loans totalling 
33·8 mi llion were also made available, 25 million 
being drawn from EIB own resources and 8·8 
mi llion from budgetary funds. The entire amount 
has been on-lent for 63 small and medium-scale 
industrial ventures. 

Investment schemes supported by the EIB since 
1965 are, as a whole, estimated to have 
contributed directly to the creation of around 
25 000 jobs and the reduction of seasonal 
underemployment in several agricultural areas. 

In Greece, between 1963 and 1978 the Bank 
granted 23 loans, totalling 136-4 million , from its 
own resources under the first two Financial 
Protocols, with close on 60 % earmarked for agri­
cultural development, transport infrastructure and 
energy projects. Lending to industry amounted to 
57 million overall; 18 sub-loans totalling 8 · 9 million 
were taken up from the first of two global loans in 
support of small and medium-scale ventures. 
These operations will together contribute to the 
direct creation of some 7 000 jobs and sub­
stantially improve working conditions in areas 
served by irrigation projects. 

Between 1976 and 1978, the Bank made 12 loans 
from its own resources in Portugal for a total of 185 
mil lion, initially under the heading of exceptional 
emergency aid and subsequently under the 
Financial Protocol. 

Funds were advanced for power stations (55 
mil lion), irrigation projects (27 million), port 
development schemes (24 mil lion) and industry 
(79 million). Finally, 34 allocat ions totalling 20 · 6 
million were drawn down from two global loans for 
small and medium-scale ventures. 

In Yugoslavia, two loans worth a total of 50 million 
were granted for electricity transmission lines and 
the Trans-Yugoslavian Highway, projects of 
interest both to Yugoslavia and the Community. A 
first exceptional aid loan for reconstruction in 
Lebanon took the form of finance (3 million) for a 
power stat ion . 
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Financing provided in the Mediterranean region 

Lebanon 3·0 

Tu rkey 25·0 

Yugoslavia 50·0 

Greece 136A 

Portugal 185·0 

Breakdown by country 
(mill ion u.a.) 

• Financing provided from EIB own resourcE 

D Special Section operations 

Turkey 370·0 

Sectoral breakdown % 

D Industry 
• Infrastructure 

,---.,--- 100% 

Olher industries 11·8 

Construction 
materials 4·5 

Metal production and 
semi-processing 4·6 

Paper and pulp 8·0 

Chemicals 8·9 

Water schemes 15·5 

Communications 17·3 



Financing provided in the ACP States and the OCT 

Other 15·8 

Tanzania 5·0 
jad and Tobago 5·0 

Mauntius 6· 7 

New Caledonia 7 ·0 
Papua 

New Guinea 7·0 

Liberia 7·4 

Congo 9 ·0 

Malawi 9·5 

Ghana 10·0 

Swazi land 1 0·0 

Mauritanta 11 ·0 

Fiji 12·5 

Togo 22·3 

N1geria 25·0 

Zaire 34·2 

Cameroon 35-4 

Kenya 39·9 

Ivory Coast 72·8 

345·5 
Breakdown by country 
(million u a.) 

• Financing provided from EIB own resources 

0 Special Section operations 

Tanzania 7-4 

Chad 8·7 

Upper Volta 9·5 

Gabon 1 0·3 

Cameroon 26·2 

Ivory Coast 38·1 

Sectoral breakdown % 

O Industry 

. Infrastructure 

r---....,--1 00 % 

Other 
industries 18·1 

Constructi on 
materials 6·2 

Textiles and 
leather 6·5 

Mining and 
quarrying 10-.1 

Foodstuffs 22·6 

Water schemes 2·2 

Energy 15·3 

Communications 18·7 

African, Caribbean and Pacific States 

The two Yaounde Conventions concluded with the 
Associated African States, Madagascar and 
Mauritius (AASMM) and the two Decisions 
concerning the Overseas Countries and 
Territories (OCT) fi xed a ceiling of 170 million fo r 
operations funded from the Bank's own resources 
and 140 · 5 million for loans on special conditions 
and contributions to the formation of ri sk capital 
financed from the European Development Fund. 

Between 1964 and 1978, the Bank advanced a 
total of 288 ·1 million in support of projects in the 
AASMM and OCT. Of th is, 146·1 million took the 
form of loans from own resources , whi le the EDF 
was drawn on to the extent of 139 · 5 million in 
loans on special conditions and 2. 5 million in 
contributions to the formation of risk capital (' ) 

Financial cooperat ion with the African , Caribbean 
and Pacific States and in the Overseas Countries 
and Territories (ACP States and OCT) provided for 
over five years under the Lome Convention and 
the Decis ion of the Council of 29 June 1976 has 
resulted in the conc lusion of Bank financing 
operations totalling 262.6 mi llion since the 
Convention entered into fo rce on 1 Apri l 1976. 
Loans from the EIB's own resources ran to 199·4 
million and risk capital assistance from the 
European Development Fund to 63 · 2 million. 
Industry, energy infrastructure projects (together 
255 · 2 million) and tourism (7. 4 million) were the 
recipients 

The Bank made availab le 78 · 1 million for agro­
industrial complexes and 40 · 2 mil lion for a variety 
of industria l projects ; 10 million went to the 
chemicals and metallurgical industries and 65 · 9 
million to the energy sector. With small and 
medium-scale ventures in mind, 16 global loans 
total ling 61 million (56 million from the Bank 's own 
resources and 5 mi llion from risk capital funds) 
were channelled to development banks. 

Loans fund ed from EIB own resources under the 
Lome Convention carry a 3-point interest subsidy 
financed from European Development Fund 
resources. 

Financing provided between 1964 and 1978 for 
projects in the ACP and OCT under the vari ous 
conventions and decisions totalled 551 . 2 million, 
or 42% of overall Bank activity outs ide the 
Community 

(') See Note 4 to Table 13. page 81. 
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Resources 

At 31 December 1978, the Bank's total resources 
(comprising paid-in cap1tal, reserves and 
provisions, the balance of the profit and loss 
account and borrowing proceeds) stood at 
7 869-9 million compared with 6 430-9 million at 
31 December 1977. 

The additional 1 439 · 0 million resulted from a net 
increase in borrowed funds of 1 295 · 5 million, 
taking into account adjustments in conversion 
rates, 105.5 million in net income and 38 million in 
the form of contributions to the capital increase 
decided in 1975. Payments in respect of the capital 
increase approved in 1978 will commence in 1980 
with the first of eight six-monthly instalments 
totalling 354 375 000, which will raise paid-in 
capital to 911 · 25 m1llion (see page 9 and Annex A 
to the Financial Statements, page 60). 

In 1978, the Bank made calls on the financial 
markets amounting to 1 949 · 7 million overall, 
compared with 1 161 -5 million in 1977 and 748-9 
mill1on in 1976. Of this, 1 823 mill1on was raised 
through public 1ssues or pr1vate plac1ngs on the 

Table 7: Funds raised from 1961 to 1978 

Private 
Year Number issues 

1961 3 7·6 
1962 2 
1963 3 8·0 
1964 5 13·5 
1965 4 
1966 6 24·0 
1967 8 40·0 
1968 13 112·5 
1969 9 63·7 
1970 7 66·6 
1971 20 208·0 
1972 19 133·4 
1973 22 207·0 
1974 16 704·2 
1975 26 318·6 
1976 17 221·0 
1977 31 321·9 (1 ) 

1978 43 509·0 (2) 

1961-78 254 2 959·0 

( 1 ) Including 87 million in medium-term interbank operations. 
(2) Including 39·9 million in medium-term interbank operations. 

In June 1978, the EIB's subscribed capital was 
doubled to 7 087 · 5 million~ During the year _the 
Bank raised a total of 1 949 · 7 ·million on the 
capital markets. 

capital markets, 39 ·9 million from medium-term 
interbank operations and 86 · 8 million from the 
sale to th1rd parties of participations in Bank loans: 
These participations, guaranteed by the EIB, are 
taken up by institutional investors for whom a 
sound investment offering a good return is more 
1 mportant than ready convertibility. 

SecuritieS floated through public 1ssues are 
quoted on the principal stock exchanges in the 
countries of issue and on the Luxembourg Stock 
Exchange in the case of securities issued on the 
international capital market in Europe. Lead 
managers of the Issuing syndicates are 
responsible for monitoring and supporting 
secondary market prices of securities which they 
have helped to place and they keep in close touch 
with the Bank's Finance and Treasury Department. ·· 

The substantial increase in borrowings was facili­
tated by the abundant liquidity on most financial 
markets throughout the year. However, uncertainty 
surrounding the outlook for interest rates and the 
rate for the US dollar led to a marked change in 

Issues 
Amo"unt (million u.a.) 

Public 
issues Total 

13·8 21·4 
32·3 32·3 
27·2 35·2 
53·3 66·8 
65·0 65·0 

114·5 138·5 
154·5 194·5 
100·0 .212·5 

82·3 146·0 
1 02·3 168·9 
204·9 412·9 
328·6 462·0 
401·0 608·0 
121·3 825·5 
495·1 813·7 
51 0·9 731·9 
707·6 1 029·5 

1 353·9 1 862·9 

4868·5 7 827·5 

Participations 
by third parties 

in EIB loans 
(million u.a.) 

17·5 
4·3 

17·0 
17·0 

132·0 
86·8 

274·6 

Funds raised 
(million u.a.) 

21·4 
32·3 
35·2 
66·8 
65·0 

138·5 
194-5 
212-5 
146·0 
168-9 
412-9 
479·5 
612·3 
825·5 
830·7 
748·9 

1 161·5 
1 949·7 

8102·1 
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the breakdown of the different currencies in which 
Bank issues were denominated. A sharp upturn 
was recorded in the volume of funds ra1sed in 
Community currenc1es (869 · 8 million compared 
with 370.4 million in 1977) which exceeded the 
amount of dollar-denominated issues. In addition 
to those currencies of Member Countries in which 
the Bank usually ra1ses its funds (23 operations in 
1978 worth 690 ·1 million m Deutsche Mark, Dutch 
guilders, Belgian and Luxembourg francs}, three 
operations totalling 179 · 7 million were mounted in 
French francs (the Bank was the first to launch an 
issue on the Euro-franc market in 1978) and one in 
pounds sterling. 

Although lower in relative terms, the US dollar's 
share in Bank borrowings remained substantial 
and showed a marked rise in absolute terms 
(861 ·8 million as against 521 ·6 million in 1977); 
dollar issues were launched on the international 
market, on the American domestic market for 
foreign issues and on a new market, that of Japan. 
A total of 440 · 5 million was raised on the 
American market through two public borrowings 
and two private placings, while six operations on 
the international market provided the Bank· with a 
further 357 million. 80% of a dollar issue 
concluded by the EIB in August 1978 with a 
syndicate headed by a Japanese lead bank was 
placed on the Japanese market (64. 3 million). 

The Bank raised 109 · 6 million on the Swiss 
market via four issues, including three conversion 
operations. 

To divers1fy its resources: the Bank made its 
second call on the Austrian market with a 21 · 7 
million issue placed by an international syndicate. 

Table 8 on page 74 gives details of borrowings 
during the year (funds raised through participation 
certificates are not included). After deducting 
repayments and allowing for exchange 
adjustments, total net borrowings outstanding at 
31 December 1978 amounted to 6 707 ·9 million, 
compared with 5 412 · 3 million at 31 December 
1977, representing an 1ncrease of 1 295 · 6 million 
of which 213 million was still to be received (' ). 

Since introducing a range of loan formulae in 1977, 
the Bank has tailored its lending rates to the 
currencies disbursed and the corresponding 
maturities. The base rates applicable to individual 
currencies and maturities are fixed by the Board of 
Directors in the light of the cost at which the Bank 
can obtain the currencies for the relevant periods. 
Hence, trends in the Bank's lending rates have 
meiely reflected trends on the various capital 
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markets: higher rates for the pound sterling, the 
US dollar, the guilder and, to a lesser degree, the 
Deutsche Mark at the end of the year, relative 
stability of the Belgian franc, the Danish krone, the 
Swiss franc and the Yen, and lower rates for the 
Italian lira and French franc. 

(')See Annex C to the Financial Statements, page 62. 



Results for the year 

As in 1977, results for the past financial year were 
influenced by the expansion in Bank activity and 
the mounting volume of capital funds available. 

Receipts of interest and commission on loans 
amounted to 560.8 million, whereas interest and 
charges on borrow1ngs totalled 473·8 million, 
compared with 465 · 1 million and 391 · 3 million 
respectively in 1977. Growth in liquidity during the 
year, combined with a persistently high yield on 
currencies held longest as liquid funds made for a 
sharp upswing in income from investments which 
reached 57.7 million as against 43 · 4 million in 
1977. Financial and other income, however, 
showed a downturn (7 million as against 9 · 9 
million in 1977). Expenses and adm1nistrat1ve 
costs amounted to 25 · 7 million as against 22 · 6 
million 1n 1977, chiefly as a result of rising 
personnel expenses (cost of living award and 
slight increase in staff) and certain computerisation 
overheads. 

After amortisation of issuing charges and 
redemption premiums of 16 · 3 million, compared 
w1th 13 · 2 million in 1977, operat1ng profit 
amounted to 111 · 2 million as against 94 · 5 million 
in 1977. 

On the basis of the conversion rates for the unit of 
account at 31 December 1978, results for the 1978 
financial year were reduced by around 5 · 7 million 
to allow for an exchange loss in the value of net 
Bank assets not subject to adjustment under 
Art1cle 7 of the Statute. 

The Board of Directors has recommended that the 
Board of Governors transfer, from the provision for 
convers1on rate adjustments, 5 · 7 million 
corresponding to the loss arising from reeva­
luation of net Bank assets not subject to 
adjustment under Article 7 of the Statute, and 
appropriate 30 million of the 111 · 2 million net 
income to the statutory reserve and the balance to 
the supplementary reserve. 

Operating profit for the year amounted to 111 · 2 
million and will be appropriated to the statutory 
reserve and the supplementary reserve in 
accordance with Article 24 of the Statute which 
stipulates that a reserve fund of up to 10 Dfo of 
the subscribed capital shall be built up 
progressively and that, as appropriate, 
additional reserves may also be set aside. 

At 31 December 1978, the balance sheet total 
stood at 9 645 million compared with 7 697 million 
at 31 December 1977, representing an increase of 
25·3 %. 
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Administration 

At its annual meeting on 19 June 1978. the Board of Governors reappointed the Board of Directors 
(18 directors and 10 alternates) for a further statutory period of 5 years The terms of office of all directors 
(17 nominated by the Member States and 1 by the Commission of the European Communities) and alternates 
(9 nominated by the Member States and 1 by the Commission) were renewed until the 1983 annual meeting. 

Sir Raymond BELL retired from the Management Committee on 30 June 1978 and was appointed Honorary 
Vice-President of the Bank by the Board of Governors. The Board of Directors and the Management 
Committee are sincerely grateful to Sir Raymond BELL for his valuable contribution towards expanding 
Bank activity since 1973 when the United Kingdom, Ireland and Denmark joined the Community. 

The Governors appointed Mr C. R1chard ROSS, former Deputy Secretary, Central Pol1cy Review Staff, United 
K1ngdom Government Cabinet Office, to replace Sir Raymond BELL and to complete his term of office up to 
1982. 

In this, the Bank's 20th anniversary year, the Governors also conferred the title of Honorary Vice-President 
on Mr Claude TIXIER, a member of the EIB's first Management Committee. 

At their annual meeting on 19 June 1978, the Governors undertook their customary reappointment of the 
Audit Committee: Patrick L. McDONNELL, retiring Chairman, was returned to office as a member of the 
Committee for 1978, 1979 and 1980, and M r J0rgen BREDSDORFF is to chair the Committee until the 
balance sheet and profit and loss account for the 1978 financial year are approved at the 1979 annual 
meeting. 

Compared with the expansion in Bank activity, the increase 1n staff remained modest at 31 December 1978, 
there were 399 personnel compared with 382 at 31 December 1977. 

In the Department for Operations outside the Community, Mr Robert CORNEZ, previously Adviser in this 
Department, became Head of the Loan Monitoring Section as from 1 October 1978. 

In the Legal Department, on 1 May 1979 Mr Douglas FONTEIN, Deputy Manager since 1 November 1978, 
took over from Mr J. N1colaas van den HOUTEN who had been Manager since 1962. Mr van den Houten 
was appointed Spec1al Adv1ser to the Management Committee. 

The Board of Directors thanks the Bank's staff for their efforts throughout 1978 and for the high quality of 
their work. 

Luxembourg, 8 May 1979 

Chairman of the Board of Directors 

Yves Le Portz 
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Balance Sheet at 31 December 1978 
(in units of account- see notes to the financial statements, Annex E) 

Assets 

Receivable from Member States on account of called 

capital (Annex A) 

Cash and Bank deposits 

At sight and up to one year's notice 

At more than one year's notice 

Investments (Note B) 

For not more than one year . 

For more than one year . 

Borrowing proceeds to be received . 

Receivable from Member States for adjustment of capital 

(Annex D) . 

Loans (Annex B) 

Disbursed . 

Undisbursed . 

Contra accounts to guarantees 

In respect of loans under mandate 

excluding those 

415 490898 
527158 

43 516626 
208 314272 

7088024327 
778 366 598 

(a) in respect of loans granted by third parties (162 200 904) 
(b) in respect of participations by third parties in Bank loans : (209 630 496) 

Land and buildings (Note G) 

Accrued interest and commission 

Unamortised issuing charges . 95497047 

Unamortised redemption premiums 2130341 

Special deposits for service of borrowings (Note E) 

Miscellaneous (Note F) 
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31.12.1978 

392343 750 

416 018056 

251 830898; 
I 
I 

213027608 i 

36494391 

7866 390925 

114504441 

24659952 

"140 058 229 

97 627 388 

71662 275 

14435 484 

9 645053 397 

336 583 794 
181 311 

35 537 930 
206 164 883 

5 840 661 081 
685 612 085 

(156 365 528) 

(164 085 364) 

75240417 

2 805 377 

31' 12. 1 977 

75 937 500 

336 765 105 

241 702 813 

60 620 634 

60 306 080 

6 526 273 1 66 

119515768 

11 252 812 

11 2 711 405 

78 045 794 

52 126 184 

21 722 539 . 

7 696 979 800 



Liabilities 

Capital (Annex A) 

Subscribed 

Uncalled 

Statutory reserve (Note K) 

Supplementary reserve (Note K) 

Provisions (Note K) 

For conversion rate adjustments 

For building 

Staff pension fund 

Payable to Member States for adjustment of capital 

(Annex D) . 

Borrowings (Annex C) 

Bonds and notes 

Other medium and long-term borrowings 

Redemption premiums 

Sundry creditors (Note C) 

Undisbursed balance of loans . 

Guarantees 
On loans under mandate 

On loans granted by third parties 

On participations by third parties in Bank loans 

Interest subsidies received in advance (Note D) 

Accrued interest and commission and interest received 
--•in advance 

Coupons and liabilities due and not yet paid (Note E) 

Miscellaneous (Note F) 

Balance of profit and loss account (Note K) 

Memorandum accounts 
Special Section 

Trust management funds 

- for the account of Member States 

- for the account of the European Communities 

Securities received as guarantee for loans under mandate 

Securities received on deposit 

31. 12. 1s!~:.j 
... ,, 

I {;_~ 

. .. 

50423301· . '~ . .. 
778 366 ~~i.j 

"-- -t 
gPt 

' $~ ,{ ~! ?' 
11450444-ilf 

309 241284' 
31 891.27,4 1l 

- 108_!41 !.:~fj 

3 543 750 000 
2 986 875 000 

1 9 433 352 
45 000 000 

4 442 923 326 
969 357 470 

5412280796 

8 238 931 

(156 365 528) 
(164 085 364) 

31. 12. 1977 

556875000 

150 000 000 

229 ·802 81 5 

64 433 352 

14193572 

41 597 932 

5 420 519 727 

22 264 652 

685 61 2 085 

1'19515768 

47 094 962 

175 498 059 

52 126 184 

24 036 482 

93409 210 

7 696 979 BOO 

321 046 752 
213 601 897 

31 647 924 
1 22 442 982 
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Profit and Loss Account 

for the year ended 31 December 1978 
(in units of account- see notes to the financial statements. Annex E) 

Income 

Interest and commission on loans . 

Interest and commission on investments . 

Management commission (Note J) . 

Financial and other income . 

Exchange differences (Note H) 

Expenditure 

Administrative expenses and charges 

Interest and charges on borrowings . 

Amortisation of issuing charges and redemption premiums 

Financial charges 

Depreciation of net purchases of furniture and equipment 
(Note G) . . 

Operating profit . 

1978 

560 836 589 

57 731 562 

3953565 i 
I 

6 990 075 

636 956 

6301487471 

I 

25 691 055 

473 755 816 

16351976 

2663 438 

460 003 

51tJ J22288 
' k ... 
~ ac· . . ' 

Loss arising from reevaluation of net Bank assets not 
subject to adjustment under Article 7 of the Statute 
(Note I) 

Balance (Note K) 

I, 
(5718211) 

l •••, 5\)824.1 
----~----··-·-·--
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1977 

465 096 852 

43 386 562 

3 307 434 

9934511 

850 417 

522 575 776 

22 561 383 

391 292 1 90 

1 3 240 679 

442 953 

581 056 

428 118 261 

94457515 

(1 048 305) 

93 409 210 



Statement of Special Section C) at 31 December 1978 
(in units of account- see notes to the financial statements, Annex E) 

Assets 
Member Countries 

c~ 

1978:J 
k ~' 

1977 

From resources of the European Atomic Energy Community 

Loansdisbursed ~~715o4osl 96127081 

Total ;ts~_,:o~~ j 96127 081 

Turkey 

From resources of Member States 

Loans 

disbursed 

- undisbursed 

Total (2) 

f"Wf - - :"] 
' :~25 748 680:: i 
r ,_ 35190 70![; 

1 ~3:0 939 385;- i 
~-- ~ 

321 046 752 

38 794 509 

359 841 261 

Liabilities 

Trust management funds 

Trust management funds 

Undisbursed funds 

African, Caribbean and Pacific Countries and Overseas Countries and Territories 
From resources of the European Economic Community 

Loans 

- disbursed (3 ) . 

- undisbursed (3) 

Contributions to the formation 
of risk capital 

First and Secound Yaounde Conventions 

99 863 890 Trust management funds 

23 700 083 Undisbursed funds . 

1 579 521 

Lome Convention 

Total 

Total 

Risk capital operations 

Amounts disbursed (4 ) 

Amounts to be paid up (4 ) 

16 031 405 

22 155 332 

Trust management funds . 

Funds to be paid up . 

Total 

Grand Total 

163 330 231 

619 298 573 

Total 

Grand Total 

1977 

96 127 081 

96 127 081 

321 046 752 

38 794 509 

359 841 261 

101443411 

23 700 083 

16 031 405 

22155332 

163 330 231 

619 298 573 

N.B. Total amounts outstanding on special loans appraised and granted by the Commission under the Lome Convention in respect of which the Bank has 
accepted an EEC mandate for recovering principal and interest at 31 December 1978: 34 557 760; at 31 December 1977: 2 851 861. 

(') The Special Section was set up by the Board of Governors on 27 May 
1963: under a decision taken on 4 August1977 its purpose was redefined as 
being that of recording operations carried out by the European Investment Bank 
under mandate for the account and at the risk of Member States. the European 
Economic Community and the European Atomic Energy Community. 

(2) Initial amount of loan contracts signed for financing projects in Turkey 
under mandate for the account and at the risk of Member States: 370 215 000 

Add: 
- exchange adjustments 

Less: 
- cancellations 
- repayments 

21 5 000 
21 755 807 

12695192 
382910192 

- 21 970 807 
360 939 385 

(3) Initial amount of loan contracts signed for financing projects in the 
Associated African States. Madagascar. Mauritius and the Overseas Countries. 
Territories and Departments (AASMM-OCTD) under mandate for the account 
and at the risk of the European Economic Community: 139 483 056 
Add: 
- capitalised interest 1 178 272 
- exchange adjustments 7 351 650 + 8 529 922 
Less: 
- cancellations 1 283 756 
- repayments 8 468 096 -9 751 852 

-1 221 930 
138261126 

( 4 ) Initial amount of loan contracts signed for financing projects in the African 
Caribbean and Pacific countries and the Overseas Countries and Territories 
(ACP-OCT) under mandate for the account and at the risk of the European 
Economic Community: 
- conditional and 

subordinated loans 57 368 000 
- equity participations 3 820 801 
- subscription of 

convertible bonds 2 500 000 63 688 801 
Less: 
- cancellations 
- exchange adjustments 

557 525 
281 191 - 838716 

62 850 085 
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Statement of changes 1n financial position for the year ended 
31 December 1978 
(in units of account- see notes to the financial statements. Annex E) 

Financial resources were provided by: 

Operations 

Net profit 

Charges not requiring or providing cash 

- depreciation of net purchases of furniture and eql:lipment 

- amortisation of issuing charges and redemption premiums 

Increase in subscribed and called capital 

105 508 248 

460 003 

16 351 976 

Notes and bond issues . . 1 862 953 477 

less adjustment of borrowings as a result of currency devaluations 
and revaluations - 324 584 405 

Repayments of loans to the Bank 

Decrease (increase) in amount receivable from Member States 
for adjustment of capital . 

Increase in amount payable on undisbursed loans . 

Increase in interest and commission payable and interest received 
in advance 

Increase in sundry creditors. miscellaneous and staff pension fund 

Increase in interest subsidies . . . 

Decrease (increase) in miscellaneous debtors 

Total funds provided: 

Financial resources were used for: 

Loans signed. less cancellations and participations 2 048 965 286 

less adjustments of loans as a result of currency ·devaluations 
and revaluations . . - 237 971 391 

Redemption of borrowings . . 

Issuing costs on notes and bonds 

Additions to land. buildings, furniture and equipment 

Increase (decrease) in amount receivable from Member States on 
account of called capital . 

Increase in accrued interest and commission receivable 

Decrease (increase) in amount payable to Member States for 
adjustment of capital 

Increase in amount of borrowing proceeds to be received 

Increase in cash. bank deposits and investments 

Total funds used: 

1978 

122 320 227 

354 375 000 

1 538 369 072 

470 876 1 36 

23 811 689 

92 754 513 

45 795 347 

36 839 791 

14 791 428 

7 287 055 

2 707 220258 

1 810 993 895 

243 741 474 

35 933 570 

13867143 

316 406 250 

27 346 824 

17143092 

152 406 974 

89 381 036 

2 707 220 258 

93409210 

581 056 

13 240 679 

1 029 446 517 

- 113 904 583 

1 439 690 1 33 

- 130 731 596 

1977 

107 230 945 

915 541 934 

268108 196 

(3110787) 

272 310 542 

17 809 407 

25 200 568 

24 1 81 758 

(12 399 452) 

1 614 873111 

1 308 958 537 

226 829 798 

15976967 

8 760 299 

(37 968 750) 

12469111 

(2 724 250) 

44 027 567 

38 543 832 

1 614 873111 

Annex A- Statement of subscriptions to the capital of the Bank 
At 31 December 1978 

In thousands of units of account- See notes to the financial statements. Annex E 

Subscribed Available for Paid in at 
Total paid in 

To be and to 
Member States capital (1) call (2 ) 31. 12.1978 paid in be paid in 

Germany 1 575 000 1 372 500 115312·5 87 187·5 202 500 
France 1 575 000 1 372 500 115312·5 87 187·5 202 500 
United Kingdom 1 575 000 1 372 500 115312·5 87 187·5 202 500 
Italy 1 260 000 1 098 000 92 250 69 750 162 000 
Belgium 414 750 361 425 30 365·625 22 959·375 53 325 
Netherlands 414 750 361 425 30 365·625 22 959·375 53 325 
Denmark 210 000 183 000 15 375 11 625 27 000 
Ireland 52 500 45 750 3 843·75 2 906·25 6 750 
Luxembourg 10 500 9150 768·75 581·25 1 350 

Total 7 087 500 6176 250 518 906-25 392343·75 911 250 

( 1 ) By decision of the Board of Governors of 19 June 1978 the subscribed capital was increased from 3 543 750 000 u.a. to 7 087 500 000 u.a. 
Each Member State will pay in in its national currency 10% of the increase .. i.e .. the equivalent of 354 375 000 u.a. in eight equal instalments of 44 296 875 
u.a. on 30 Apnl and 31 October of the· years 1980-83. The balance of the capital mcrease of 10 July 1975 will be paid in in two instalments of 18 984 375 u a 
on 30 April and 31 October 1979. · · 
( 2 ) Could be called by decision of the Board of Directors to such extent as may be required to meet the Bank's obligations towards lenders in respect of 
borrowmgs. 
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Annex B -Analysis of loans outstanding 
At 31 December 1978 
In units of account- See notes to the financial statements. Annex E 

Countr1es and Territories 
in which projects are 
located ( 1 ) (2) 

1. Loans for projects within the 
Community and related loans: 
Germany 
France 
United Kingdom 
Italy 
Belgium 
Netherlands 
Denmark. 
Ireland 
Luxembourg 
Related loans •• 

Sub-total 

2. Loans for projects outside the 
Community: 
Greece 
Lebanon 
Portugal 
Turkey 
Yugoslavia 
Barbados 
Cameroon 
Congo 
Ivory Coast . 
Fiji . 
Gabon 
Ghana 
Upper Volta 
Kenya 
Liberia 
Malawi 
Mauritius 
Mauritania 
Niger 
Nigeria 
New Caledonia 
Papua New Guinea 
Senegal 
Swaziland 
Tanzania 
Togo 
Trinidad and Tobago 
Zaire 
Zambia 

Sub-total 

Grand Total 

( 1 ) Currencies in which loans are repayable: 

Currency 
Currencies of Member States . 

Number 
of loans 

53 
107 

99 
263 

9 
8 

32 
29 

3 
5 

608 

17 
1 

12 
2 
2 
1 
8 
1 

11 
1 
2 
1 
1 
6 
2 
2 
2 
1 
1 
1 
2 
1 
1 
1 
1 
3 
1 
3 
1 

89 

697 

Option of the Bank as between the currencies of the 
founder Member States of the Community 
Other currencies . . . 

Disbursed portion of loans 
Add undisbursed portion of loans . 

Amount disbursed 

459 563 362 
1 361 550 364 
1 569 009 286 
2 667191 789 

158 807 608 
77 166 422 

122 257 057 
283 966 825 

4 070 460 
85 1 59 206 

6 788 742 379 

65 698 653 
3 045 033 

79 879 895 
26 603 889 

6 635 989 

11 323 498 
4 048 644 

51733211 

3 039 920 
777 11 9 
239 545 

16 007 572 

2 962 842 
3 488 488 

155 880 

5 206 056 

1 249 740 

6 589 905 

10 596 069 

299 281 948 

7088 024327 

Amount undisbursed 

1 395 1 56 
142 301 638 

36 217 891 
164 294 732 

58 002 068 
39612068 

441 823 553 

27 530 089 

97 254 664 

43 000 000 
3 000 000 

13 009 270 

12 261 704 
12 500 000 

9146453 

23178 541 
7 400 000 
6 446 000 

2 834 058 
1 500 000 

25 000 000 

7 000 000 

10 000 000 
5 000 000 

1 5 478 273 
5 000 000 
7 503 993 
2 500 000 

336 543 045 

778 366 598 

Amount 
3 700189 100 

Loans guaranteed by non-bank com­
panies in the private sector . 

6 037 500 
3 381 797 727 

7 088 024 327 
778 366 598 

7 866 390 925 

Loans secured by fixed charge on 
assets other than real estate or 
other security 

B. Loans for projects outside the 
Community 

1. Loans granted under the first 
Yaounde Convention 

( 2 ) Breakdown of loans outstanding at 31 December 1978 by principal 
form of guarantee•: 

Loans granted to. or guaranteed 
by, AASM States which were 
signatories to the Convention 
Loans guaranteed by a public 
institution. company or bank Jn 
the Community . . . 

A. Loans for projects within the Com­
munity (and related loans *') 
Loans granted to. or guaranteed by, 
Member States 5 404 321 821 
Loans granted to. or guaranteed by, 
public institutions in the Community 
Loans granted to. or guaranteed by. 
financial institutions (banks. long­
term credit institutions. insurance 
companies) 
Loans guaranteed by companies out­
side the financial sector under 
majority co"ntrol of Member States or 
publ1c institutions in the Community 

Loans secured by fixed charge on 
real estate . 

926 993 964 

333 987 661 

232 643 043 

1 20 049 245 

2. Loans granted under the second 
Yaounde Convention 
Loans granted to. or guaranteed 
by, AASMM States which were 
signatories to the Convention 
Loans secured by other guarantees 

3. Loans granted under the Lome 
Convention 
Loans granted to. or guaranteed 
by, ACP States which were 
sJgnatorles to the Convention 

Loans secured by other guarantees 

Total (3) % 

460 958 518 5·86 
1 503 852 002 19·12 
1 605 227 177 20-41 
2 831 486 521 36·00 

158 807 608 2·02 
77 166 422 0·98 

180 259 1 25 2·29 
323 578 893 4·11 

4 070 460 0·05 
85 1 59 206 1·08 

7 230 565 932 91·92 

93 228 742 H9 
3 045 033 0·04 

177 134 559 2·25 
26 603 889 0·34 
49 635 989 0·63 

3 000 000 0·04 
24 332 768 0·31 

4 048 644 0·05 
63994915 0·81 
12 500 000 0·16 

3 039 920 0·04 
9 923 572 0·13 

239 545 
39186113 0·50 

7 400 000 0·09 
9 408 842 0·12 
3 488 488 0·04 
2 989 938 0·04 
1 500 000 0·02 

25 000 000 0·31 
5 206 056 0·07 
7 000 000 0·09 
1 249 740 0·02 

10 000 000 0·13 
5 000 000 0·06 

22 068178 0·28 
5 000 000 0·06 

18 100 062 0·23 
2 500 000 0·03 

635 824 993 8·08 

7 866 390 925 100·00 

121 613 275 

90 956 922 7 230 565 931 

11 979 084 

4 846 601 16 825 685 

68 307 763 
4 408 099 72 71 5 862 ... 

193 635 235 
3 000 000 196 635 235···· 
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4. Loans granted under EEC financial 
agreements with the Mediterranean 
Countries including Portugal 
Loans guaranteed by the six 
founder Member States of the EIB 
Loans guaranteed by the EEC 
Loans guaranteed or countergua­
ranteed by Mediterranean Coun­
tries which were signator[es to 
these agreements 

99 832 632 
142 134 559 

1 07 681 021 ..... 

349 648 212 

7 866 390 925 

• Certain loans are covered by several types of guarantee or security. 
•• Operations concerning projects on the Norwegian continental shelf and in 
Austria authorised under the provisions of the second paragraph of Article 18 
(1) of the Statute. 
••• Guarantees provided by the six founder Member Stares of the EIB ro cover 
any risk attaching to these financial commitments amount to 24 430 695. 
•••• Guarantees provided by Member States to cover any risk attaching to 
these financial commitments amount to 59 811 000. 
••••• The blanker guarantee provided by the EEC ro cover any risk attaching 
to these financial commitments amounted to 81 000000 ar end 1978 compared 
with 25 000 000 at end 1977_ 
In the event of these guarantees being invoked. the guarantors' obligations 
will be determined on the basis of the rates of conversion between the unit 
of account and the currencies disbursed ro borrowers as at the disbursement 
dares. 

( 3 ) Original amount of loans calculated on the basis of the parities 
applied on the date of signature 10000025108 

Less: 
a) exchange adjustments . 
b) terminations and cancellations 
c) principal repayments to the Bank. 
d) third party participations in loans. 

Loans outstanding 

252 1 54 999 
83 999 917 

1 587 848 771 
209 630 496 

2 133 634 183 

7 866 390 925 

The total amount of loans and guarantees granted by the Bank. which under 
Article 18 (5) of the Statute must not exceed 250% of its subscribed cap1tal. 
amounted at 31 December 1978 to: 

loans . 
guarantees: 
in respect of loans under mandate . . . . 
in respect of loans granted by third parties 
in respect of third party participations in Bank loans . 

Total guarantees . 

Total 

7 866 390 925 

114 504 441 
162 200 904 
209 630 496 

486 335 841 

8 352 726 766 

Annex C - Statement of funded debt 
At 31 December 1978 

ln. units of account - See notes to the financial statements, Annex E 

Payable in 

EURCO (2) 
DM 
Ffrs 
£ 
Lit . 
Bfrs 
Fl 
Lfrs 
uss 
Sfrs 
£Leb 
Yen 
Sch 

Total 

Redemption 
premiums 

Grand Total 

Operations during the financial year 

Borrowings 
outstanding at 

31 December 1977 

89329155 
1 199 032 775 

166 088 099 
38 961 930 

1 63 1 68 150 
268 762 313 
378 704 228 
160 630 429 

2 333 980 376 
463 984 241 

11 359 988 
119 431 914 

18 847 198 

Borrowings 

416 834 294 
140 728 306 

38 961 930 

82 086 285 
172 641 539 
18533715 

861870703 
109 635 860 

21 660 845 

5 412 280 796 1 862 953 477 

8 238 931 

5 420 519 727 1 862 953 477 

Redemptions 

67113749 
19 108 626 

1 499 556 
7 413 275 
2 509 212 

16 335 030 
10 937 797 
53 397 209 
63 806 437 

903 124 

243 024015 

717 459 

243 741 474 

Exchange 
adjustments 

451 951 + 
6 925 363 + 

1 275 398 
3 861 1 66 

12402069 
8 308167 

11 375 930 + 
3 053 944 + 

338 298 097 
6 253 990 + 
1 151 773 

12 362 066 + 
534 099 + 

324 339327 

245 078 

324584405 

Borrowings outstanding at 31 December 1878 
Rate of 

interest 
(weighted 

Amount ( 1 ) averages) Due dates 

89 781 106 8·13 1979/1989 
1 555 678 683 6·93 1979/1993 

286 432 381 8·93 1979/1996 
72 563 1 38 9·75 1 979/1 992 

143 352 806 6·72 1979/1 988 
340 031 219 7·97 1979/1993 
546 386 667 7·79 1 979/2003 
171 280 291 7·68 1979/1 988 

2 804 155 773 8·71 1979/1 998 
516 067 654 6·27 1 979/1 993 

9 305 091 7·13 1 979/1 985 
131 793 980 7·53 1 979/1 988 
41042142 7·87 1 981/1 986 

6 707 870 931 

7 276 394 

6 715147 325 

( 1 ) The following table shows the total capital sums required for redemption of borrowings during the five years following the date of this statement: 
Year 1979 1980 1981 1982 1983 
Amount . . 371 721 065 587 223 155 553 585 566 729 392 641 672 187 974 

(2) The Eurco consists of the sum of fixed amounts of the currencies of all the Member States of the European Economic Community: 1 Eurco = DM 0·9 + 
Firs 1·2 + £0·075 + Lit 80 + Fl 0·35 + Bfrs 4·5 + Dkr 0·2 + £1r 0·005 + Lfrs 0·5. 

Annex D- Amounts receivable 
from or payable to Member States 
for adjustment of capital 
contributions 
At 31 December 1978 

In units of account - See notes to the financial statements. 
Annex E 

In accordance with Article 7 of the Statute. application of the 
conversion rates given in Note A of Annex E entails adjusting 
the amounts paid by Member States in their national currency 
as contributions to the Bank's capital. 

The corresponding amounts receivable from or payable to 
Member States are as follows: 
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Receivable from: Payable to: 

France 1 965 129 Germany 17 804 905 

United Belgium 2 609 668 
Kingdom 17 959 703 Netherlands 3 523 163 
Italy . 15 970 832 Denmark 449 435 
Ireland . 598 727 Luxembourg . 67 669 

36 494 391 24 454 840 

Where the accounting conversion rate of a currency fluctuates 
upwards or downwards by more than 1·5 %. amounts receivable 
from or payable to Member States shall be settled, in accordance 
with the Decision of the Board of Governors of 30 December 
1 977. in two instalments on 30 April and 31 October 1979. 
Where the conversion rate fluctuates within the above margin 
of 1·5 % in either direction, the resulting amounts shall remain 
in non-interest-bearing adjustment accounts. 



Annex E- Notes to the financial statements 
At 31 December 1978- in units of account 

Note A - Unit of account used for preparation of the 
financial statements 

In accordance with Article 4 (1) of the Bank's Statute (text 
adopted by the Board of Governors on 30 December 1977), 
the value of the unit of account is equal to the sum of the 
following amounts of Member States' currencies: 

DM 0·828 Fl 0·286 

£ 0·0885 Bfrs 3·66 

Ffrs 1-15 Lfrs 0·14 

Lit 109·0 Dkr 0·217 

£1r 0·00759 

This definition of the unit of account is identical to that of 
the European unit of account. 

The conversion rates between Member States' currencies and the 
European unit of account which are determined on the basis 
of market rates are published daily in the Official Journal of 
the European Communities. 

The Bank applies these conversion rates in calculating the rates 
applicable to other currencies used for its operations. 

The following rates were used for drawing up the balance sheet 
at 31 December 1978 and 1977: 

1 unit of account = 

Deutsche Mark 
French francs 
Pounds sterling 
Italian lire 
Belgian francs 
Dutch guilders 
Danish kroner 
Irish pounds 
Luxembourg francs 
United States dollars 
Swiss francs 
Lebanese pounds 
Japanese yen 
Austrian Schillings 
CFA francs 

Note B -Investments 

1978 

2·50868 
5·75538 
0·675274 

1 1 40·06 
39·6543 

2·71453 
6·99113 
0·675274 

39·6543 
1·37688 
2·22839 
4·13752 

265·566 
18·2739 

287·769 

1977 

2·58058 
5·76124 
0·641 652 

1 067·50 
40·3535 

2·78938 
7·07974 
0·641652 

40·3535 
1·22506 
2·45698 
3·67518 

293·054 
18·5704 

288·062 

Investments comprise: 1978 1 977 

a) treasury bonds, notes and 
bonds at the lowest of cost. 
nominal or market value (mar­
ket value 
1977: 217 299 004 
1978: 201 308710) 195070617 203436284 

b) the Bank's own bonds at their 
redemption cost 53 176 226 30 727 824 

c) bank bills at their nominal 
value 3 584 055 7 538 705 

251 830 898 241 702 81 3 

The breakdown according to maturity is as follows: 

not exceeding 3 months 18 975 913 23 275 418 

over 3 months but not exceed-
ing 6 months 5 939 730 3103 444 

- over 6 months but not exceed-
ing 1 2 months 18 600 983 9 1 59 068 

over 1 2 months . 208 314 272 206 1 64 883 

251 830 898 241 702 813 

Note C- Sundry creditors 

This headmg which appears on the balance sheet for the first 
time arises from a part1al breakdown of "Miscellaneous" 
liabilities. 

It comprises: 

- the amount of currencies pay­
able under the heading of 
swap operations . 

- deposits from other banks 

European Economic Com­
munity special account for 
loans on special conditions 
and related unsettled sundry 
amounts 

other creditors 

1978 

40 589 228 

7 458 946 

2 375 1 27 

50 423 301 

1977 

9 706 604 

6 624101 

4 333 476 

1 600 471 

22 264 652 

At 31 December 1977. these items totalled 22 264 652, an 
amount which was subtracted from "Miscellaneous" liabilities 
and entered under "Sundry creditors" in line with this new 
presentation of the balance sheet. 

NoteD -Interest subsidies received in advance 

Certain loans granted for projects outside the Community carry 
interest subsidies paid to the Bank in advance by the Commis­
sion of the European Communities on signature of the finance 
contracts concluded between the Bank and the recipients of 
loans. These subsidies are passed through the profit and loss 
account as and when the interest for which they are granted 
is paid. 

Note E - Special deposits for service of borrowings 

This item represents the amount of coupons and bonds due 
but not yet presented for payment. The contra item on the 
liabilities side appears under the heading "Coupons and 
liabilities due and not yet paid". 

Note F- Miscellaneous balance sheet accounts 

These accounts comprise: 

a) on the assets side: 
currencies receivable under 
the heading of swap opera­
tions outstanding at 31 De­
cember sundry debtors 

b) on the liabilities side: 
accrued and sundry expenses 

Note G -Land and buildings 

1978 

14 435 484 

14 435 484 

28 659 532 

28 659 532 

1977 

9 687 745 
12034794 

21 722 539 

24 036 482 

24 036 482 

This item comprises the purchase cost of the site and ex­
penses incurred since 1976 for construction of a new building 
for the Bank in Luxembourg. i.e. 24 659 952. 

Construction costs are at present put at 4 7·7m with 
completion scheduled for 1 980. 

Furniture and office equipment are amortised in the year of 
purchase. 
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Note H - Exchange differences 

The amount of 636 956 entered under this heading for 1978 
(850 417 in 1977) represents the net profit arising from 
financial operations during the year. calculated at the exchange 
rates in force at the date of these operations. 

Note I - Loss arising from reevaluation of net Bank 
assets. not subject to adjustment under Article 7 of the 
Statute 

Application of the conversion rates adopted in drawing up 
the balance sheet (see Note A) at 31 December 1978 results 
in an exchange loss in the value of net Bank assets of 
5 718 211 (1 048 305 in 1977). The reevaluation does not take 
account of assets expressed in the national currencies of 
Member State and representing the portion of capital paid in 
by each Member State in its national currency. which must be 
adjusted periodically in accordance with Article 7 of the 
Statute (see Annex D). 

Note J - Management commission 

This item represents the remuneration for the management of 
loans granted under mandate for the account and at the risk 
of Member States or the European Communities. 

Note K- Rearrangement of statutory and other reserves 
and appropriation of operating profit 

On 19 June 1978, the Board of Governors decided (a) to 
simplify the structure of El B reserves. maintaining only: 

- the "Statutory reserve" 

- a "Supplementary reserve" 

and two provisions: 

a "Provision for conversion rate adjustments" (hitherto the 
"Reserve for monetary risks") 

- a "Provision for building", 

and (b) to redistribute existing reserves as at 31 December 
1977 as follows: 

- Statutory reserve 

- The amount set aside as at 31 December 
1 977 1 50 000 000 

- Supplementary reserve 

- The amount set aside as at 31 December 
1 977 for the "Reserve for risks on loans 
and guarantees". 174 675 736 

- The amount of the free reserve called 
"Write-back of issuing charges previously 
amortised" which has been abolished . . 23 127 079 

The amount of the "Reserve for equalisation 
of interest on borrowings" which has been 
rendered obsolete by the introduction of 
new methods of calculating El B lending 
rates 13 000 000 
Part of the former "Reserve for monetary 
risks" . 1 9 000 000 

Total 229 802 81 5 

- Provision for conversion rate adjustments 

- The amount entered on the balance sheet 
at 31 December 1977 under "Reserve for 
monetary risks" . 38 433 352 

- LESS the amounttransferred to the"Supple-
mentary reserve" - 19 000 000 

Total 19 433 352 

- Provision for building 

- The amount entered on the balance sheet at 
31 December 1 977 . 45 000 000 

The financial statements as at 31 December 1977 have been 
restated to take account of this rearrangement of statutory and 
other reserves. 

Also on 19 June 1978. the Governors decided to appropriate 
from the reserve for monetary risks an amount of 1 048 305. 
representing an exchange loss arising from reevaluation of net 
Bank assets not subject to adjustment under Article 7 of the 
Statute. and to appropriate the operating profit for 1977 as 
follows: 

- 50 000 000 to the Statutory reserve which 
was thereby raised to . 200 000 000 

- 44 457 515 to the Supplementary reserve 
which was thereby raised to 274 260 330 

Operating profit in 1978 amounted to 111 226 459 before an 
exchange loss of 5 718 211 arising from reevaluation of net 
Bank assets not subject to adjustment under Article 7 of the 
Statute. Consequently. the balance of the profit and loss account 
amounted to 105 508 248. 

The Management Committee has decided to propose that the 
Board of Directors recommend the Board of Governors to 
appropriate from the provision for conversion rate adjustments 
an amount of 5 718 211. representing an exchange loss arising 
from reevaluation of net Bank assets not subject to adjustment 
under Article 7 of the Statute. and to appropriate the entire 

·operating profit for 1978 of 111 226 459 to the reserves. 

Report by Messrs Price Waterhouse & Co. 

The President 
European Investment Bank 
Luxembourg 

We have examined the financial statements of the European 
Investment Bank at 31 December 1978 and 1977. Our examina­
tions were made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting 
records and such other auditing procedures as we considered 
necessary in the circumstances. In our opinion. the financial 
statements at 31 December 1 978 and 1977 present fairly the 
financial position of the European Investment Bank at these 
dates. the results of its operations and the changes in its 
financial position for the years then ended. in conformity with 
generally accepted accounting principles consistently applied. 

Luxembourg. 1 2 February 1979 
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The financial statements covered by our opinion are the following: 
Balance Sheet 
Profit and Loss account 
Special Section 
Statement of changes in financial position 
Statement of subscriptions to the capital of the Bank 
Analysis of loans outstanding 
Statement of funded debt 
Amounts receivable from or payable to Member 
States for adjustment of capital contributions 
Notes to the financial statements 

Annex A 
Annex B 
Annex C 

Annex D 
Annex E 

PRICE WATERHOUSE & CO. 



Statement by the Audit Committee 

The Committee instituted in pursuance of Article 14 of the Statute and ArtiCle 25 of the Rules of Procedure of 
the European Investment Bank for the purpose of verifying that the operations of the Bank are conducted 
and its books kept in a proper manner, 

- having studied the books, vouchers and documents which it deemed necessary to examine in the 
discharge of its duties, · 

- having examined the reports of 12 February 1979 drawn up by Messrs Price Waterhouse & Co., 

considering the 1978 Annual Report as well as the balance sheet of the Bank as at 31 December 1978 and 
the profit and loss account for the financial year ending on that date, as drawn up by the Board of Directors 
at its meeting of 8 May 1979, 

considering Articles 22, 23, and 24 of the Rules of Procedure, 

hereby certifies: 

that the Bank's operations during the 1978 ·financial year have been carried out in compliance with the 
formalities and procedures laid down by the Statute and the Rules of Procedure, 

that the balance sheet and the profit and loss account correspond to the book entries and that they reflect 
exactly the situation of the Bank as regards both assets and liabilities. 

Luxembourg, 22 May 1979 

The Audit Committee 

J. BREDSDORFF C. BRUCK P. McDONNELL 
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Balance sheet of the Bank at 31 December of each year 
(mi llion u.a.) 

Assets 

I Outstanding loans 
from EIB own resou rces 

I Liquid assets 

D Other assets 

Liabilities 

I Borrowings 

I Capital , reserves and provisions 

D Oth er liabili ties 

Growth of outstanding loans 
from EIB own resources 

Growth of borrowings 

10000 

9500 

9000 

8500 

8000 

1958 59 60 61 62 63 64 65 66 67 68 69 70 71 72 73 74 75 76 77 78 
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List of projects 
covered by finance contracts signed in 1978 

million u.a. (') 

Operations from 
own resources 2 140·4 

Within the Community 1 966·5 

BELGIUM 
Bfrs 2 500 mill ton 

1. Construction of third stage 
of Doel nuclear power statio!) 
on left bank of the Scheidt 
(Antwerp) 
Societas Reunies d'Energie du 
Bassin de I'Escaut (EBES) 
Bfrs 2 500 million 

DENMARK 
Dkr 747 ·5 million 

2. Conversion to coal-firing of 
AsnCBs power statton to the 
west of Zealand 
IFV Elektricitetsselskabet 
lsefjordvrerket 'lnteressentskab 
Dkr 300 million 

3. Conslruction of a motorway 
in South Jutland from Chns­
tiansfeld to the German border 
Danish Government (Ministry of 
Finance) 
Dkr 265 million 

4. Acquisition of four freight 
vessels for Greenland's 
shipping services 
Danish Government (Ministry of 
Finance) 
Dkr80 million 

5. Ronne harbour 
ment scheme 
Island) 
Ronne commune 
Dkr 15-5 million 

develop­
(Bornholm 

62·2 

62·2 

106·3 

42·6 

37·8 

11·3 

2-2 

(') F1nance contracts are usually denomtnated in the 
equ1valent of the nat1onal currency for operations in 
Member Countr1es and in un1ts of account lor 
projects outs1de the Comrnuntty. Amounts shown in 
national currency lor operations outstde the 
Communt\y are thus given merely as a guide they are 
based on the equivalents in un1ts of account as used 
by the Bank at the date of signature of the contract 
(see page 61. 

million u.a. 

6. Expansion of mineral wool 
factory at 0ster Doense (North 
Jutland) 
Rockwool A/S 
Dkr 9 million 

7. Expansion of factory 
producing electric motors for 
pumps at Bjerrtngbro (Viborg) 
Grundfos A/S 
Dkr 21 · 5 million 

8. Expansion and rationali­
sation of cooperative dairy at 
Esbjerg (Ribe) 
Mejeriselskabet Esbjerg 
A.m.b.a. 
Dkr 4 million 

9.-10. Global loans to Danish 
Government (Ministry of 
Finance) for financing small 
and medium-scale industrial 
ventures in development areas 

Dkr 15 million 
- Dkr 37-5 million 

GERMANY 
DM 115·7 mtllton 

11. Gaslines between Waid­
haus (Czechoslovak frontier) 
and Medelsheim (French 
frontier) and from Oberkappel 
(Austrian front1er) and Schwan­
dorf (Bavaria) for transporting 
gas from the Soviet Union 
MEGAL Finance Company Ltd 
DM 110 million 

12. Enlargement of packtng 
and storage facilities at phar­
maceuticals plant at Cuxhaven 
(Lower Saxony) 
TAD Pharmazeutisches Werk 
GmbH 
DM 2·2 million 

13. Construction of meat 
products factory at Saar-
brl.icken (Saar) 
FLEIGRU Vermtigensverwal­
tungsgesellschaft and FLEIWA­
Saarlandische Fleischwaren 
GmbH 
OM 3·5 million 

1·3 

3·0 

0·6 

2·1 
5·4 

45·5 

43·2 

0·9 

1-4 

million u.a. 

FRANCE 
Ffrs 2 038·4 million 359·3 

14. Super-Phenix nuclear 
power station at Creys- Malv1lle 
(Rh6ne-Aipes) 
Centrale Nucleaire Europeenne 
a Neutrons Rapides S.A. 
(NERSA) 
Ffrs 278-8 million 48·9 

15. Tricastin uranium enrich­
ment plant (Rh6ne-Aipes) 
EURODIF S.A. 
Ffrs 280 million 

16. Road tunnel through Alps 
between France and Italy 
Societe Franc;:aise du Tunnel 
Routier du Frejus 
Ffrs 59-7 million 

17. Construction of Ia Turbie­
Roquebrune section of the A 8 
'La Provent;:ale' motorway 
(Provence-Alpes-Cote d'Azur) 
Societe de I'Autoroute Esterei­
Cote d'Azur, through intermedi­
ary of Caisse Nationale des 
Autoroutes (CNA) 
Ffrs 54 million 

18. Construction of Beaune­
Besant;:on West section of A 36 
motorway (Burgundy-Franche­
Comte) 
Societe des Autoroutes Pai"is­
Rhin-Rhone, through inter­
mediary of Caisse Nationale des 
Autoroutes (CNA) 
Ffrs 200 mill1on 

19. Improvements to telecom­
munications system in the Lotre 
Valley 
Administration des Postes et 
Telecommunications, through 
intermediary of Caisse 
Nationale des Telecommuni­
cations 
Ffrs 460·9 million 

20. Extension and moderni­
sation of telecommunications 
system in Nord-Pas-de-Calais 
region 
Administration des Postes et 
Telecommunications, through 
intermediary of Caisse 

49·2 

10·7 

9-5 

35·1 

82·3 
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million u.a. 

Nationale des TE~Iecommuni­

cations 
Firs 570 million 100-1 

21. Rationalisation of steel­
works at Neuves- Maisons and 
Longwy (Lorraine), B1ache and 
Is berg ues (Nord-Pas-de­
Calais) 
Societe Siderurgique Chatillon­
Neuves-Maisons 
Firs 55 million 

22. Rationalisation and mod­
ernisation of milk collection 
centres, plant producing dairy 
products and cheese, and 
marketing facilities (Lower 
Normandy, Brittany, Loire 
Valley) 
L'Union Laitiere Normande 
Firs 80 million 

IRELAND 
£1r 78-5 million 

23. Ag had a power station, 
County Cork (South-West) 
Electricity Supply Board 
£1r 20 million 

24. Improvements to road 
network 
Irish Government (Department 
of Finance) 
£1r 10 million 

25. Development of harbour 
installations at Cork (South­
West) 
Irish Government (Department 
of Finance) 
£1r 10 million 

26.-27. Acquisition of new car 
ferry lor links with Great Britain 
The British and Irish Steam 
Packet Company Limited, 
through intermediary of Depart­
ment of Finance and Shipping 
Finance Corporation ltd 

£1r 1 ·375 million 
- £1r 3 · 625 million 

28. Extension of water supply 
network for industrial zones at 
Cork (South-West) 
Cork County Council, through 

9·5 

14-0 

117·4 

30-0 

15-0 

15·0 

million u.a. 

intermediary of Department of 
Finance and Local Loans Fund 
£1r 10 mill1on 

29. Water supply and sewer­
age schemes for Greater Dublin 
area (East) Irish Government 
(Department of Finance) 
£1r 13·5 million 

30.-31. Global loans to 
Industrial Credit Company Ltd 
(ICC) for financing small and 
medium-scale industrial ven­
tures 

£1r 2·5 million 
- £1r 5 million 

32~ Global loan to Agricultural 
Credit Corporation Ltd (ACC) for 
financing small and medium­
scale ventures in agricultural 
and food-processing sectors 
£1r 2 · 5 million 

ITALY 

15·0 

20·2 

3-7 
7·5 

3-7 

Lit 908 700 million 845·1 

33. Montalto di Castro nuclear 
power station (Latium) 
Ente Nazionale per I'Energia 
Elettrica (ENEL) 
Lit 40 000 million 37-6 

34. Maddaloni peak load 
power station (Campania) 
Ente Nazionale per I'Energia 
Elettrica (ENEL) 
Lit20000million 18·6 

35. Geothermal power sta­
tions (Tuscany) 
Ente Nazionale per I'Energia 
Elettrica (ENEL) 
Lit 31 500 million 29·1 

36.-37. Development of Hera 
Lacinia gas field off Ionian 
coast near Crolone (Calabria) 
AGIP S.p.A., through intermedi­
ary of Ente Nazionale ldro­
carburi (ENI) 

Lit 4 000 mill1on 3 · 7 
- Lit4000milllon 3·7 

38. Development of Fratello 
gas field in the Adriatic off 
Pescara (Abruzzi) 



million u.a. 

AGIP S.p.A., through inter­
mediary of Ente Nazionale ldro­
carburi (ENI) 
Lit 14 DOD million 

39. Development of Emilio 
gas field in the Adriatic off 
Pescara (Abruzzi) 
AGIP S.p.A., through inter­
mediary of Ente Nazionale ldro­
carburi (ENI) 
Lit 2 500 million 

40. Development of Squalo 
gas field in the AdriatiC off 
Pescara (Abruzzi) 
AGIP S.p.A., through Inter­
mediary of Ente Nazionale ldro­
carburi (ENI) 
Lit 13 200 million 

41. · Initial development of 
Rospo Mare oil field in the 
Adriatic off Vasto (Abruzzi) 
AGIP S.p.A., through inter­
mediary of Ente Nazionale ldro­
carburi (ENI) 
Lit 1 DOD million 

42. Expansion of two natural 
gas storage reservoirs at 
Ripalta (Lombardy) and Corte­
maggiore (Emilia-Romagna) 
AGIPS.p.A. 
Lit 10000 million 

43. Construction of semi­
submersible barge for laying oil 
and gas pipelines 
SAIPEM S.p.A. 
Lit 15 000 million 

44. Extens1on of electr1c1ty 
grid (Sicily) 

Ente Nazionale per I'Energia 
Elettrica (ENEL) 
L1t 50000 million 

45. Extension of electricity 
grid (Campania) 
Ente Nazionale per I'Energia 
Elettrica (ENEL) 
Lit 36 500 million 

46. Extension of electricity 
grid (Apulia) 
Ente Nazionale per I'Energia 
Elettrica (ENEL) 
Lit 27 ODD million 

13·2 

2·3 

12·2 

0-9 

9·4 

14·0 

46·6 

34·3 

25-4 

million u.a. 

47. Equipment for laying large 
diameter on-land oil and gas 
pipelines 
SAIPEM S.p.A. 
$15· 75 million, equivalent to Lit 
13 ODD million 

48. Interconnection of pipe­
lines for conveying imported 
gas (Lombardy) 
SNAM S.p.A. 
Lit 11 DOD million 

49. Construction of Gag l1ano 
(Sicily)-Sant'Eufemia (Calabria) 
section of Alger1a-ltaly gaslme 
SNAM S.p.A., through inter­
mediary of Ente Nazionale ldro­
carburi (ENI) 
L1t 60000 million 

50. Road infrastructure, sew­
age treatment and effluent 
recycl1ng plant for industrial 
zone at Syracuse (Sicily) 
Cassa per il Mezzogiorno 
Lit 45 000 million 

51. Road, rail and drainage 
infrastructure for industrial 
zones at Avellino (Campania), 
Catania (Sicily) and Taranto 
(Apulia) 
Cassa per il Mezzogiorno 
Lit 38 000 million 

52. Water schemes and road 
infrastructure for industrial 
zones at Gela and Ragusa 
(Sicily) 
Cassa peril Mezzogiorno 
Lit 29 000 million 

53. Port and road Infra­
structure in Cagliari industrial 
development zone (Sardinia) 
Cassa per il Mezzogiorno 
Lit30000milllon 

54.-55. Extensions to tele-
phone system in Sardinia 
SIP - Societa ltaliana per 
I'Esercizio Telefonico p.A., 
through intermediary of IMI -
lstituto Mobiliare Italiano 

Lit 45 000 million 
- Lit 30 000 million 

56. Extensions to telephone 
system in Abruzzi, Molise and 
Latium 

12·0 

10·3 

55·4 

41 ·9 

35·1 

26·8 

28·0 

41-9 
27-7 

million u.a. 

SIP - Societa ltaliana per 
I'Esercizio Telefonico 
through intermediary of 
lstituto Mobiliare Italiano 
Lit 55 000 million 

p.A., 
IMI-

57. Agricultural development 
1n plain of Campidano 
(Sardinia) 
Cassa per il Mezzogiorno 
Lit 53 000 million 

58. Agricultural development 
in plain of Chilivani (Sardinia) 
Cassa per il Mezzogiorno 
Lit 13 000 million 

59. Irrigation of 5 500 ha in 
coastal zone between Tacina 
and Alessi rivers (Calabria) 
Cassa peril Mezzogiorno 
Lit 15 000 million 

60. Improvements to water 
supplies in Naples and Caserta 
prov1nces (Campania) 
Cassa per il Mezzogiorno 
Lit 50 000 million 

61. Reorganisation of a 
steelworks by installing a 
medium mill for producing 
seamless tubes at Dalmine 
(Lombardy) 
Dalmine S.p.A. 
Lit 15 000 million 

62. Improvement of electricity 
installations in two steelworks 
at Sesto S. Giovanni and 
Arcore (Lombardy) 
Acciaierie e Ferriere Lombarde 
FALCK S.p.A. 
Lit 4 500 million 

63. Pharmaceuticals lactory at 
L'Aqu1la (Abruzzi) 
Hoechst ltalia Sud S.p.A., 
through intermediary of IMI -
lstituto Mobiliare Italiano 
Lit 5 000 million 

64. Extension and moderni­
sation of three factories 
producing special equipment 
for the energy sector at 
Florence and Massa (Tuscany) 
and Talamona (Lombardy) 
Nuevo Pignone S.p.A., through 

51 ·8 

48·9 

12-0 

13·9 

46·2 

14·0 

4-2 

4-7 
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million u.a. 

intermediary of Ente Nazionale 
ldrocarburi (ENI} 
Lit 10000million 

65. Construction of plant 
producing equipment for the 
nuclear sector in factories at 
Brescia and Roncadelle 
(Lombardy) 
A.T.B.-Acciaierie e Tubificio di 
Brescia S.p.A. 
Lit 2 000 million 

66. Reorganisation of factory 
producing cars with small and 
medium-sized engines at 
Cassino (Latium) 
FIAT S.p.A., through inter-
mediary of IMI lstituto 
Mobiliare Italiano 
Lit 40 000 million 

67.-68. Reorganisation and 
expans1on of factory producing 
small-engined motor cars at 
Termini lmerese (Sicily) 
FIAT S.p.A., through inter-
mediary of IMI lstituto 
Mobiliare Italiano 
- Lit 8 000 million 
- Lit 22 000 million 

69. Extension and moderni­
sation of colour TV tubes plant 
at Anagni (Latium) 
Videocolor S.p.A., through 
intermediary of IMI - lstituto 
Mobiliare Italiano 
Lit 9 000 million 

70. Enlargement and moderni­
sation of factory producing 
batteries at San Salvo (Abruzz1) 
Fabbrica ltaliana Magneti 
Marelli S.p.A., through inter­
med 1ary of IMI lstituto 
Mobiliare Italiano 
Lit 2 500 mill1on 

71. Global loan to ISVEIMER 
lstituto per lo Sviluppo 

Economico dell'ltalia Meridi­
onale; through intermediary of 
Cassa per it Mezzogiorno, for 
financmg small and medium­
scale industrial ventures ·m the 
mainland Mezzog1orno 
Lit 20 000 million 

72. Global loan to Cassa per 
il Mezzogiorno for financing 

9-2 

1-9 

37·3 

7-5 
20·3 

8·3 

2·3 

18·5 

million u.a. 

stock-farming ventures (Mezzo­
giorno) 
Lit15000million 14-1 

UNITED KINGDOM 
£286·3 million 430·8 

73. Hartlepool nuclear power 
station (North-East) 
Central Electricity Generating 
Board, through intermediary of 
The Electricity Council 
£22·9 million 35-7 

74. Uranium enrichment plant 
at Capenhurst (North-West) 
BNFL Enrichment (Operations 
UK} Limited, through inter­
mediary of British Nuclear Fuels 
Limited, to finance its par­
ticipation in URENCO UK 
£5million 7·5 

75. Peterhead power station 
(Scotland) 
The North of Scotland Hydro-
Electric Board 
£25 million 37.5 

76. Dinorwic pumped storage 
power station (Wales) 
Central Electricity Generating 
Board, through intermediary of 
The Electricity Council 
£22·9 million 35-7 

77. Construction of 32 high­
speed tra1 n sets for east coast 
London-Aberdeen line 
British Railways Board 
£36·9 million 55·3 

78. Extension of a1 rport 
facilities at Sumburgh (Shet­
land Islands- Scolland) 
The Civil Aviation Authority 
£10-75 million 16-1 

79. Extensions to Hull 
telephone system (Yorkshire 
and Humbers1de) 
Kingston-upon-Hull City Council 
£1 million 1·5 

80.-81. Water supply and road 
schemes in Aberdeen area 
(Scotland) 



mill1on u.a. 

Grampian Regional Council 
£5 million 

- £5 million 

82.-83. Water sup~ly and 
sewerage schemes (North­
West) 
North West Water Authority, 
through intermediary of 
National Water Council 

£16 million 
- £14 million 

84. Water supply and sewer­
age schemes (Wales) 
Welsh National Water Develop­
ment Authority, through inter­
mediary of National Water 
Council 
£9·4 million 

85.-86. Water supply and 
sewerage schemes in west and 
south Yorkshire and Humber­
side 
Yorkshire Water Authority, 
through intermediary of 
National Water Council 

£15 million 
- £15 million 

87. Water supply and sewer­
age schemes in Lothian Region 
(Scotland) 
Lothian Regional Council 
£8·5 million 

88. Improvement of water 
supplies by constructing a 
reservoir at Kielder on the 
North Tyne and a tun net 
aqueduct to transfer water from 
this river to the River Tees 
(North) 
Northumbrian Water Authority, 
through intermediary of 
National Water Council 
£6·6 million 

89. Tyneside sewerage and 
sewage disposal scheme 
(North) 
Northumbrian Water Authority, 
through intermediary of 
National Water Council 
£10 million 

90. Water supply schemes for 
Plymouth area (South-West) 
South West Water Authority, 

7·4 
7·5 

23·6 
21·0 

14·1 

22·1 
22·5 

12·5 

9·9 

15·0 

million u.a. 

through intermediary of 
National Water Council 
£4 million 

91. Water supply and sewage 
treatment (East Midlands, 
Yorkshire and Humberside) 
Severn Trent Water Authority, 
through intermediary of 
National Water Council 
£8·4 m1111on 

92. Rebuild mg electrolytic 
copper refinery at Prescot, 
Merseyside (North-West) 
BICC Metals Limited, through 
intermediary of British Insulated 
Callender's Cables Finance N.V. 
£5 million 

93. Extension of nitric acid 
and ammonium nitrate units for 
fertiliser production at lnce 
(North-West) 
UKF Fertilisers Limited 

6·0 

12·6 

7·4 

£5 million 7 ·5 

94. Construction of pro­
duction and bottling facilities 
for soft drinks and modernis­
ation of various units at 
Shield hall, Glasgow (Scotland) 
Co-operative Wholesale Society 
Limited 
£5million 7·5 

95. Contract of mandate and 
guarantee with the Secretaries 
of State for Industry, Scotland, 
and Wales and the Department 
of Commerce for Northern 
Ireland, for financing small and 
medium-scale industrial ven­
tures in assisted areas of the 
United Kingdom 
£30 million 45·0 

Outside 
the Community 173·9 

GREECE 
96. Global loan to National 
Investment Bank for Industrial· 
Development (NIBID), for 
financing small and medium­
scale industrial and tourism 
ventures 
Dr 964·3 million 20.0 

million u.a. 

PORTUGAL 
Esc 2 092·2 million 

97. Expansion of cement 
works at Souselas, near 
Co1mbra, and storage facilities 
at Oporto 
Cimentos de Portugal E.P. 
Esc 597 ·8 million 

98.-99. Manufacture of glass 
fibres and plastics near Lisbon 
Esc 478·2 million 
Modernisation of 
fertiliser production 
near Lisbon 
Esc 1 016·2 million 

nitrogen 
facilities 

Quimica de Portugal E.P. 
Ouimigal 

LEBANON 
100. Uprating J1eh power 
station to the south of Beirut 
Council for Development and 
Reconstruction 
£Leb 11 ·1 million 

YUGOSLAVIA 
101. Trans- Yugoslavian High­
way (various sections) 
Independent bodies responsible 
for constructing roads in the 
Republics of Slovenia, Croatia, 
Serbia, Macedonia and the auto­
nomous province of Vojvodinia 
Din 617·7 million 

ACP States 

CARIBBEAN REGION 
102. Global loan to Caribbean 
Development Bank (COB) for 
financing small and medium­
scale industrial and tourism 
ventures 

FIJI 
103. Construction of dam and 
hydroelectric power station on 
Viti Levu Island 
Fiji Electricity Authority 
F$13·2 million 

35·0 

10·0 

8·0 

17·0 

3·0 

25·0 

90·9 

3·0 

12·5 
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million u.a. 

KENYA 
104. Construction of dam and 
hydroelectric power station on 
Tana River 
Republic of Kenya 
KSh 119·1 million 

LIBERIA 
Lib$10 million 

105. Uprat1ng Bushrod power 
station near Monrovia 
Liberia Electricity Corporation 
Lib$6·9 million 

106. Global loan to Liberian 
Bank for Development and 
Investment (LBDI) for financing 
small and medium-scale 
industrial and tourism ventures 
Lib $3·1 million 

NIGER 
107. Modernisation of textile 
mill at Niamey 
Societe Nouvelle Nigerienne du 
Textile 

12·0 

7·4 

4-9 

2·5 

CFAF427-3million 1·5 

NIGERIA 
108. Global loan to Nigerian 
Industrial Development Bank 
Limited (NIDB) for financing 
med1 um-scale md us trial ven­
tures 
21 ·1 million na1ra 25 · 0 

PAPUA NEW GUINEA 
109. Palm oil mill near 
Popondetta and storage 
facilities at Oro Bay 
Higaturu Processing Pty Limited 
K 6·3 million 7 ·0 

SWAZILAND 

110. Establishment of sugar 
plantation and mill 
Royal Swaziland Sugar Cor­
poration Ltd 
E 10· 7 million 10·0 

TANZANIA 
111. Global loan to Tan­
ganyika Development Finance 
Company Limited (TDFL) for 
financing small and medium-

million u.a. 

scale industrial and tourism 
ventures 
T Sh 49·6 million 

TRINIDAD AND TOBAGO 
112. Global loan to Trinidad 
and Tobago Development 
Finance Company ·ud (TTDFC) 
for financing small and medium­
scale industrial and tounsm 
ventures 
TI$14-7 million 

ZAMBIA 
113. Global loan to Devel­
opment Bank of Zambia (DBZ) 
for financing small and medium­
scale industrial and tourism 
ventures 
K2-4 million 

5·0 

5·0 

2·5 



million u.a. 

Special Section 
operations 47·8 

TURKEY 
114. Installation at Dalaman 
paper mill (western Anatolia) of 
a unit to produce coated paper 
and board and plant to treat 
effluent from mill 
Republic of Turkey for on­
lending to Seka Dalaman 
Miiessesesi 
TL 150·1 million 6·3 

AASMM -OCT 
(Yaounde II 
Convention) 16·2 

FRENCH GUIANA 
115. Construction of fish1ng 
wharf at Le Larivot 
French Overseas Department of 
Guiana 
Ffrs 2·6 million 0·5 

ZAIRE 
Z 16·2 million 15·8 

116. Palm oil mill at Gosuma 
Republic of Zaire for on-lending 
to Palmeraies du Zaire 
Z 1·8 million 1·8 

117. Improvements to Pene­
tungu-Lubutu section of Kisan­
gani-Bukavu road 
Republic of Zaire 
Z 14·4 million 14·0 

ACP States 
(Lome Convention-
risk capital C)) 25·3 

CONGO 
118. Hotel at Brazzaville 
Conditional loan to People's 
Republic of the Congo for 
financing its stake in Societe de 
I'Hotel Maya-Maya 
CFAF 897 ·3 million 3 ·1 

(' 1 See page 39. 

million u.a. 

IVORY COAST 
119. Research into industrial 
manioc processing for flour and 
meal production 
Conditional loan to Republic of 
the Ivory Coast 
CFAF 51 ·3 m1llion 

GUYANA 
120. Forestry development 
Conditional loan to Cooperative 
Republic of Guyana for 
financing part of its stake in 
Demerara Woods Limited 
G$10· 7 million 

KENYA 
121. Studies concern 1 ng hotel 
development schemes in 
coastal areas 
Conditional loan to 
Tourist Development 
poration 
Approx. K Sh 1 million 

LIBERIA 

Kenya 
Cor-

122. Equity participation, on 
behalf of the Community, in 
Liberian Bank for Development 
and Investment (LBDI) 
Subscription of B shares 
Lib$ 350 000 

MALl 
123. Construction of rice mill 
at Dioro (Segou region) 
Conditional loan to Republic of 
Mali 
MF 2 000 million 

NIGER 
124. Modernisation of textile 
mill at Niamey 
Conditional loan to Republic of 
Niger for part-financing 11s 
stake in Societe Nouvelle 
Nigerienne du Textile 
CFAF 256 400 million 

PAPUA NEW GUINEA 
125. Palm oil m1ll near 
Popondetta and storage 
facilities at Oro Bay 
Conditional loan to Government 
of Papua New Guinea for 

0·2 

3·2 

0·1 

0·3 

3·6 

0·9 

million u.a. 

financing its participation in 
capital increase of 
Higaturu Processing Pty Limited 
K 1 · 7 million 1 ·9 

SENEGAL 
126. Research into exploiting 
by-products of phosphate 
mined at Ta'(ba 
Conditional loan to Phosvalor 
CFAF 56 million 0·2 

SEYCHELLES 
127. Equity participation, on 
behalf of the Community, 
in Development Bank of 
Seychelles 
50 000 ordinary shares 
Sey Rs 5 million 0·6 

SUDAN 
128. Textile mill at Wad 
Medani 
Conditional loan to Gezira 
Managil Textile Company Ltd 
£S 2·9 million 6·5 

ZAIRE 
Z4-13million 4·03 

129. Further studies into 
extension of Gosuma oil palm 
plantation and construction of 
oil mill 
Conditional loan to Republic of 
Zaire 
Z30 550 0-03 

130. Gosuma palm oil mill 
Conditional loan to Republic of 
Zaire for part-financing its stake 
in Palmeraies du Zaire 
Z4·1 million 4-0 

ZAMBIA 
K 600 000 0 · 65 

131. Study concern1ng 
cement works expansion and 
rationalisation 
Condillonal loan to Chilanga 
Cement Company Ltd 
K 78 094 0·08 

132. Equity participation. on 
behalf of the Community, in 
Development Bank of Zambia 
Subscription of 55 B shares 
K550000 0·56 
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Table 8: List of borrowings in 1978 

Public and private issues 

Amount in 
national Amount in 

Date of Month of Place of Subscripf1on currency million Life Coupon 
contract issue issue currency (million) u.a. (years) % Placing 

12. 1.1978 January Luxembourg $ 100 81·6 10 81/2 Public (1) 
January Luxembourg $ 100 81·6 15 83 /4 Public (1) 

27. 1. 1978 January United Kingdom £ 25 39·0 10 93 /4 Public (2) 
1. 2.1978 February Netherlands Fl 50 17·9 17 73 /4 Private 

10. 2. 1978 February Luxembourg $ 13 10·6 9 83/4 Private 
22. 2.1978 February Luxembourg Lfrs 500 12-4 10 73 /4 Public (3) 

February United States $ 25 20-4 71/2 87 /s Private 
27. 2.1978 March Germany DM 250 96·9 12 51/4 Public (4) 

2. 3.1978 March United States $ 100 81·6 7 85 /s Public (5) 
March United States $ 100 81·6 20 91/4 Public (5) 

16. 5.1978 May Switzerland Sfrs 50 21·3 7 4 Private 
19. 5.1978 May Netherlands Fl 125 45·9 15 71/4 Public (6 ) 

29. 5. 1978 May· Luxembourg $ 60 47·6 8 83/s Public(') 
12. 6.1978 June Switzerland Sfrs 50 21·3 8 41/s Private 
14. 6. 1978 June Netherlands Fl 50 18·3 25 7 1/2 Private 
26. 6. 1978 June Netherlands Fl 50 18·3 20 73/4 Private 
29. 6. 1978 June Germany DM 25 9·8 1 5 61/2 Private 
30. 6.1978 July Switzerland Sfrs 100 42·5 1 5 41/4 Public (8 ) 

June Germany DM 15 5·9 1 5 61/2 Private 
June Germany DM 10 3·9 10 61/2 Private 
June Germany DM 25 9·8 10 61/2 Private 

3. 7.1978 July Luxembourg $ 100 80-4 15 91/s Public (9 ) 

11. 7.1978 July Luxembourg Lfrs 250 6·1 10 73/4 Private 
21. 7.1978 July Luxembourg $ 25 20·1 10 93/s Private 
27. 7.1978 July Germany DM 75 29·1 10 6 Private 
28. 7. 1978 July France Ffrs 100 17·9 8 10-45 Private 
25. 8.1978 August Netherlands Fl 75 27-0 7 71/4 Private 
30. 8.1978 August Japan/ $ 100 80-4 1 2 9 Public (1 0 ) 

Luxembourg 
12. 9.1978 September Germany DM 300 116·2 12 6 Public (11 ) 

27. 9.1978 September United States $ 100 80-4 8 87/s Public (12) 
September United States $ 125 100·5 20 91/s Public (12) 

3.10.1978 October France Ffrs 200 35·1 10 93 /4 Public (' 3 ) 

1 3. 10: 1978 October Belgium Bfrs 2 500 62·2 8 81/2 Public ( 14) 
10.11.1978 November Germany DM 100 39·2 10 6 Private 
29. 11.1978 November Netherlands Fl 75 27·1 7 81/4 Private 

4. 1 2. 1978 December France Ffrs 500 87·8 18 10 Public ( 15 ) 
5. 12. 1978 December Netherlands Fl 50 18·0 15 81/2 Private 

12. 12. 1978 December Switzerland Sfrs 50 24·6 5 3 Private 
19. 12. 1978 December Austria Sch 400 21·7 8 73/4 Public (' 6 ) 

December Luxembourg s 25 19·0 12 93/a Private 
December Luxembourg Bfrs 300 7·5 7 8·9 Private 

28. 12.1978 January Germany DM 200 78·5 12 61/2 Public ( 17 ) 
31. 12.1978 January United States $ 100 76·0 15 97/s Private 

1 823-0 

Medium-term interbank operations 

Amount in 
national Amount in 

Date of Month of currency million Interest 
contract deposit Origin Currency {million) u.a. Maturity % Placing 

B. 6.1978 June Luxembourg DM 50 19·6 1980 45/1s Private 
June Luxembourg DM 20 7·9 1980 41/4 Private 

20. 12.1978 December Luxembourg Bfrs 500 12·4 1980-81 83/4 Private 
39·9 

Total borrowings: 1 862·9 
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( 1 ) Underwritt~n by a banking syndicate composed 
of Union Bank of Switzerland (Securities) Limited. 
Deutsche Bank AG. Algemene Bank Nederland N.V.. 
Amsterdam-Rotterdam Bank N.V .. Banca Commerciale 
ltaliana. Banque Bruxelles Lambert S.A.. Banque 
Nationale de Paris. Banque de Paris et des Pays- Bas. 
Barclays Bank International Limited, Den Danske Bank 
af 1871 Aktieselskab. Dresdner Bank AG. Kleinwort. 
Benson Limited. Kredietbank S.A. Luxembourgeoise. 
Kuhn Loeb Lehman Brothers International. Salomon 
Brothers International Limited. Societe Generale. Societe 
Generale de Banque S.A. and Westdeutsche Landes­
bank Girozentrale. offered for public subscription at 
99 Y,% for the 10 and 15-year-tranches. 

(2) Underwritten by a banking syndicate composed of 
S.G. Warburg & Co. Ltd. Deutsche Bank AG. N. M. 
Rothschild & Sons Limited. Allied Irish Investment 
Bank Limited. Amsterdam-Rotterdam Bank N.V., Banca 
Commerciale ltaliana. Banque Bruxelles Lambert S:A .. 
Banque Generale du Luxembourg S.A.. Banque de 
Paris et des . Pays- Bas. Barclays Bank International 
Limited. Commerzbank AG. Credit Lyonnais. Daiwa 
Europe N .V.. Den Danske Bank af 1871 Aktieselskab. 
Dresdner Bank AG. First Boston (Europe) Ltmited. 
Merrtll Lynch International & Co .. Morgan Grenfell 
& Co. Limited and Orion Bank Limited. offered for 
public subscription at par. 

(3) Underwritten by a banking syndicate composed of 
Banque lnternationale a Luxembourg S.A .. Banque 
Generale du Luxembourg S.A.. Kredietbank S.A. 
Luxembourgeoise. Banque de Paris et 'des Pays-Bas 
pour le Grand-Duche de Luxembourg S.A.. Caisse 
d'Epargne de I'Etat du Grand-Duche de Luxembourg. 
Credtt lndustriel d'Aisace et de Lorraine. Luxem­
bourg, Soctete Generale Alsactenne de Banque. Lu­
xembourg. Banque Commerciale S.A .. Banque de Suez­
Luxembourg S.A. and Credit Lyon nais. Luxembourg. 
offered for public subscription at 99 %. 

( 4 ) Underwritten by a banking syndicate composed 
of Deutsche Bank AG. Dresdner Bank AG. Commerz­
bank AG and Westdeutsche Landesbank Girozentrale. 
offered for public subscription at 99Y, %. 

(5) Underwritten by a banking syndicate composed 
of Merrill Lynch. Pierce, Fenner & Smith Inc .. 
Lehman Brothers Kuhn Loeb Inc .. The First Boston 
Corporation and Lazard Freres & Co.. offered for 
public subscription at 99·61 %for the 7-year-tranche 
and at 99·55 %for the 20-year tranche. 

(6) Underwritten by a banking syndicate composed 
of Amsterdam-Rotterdam Bank N.V.. Algemene Bank 
Nederland N.V.. Bank Mees & Hope N.V .. Pierson 
Heldring & Pierson N.V.. Cooperatieve Centrale Raiff­
eisen-Boerenleenbank B.A.. Nederlandsche Midden­
standsbank N.V. and Bank der Bondsspaarbanken 
N.V.. offered for public subscription at par. 

(1) Underwritten by a banking syndicate composed of 
lstituto Bancario San Paolo di Torino. Banca Nazio­
nale del Lavoro. Berliner Handels- und Frankfurter 
Bank. Credit Lyonnais. Daiwa Europe N.V .. Dillon Read 
Overseas Corporation. lstituto Bancario Italiano. Kre­
dietbank S.A. Luxembourgeoise. Sofias S.p.A. ( Ras 
Group), Arab Finance Corporation S.A.L .. Bank of 
America International Ltd., Cisalpine Overseas Bank 
Ltd.. Credito Italiano (Underwriters) S.A.. Eurogest 
S.p.A. and Merrill Lynch International & Co .. offered 
for public subscription at 99% %. 

( 8 ) Underwritten by a banking syndicate composed of 
Credit Suisse. Union Bank of Switzerland and Swiss 
Bank Corporation. offered for public subscription at par. 

( 9 ) Underwritten by a banking syndicate composed of 
Societe Generale. Algemene Bank Nederland N.V .• 
Banca Commerciale ltaliana. Bank of America Inter­
national Limited, Banque lnternationale a Luxembourg 
S.A .. Caisse des Depots et Consignations. CIBC Limited. 
Credit Lyonnais. First Boston (Europe) Limited. Hambros 
Bank Limited, Salomon Brothers International Limited 
and Skandinaviska Enskilda Banken. offered for public 
subscription at 99 %. 

(10) Underwritten by a banking syndicate composed of 
the Nikko Securities Co. Ltd., Credit Suisse. First 
Boston Limited, Daiwa Securities Co .. Ltd. The Nomura 
Securities Co. Ltd and Yamaichi Securities Company 
Limited. offered for public subscription at 99·25 %. 

( 11 ) Underwritten by a banking syndicate composed of 
Deutsche Bank AG. Dresdner Bank AG. Commerzbank 
AG and Westdeutsche Landesbank Girozentrale. offered 
for public subscription at 99 Y, %. 

( 12 ) Underwritten by a banking syndicate composed of 
Lehman Brothers Kuhn Loeb Inc .. The First Boston 
Corporation. Merrill Lynch Wh1te Weld Capital Markets 
Group and Lazard Freres & Co .. offered for public 
subscription at 99·3 %for the 8-year-tranche and 99 % 
for the 20-year-tranche. 

( 13 ) Underwritten by a banking syndicate composed 
of Credit Commercial de France. Banca Commerciale 
ltaliana. Banque Bruxelles Lambert S.A.. Banque de 
l'lndochine et de Suez. Banque Nationale de Paris. 
Caisse des Depots et Consignations. Kredietbank S.A. 
Luxembourgeoise. Nederlandsche M iddenstandsbank 
N.V .. The Nomura Securities Co. Ltd. Societe Generale. 
Union Bank of Switzerland (Securittes) Limited. S.G. 
Warburg & Co. Ltd and Westdeutsche Landesbank 
G trozentrale, offered for public subscription at 99 Y, %. 

( 14 ) Underwritten by a banking syndicate composed of 
Societe Generale de Banque S.A .. Banque Bruxelles 
Lambert S.A .. Kredietbank N.V. and Banque de Paris 
et des Pays- Bas Belgique SA. offered for public 
subscription at 99% %. 

( 15 ) Underwritten by a banking syndicate composed of 
Banque Nationale de Paris. Credit Lyonnais. Societe 
Generale. Banque de Paris et des Pays-Bas and Caisse 
des Depots et Consignations. offered for public sub­
scription at par. 

( 16 ) Underwritten by a banking syndicate composed of 
Creditanstalt- Bankverein. Girozentrale und Bank der 
osterreichischen Sparkassen AG. Oesterreichische Uin­
derbank AG. Bank fUr Arbeit und Wirtschaft AG. 
Bank fur Karnten AG. Bank fur Oberosterreich und 
Salzburg. Bank fur Tirol und Vorarlberg AG. Die Erste 
osterreichische Spar-Casse. Genossenschaftliche Zen­
tralbank AG. Oesterreichische Postsparkasse. Oester­
reichische Volksbanken AG. Oesterreichisches Credit­
lnstitut AG. Schoeller & Co., Zentralsparkasse der 
Gemeinde Wien. Abu Dhabi Investment Company. 
Banque Bruxelles Lambert S.A.. European Banking 
Company Ltd. Kredietbank S.A. Luxembourgeoise and 
Swiss Bank Corporation (Overseas) Limited, offered for 
public subscription at 99·80 %. 

( 17 ) Underwritten by a banking syndicate composed of 
Deutsche Bank AG. Dresdner Bank AG. Commerzbank 
AG and Westdeutsche Landesbank Girozentrale. offered 
for public subscription at 99 %. · 
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Table 9: Financing provided within the Community from 1958 to 1978 ( 1 ) 

Sectoral breakdown 

Number 

Sector 
of which global 

Total loan allocations Total 

Energy, communications and 
other infrastructure 349 6 659·2 

Energy 152 2 864·9 
Production 110 2 099·6 
Nuclear 41 1 127·0 
Thermal power stations . 19 279·7 
Hydroelectric plant 18 281·2 
Other power stations . 1 29·1 
Development of oil and natural 
gas deposits . 29 365·9 
Solid fuel extraction 2 16·7 
Transmission . 42 765·3 
Power lines 11 185·0 
Gaslines and oil pipelines 31 580·3 

Communications 135 2 790·6 
Transport 84 1 418·0 
Railways 16 288·7 
Roads. bridges and tunnels 46 841·7 
Shipping and inland waterways 76 218·4 
Airlines 5 64·9 
Other 7 4·9 
Telecommunications 51 1 372·6 

Water schemes . 60 987·5 
Agricultural development 13 259·8 
Water catchment. treatment and 
supply 47 727·7 
Public buildings . 2 16·3 

Industry, agriculture and services 1 233 836 2 714·1 

Industry 1 126 791 2 474·1 
Mining and quarrying 20 17 15·0 
Metal production and semi-
processing . 98 41 766·6 
Construction materials 89 62 123·7 
Woodworking 56 54 23·9 
Glass and ceramics 31 17 64·6 
Chemicals . 117 40 492·3 
Metalworking and mechanical 
engineering 204 164 232·4 
Motor vehicles. transport equip-
ment . 43 24 263·4 
Electrical engineering. electronics 66 48 96·5 
Foodstuffs 190 148 207·2 
Textiles and leather 74 62 40·4 
Paper and pulp . 41 36 38·5 
Rubber and plastics processing 63 50 78·2 
Other industry 23 20 1 0·2 
Building - civil engineering 8 8 2·8 
Industrial estates and buildings . 3 18·4 

Agriculture. forestry. fishing 37 36 16·5 
Services 14 9 18·3 

Tourism . 6 4 9·7 
Research and development 2 4·4 
Other 6 5 4·3 

Unallocated amount of global loans 56 205·2 (2) 

Grand Total 1 582 836 9373·3 

( 1 ) See Note 1 to Table 2. page 23. 
(2) Of which 75-4 m cancelled .. 11· 7 m exchange a·djustments and 118·1 m awaiting allocation. 

Amount (million u.a.) 
of which global 
loan allocations %of total 

71·0 

30·6 
22·6 
12·0 
3·0 
3·0 
0·3 

3·9 
0·2 
8·2 
2·0 
6·2 

29·7 
15·1 

3·1 
9·0 
2·3 
0·7 

14·6 
10·5 

2·8 

7·7 
0·2 

390·0 29·0 

375·4 26-4 
8·6 0·2 

28·3 8·2 
31·9 1·3 
17·9 0·3 

8·4 0·7 
17·2 5·3 

74·5 2·5 

12·4 2·8 
26·9 1·0 
68·9 2·2 
26·3 0-4 
19·3 0·4 
24·8 0·8 

7·2 0·1 
2·8 

0·2 
11·0 0·2 

3·6 0·2 
1·8 0·1 

1·8 
2·2 

390·0 100·0 
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Table 10: Global loans granted within the Community from 1968 to 1978 
Breakdown by intermediary institution 

Intermediary Institution 

Italy 
lstituto per lo Sviluppo Economico dell'ltalia 
Meridionale (ISVEIMER) 
Cassa per il Mezzogiorno 
lstituto Mobiliare Italiano (I M I) 
Banca Nazionale del Lavoro. "Sezione Spe­
ciale per il Credito lndustriale" (BNL) 
Credito lndustriale Sardo (CIS) 
lstituto Regionale per il Finanziamento aile 
lndustrie in Sicilia (IRFIS) 
lstituto di Credito per le I mprese di Pubblica 
Utilita (ICI PU) 
Mediocredito perle Piccole e Medie lmprese del 
Friuli-Venezia Giulia 

Total Italy 

United Kingdom 
Government (contract of mandate and guarantee) 

Industrial and Commercial Finance Corporation 
Ltd (ICFC) 

Total United Kingdom 

Denmark 
Danish Government 

Finansieringsinstituttet for lndustri og Hflndvaerk 
A/S (FIH) . 

Total Denmark 

Ireland 
Industrial Credit Company Ltd (ICC) 

Agricultural Credit Corporation Ltd (ACC) 

Total Ireland 

France 
Credit National 
Caisse Centrale de Credit Hotelier. Commercial 
et lndustriel (CCCHCI) . 
Credit Naval 
Societe Lorraine de Developpement et d'Expan­
sion (LORDEX) 
Societe Alsacienne de Developpement et d'Ex­
pansion (SADE) 
Societe de Developpement Regional de !'Ouest 
(SODERO) 
Societe de Developpement Regional de Ia Bre­
tagne (SDR Bretagne) 

Total France 

Ge.rmany 
lndustriekreditbank AG (IKB) 
Bayerische Vereinsbank . 
Landesbank und Girozentrale Schleswig- Holstein 

Total Germany 

Belgium 
Societe Nationale de Credit a l'lndustrie (SNCI) 

Sub-total 
Sub-total 

Grand-Total 

( 1 ) See Note 2 to Table 9. page 77. 

Year 

1978 
1 968-77 

1978 
1972-77 

1974-77 
1969-77 

1970-76 

1976-77 

1976 

1978 
1977 

1973-74 

1978 
1975-77 

1975-77 

1978 
1974 
1978 
1974 

1973-74 

1973 
1974 

1972-75 

1970 

1971-74 

1974 

1970-73 
1974 
1972 

1976 

1978 
1968-77 

Number 

1 
4 
1 
3 

2 
5 

3 

2 

22 

2 

4 

2 
5 

3 

10 

2 
1 
1 
1 

5 

2 

2 

2 

10 

2 
1 
1 

4 

8 
48 

56 

Glob a I loans 

Amount 
(million 

u.a.) 

18-5 
61·0 
14·1 
73-0 

39-8 
34·3 

25·3 

5-9 

5-2 

277·1 

45·0 
30·6 

25·8 

101·4 

7·5 
16·4 

4-4 

28·3 

11·2 
4·7 
3·7 
4·7 

24·2 

51-3 

18·0 
9-0 

6·3 

6·3 

5·6 

3·6 

100·0 

30·6 
9·9 
5·7 

46·3 

17·9 

99·9 
495·3 

595·2 (1 ) 

Allocations (1969-78) 

Number 

33 
97 
22 
97 

73 
45 

42 

10 

11 

Amount 
(mill1on 

u.a.) 

11·9 
57·3 

5·8 
59·6 

31·0 
20·5 

23·5 

5·9 

5·0 

430 220·5 

11 8·3 

26 

37 

9 
46 

6 

61 

20 

3 
3 

26 

77 

56 

8 

24 

2 

3 

170 

79 

9 

BB 

24 

155 
681 

7-6 

15·9 

3·8 
16·3 

4·5 (2) 

24·6 

2·2 

0·6 
1·7 

4·5 

39·7 

18·1 (2) 

3·7 

6-3 

0·8 

1-7 

70·4 

30·0 

36·0 

18-2 (2) 

72·2 
317·8 (3 ) 

836 390·0 

( 2 ) Differences between the initial amount of the global loan and total allocations authorised are due to the fact that conversion into 
units of account was effected on the basis of the rates applicable. in the first instance. when the global loan was signed and. secondly. 
when allocations were authorised: in some cases the conversion rates changed during the intervening period. 
( 3 ) After cancellation in 1978 of fjve allocations granted in 1977. 
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Table 11 : Allocations from global loans within the Community in 1978 
and from 1969 to 1978 
Breakdown by region and sector 

1978 1969-78 
Amount Amount 

Number {million u.a.) % Number (mill1on u.a.) % 

REGION 
Belgium 3 27 3·7 24 18·2 4·7 
Antwerp 1 0·9 0·2 
Hainault 5 3·2 0·8 
Liege 2 2-4 3·3 7 5·5 1-4 
Limbourg 1 0-4 0·1 
Namur 1 0·8 0·2 
Eastern Flanders 2 3-4 0·9 
Western Flanders 1 0·3 0-4 7 4·0 1·0 
Denmark . 15 5·8 8·0 61 24·6 6·3 
East of the Great Belt (excluding Copenhagen) 1 1·1 1·6 5 4-4 1-1 
West of the Great Belt 14 4·7 6-4 56 20·2 5·2. 
Germany . 88 36·0 9·2 
Baden-Wurttemberg 2 0·5 0·1 
Bavaria 16 4·3 1-1 
Hesse 15 6·0 1·5 
Lower Saxony 19 6·8 1·8 
North Rhine-Westphalia. 18 8·7 2·2 
Rhineland Palatinate 8 2·9 0·7 
Schleswig- Holstein 10 6·8 1·8 
France 170 70·4 18·1 
Alsace 27 8·3 2·1 
Aquitaine 9 3·8 1·0 
Auvergne 4 3·2 0·8 
Lower Normandy 2 0·6 0·2 
Burgundy 3 2·3 0·6 
Brittany 28 11·5 3·0 
Centre 2 0·7 0·2 
Champagne-Ardennes 2 0·5 0·1 
Franche-Comte . 2 0·4 0·1 
Languedoc- Roussillon 2 0·6 0·2 
Limousin 7 2·2 0·6 
Lorraine 24 13·3 3·4 
Midi-Pyrenees 18 7·9 2·0 
Nord 6 2·5 0·6 
Loire Valley 20 7-4 1·9 
Picardy 2 1·1 0·3 
Poitou- C harentes 5 1·6 0·4 
Rh6ne-Aipes 7 2·5 0·6 
Ireland 23 2·7 3·8 26 4·5 1·1 
Italy 103 52·8 73·1 430 220·5 56·5 
Abruzzi 10 5·1 7·1 48 24·0 6·2 
Basilicata 5 3·2 0·8 
Calabria 6 1·5 2·1 20 7·2 1·8 
Campania 21 5·3 7·3 80 44·0 11·3 
Friuli-Venezia Giulia 11 5·0 1·3 
Latium 22 18·5 25·6 85 50·2 12·9 
The Marches 4 2·5 3-4 14 8·8 2·2 
Molise 2 0-4 0·6 8 4·9 1·3 
Apulia 21 10-4 14·4 63 26·0 6·7 
Sardinia 6 3·0 4·1 48 21·6 5·5 
Sicily 9 5·3 7-4 46 24·8 6·3 
Tuscany 2 0·8 1·1 2 0·8 0·2 
United Kingdom 11 8·3 11 4 37 15·9 4·1 
Scotland 2 0·6 0·8 16 4·8 1·2 
North 5 4·7 6·5 10 6·2 1·6 
North-West 1 ,., 1·5 2 1·5 0-4 
Wales 3 1·8 2·5 8 3·1 0·8 
Northern Ireland 1 0·3 0·1 

Total 155 72·2 100·0 836 390·0 100·0 
SECTOR 
Agriculture 25 6-4 8·8 32 8·6 2·2 
Fishing 4 2-4 0·6 
Mining and quarrying 1 0·5 0·7 17 8·6 2·2 
Metal production and semi-processing 1 1-4 2·0 41 28·3 7·3 
Construction materials 11 7·1 9·8 62 31·9 8·2 
Woodworking 9 2·4 3·3 54 17·9 4·6 
Glass and ceramics 3 1-4 1·9 17 8-4 2·2 
Chemicals 8 2·0 2·7 40 17·2 4·4 
Metalworking and mechanical engineering 26 13·6 18·8 164 74·5 19·1 
Motor vehicles. transport equipment . 2 3·1 4·3 24 12-4 3·2 
Electrical engineering. electronics 8 4·0 5·6 48 26·9 6·9 
Foodstuffs 29 13·4 18·5 148 68·9 17·7 
Textiles and leather 3 0·7 1·0 62 26·3 6·7 
Paper and pulp . 9 5·7 8·0 36 19·3 4·9 
Rubber and plastics processing 13 8·5 11·8 50 24·8 6·3 
Other industries . 5 1·7 2·4 20 7·2 1·9 
Building and civil engineering 1 0·1 0·1 8 2·8 0·7 
Tourism 4 1·8 0-4 
Other services 1 0·2 0·3 5 1·8 0·5 

Total 155 72·2 100·0 836 390·0 100·0 
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Table12: Financing provided from 1964 to 1978 (t) in the African, Caribbean and Pacific (ACP) States 
and the Overseas Countries and Territories (OCT) (2 ) 

Sectoral breakdown 

Number Amount (million u.a.) 

of which of which 
global loan global loan 

Sector Total allocations Total allocations %of total 

Energy, communications and other 
infrastructure 41 199·5 36·2 

Energy 11 84·2 15·3 

Production 9 64·2 11·7 
Thermal power stations 3 8·7 1·6 
Hydroelectric power stations 6 55·6 10·1 
Transmission 2 20·0 3·6 
Power lines . 2 20·0 3·6 

Communications . 26 103·2 18·7 

Transport. 25 102·4 18·6 
Railways . 7 43-7 7·9 
Roads 8 38-7 7·0 
Shipping and inland 
waterways 9 15·6 2·9 
Airlines . 1 4·4 0·8 
Telecommunications 1 0·8 0·1 

Water schemes 4 12·1 2·2 

Agricultural development 2 5·3 1·0 
Water catchment treatment and supply 2 6·8 1·2 

Industry. agriculture and services 126 25 351·7 10·2 63·8 

Industry 95 24 279·4 9·8 50·6 
Mining and quarrying 9 4 57·4 1·8 10-4 
Metal production and semi-processing 4 1 9·2 1·0 1·7 
Construction materials 10 34·3 6·2 
Woodworking . 4 3 4·0 0·8 0·7 
Chemicals 6 2 11-1 1·2 2·0 
Motor vehicles: transport equipment. 1 1-4 0·3 
Foodstuffs 37 5 124·5 2·2 22·6 
Textiles and leather . 20 5 35·8 1·2 6·5 
.Paper and pulp 3 3 1·3 1·3 0·2 
Rubber and plastics processing 1 1 0·3 0·3 

Agriculture 2 9·3 1·7 

Services 13 12·2 0-4 2·2 
Tourism 6 10·5 0-4 1·9 
Research and technical assistance 7 1·7 0·3 

Unallocated amount of global loans 12 49·3 (3 ) 9·0 

Development finance companies 4 1·5 0·3 

Grand Total . 167 25 551·2 10·2 100·0 

( 1 ) See Note 1 to Table 2. page 23. 
(2) Ordinary loans (345·5 million) from EIB own resources and operations on special conditions (205·7 million) financed from Member States" resources through 
the European Development Fund and accounted for off balance sheet in the Bank"s Special Section. 
(') Difference between the amount of the 12 global loans granted (59·5 million) and the amount of allocations authorised (1 0·2 million) under these global loans. 
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Table 13: Financing provided from 1964 to 1978 in the African, Caribbean and Pacific (ACP) States 
and the Overseas Countries and Territories (OCT) 
Breakdown by project location 

Amounts in million u. a. 

Ordinary operations from El B own resources Special operations (') Total financing 
Yaounde Lome Yaounde Lome 

Conventions Convention Conventions (2) Convention (3) 
Total Total ofwhich ofwhich 

Number Amount Number Amount Amount Number Amount Number Amount Amount Number Amount Yaounde Lome 

Benin 1 3·3 3.3 1 3·3 3·3 
Cameroon 9 17·3 3 18·2 35·5 6 23·9 1 2·3 26·2 19 61·7 41·2 20·5 
Congo 1 9·0 9·0 3 6·7 1 3·1 9·8 5 18·8 15·7 3·1 
Ivory Coast 10 51·2 4 21·6 72·8 10 35·6 3 2·5 38·1 27 11 0·9 86·8 24·1 
Gabon 4 4·4 4·4 3 10·3 1 0·3 7 14·7 14·7 
Ghana 10·0 10·0 1 2·0 2·0 2 12·0 12-0 
Upper Volta 0·5 0·5 5·0 2 4·5 9·5 4 10·0 5·5 4·5 
Mauritius 1·7 2 5·0 6·7 3 6·7 1·7 5·0 
Kenya . 6 39·9 39·9 2 1·2 1·2 8 41-1 41·1 
Liberia 2 7·4 7·4 1 0·3 0·3 3 7·7 7·7 
Madagascar 1·9 1·9 1 1·9 1·9 
Malawi 2 9·5 9·5 1·0 1·0 3 10·5 1 0·5 
Mali 3·6 3·6 1 3·6 3·6 
Mauritania 11·0 11·0 2·8 2·8 2 13·8 13·8 
Niger 1·5 1·5 0·9 0·9 2 2·4 2·4 
N1geria 25·0 25·0 1 25·0 25·0 
Rwanda 3·0 3·0 1 3·0 3·0 
Senegal 2 3·9 3·9 3 6·5 0·2 6·7 6 1 0·6 10·4 0·2 
Seychelles 0·6 0·6 1 0·6 0·6 
Sudan 6·5 6·5 1 6·5 6·5 
Swaziland 10·0 10·0 1 10·0 1 0·0 
Tanzania 5·0 5·0 2 7-4 7·4 3 12·4 12·4 
Chad 1·2 1 7·5 8·7 2 8·7 1·2 7·5 
Togo 1 5·9 2 16·3 22·2 3 5·2 5·2 6 27-4 5·9 21·5 
Zaire 3 34·2 34·2 4 30·6 4 5·2 35·8 11 70·0 64·8 5·2 
Zambia 2·5 2·5 2 0·6 0·6 3 3·1 3·1 
Caribbean 
Region 3·0 3·0 3·0 3·0 
Guyana 3·2 3·2 3·2 3·2 
Surinam 1·9 1·9 1·9 1·9 
Trinidad and 
Tobago 5·0 5·0 5·0 5·0 
Fiji 12·5 12·5 12·5 12·5 
Papua 
New Guinea 7·0 7·0 1·9 1·9 2 8·9 8·9 
Netherlands 
Antilles 4·4 4·4 1 4-4 4-4 
Caribbean States 1·0 1·0 1 1·0 1·0 
New Caledonia 2 7·0 7·0 2 3-4 3·4 4 10·4 10·4 
Reunion 2 2·8 2·8 2 2·8 2·8 
Guadeloupe 1 0·7 0·7 1 0·7 0·7 
Martinique 1 0·6 0·6 1 0·6 0·6 
French Guiana 0-4 0·4 1 0·4 0·4 

Grand Total . 35 146·1 31 199·4 345·5 43 142·0 (~) 33 63·7 205·7 142 551·2 288·1 263·1 

( 1 ) Operations on special conditions financed from Member States' resources through the European Development Fund and accounted for off balance sheet 1n 
the Bank's Spec1al Section. 
( 2 ) Loans on special conditions and contributions to risk capital formation. 
(3) R1sk capital assistance. 

( 4 ) Of which 1·5 million reallocated following initial cancellation 
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Table 14: Financing provided from 1963 to 1978 ( 1 ) in the Mediterranean region 
Sectoral breakdown 

Sector 

Energy, communications and other 
infrastructure 

Energy 

Production 

Thermal power stations . 
Hydroelectric power stations 

Transmission 

Power lines . 

Communications 

Transport 

Railways. 

Roads and bridges 

Airlines 
Shipping. 

Water schemes 

Agricultural development 

Industry and services 

Industry 

Mining and quarrying 

Metal production and semi-processing 

Construction materials 

Woodworking . 

Glass and ceramics 

Chemicals 

Metalworking and mechanical engin­
eering . 

Motor vehicles. transport equipment 

Electrical engineering, electronics 

Foodstuffs 

Textiles and leather 

Paper and pulp 

Rubber and plastics processing 

Building. civil engineering 

Trade and services 

Other services . 

Unallocated amount of global loans 

Grand Total . 

( 1) See Note 1 to Table 2. page 33. 

33 

12 

12 

9 

178 

158 

7 

13 

211 

Number 

of which global 
Total loan allocations 

9 

4 

5 

3 

3 

12 

3 

6 

2 

9 

11 

16 

7 

8 

26 

23 

9 

26 

16 

10 

3 

7 

115 

108 

7 

115 

1 

3 

8 

5 

6 

13 

23 

7 

26 

9 

3 

2 

1 

7 

478·7 

225·9 

133·5 

119·3 

290·7 

265·4 

2·5 

22·8 (2 ) 

769·4 

Total 

187·3 
115·0 

72·3 

38·6 
38·6 

133·5 

38·9 

62·0 

8·6 
24·0 

119·3 

0·8 

35-4 

35·0 

4·0 

9·1 
68·8 

11·2 

1·6 
8·2 

14·8 
12·3 
61·6 

1·3 

1·3 

2·5 

Amount (million u.a.) 

of which global 
loan allocations 

72·0 

69·5 

2·5 

72·0 

0·8 

0·9 
11·0 

2·2 

5·9 

5·0 

11·2 

1·6 

3·0 

14·8 

7·1 
3·9 

0·8 

1·3 

2·5 

62·2 

29·4 

17·3 

15·5 

37·8 

34·5 

0·3 

3·0 

100·0 

% oftotal 

24·3 

14·9 

9·4 

5·0 

5·0 

17·3 

5·0 

8-1 

1·1 

3·1 

15·5 

0·1 

4·6 
4·5 
0·5 

1·2 

8·9 

1-5 

0·2 

1-1 
1·9 

1·6 
8·0 

0·2 

0·2 

0·3 

( 2 ) In fact 24 million remains to be allocated as a result of the difference between the init1al amount of the US$10 million global loan (7·7 million) granted to 
Greece's National Investment Bank for lndustnal Development and the amount drawn down from this loan via 18 allocations totall1ng 8·9 million. the US dollar/ 
unit of account conversion rate havmg changed between the date of concluding the global loan and the allocation cate. 
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Further information may be obtained from the 

EUROPEAN INVESTMENT BANK 
2, place de Metz- Bolte postale 2005- Luxembourg 
Tel. 43 50 11 -Telex 3530 bankeu lu 

or from its other offices 

Office for Operations in Italy 
Via Sardegna 38- 1-00187 Rome 
Tel. 48 36 51- Telex 611130 bankeu i 

Representative Office in Brussels 
Rue de Ia Loi, 227- B-1 040 Brussels 
Tel. 735 21 38- Telex 21721 bankeu b 

Liaison Office for the United Kingdom 
23, Queen Anne's Gate, Westminster, 
GB- London SW1 H 9BU 
Tel. 222 2933- Telex 919159 bankeu g 

which also have available the following publications: 

Statute and other provisions governing the EIB 
1978; 32 p. (DA, DE, EN, FR. IT, NL) 

Annual Report 
since 1958 
(DE, EN, FR, IT, NL and from 1972: DA) 

EIB-Information 
periodical 
8 p. (DA, DE, EN, FR, IT, NL) 

European Investment Bank 1958-1978 
1978,84 p. (DA, DE, EN, FR, IT, NL) 

Loans and Guarantees in the Member Countries of the European 
Economic Community 
1979; 20 p. (DA, DE, EN, FR, IT, NL) 

European Investment Bank Operations under the Lome Convention 
1977; 20 p. (DA, DE, EN, FR, IT, NL) 

Financing outside the Community: Mediterranean countries 
1978; 12 p. (DA, DE, EN, FR, IT, NL) 

Activities of the European Investment Bank in Turkey (1965-1974) 
Research Department 
1975; 50 p. (DA, EN, FR,- out of print: TR, DE, IT, NL) 

83 



The European Investment Bank wishes to thank those project promoters 
who have kindly provided photographs used in th1s report. 

Printed by: Saarbrucker Zeitung Verlag und Oruckerei GmbH, 
Saarbrucken 
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